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H Today: 

in a four-page guide, 
Joe Rogaly, Philip 
Stephens, Barry Riley, 
David Butier and Ivo 
Dawnay set the scene 
for the closest contest 
since 1974. Pages 3-6 
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B Monday: FT-Mori poll of business leaders 
asks: Is business solidly behind the Tories? 
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Law of profit Lonrho shares 
threatens to fall in spite of 
close Pravda £45m press 
in 80th year group sale 


Today's issue of Pravda. (he 
most famous communist news- 
paper in the world, may be 
its last. It has run out of 
money, and is several million 
roubles in debt. Its publisher. 
Pravda Publishing House - 
has given it a final warning 
that if it cannot pay up it will 
be closed. 

After nearly 80 years of pro- 
paganda. lies, distortion, cal- 
umny and invention. Pravda 
has fallen foul of what it was 
founded to destroy - the iron 
law of profit. Page 26 

Zulu leader signs pact 

A senior leader of South 
Africa's Zulu Inkatha party 
signed an agreement with lead- 
ers of rightwing parties, in an 
effort to persuade whites to 
vote No in next week’s referen- 
dum on whether the govern- 
ment should continue negotia- 
tions to end apartheid. Story 
and Lex, Page 26; White Sooth 
Africa's last trek. Weekend, 
Page 1 

Warning on federalism 

Senior German officials 
warned that the federalist 
demands of the German states 
would prevent the country 
negotialiugas a single unit 
within the European Commu- 
nity. and endanger its budget 
discipline. Page 2 

Conflict ‘escalating* 

Fighters from Armenia and 
Azerbaijan are attacking towns 
in each other's territory, in 
what appears to be escalating 
into war between the two 
republics, according to Lt-Gen 
Boris Pyankov. deputy head 
of the armed forces of the Com- 
monwealth of Independent 
States. Page 2 

Delay on EC social policy 

European Community ambi- 
tions to design a social policy 
giving workers a stake in the 
single market and monetary 
union were put on hold until 
after the British general elec- 
tion. Page 2 

Two killed in Moldova 

Two people have been killed 
in the former Soviet republic 
of Moldova in shooting 
between ethnic Romanians 
and Russian separatists. 

Bush drops car controls 

President George Bush took 
hJs re-election campaign to 
the car-making state of Michi- 
gan by announcing that his 
administration was dropping 
controversial plans to impose 
new anti-pollution controls 
on cars. Page 2 

Israel attacks US 

Senior Israeli officials, stung 
by allegations that Israel may 
have sold Patriot missile tech- 
nology to China, bitterly 
accused the administration 
of President George Bush of 
leaking to the press what they 
said was a false report, 
page 2 

FT No. 31/709 

e THE FINANCIAL TIMES LTD. 1982 


Lonrho shares slipped 19p to 
95p, their lowest level since 
1985, in spite of the interna- 
tional conglomerate’s sale of 
its Scottish and Universal 
Newspapers to Trinity Interna- 
tional Holdings for £45 m. 

Although the sale will help 
cut the group’s debts of £lbn, 
the market was disappointed 
the disposal did not include 
George Outram. publisher of 
the Glasgow Herald and Even- 
ing Times. Sale of all Lonrho ’s 
newspaper titles would raise 
£200m. Page 12; Lex, Page 26 

I.RY SERVICE, motor group, 
reported a sharp Dali in pre-tax 
profits, from £9.1m to £500,000, 
and announced the early end- 
ing of its exclusive import 
agreement with Volvo, the 
mainstay of its profits. Page 
26 and Lex; Results. Page 12 

LORD SPENS. former corpo- 
rate finance managing director 
at Henry Ansbacher, the mer- 
chant bank, was refused a for- 
mal not guilty verdict in the 
recent Guinness trial 
Page 26 

WESTERN GERMAN gross 
national product grew just 0.6 
per cent in the last three 
months of 1991, its weakest 
quarterly performance since 
mid-1987. Page 2 

JAPAN’S budget, which 
includes plans to boost the 
economy through increased 
public works spending, was 
approved by the lower house 
of the Diet. Page 2 

US PRODUCER prices rose 
022 per cent last month and 
by only 0.4 per cent in the year 
to February, allaying fears that 
inflation might rise as the 
economy recovers. Page 2 

BURLINGTON International, 
footwear maker, called in 
administrative receivers after 
amassing unsustainable levels 
of debt, estimated at £10m. 

Some 1,200 jobs could be at 
risk. Page 9 

GAMING BOARD and the 
police are seeking the cancel- 
lation of gaming licences held 
by London Clnbs, calling the 
company “not fit and proper” 
to manage casinos. Page 9 

PORSCHE, German sports car 
maker beset by management 
controversy, saw first half pre- 
tax profits drop from DM65m 
to DM2m (£700,000). Page 14 

NM ROTHSCHILD, merchant 
bank, is expected to be 
appointed next week as adviser 
on the sale of Mirror Group 
Newspapers, the first indica- 
tion that preparations for the 
sale are under way. Page 12 

BO VIS, construction arm of 
P&O, the shipping and prop- 
erty group, has won the con- 
tract to manage construction 
works for the 1996 Olympics 
in Atlanta, Georgia. Page 2 

HOMESTAKE BONING or San 
Francisco is to merge with 
Canada’s International Corona 
to create one of the biggest 
gold producers outside South 
Africa. Page 14 


Tories ready to retaliate with promise to cut taxes and inflation 


Kinnock 
sets out 
election 
message 

By Ivo Dawnay, Alison Smith and Ralph Atkins 


MR NEIL KINNOCK set out his 
central election message yes- 
terday when be contrasted an 
exhausted Tory government, 
bereft of vision, with a Labour 
administration pledged to 
“invest, invest, invest.” 

In a fiery speech in Edin- 
burgh to Scottish party mem- 
bers, the Labour leader said his 
government would “take the 
Lead” with a programme of eco- 
nomic measures to bring 
Britain out of recession and 
free the country of the fear of 
unemployment 

Quoting his hero, Aneurin 
Be van, a leading Labour politi- 
cian of the 1940s and 1950s. he 
said debts, unemployment and 
a "fear of the future” had 
halted consumer spending, 
investment and undermined 
Britain’s confidence. 

Mr John Major will counter- 
attack today in an address to 
the Conservative central coun- 
cil in Torquay stressing his 
commitment to lower taxes 
and inflation. He will tackle 
head-on the opposition's insis- 
tence on the need for a change 
after 13 years of the Tories. 

"The Labour party want to 
change Britain. There would be 
change all right - short 
change, for pensioners as 
savings shrank, for home own- 
ers as interest rates soar,” Mr 
Major will say. 

The first skirmishes of the 
election coincided with two 


■ Election guide 

Pages 36 

■ Tories target experience 
In attack on Labour 

■ Kinnock would locus 
cash on NHS, education 

■ Ashdown sets hectic 

pace Page 8 

■ Polls that move markets 

Page 11 

opinion polls today giving 
Labour a lead of just one per- 
centage point. Party strategists 
are braced for the six opinion 
polls to be published tomor- 
row, already dubbed "Super 
Sunday” at Westminster. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, began 
his intense election programme 
yesterday with flying visits to 
London, Wales and Scotland. 
He urged his opponents to 
abandon negative campaigning 
and debate problems which 
Britain must address by the 
end of the century. 

At Westminster. MPs rushed 
through all the stages of a 
heavily truncated Finance Bill 
in preparation for the dissolu- 
tion of Parliament on Monday. 

In his Edinburgh speech, Mr 
Kinnock combined a personal 
attack on Mr Major with an 
attempt to increase the pres- 
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STOCK INDICES 

FT-SE 1D0: Yield 4.99 
2,476.0 ( — 17.3) 

FT-A All-Share: 
1.192.12 (-0.6%) 
FT-SE Euretrack 100c 
1,154.40 ( + 4.41) 

New York lunchtime: 
DJ Ind. Av. 

3.224.96 ( + 18.33) 
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US LUNCHTIME HATES 
Fed Funds** % 20,456.06 ( - 105.82) 
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3-mo Treasury Bills: 
4.13% 

Long Bond: 

99 A 

yield: 8.085 e <a 


LONDON MONEY 

3-month Interbank: 
10 7 a% 

LMe long gilt future: 
Jun 94*2 (Jun 943 j) 


Markets decline 
further on fears 
of Tory defeat 

By Peter Marsh, Economics Staff 


A FRESH wave of preelection 
jitters affected the London 
financial markets yesterday, 
as Investors began to face up 
to the possibility of Labour 
forming the next UK govern- 
ment 

Shares, sterling and govern- 
ment gilt-edged securities all 
continued their losses of ear- 
lier in the week, amid 
rumours that a batch of opin- 
ion polls at the weekend would 
show ebbing support for the 
Conservatives. 

The FT-SE 100 index of lead- 
ing shares closed at 2,476.0, 
down 17.3. to show a fall of 
nearly 100 points over the past 
three days, while the pound 
dipped half a pfennig to 
DM2.855 and gilts lost % point 
for a decline of lVi points on 
the week. 

The bleak mood In the City 
was partly In response to Tues- 
day's Budget statement by Mr 
Norman Lament, the chancel - 
lor of the exchequer, which 
many judged had done little to 
help the Tories' chances In the 
April 9 general election. 

With the possibility of an 
early cut In interest rates 
receding by the boor, the sub- 
dued mood of investors was 
deepened by the prospect of 


Currencies.... .......... Page 15 

London stocks Page 17 

Lex.._.. —Page 26 

economic data due next week 
which are likely to Indicate 
that Britain is still stnek 
firmly In recession. There is 
particular anxiety about 
unemployment data dne on 
Thursday, which are expected 
to show a farther 35,000 job 
losses last month. 

Many in the City believe 
that fresh publicity about poor 
economic prospects conld 
increase the likelihood of a 
Labour victory. Some inves- 
tors are alarmed by such an 
outcome because of theories 
that Labour might push up 
public borrowing still more 
and jeopardise confidence in 
sterling. 

Mr John Shepperd, an econo- 
mist at S. G. Warburg Securi- 
ties, the London investment 
house, said: “A Oat economy, 
an unexciting Budget and a 
lag in opinion polls - it 
hardly adds up to a good start 
for the Tories In the cam- 



One point ahead: Neil Kinno ck launches the Labour campaign in Edinburgh yesterday 


sure for a televised debate 
between the two leaders. He 
ridiculed the prime minister 
for hesitating over the election 
and added: "It seems he Is cer- 
tain about only one thing: be is 
definitely not willing to face 
me in a television debate.” 

Labour strategists claimed 
the Tories were in "a sham- 
bles” over TV debates during 
the campaign. Mr Norman 
Lamont, the chancellor. Mr 

FT-SE IPO index 
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Douglas Hurd, foreign secre- 
tary, and Mr Michael Hesel- 
Une. environment secretary, 
have agreed to a head-to-head 
with their Labour shadows. 

But Tories argue a debate 
between the two party leaders 
would be in a different league. 

Mr Kinnock launched a two- 
pronged attack on the Tories 
and the Scottish Nationalist 
party in words carefully 
phrased to head-off the surge 
in support for independence 
and to promote Labour's plan 
for a Scottish parliament 

Labour’s programme would 
centre on time-limited tax 
incentives for industry, train- 
ing projects and capital works 
for the National Health 


Service, schools and housing. 

Mr Major will also address 
the constitutional future of 
Scotland today. He will set out 
his view of what devolution 
might entail - not institu- 
tional change or added tiers of 
government, but of passing 
power directly to people by 
enabling them to take more 
decisions about their lives. 

The Gallup poll for the Daily 
Telegraph shows Labour down 
half a percentage point from 
last week at 38 per cent, the 
Tories on 37 {down I K points) 
and the Liberal Democrats on 
20. The Harris poll for the 
Daily Express puts Labour on 
40. the Tories on 39 and the 
Liberal Democrats on 16. 


Britain’s 

superchip 

factory 

faces 

closure 

By Michiyo Nakamoto 

1NMOS, the semiconductor 
company which invented the 
transputer microprocessor - 
the “computer on a chip" - 
plans to dose its fabrication 
plant in Newport. South Wales, 
unless it receives government 
aid. 

The move by Inmos, now 
owned by SGS-Thorasoo. the 
Frencb-Italiau semiconductor 
manufac turer, may end a con- 
troversial and often politically 
charged chapter in the history 
of the UK semiconductor 
industry. 

Closure would mean the end 
of UK manufacture of the 
transputer, which is one of the 
few successful semiconductor 
inventions to come out of 
Britain and one that had been 
hailed as a key to regaining 
British leadership in the com- 
puter industry. 

The plant's planned closure 
in 12 to 18 months, after pro- 
longed speculation concerning 
Its fixture, is also likely to 
rekindle debate about UK 
Industrial policy and its failure 
to keep strategic technologies 
in UK ownership. 

Mr Gordon Brown, Labour's 
trade and industry spokesman, 
said the closure of the plant 
would mean “yet more high 
technology redundancies and 
yet another British invention 
tost to British man u facturing 
for good". 

Inmos said, however, that 
■ because of the response in the 
UK to its decision, it would 
now make a formal application 
for aid to the Welsh Office. 

It said it had not applied 
before because several months 
of discussion had led it to 
believe that aid was unlikely to 
be forthcoming. 

The result of its application 
could alter the decision to 
close the plant, Inmos said. 

Inmos was set up by the 
Labour government in 1978 in 
an effort to win a leadership 
position for Britain in micro- 
electronics. The government 
invested huge sums in the 
company to enable it to 
develop the transputer, a semi- 
Con turned on Page 26 
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Currency investors switched 
faints oat of sterling, which 


over the week shed nearly IK 
pfennigs against the D-Mark. 
Against the dollar, the pound 
dropped Just over half a cent 
over the week, closing last 
night in London at $1.7125. 

On the London money mar , 
ket, many believe sterling’s 
weakness may soon require 
the government to raise rates, 
rather than cot them from 
their present 10.5 per cent. 
The three-month interbank 
rate, which shadows base 
rates, was last night quoted at 
about lOtf per cent, a rise of A 
of a percentage point on the 
day and % of a point on the 
week. 
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INTERNATIONAL NEWS 


Armenian- Azeri W German slowdown hits confidence 

■a t a ^ ^ By Christopher Parties in Bonn 

dispute % a war ^ ™in'Tte T weaK l quS?eriy Gentian GNP developments* ' n “ Russian government has c 

A / — - , agreed to provide counter- ate nnmber of neon] 

says CIS chief 


By John Lloyd in Moscow and Michael Littlejohns 
in New York 


FIGHTERS from Armenia and 
Azerbaijan are attacking towns 
in each others' territory, in 
what appears to be escalating 
into war between the two 
republics, according to Lt-Gen 
Boris Pyankov, deputy head of 
the armed forces of the Com- 
monwealth of Independent 
States (CIS). 

However, Gen Pyankov's 
assessment of the conflict over 
the disputed enclave of 
Nagorno-Karabakh appeared to 
be at odds with a claim from 
Turkish Prime Minister Suley- 
man Demirel, in Ankara yes- 
terday. that the two sides had 
achieved a ceasefire. 

According to a military com- 
mander in Agdam, speaking 
earlier yesterday, an Azerbai- 
jani official had left Agdam for 
talks with the Armenian 
authorities within Karabakh. 

In the first direct move by 
the United Nations. Sec- 
retary-General Boutros Bout- 
ros Ghali said yesterday he 
was sending Mr Cyrus Vance 
to the area on a fact-finding 
mission. 

In a message to Mr Jiri Dien- 
stbier. Czechoslovak foreign 
minister and president of the 
Conference on Security and 
Co-operation in Europe, Mr 
Boutros Ghali said the situa- 
tion called for concerted efforts 
for a peaceful solution. 

He also sent messages to the 
Armenian and Azerbaijani 
leaders calling for “ mart mum 
restraint 1 *. Mr Vance is to visit 
Nagorno-Karabakh, Yerevan, 
the capital of Armenia, and 
Baku, the Azerbaijani capital. 

In the other main conflict in 
the former Soviet Union, a 
ceasefire established in the 
republic of Moldova between 
Moldovans and ethnic Rus- 
sians broke down yesterday 
and two people were killed. 

In the Russian parliament 
yesterday, Gen Pyankov said 
that “fighting has gone beyond 
the borders of Nagorno- 
Karabakh. and is going on in 
file region of Agdam, which is 
being stormed by Armenian 
militants”. Agdam is several 
kilometres Inside Azerbaijan, 
near the Karabakh border. 
Azeri forces were also pushing 
over the border of Armenia in 
the Kazakh region. 


Russia and Ukraine burled 
their differences on repaying 
the Soviet Union's foreign 
debt in a political break- 
through for the Common- 
wealth of Independent States 
yesterday. Reuter reports 
from Moscow. Common- 
wealth premiers reached a 
series of economic accords 
including one to take joint 
responsibility for the S60bn- 
$70bn Soviet debt - clearing 
the way for new western 
credits. Russian first deputy 
prime minister Yegor Gaidar 
told reporters: “I think it is 
the start of a movement 
towards towards common 
sense." 

He said CIS army families 
were "in effect*’ being held hos- 
tage in the two republics, with 
27 of the former 67 CIS posts on 
the border between the two 
countries still not evacuated, 
because of attacks by mili- 
tants. 

In the past two months, CIS 
forces In Transcaucasia had 
sustained 112 attacks and 11 
deaths: 87 in Azerbaijan. 13 in 
Georgia and 12 in Armenia. 
The CIS garrisons could not 
retaliate against attacks, he 
said, because they did not pos- 
sess sufficient strength, but 
local people, who saw the posts 
as a form of security, were ref- 
using to allow them to leave. 

The Ministry of Defence said 
yesterday an order had been 
given to evacuate the posts. 
Gen Pyankov called for CIS 
military in the area, under the 
command of the Transcauca- 
sian military district in neigh- 
bouring Georgia, to be put 
under Russian jurisdiction, 
prior to being pulled out 

He said 103 men of Armenian 
descent, who had belonged to 
the 366 regiment which was 
pilling out of Karabakh, had 
opted to stay to fight 

Earlier yesterday, Reuters 
agency reported people stream- 
ing away from Agdam as 
rumours of an Armenian 
attack mounted ?nrt as it came 
under extensive rocket attack. 
Mr Gyunduzh Akhundov, the 
mayor of Agdam, said that ten 
rockets had fallen overnight, 
killing three people. 


US producer price trend 
calms Wall Street fears 

By Michael Prowse in Washington 


FEARS ON Wall Street that US 
inflation might rise if the econ- 
omy recovers were reduced 
yesterday by another encour- 
aging report on price trends. 

The Labour Department said 
the producer price index for 
finished goods rose 0.2 per cent 
last month and only 0.4 per 
cent in the year to February. 
Financial markets bad expec- 
ted a monthly increase of OS 
per cent. The better-than- 
expected report calmed nerves 
in bond markets, which saw 
sharp price falls on Thursday 
following news of a surge in 
retail sales in recent months. 

Separate figures from the 
Commerce Department showed 
a 0.4 per cent drop in business 
inventories between December 
and January. Given the strong 
rise in retail sales, much of 


this fall was probably involun- 
tary. Many analysts expect 
companies to begin rebuilding 
inventories, giving output a 
modest boost this spring. 

The most encouraging figure 
was a 0.1 per cent increase in 
the “core” producer price index 
- which excludes the volatile 
food and energy components. 
This was the smallest gain 
since last July and reduced the 
annual rate of core producer 
price inflation to 2.4 per cent. 

Inflation for goods at an ear- 
lier stage of production 
remains subdued. In the year 
to February the indices for 
crude goods and intermediate 
goods fell by 6.7 per cent and 
0.7 per emit, suggesting further 
moderation of finished goods 
prices in coming months. 
World stock markets, Page 23 


Bush abandons plans for 
car pollution curbs 

By George Graham in Washington 


PRESIDENT George Bush 
yesterday took his re-election 
campaign to the car-making 
state of Michigan by announc- 
ing that his administration was 
dropping controversial plans to 
impose new anti-pollution con- 
trols on cars. 

The administration has 
decided to abandon a proposed 
rule which would have 
required carmakers to fit spe- 
cial canisters designed to catch 
petrol vapours that escape dur- 
ing refueling - a requirement 
that would have substantially 
increased costs. 

Instead, the Environmental 
Protection Agency plans to 
require the installation of 
vapour traps directly on petrol 
pumps. 

President Bush was due to 
announce the move yesterday 
during a campaign trip to 


Detroit He was also expected 
to promise to resist congressio- 
nal pressure for the imposition 
of tighter fuel efficiency stan- 
dards on new cars. 

Michigan is due to vote in a 
presidential primary on Tues- 
day, along with the neighbour- 
ing state of Illinois. The state 
numbers many car workers 
among its voters, and it has 
been shaken by the massive 
job cuts recently announced by 
General Motors. 

The Bush campaign was also 
considering running a 
television advertisement 
attacking Mr Patrick Buch- 
anan, the president’s right 
wing challenger, for owning a 
German-built Mercedes car 
- in contradiction of the pro- 
tectionist rhetoric Mr Buch- 
anan has used to criticise Mr 
Bush. 


THE WEST German economy 
put in its weakest quarterly 
performance since mid-1987 in 
the closing three months of 
1991, the federal statistics 
office said yesterday. Business 
confidence is suffering as a 
result and growth in capital 
spending has slowed dramatic- 
ally. 

Gross national product grew 
only 0.6 per cent in 193S prices 
compared with the last quarter 
of 1990. the office said. After 
seasonal adjustments this 
translates into a G-5 per cent 
fell the third quarterly decline 
in succession. 

Spending on plant and equip- 
ment rose only 0.5 per cent, in 
sharp contrast to double-digit 
increases recorded in the first 
three quarters, when capital 
spending rose by a quarterly 
average of 13 per cent. 

Growth in exports and 
imports of goods and services 
also decelerated sharply in the 
period under review and pri- 
vate consumption, in 1985 
prices, rose only 1 per cent 
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The slowdown in internal 
economic development was 
highlighted by the second con- 
secutive quarterly fall in gross 
domestic product the measure 
which excludes income from 
abroad. Seasonally adjusted 
growth fell quarter-on-quarter 
throughout hist year. 

Aggregate growth in GDP for 
the year was 3.4 per cent com- 


Is 


pared with 3.1 per cent 
(adjusted from the 32 per cent 
reported last month) for GNP. . 

Mr Jurgen Mdllemann. eco- 
nomics minister, said the fig- 
ures should remind trade 
unions and employers that 
excessive wage deals could 
threaten the economic upswing 
expected later this year. 

The HW economic institute 


The Russian government has 
agreed to provide counter- 
guarantees for German 
exports, clearing the way for 

export contracts blocked 
since the collapse of the for- 
mer Soviet Union, the Ger- 
man Economics Ministry 
said yesterday .writes Quen- 
tin Peel from Bonn. Hermes, 
the German export credit 
insurance agency, will now 
provide export cover up to 
the ceiling of DMSbn 

(£l.7bn) already agreed by 
Bonn, in an effort to control 
its trade exposure to the far- 
mer Soviet republics.. 

attached to Kiel University, 
said earlier this week that it 
did not now foresee recovery 
before 1993, and calculated that, 
overall GNP growth this year 
would be only 1 per cent 
Although the steady 
decline in growth rates and 
business activity technically 
indicates a recession, output 
and employment are. still at 


historically high levels. 

As the statistics office noted, 
the number of people employed 
in west Germany at the aid of 
last year was 563,000 h i g her hi 
the last quarter of 1990, and 

numbers registered as unem- 
ployed were down 81000: 

Plant - capacity utilisation, 
includinguse of extensive new. 
equipment fbatoiiad since uni- 
fication in October 1990. still 
stood at 87 per cent in Decem- 
ber. Levels of below 80 per cent 
have been a. characteristic of 
. past German recessions; - 
• The Bundesbank reported a 
mnrfrpH fell in German over- 
seas investment in January. 
Direct Investment fell from 
DM55bn (£2bn) in December to 
DM1 -3bn (£455m% 

Strong overseas interest in 
German government bonds, 
meanwhile, helped attract 
DMl&lbn of long-term foreign 
fhnds ™«wpgirpri with DM5 Abu 
a month earlier. The country's 
overall current account deficit 
widened during the month 
from DM1.7bn to DM6-4bn. 


Bonn sees danger to unity in states’ demands 


By Quentin Peel in Bonn 

SENIOR German officials warned 
yesterday that the federalist demands 
of the German states would prevent the 
country negotiating as a single unit 
within the European Community and 
endanger its budget discipline. 

As leaders of tbe 16 states spelt oat 
their determination to play a direct 
part in future budget negotiations in 
Brussels, they were warned that their 
aftiniK could undermine EC stability. 

Mr Horst Kohler, state secretary in 
the German Finance Ministry and 
Chancellor Helmut Kohl's principal 
negotiator on European monetary 


union (Emu), expressed confidence that 
ratification of the Maastricht treaty on 
both political and monetary union was 
not in danger. He also warned that the 
whole debate in Germany over Emu 
was simplistic and insulting to the 
importance of the issue. 

Another official said the logical con- 
sequence of the German states’ 
demands for constitutional changes to 
reinforce their role In EC decision-mak- 
ing would be to reduce Germany “from 
a federal republic to a confederation”. 

Mr Kohler summoned a briefing at 
the Finance Ministry to spell out con- 


cern at the state of the European 
debate in Germany. Politicians, media 
commentators and state members of 
the board of the Bundesbank have 
voiced fears over introduction of a sin- 
gle European currency, and a common 
central hanir t trnder European rnifan. 

*T am concerned both, about the man- 
ner, and the circumstances, of the 
debate in Germany, because it makes it 
clear that German self-confidence has 
still not got very for,” he said. “Who 
would dare to underestimate the mean- 
ing of the stability of the D-Mark? It is 
tiie absolute essence of our political 


wmi economic meaning, of our self-con- 
fidence* The must not be re- 

duced to the level of saying: They are 
endangering our D-Mark and therefore 
they are traitors to the Fatherland.'” 

He rounded on the German states, 
which want a substantial reinforce- 
ment of their control ov er th e central 
government in return for ratification of 
the Maastricht treaty. “They are mix- 
ing up their justified desire to preserve 
their own identities, with a fear that 
they face ibwifrifaig living standards, 
and with a misunderstanding of the 
nature of federalism," he said. 



Japan’s MPs pass 
budget after delay 
caused by scandals 


Police try to stem crowds pouring into the newly opened Bata shoe store in Prague’s Wenceslas 
Square yesterday. Tomas Bata received back his building seized after the second world war. 


By Stefan Wagstyl in Tokyo 

THE lower house of the 
Japanese Diet yesterday 
approved a Y72£L8bn (£318bn) 
budget for the year starting on 
April 1, after weeks of delay 
caused by tbe recant spate iff 
political scandals. 

-The budget is expected to . 
pass smoothly through the 
upper house. Even if objections; 
are raised there, the bill will: 
automatically become law in 30 
daySj imder the Japanese con- 
stitution. 

The budget indudes plans to 
boost the economy mildly 
through increased, public 
works spending, funded by a 
modest increase in public har- 
rowing. The Finance Ministry 
is also encouraging govern- 
ment agencies to start projects 
as early in the new financial 
year as possible in order to 
give a fillip to the economy. 

. The ministry resisted indus- 
trialists' demands for a bigger 
increase in public works spend- 
ing to compensate for an 
expected decline in corporate 
investment 

But with tbe -economy con- 
tinuing to weaken, there are 
growing demands in the ruling 
Liberal Democratic party fin* a 
supplementary budget later in 
the financial year. The minis- 
try, which opposes increases in 
public borrowing, has so far 
resisted such demands. But it 
will come under renewed pres- 
sure as soon as the main bud- 
get become law early next 
month. Those LDP leaders who 
favour increased public spend- 
ing would like to see work on a 
supplementary budget to be 
well in hand before elections to 
the Diet’s upper house in July. 


Israel charges US with false arms leak 


By Hugh Camegy in Jerusalem 


SENIOR Israeli officials, stung 
by allegations that Israel may 
have sold Patriot missile tech- 
nology to China, yesterday bit- 
terly accused the administra- 
tion of President George Bush 
of deliberately leaking to the 
press what they said was a 
false report. 

The issue, made public just 
as Mr Moshe Arens, tbe 
defence minister arrived in the 
US for a visit, has focused 
attention on Israel’s well-estab- 
lished clandestine interna- 
tional arms links, including to 
C hina and South Africa. 

It was a further blow to a 
US- Israeli relationship already 
badly dented by Israel’s strug- 


The European Commission yesterday pressed China to 
curb the Community's growing deficit with Beijing, writes 
David Buchan in Brussels. In the first visit of a top Chinese 
leader to Brussels since the 1989 massacre of students 
in Tiananmen Square, Mr Qian Qfchen, the foreign minister, 
was also reminded by Hr Jacques Delore, the Commission 
president, of the need for political reform in China. 


gle to persuade a reluctant 
Washington to grant at least 
some of its request for $10bn in 
US loan guarantees to aid Jew- 
ish immigration from the for- 
mer Soviet Union. 

Mr Eliyahu Ben Elissar, 
chairman of the Knesset for- 
eign affhirs and defence com- 
mittee and a senior Likud 
party MP. said the Bush 


administration was trying to 
“sully” IsraeL “It is not the 
first time the administration 
uses tiie press as a convenient 
opportunity, usually when we 
have an important visit like 
the defence minister or when 
tbe administration is trying to 
pressure os with slander.” he 
told Israel television. 

Mr Arens, who is to see Mr 


Dick Cheney, the US defence 
secretary on Monday, took rare 
to exclude President Bosh, Mr 
James Bake, tiie secretary of 
state, and Mr Cheney, from his 
remarks. But he said “some- 
body out there is trying to 
muddy the waters”. He said 
Qie administration should have 
approached Israel privately 
before going public. 

The Washington Times 
newspaper, quoting an 
unnamed senior US official, 
reported on Thursday that tiie 
administration was investiga- 
ting US intelligence reports 
that suggested Israel may have 
sold a Patriot missile or part of 
its technology to China. 


EC ministers put social policy on hold until after UK poll 


By David Gardner in Alvor. Portugal 


EUROPEAN Community ambitions to 
design a social policy giving workers 
a stake in the single market and mon- 
etary union were put on hold yester- 
day until after the British general 
election. 

But it became dear that one of the 
main labour market measures the UK 
hoped to impede through exclusion 
from the Maastricht European union 
treaty would go ahead whatever the 
outcome of the election. 

All sides appeared to recognise that 
a form of collective bargaining at 


Community level was certain to be 
established whether or not the soda! 
protocol, which Britain's 11 partners 
agreed at Maastricht, is activated. 
Employment and social affaire minis- 
ters were bolding their first discus- 
sion of the implications of Maastricht 
at an informal meeting in Portugal. 

The protocol envisages voluntary 
agreements between £C federations of 
unions and employers as a self-regula- 
tory substitute for Brussels putting 
forward laws for approval by member 
slates. The bolder social provisions of 


the protocol will not start operating 
until next year, after the treaty is 
ratified. But already. European capi- 
tal and labour have started enacting 
proposals blocked by the UK under 
existing EC social provisions. 

Last month, for instance. Volkswa- 
gen moved ahead of stalled Commis- 
sion plans to introduce worker consul- 
tation in large cross-border companies 
and agreed with its unions to set up a 
Europe-wide works council. 

The Commission had hoped to get a 
vote on April 6 on another proposal 


which the UK is holding up - to 
introduce a 48-hour working week. 
That meeting of the Council of Minis- 
ters is now certain to be postponed 
until after the UK election. “It is right 
that the Community should not inter- 
fere with the British elections,” Ms 
Vasso Papandreou, EC social affairs 
commissioner, saw , 

The UK’s opposition Labour party 
has promised to “opt in” to the Maas- 
tricht social protocol if elected next 
month. 

Ministers also came to the realisa- 


tion yesterday that the protocol could 
reduce the influence an social policy 
of the Council of Ministers and mar- 
ginalise the European Parliament 
UNICE, tiie EC employers federation, 
and the European Trades Union Con- 
federation also insist that if their 
agreements are transposed into Cbm-, 
xounity law tiie Council should not 
amend them. 

Countries such as Spain, Belgium 
and Italy are also concerned that col- 
lective agreements could make their 
budgetary targets harder to meet 


Japan’s Fair Trade 
Commission will submit a 
hill to parliament raising the 
maximum fine for monopo- 
listic practices 20-fold to 
YlOOm .(£4,40,500), a commis- 
sion spokesman said. The 
ruling Liberal' Democratic 
party negotiated with' the 
antitrust watchdog to lower 
the cefflng and : appro v e d the 
bill on Thursday night. 
Washington has been press- 
ing Tokyo' to impose higher 
criminal penalties on price 
cartels and other monopolis- 
tic practices which it says 
act as trade barriers. 

A- corporation found con- 
trolling a market by bid-rlg- 

gfrlg «wd price - wanlpilatimi 

faces a maximum fine of 
YBm. The US imposes crimi- 
nal penalties of up to 810m. 

Yesterday’s lower house vote 
followed an agreement late on 
Thursday between leaders of 
the LDP and opposition par- 
ties. The opposition agreed to 
drop demands for immedia te 
cuts in defence spending and 
for tax cuts for part-time work- 
ers. In return, the LDP pledged 
to consider the opposition pro- 
posals in future budget plan- 
ning. Defence spending is 
already under review in the 
light of the easing of interna- 
tional tensions which has fol- 
lowed the end of the Cold War. 
• Japanese wholesale prices 
fell 1.6 per cent in February 
from the same month last year 
dne to declining oil prices and 
weakening economic activity. 
Domestic wholesale prices 
dropped 0.6 per cent 


Boris to manage 

Olympics 

construction 

By Andrew Taylor In 
London and George 
Graham In Washington 

BO VIS, the construction arm 
of Peninsular & Oriental 
Steam Navigation (P&O), tiie 
British shipping and property 
group, has won the contract to 
manage tiie main construction 
works for 1996 Olympic Games 
In Atlanta, Georgia. 

The contract, thought to be 
worth between S700nr arid 
$lhn is to provide sports facili- 
ties and accommodation, 
transport, communications 
and other infrastructure. 

A spokesman for the Atlanta 
Committee for the Olympic 
Games said that McDevitt and 
Street, an Atlanta-based sub- 
sidiary of Bo vis, had been, 
selected as lead contractor for 
the construction programme, 
but the detail of the contract 
was still under negotiation. 

It is the latest in a string of 
large contracts .for Bovls , 
width managed the construc- 
tion contract for the first 
phase of the Euro .Disney 
theme park near Paris and has’ 
recently won a 1700m contract 
to manage the second phase. It 
also managed construction of 
the Canary Wharf- tower, 
Europe’s second tallest bnfld- 
ln& for Olympia & York in 
London's former. docklands. 


to Italy 

THE bulk of flights in and out. 
of Italy were ' yesterday can- ' 
celled as a result of an air con- : 
troBais* strike and further sub- ; 
stantial disruptions are 
expected over the next four 
days affecting some 80,000 pas- '-.' 
sengezs, writes Robert Graham .' 
in Some. •. v.f. 

Yesterday Alitalia said that - 
only eight out of 90' national: 
flights and a further eight out 
of 110 international flights 
were able to operate. because of 
the air controllers' strike 
which lasted from Q9Q0tb 1400. 
Foreign carriers operating to 
and from Italy were also badly 
affected. - 

Irish bank staff . 
suspended 

Over 600 bank staff hi Ireland 
have been suspended from 
duty since Thnisaa&'as Allied 
Irish Bank retaliated against 
employees who have stopped 
processing bank charges. . 

Last Monday, the Irish Rank . 
Officers’ Association instructed - 
its 13,000 members to step pro- 
cessing charges to -customers; ... 
as part of a steppe&ujf cant 
paign of industrial action in 
support of a 65 per cast pay 
demand, writes Tim Coone ln - 
D nhBn. 

Romania starts v: 
cautions reform " 

Romania took a cautious steps: - 
towards a market-led economy 
with the publication yesterday - 
of a plan for the restructuring 
of industry,; writes Virginia 
Marsh in Bucharest . 

Announcing the plan, Mr 
Theodor Stolojan, the prime 
minister, stressed that state- 
owned enterprises, which 
accounted for nearly 80 per 
cent of gross domestic producf 
in 1991. could no longer expect 
subsidies. “In tiie future we 
will give advice and support 
but not money,” he said. 

Greece bans pay rise 
for public sector 

Tbe Greek parliament yester- 
day passed a law banning pay 
increases this year for more 
than 500,000 public sector 
workers amid growing concern . 
over the rising public deficit, 
writes Kerin Hope in Athens. ■ 

The measure provoked a 
round of strikes by workers in 
banks and public utilities who 
received increases averaging 
more than 17 per cent last 
year, compared to the official 
ceiling of 62 per cent 

Siemens and AT&T , 
in Malaysian row 

Two of the world's telecommu- 
nications giants, Siemens and 
AT&T, have become embroiled 
in an argument with the 
Malaysian, authorities over the 
awarding of a M$2bn (£455m) 
telecommunications contract, 
writes Reran Cooke, recently 
In Kuala Lumpur. 

Malaysia recently announced 
that five companies - Ericsson 
of Sweden, NEC and Fujitsu of 
Japan, France's Alcatel and 
Nokia of Finland - would sup- 
ply equipment designed to dou- 
ble Malaysia's telecommunica- 
tions facilities over the next 
.five years. Siemens and AT&T 
have written to Dr Mahathir 
Mohanted, the prime minister, 
requesting a retendering pro- 


Burma refugees 
worry Bangladesh 

Mrs Khaleda zia , prime minis- 
ter of Ba n gladesh, goes to the 
US next week for discussions 
with President Bush and Mr 
Boutros Boutros Ghah, the UN 
secretary general, on the influx 
of Moslem refugees from neigh- 
bouring Burma and violations 
of human rights by the mili- 
tary government in Rangoon, 
writes Reazuddin Ahmed In 
Dhaka.' Bangladesh Is seeking 
UN Security Council interven- 
tion to resolve the problem. 
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T he immediate policy 
choices facing the voters 
on April 9 look narrower 
than at any general elec- 
tion since the early 1970s; and yet 
the consequences of their decision 
will be as important as any in post- 
war history. 

The outcome of this election win 
offer history's . first . Judgment on 
Thatcherism: on whether it lives up 
to its . claim of a revolution; or 
whether it was 7 a noisy but brief 
interlude in the comfortable politics . 
of consensus/ : T =r -' v — 'r- n " 

A fourth victory for the Conserva- 
tives would hold out the prospect of 
one-party government - now estab- 
lished as the norm in Japan arid; 
Italy. In the process it would pro-' 
vide the catalyst for the realign- 
ment of opposition .politics which 
the 1980s so often promised but 
never delivered. . . 

Whatever the result there will be 
pressures on the new government 
for constitutional change - includ- 
ing the Introduction of self-rule for 
Scotland and proportional represen- 
tation - which could redraw deci- 
sively the political map of the 
United Kingdom. 

It is an election that challenges 
precedent 

If Mr John Major is returned, to 
Downing Street he will have defied 
the shifts in national mood which 
have ensured that no party since 
Lord Liverpool's administrations 
during the Napoleonic Wars has 
secured four successive terms. 

For Mr Neil Kinnock to be certain 
of victory, Labour needs to secure a 
swing in votes, {of 8 per cent or 


Neither of the main parties will stand on its record, says Philip Stephens 


more) not seen since the defeat of 
Sir Winston Churchill in the after- 
math of the Second World War. If 
Mr Kinnock does not secure the 5 
per cent heeded to deprive Mr Major 

of Ms^ parliamentary majority, then 
his party will have little choice but 
to embrace electoral reform. . 

Sandwiched between them are 
the Liberal .Democrats. Led. by Mr 
. Paddy 'AshdraiLi the awkward yet- 
conftdent orfeprihg ,of the old Liber- : 


Weeks or days of campaig nin g , 

The fight wDl be as bitter as it is 
close. The Conservatives have 
become too accustomed to power 
and Labour too desperate to win it 
for either to prefer the moral high 
ground to the mud of negative cam- 
paigning: 

- Mr Bannock's tax and spending 


Democrats. Led. by Mr plans will be at the heart of the 
wyn, the awkward yet-' Conservative onslaught. Mr Major, 
jpring ,of the old Liber- for Ms part, will be blamed for the 
ice is struggling to sal- recession and charged with plans to 
arty jKditics. from the privatise the wel fa re state. 

!. the . ' ; Presidential- 


al-SDP AYifanr* is struggling to sal- 
vage thlrdparty 'iicdito. from the 
wreckage of. the . ' ,'_ n 

1380s. • • • » 

Nobody talks Mr Major will ask 
h?eak°n n g ger the not for a fourth 
SSd^to^ : term for his party, 

of securing a real* ]jut for 3 first term 

eminent are as . for ltS prime 
strong as those of" - - ■ . _ 

anv third party IUlUlSter 


eminent are as . IOr lU 
strong as those of f , - 

any thir d party mi l 

leader this cen- mmmmmmmmm 
tury. The opinion 

polls have given credibility at last 
to the Liberal dream of a hung par- 
liament 

For the past year Labour and the 
Conservatives have seen their sup- 
port stuck at just below 40 per cent 
with the liberal Democrats hover- 
ing between 15 and 20 per cent The 
private assessment of their respec- 
tive strategists is that this will be 
the first election since 1974 which 
will be decided in the final few 


will ask SS'SS 

frvnrth the personal 

. lULutH invective. This is 

lie -nartv Mr Kinnock’s last 

no pcntjr, chance might 

irst term to be 

. Mr Major's, if he 

prime were to lose 

r , badly. 

Ster The Conserva- 

lives are con- 
vinced that they 

have a decisive edge. Mr Major is 
young, popular and judged to be in 
touch with the mood of the country. 
Only a tiny proportion of voters 
blame him for the present economic 
mess. A large majority tell the opin- 
ion pollsters that they prefer him to 
Mr Bannock. 

The Labour leader is not dis- 
mayed. His efforts since 1983 to 
rebuild bis party have left him one 
of the toughest politicians of his 


generation. He is an experienced 
campaigner. Mr Major is much-liked 
but be can be brittle. He has never 
faced the pressure which will con- 
front him in the next few weeks. 

Personalities will be as Important 
as policies. There is a new equilib- 
rium: Labour has retreated from 
socialism, and the Conservatives 
from Thatcherism. The battle is no 
longer to shift the centre of gravity 
but to occupy it- 

Mr Kinnock promises to manage 
a capitalist economy more effec- 
tively than the Conservatives. Mr 
Major pledges that only he can mod- 
ernise the most important creation 
of socialism - the welfare state. 
Both accept that the constraints 
imposed by the exchange rate mech- 
anism and by the march towards 
European integration will restrict 
their freedom to operate the main 
levers of economic management 

Neither party will tight on its 
record. 

There is much In the Conserva- 
tive record since 1979 - the replace- 
ment of statist with market econom- 
ics, the taming of the trade unions 
- that has become so much the 
conventional wisdom that even Mr 
Kinnock is pledged to preserve it 

There is much embarrassment, 
also. Who dares mention the “eco- 
nomic miracle'’ proclaimed just four 
years ago when the voters have 
since been battered by recession. 
How much credit can Mr Major 
claim for sinking the poll tax; the 


flagship of his then triumphant pro- and responsibility, encapsulates the 


decessor in the 1987 election? 

He will ask not for a fourth term 
for his party but for a first term for 
its youthful prime minister. 

Mr Kinnock too will prefer a 
vision of the future to reminders of 
Labour’s past. Nobody can doubt 
his achievement in bullying and 
cajoling his party into dumping the 
ideological baggage which weighed 
it down in 1983 and 1987. 

But the longest recession since 
the 1930s has not been enough to 

give the opposi- 

tion a decisive x ■ 

lead - an awk- Mf KiDTl 
ward reminder *-*/■% 

that the voters UUIXllt 

are not persuaded C\ irnnf; 

that its conver- i-^UI upt 

sion is perma- abrai 

nenL . 

The retreat AlUC 

from political 

extremism to the Capll 

more reassuring 
worlds of Mr Kin- 

nock's market socialism and Mr 
Major’s social market will not rob 
the voters of a choice. 

The sound and fury on the hus- 
tings - Labour would put lOp on 
the basic rate of income tax, the 
Tories would privatise the health 
service - will obscure less dra- 
matic, but real, differences. 

The emphasis in Mr Major’s 
agenda on personal ownership and 
choice, on individual opportunity 


Mr Kinnock is for 
comfortable 
European, not 
abrasively 
American, 
capitalism 


aspirations if not the revolutionary 
zeal of Thatcherism. Public health 
and education will not be privatised 
but these great monoliths of the 
welfare state will be broken up. 

The tax cuts, privatisation and 
personal ownership at the heart of 
the Conservative manifesto will 
underscore that its economic 
instincts still owe more to Atlanti- 
cism than to European Christian 
Democracy. 

Labour has different ambitions. 

The most prosaic 

't> ut by far the 
)CK IS lor most important Is 
ptoKl/a to demonstrate 

rid Die that, after 13 

nnf years in the polit- 

m, uu l icai wilderness, it 

IVelv is competent to 

. J govern. 

ICail, This craving 

i; for respectability 

Lildlil is underlined by 

a commitment to 
sustain an 
exchange rate in the ERM which 
the party would never itself have 
chosen. It finds echoes in the con- 
stant reassurance that its tax and 
spending policies threaten only the 
most modest redistribution of 
wealth. 

But Labour has not been con- 
verted to US*style market econom- 
ics. Instead it sees the deregulation 
and liberalisation pursued by the 
Anglo-Saxon economies during the 


1980s as the cause of their current 
Dls. Mr Kinnock has declared him- 
self for capitalism - but for com- 
fortable European, not abrasively 
American, capitalism. 

Then are other fault lines. The 
opposition has a constitutional 
agenda - starting with a devolved 
assembly for Scotland and ending 
with the replacement of the House 
of Lords - which could yet provide 
the impetus for more radical change 
than its authors intended. In the 
interim it would offer the basis for 
an informal deal with the liberal 
Democrats if neither of the main 
parties secures an overall majority. 

But such concepts have yet to stir 
the voters in the general election 
battlegrounds of the north-west and 
Midlands, London and the south- 
east Robbed of the certainties of 
Thatcherism and of the opportunity 
to punish the “loony left", they are 
concerned with the recession, their 
prospective income tax bills, local 
hospitals and schools. 

Mr Major starts with the advan- 
tage of a large majority at Westmin- 
ster and of an electoral landscape 
the contours of which provide a nat- 
ural bias in fevour of the Conserva- 
tives. But he leads a government 
that has let the economic and politi- 
cal cycles fall hopelessly out of 
alignment. Mr Kinnock leads a 
party that has cast off its socialist 
shackles but has yet to persuade 
enough of its erstwhile supporters 
that it again offers a better guaran- 
tee of their future prosperity. 

It may be that, this time, the vot- 
ers will need more than one election 
to make their choice. 


• The decline of the 
true party believer 

David Butler analyses how elections have changed 

D emocracies the world In 1950, the time-honoured Tories with Saatchi & Saatch 
over complain of the rituals of canvassing and even- and Labour with its Shadow 
Americanisation of ing meetings were observed Communications Agency hav 
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D emocracies the world 
over complain of the 
Americanisation of 
campaigning. 

Most recent innovations 
have their origins in the fertile 
world of US politics and adver- 
tising. Private opinion polling 
and professional campaign 
advisers; photo-opportunities 
and soundbites: image-making 
and negative campaigning 
evolved across the Atlantic. 
Dirty tricks - and their, expo- 
sure - are peculiarly associ- 
ated with Washington. 

But there is nothing new 
under the sun. Last century, 
Gladstone was the focus of a 
notable image-making indus- 
try. The Liberal campaign of 
1905 was remarkable for its 
knocking copy. Even the 
manipulation of the economy 
to coincide wiih the electoral 
cycle is not new: as Lord 
Brougham wrote to Thomas 
Creevey In 1816: “A govern- 
ment is not supported a hun- 
dredth part so much by the 


constant, umiurm, quiet pros- 
perity of the country as by 
those damned spurts that Pitt 
used to have just in the nick of 
time." 

. Nevertheless,, election cam- 
paigns have been transformed 
in the past 40 years. The law 
regulating their conduct is vir- 
tually unchanged. The goal of 
victory is still central to the 
contenders. But what they do 
to persuade us to vote for them 
is quite different 


In 1950, the time-honoured 
rituals of canvassing and even- 
ing meetings were observed 
almost everywhere. A total of 
40 per cent of voters in the UK 
remembered going to a meet- 
ing, and more than- 50 per cent 
recalled being canvassed. In 
1987, only 3 per cent wentfo a 
meeting and only 20 per cent 
were canvassed. 

The BBC excluded all refer- 
ence to the election from its' 
news in 1950. Full broadcast 
coverage arrived only In 1959 
but, by 1964, 80 per cent of peo- 
ple said they received most of 
their information about poli- 
tics from television. 

The parties responded. In 
1950, election hews was made 
by the rival party leaders. Win- 
ston Churchill and Clement 
Attlee, making evening 
speeches at big rallies, 
designed for headlines in the 
morning newspapers next day. 
Today the party leaders work 
an lB-hoSir day, trying to pro- ' 
vide the lead story for graces- 
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TV to the midnight news. They 
also put inordinate effort into 
their party election broadcasts. 

National press advertising, 
thought Illegal In 1950, now 
absorbs two-thirds of national 
campaign expenditure - in 
.1987, its' cost exceeded- total 
spending by all candidates in 
the constituencies. 

Advertising consultants 
have, always been there,. but 
their role has expanded. The 
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Tories with Saatchi & Saatchi 
and Labour with its Shadow 
Communications Agency have 
advisers involved in daily dis- 
cussions of tactics and public- 
ity. 

Over the last generation, 
then, campaigning has become 
far more complex and sophisti- 
cated. Bat have the new tech- 
niques affected the voter? 

Volatility has increased both 
between and during cam- 
: paigns. From 1945 to 1965 only 
one by-election in 12 led to a 
switch In party control: since 
.1965, one by-election in three 
has done so. The 1950s fluctua- 
tions, in the monthly opinion 
polls were minim al: now the 
party lead often goes up or 
down by 10 percentage points 
. or more. Thirty years ago, 50 
per cent of people described 
themselves as “very strongly" 
attached to one party; now 
only 20 per cent do so. 

The greater fluidity of soci- 
ety and the disillusionment 
with all politicians in a period 
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the reason. But there are two 
other explanations: 

• First the re-emergence of 
the Liberals: it is only since 
1974 that the Liberals returned 
to the major league. By offer- 
ing & candidate in every con- 
stituency, they have given dis- 
illusioned Tory and Labour 
supporters a half-way house. 
Tactical voting has eroded two- 
party solidarity. 

• Second, the coming of tele- 
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vision as the prime source of 
political communication. Argu- 
ment in the TV studio has to 
be much less raucous than in 
the House of Commons. Voters 
learn that there is less differ- 
ence between the parties and 
their spokesmen than seemed 
the case when a single opinion- 
ated newspaper provided the 
information, in 1992, it is much 
harder than a generation or 
two ago for a voter to be a true 
believer, to see his or her party 
as having a monopoly on wis- 
dom , care and patriotism. 

Campaigns have also length- 
ened. Although they last a for- 
mal 23 days from dissolution to 
voting, the national struggle 

... _ _ 1._0 11 k.fA«. 


hand. All party politics 
involves electioneering, but it 
has never been so explicit as in 
the last few months. During 
April to September 2964, at the 
end of the only other full-term 
-parliament, there was an oasis 
of tranquillity compared with 
the carefully orchestrated 
point-scoring of the last two 
months. The closer the parties 
are on main policy, the more 
they must turn to minor issues 


h Conservative 


and mud -slinging to differenti- 
ate themselves in the eyes of 
the electorate. 

Elections have altered, too, 
thanks to population move- 
ments and attitude changes. 
There used to be many more 
marginal seats, and party 
strengths were more evenly 
spread about the country. 
From 1945 to 1970 each election 
yielded about 180 marginal 
seats (with a majority of less 
than 20 per cent). 

About 18 seats used to 
change hands for each 1 per 
cent swing from Conservative 
to Labour or vice versa, mak- 
ing a difference of 36 to the net 
majority in parliament. But 
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margj jinis has plummeted to 80 
or less; a 1 per cent swing now 
yields only eight changes of 
co n trol If the election system 
had worked in 1983 as it did in 
1959, former prime minister 
Mrs Margaret Thatcher would 
have had a majority of almost 
300 instead of a mere 146. 

The reason for this revolu- 
tion in electoral arithmetic is 
that the Conservatives have 
lost almost all their inner-city 


and Scottish seats to Labour, 
while Labour has been ousted 
from suburban and rural areas. 
In 1945, the Conservatives won 
a majority of votes in both 
Glasgow and Liverpool: now 
they do not have a single seat 
in either city. In 1945, Labour 
won half the agricultural seats 
In East Anglia: now they have 
sunk to third place in all but 
one. And in 1955, the Conserva- 
tives held a majority of the 
seats in Scotland; now they 
have only nine out of 72. The 
polarisation of constituencies 
and the disappearance of mar- 
ginals means that elections are 
less likely to produce land- 
slides. Even in a bad year more 
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on to their seats. 

The electorate is different 
now from the one that put 
Labour in power in 1945. Every 
year, about 2 per cent die and 2 
per cent come of age. At least 5 
per cent of the native-born pop- 
ulation has emigrated; 5 per 
cent of voters are of New Com- 
monwealth stock. 

Moreover the growth in own- 
ership of houses and other 
material assets, and the 
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increase in education, have 
combined with the decline in 
manual occupations to reduce 
the natural base for the Labour 
party, The decline in the 
Labour vote from 48 per cent 
in 1945-51 to 30 per cent in the 
1980s owes more to changes in 
society than to the ineptitude 
of its leaders. But Labour is 
still the party of the working 
class, even though its hold has 
been much weakened. The only 
major categories of voter that 
gave more than 50 per cent 
support to the Labour party 
were council tenants and those 
of New Commonwealth origin. 

A different electorate, a dif- 
ferent operation of the elec- 
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ent style of campaigning - the 
last generation has seen a rev- 
olution in the nature of British 
democracy. 

Fewer seats change hands 
far each 1 per cent of swing. 
But more voters are ready to 
change. The highly orches- 
trated campaigns, or the 
chance banana skins or the 
next few years, have an unri- 
valled opportunity to switch 
the outcome of the election. 


Changing 
face of 
the UK 

1950 1991/2 

• Number on electoral 
register 

34m 43m 

• GDP per bead (in constant terms) 

100 239 

• Value of £ 

Cf 7p 

• Owner-occupied homes 

28% 67% 

• Adults owning shares 

7% 24% 

• Households with television 

10% 90% 

• Car In household 

12% 55% 

- 9 Telephone in household 

. 12% 85% 

• Still at school over 14 

40% 100% 

• 17-19 age group entering higher 
education 

• B% 16% 

• Population over 65 

10% 17% 

• Of New Commonwealth origin 

0.5% 5% 


• Employed in manual jobs 

5S% 47% 

• Employed In manufacturing or 
mining 

39% 23% 

• Unemployed 

1.5% 9% 
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ELECTION 1992 PREVIEW 


FOR THE FRONT LINE 



MICHAEL HESELTWE has been given 
a starring role in Mr John Major’s “A" 
team (or the election campaign. The 
sole remaining survivor of Mrs Margaret 
Thatcher's 1879 cabinet - and the 
architect 11 years later of her downfall 
~ Mr Hessltfne has emerged as the 
most aggressive spokesman tor the 
man who beat him In the race for the 
Conservative party leadership. The 
environment secretary will be among 
the most prominent of the parly's 
television “stars” during the campaign. 

If Mr Major were to lose the election 
badly he would almost certainly 
re-emerge as a leadership challenger. 


CHRIS PATTEN is the Conservatives' 
political philosopher turned party 
propagandist Long regarded as one 
of the most intelligent “thinkers” on 
the Tory left, as party chairman he has 
become the key strategist in Mr Major’s 
election team. After a determined effort 
last year to shave the rougher 
Thatchertte edges oft his party’s image, 
Mr Patten has now switched his focus 
to attacks on Labour’s tax, spending 
and trade union policies. With an 
estimated E20m budget at his disposal, 
the 47-year-old MP for Bath is promising 
the most elaborate and expensive 
election campaign in British politics. 


ROBIN COOK Is acid-longuecL His 
friends and foes alike are well aware 
that the sharply Intelligent shadow health 
secretary does not suffer fools gladly. 
Coal to the point of aloofness, the MP 
for Livingston prefers the stiletto to the 
sledge-hammer and wields It with 
considerable effect. 

Widely regarded as a potential leftwing 
candidate for the Labour leadership, 

Mr Cook, 46, belongs to the progressive, 
pro-electoral reform strand of radicalism 
surging through the constituency parties. 
He needs a good campaign and, with 
health high on Labour's agenda, is 
expected to have one. 


JOHN SMITH Is Labour’s trump card 
In the credibility war with the Tories. 

The shadow chancellor, 53, has honed 
his debating skills as an Edinburgh 
advocate to prove a formidable television 
performer, more than capable of 
“selling” Labour’s economic policy. . 

With the election focusing on the tax 
cuts versus public spending argument, 
his reassuring Scottish burr could make 
the difference between victory or defeat. 
One of the few Labour frontb e nchers 
to have served In a Cabinet — trade 
secretary In the Callaghan government 
— his next Job will either be in the 
Treasury or as opposition leader. 


CHARLES KENNEDY, 32, the Liberal 
Democrats' president and health 
spokesman, will help the fresh-faced 
image that the party hopes to project 
MP for Ross, Cromarty and Skye since 
1983, his strengths are an irreverent 
wit, charm and expertise in 
communicating — - in print, on radio 
or television., His Weaknesses are his 
lack of gravitas and paucity ol political 
ambition. He win not be in the party's 
Inner circle responsible for strategic 
election, planning. Brought up in Fort 
William he surprised himself when ha 
beat a Tory minister to win his seat 
as a Social Democrat MP. 


DES WILSON, campaign director for 
the Liberal Democrats, will not only 
supervise behind-the-scenes operations 
but do star turns on television. The 
51 -y 69 f"Oldi ruddy-faced New Zee tender t 
still with an antipodean twang, has a 
contagious enthusiasm, but also a 
reputation for tetchiness and selfishness 
when the going gets rough. His 
campaigning zeal dates from his 
involvement with the Shelter lobby group 
tor the homeless in the late 1960a. He 
can run effective campaigns on 
shoe-string budgets — largely by 
injecting boundless personal energy* 

He also writes racy, lightweight novels. 


Hung parliaments 









Labour working majority 


f-r.. 


Conservative 

Labour 




Lib. Democrats/ 
SDP 


-i 'c-K.r, 

V; :iv~u i,v . 

seats 0 *1 66 200 300* 


Lfijerai Democrat/SDP share Is found by subtracting Conservative and 
Labour shares from 98% (leaving 2% for the nationalists and others). 
Projected wins by nationalists (between 5 and 7) and seats in 
Northern Ireland (17). 
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So many could owe 
much to so few 


Certain marginal seats will determine who leaves 
the battlefield as victor, writes Philip Stephens 
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Weighing the balance of power 

A hung parliament looks more likely now than it has for 20 years, says Philip Stephens 


I t is as difficult to predict a hung 
parliament as it is to forecast an 
outright victory for the Conserva- 
tives or Labour. As the election cam- 
paign gets under way, the protagonists 
still have ample scope to make the mis- 
take or to discover the wheeze which 
loses or wins the election. 

Advance judgments on how the dif- 
ferent players will respond if both Mr 
John Major and Mr Neil Kinnock are 
denied an overall majority are more 
precarious still The political pressures 
on parties large and small after an 
inconclusive election would rapidly 
submerge the public pronouncements 
made before it. 

What can be said with certainty is 
that the relative standing of the two 
main parties as they enter the cam- 
paign makes a hung parliament look 
more likely than at any time since the 
early 1970s. You do not need to search 
bard at Westminster to find a cabinet 
minister or his Labour shadow ready to 
predict that there will be two general 
elections in 1992. 

After wild gyrations during the first 
four years of the present parliament - 
the Conservatives' standing fluctuated 
from as high as 50 per cent in the heady 
aftermath of Mrs Margaret Thatcher's 
1987 victory to as low as 28 per cent at 
the height of the poll tax. row three 
years later - the opinion polls have 
settled down. 

Ignoring the statistical blips and 
occasional fluctuations around the mar- 
gins for error, every survey since last 
autumn has reinforced the view that 
the electorate has already made up its 
mind. 

A little less than 40 per cent say they 
have decided that, in spite of the poll 


tax and the recession, they will stick 
with the Conservatives. The same num- 
ber think that Labour, with its socialist 
past behind it, should be given 3 chance 
to do better. About 15 per cent - and 
more recently 16 or 17 per cent - say 
they want the Liberal Democrats to 
remain a force in British politics. 

If the voters stick to their guns until 
April 9. neither Mr Major nor Mr Kin- 
nock will secure an overall majority. A 
hung parliament will oblige one or the 
other to do a deal with smaller partners 
- or force another election. 

By polling day. one the main parties 
must hold a lead of at least 3 percent- 
age points to be sure of winning the 326 
seats needed to command in the House 
of Commons. 

The arithmetic, though, is not quite 
that simple. 

In a perfect voting system, the same 
number of votes would deliver each 
party the same number of seats. But, as 
third-party leaders have long lamented, 
the British system is far from perfect. 
In 1987, the then Liberal-SDP Alliance 
won 23 per cent of the votes and took 
only 19 of the 650 seats. 

That misalignment between votes 
and seats diminishes rapidly when it is 
applied to the main parties, but it 
leaves the Conservatives still with a 
significant advantage. 

Labour tends to pile up votes where 
they are least useful - in its own 
strongholds in the north of the country 
and in seats in the south where its 
candidates have little chance of win- 
ning. The Conservative vote is distrib- 
uted more efficiently between the con- 
stituencies It needs to win. 

So Mr Major can expect up to 20 more 
seats than his principal opponent for 


the same number of votes. In a closely 
fought election, such a margin might 
well be decisive. 

The chart above underscores the 
effect. If Labour took 41 per cent of the 
vote on April 9 it would need to be five 
points clear of the Conservatives to be 
sure of an overall majority. But if Mr 
Major's share was 41 per cent he could 
be certain of returning to Downing 
Street with only a three-point lead over 
Mr Kinnock. 

It would be a mistake for the Conser- 
vatives to draw too much comfort from 
this change in the electoral landscape. 
It may underscore the immense task 
Labour faces In securing an overall 
majority. But the large number of dark 
squares (representing a hung parlia- 
ment) indicates bow much easier it 
would be Tor the opposition to deprive 
Mr Major of his overall majority. 

It is then that the ground becomes 
precarious. 

If he were just a handful of seats 
away from the magic 326, it is not hard 
to see Mr Major doing an informal deal 
with the Ulster Unionists (who can 
expect to hold 13 seats) in order to 
retain at least, temporarily, the keys to 
Number 10. The Unionists would ini- 
tially demand abrogation of the Anglo- 
Irish Agreement, but might well settle 
for a commitment to re-open negotia- 
tions on the agreement with the Dublin 
government 

But if Conservatives held, say, 315 
seats or fewer. Mr Kinnock’s claim on 
Downing Street might well be stronger 
- even if Labour had won fewer con- 
stituencies. 

The political judgment would be that 
Mr Major had lost the election. What- 
ever they say now, a substantial major- 


ity of the MPs from the smaller parties 
- in 1987 they won a total of 45 seats - 
would be happier sustaining a minority 
Labour government than keeping the 
Conservatives in power. 

Mr Paddy Ashdown, the Liberal Dem- 
ocrat leader. Insists that be would sup- 
port whichever of the two leaders was 
ready to offer a commitment to propor- 
tional representation and agree a full 
programme of government 

In practice, his colleagues admit that 
the terms exclude a deal with Mr Major 
and that the party would be reluctant 
to vote down Mr Kinnock even If he 
offered significantly less - in particu- 
lar the creation of a Scottish assembly. 
The Welsh and Scottish Nationalists 
and the Social Democratic and Labour 
Party (SDLP) in Northern Ireland could 
also be expected to back Labour rather 
than the Conservatives. 

So in practice Mr Kinnock could hope 
far the support - tacit or active - of 
more than two-thirds of the MPs from 
minority- parties. That could sustain 
him in government temporarily even if 
Labour had won fewer than 300 seats. 

The arithmetic is complicated further 
by the constitution. As leader of the 
largest party, Mr Major might push 
ahead and present his legislative pro- 
gramme in a Queen’s Speech, if that 
were voted down, he could ask the 
Queen for a second election. Constitu- 
tionally she could refuse and instead 
give Mr Kinnock the chance to form a 
minority government No monarch this 
century has declined a request to dis- 
solve parliament 

Either way, if the electorate does not 
deliver a definitive verdict on April 9. 
the odds are that it will be asked to try 
again later In the year. 


F or the past year the poli- 
ticians have been 
exchanging fire from 
trenches dug at Westminster. ‘ 
Now the fight will move to the 
electoral battlefields which will 
decide whether Mr John Major 
or Mr Neil Kinnock enters 
Downing Street on April 10. 

The focus of media coverage 
may remain on the daily West- 
minster press conferences, on 
the set-piece television inter- 
views and on the inevitable 
“gaffes” which will be made by 
leading figures on all sides. 

But the final result is in the 
hands of a few hundred thou- 
sands voters in London and the 
southeast, in the north-west, 
the Midlands and in a few 
dozen other constituencies dot- 
ted around the rest of Britain. 

By the time we reach polling 
day, it may be that it is the 
last-minute preferences of 
30,000 or 40,000 people In a cou- 
ple of dozen constituencies - 
out of the 33m or so who are 
expected to vote - which put 
Mr Major or Mr Kinnock into 
Number 10. It will be the col-, 
lective voice of places such as 
Hornsey and Wood Green, Bol- 
ton North West, Birmingham 
Selly Oak and Southampton 
Test that counts. 

The Liberal Democrats will 
have an impact, even if the 
party’s, recent rise m the opin- 
ion polls to 16 or 17 per cent 
still leaves them well short of 
the 23 per cent that the Liber- 
al/SDP Affiance secured at the 
last election. A further rise In 
the third-party vote towards 
the 1967 figure could help the 
Conservatives, by splitting the 
opposition in many seats that 
would otherwise be vulnerable 
to Labour. 

Mr Faddy Ashdown, the Lib- 
eral Democrat leader, expects 
to profit at Mr Major’s expense 
from the impact of the reces- 
sion in southern constituen- 
cies, where his party starts 
more often than Labour as the 
main challenger to the .Conser- 
vative incumbent Much of the 
party’s effort will be focused 
on constituencies in the 
south-west and Scotland, but it 
will also be seeking to hold on 
to its by-election prizes of East- 
bourne and Kibble Valley. 

Realistically, Mr Ashdown’s 
best hope is to match the 19 
seats that the Allian ce won in 
1987. This time that might be 
enough, to give him the balance 
of power in a hung parliament. 

Scotland is another election 
altogether. The result may be 
critical In mapping out that 
nation's future within the 
United Kingdom. The Conser- 
vatives won only 10 of the 72 
Scottish seats in 1987 and have 
since lost one of those In a 
by-election. Their only hope of 
n yrlntfrining or improving on 
that figure is that the recent 
rise in support for the Scottish 


National party draws support 
from Labour. 

- But shifts in support north 
of the border are unlikely to be 
pivotal to deciding who gov- 
erns at Westminster. 

The broader arithmetic is 
straightforward. Taking the 
results in 1987 as the base, Mir 
Major starts with a seemingly 
impregnable majority of 102 
seats over all the other parties 
combined. The Conservatives 
won 376 seats at the last elec- 
tion, 50 more than the 326 that 
any party will need to com- 
mand a majority of one in the 
House of Commons.. . 

To be sure of forming a gov- 
ernment, Mr Kinnock has to 
add another 97 seats to the 229 
that Labour won in 1967. If he 
is less ambitious (and many 
members of (be. shadow cabi- 
net doubt whether Labour can 
secure an overall majority in a 
single election), he will need 
an extra 65 to 70 seats to have 
a credible chance of forming a 
minority government or an 
additional 75 to be sure of 
becoming the largest party. 


Tory candidates 
in the south-east 
will campaign 
on three themes: 
tax, tax and tax 


Either way. well over half of 
Labour’s target seats, are clus- 
tered in three main battle- 
grounds - London and the 
south-east, the north-west, and 
the East and West Midlands . 

For all his confident predic- 
tions, Mr Kinnock has a moun- 
tain to climb. To secure an 
overall majority, he must do 
better - securing an 8 per cent 
swing - than any opposition 
leader since Mr Clement Attlee 
defeated Mr Winston Chur chill 
in 1946. 

If the average swing of 5 to 6 
per cent seen in recent opinion 
polls were replicated on April 
9, Mr Kinnock would deny Mr 
Major his majority, yet still 
emerge with fewer supporters 
at Wes tmins ter 

Labour must do well in 
places where .the prosperous 
working classes deserted in 
droves to Mrs Margaret 
Thatcher in the first half of the 
1980s - and have been less 
persuaded than many others 
by Mr Kinnock's success in 
dragging his party towards the 
political centre ground. - 

The 1987 election was a tele 
of two nations, with the Tories 
sweeping to victory in the 
prosperous south and Labour 
piling up votes that it did not 
need in its safest territories in 
the north. Labour took only 
one - Oxford East - of the 



ECONOMY: Com- 
mitment to “oppor- 
tunlty, choice, 
ownership and 
responsibility”. 
Promise will be to 
complement the 
tree-market economics of the 1980s 
with a more responsive approach to 
social policy. Low inflation and 
sustained growth within the Euro- 
pean exchange rate mechanism; 
privatisation of British Rail and 
British Coal; more measures to 
dilate the power of trades unions. 
TAXES/SPENDING: Long-term 
commitments to reduce public 
spending as a share of national 
income and to cut basic rate of 
income tax to 20p; reduce inheri- 
tance tax and boost tax incentives 
for saving. 

PUBLIC SECTOR: Citizen's Charter 
to protect individual rights against 
bureaucracies; measures to force 
“contracting out” of services pro- 
vided by civil servants and public 


Policy promises of the three main parties 


sector workers. 


HEALTH/EDOCATION: Farther 
moves to encourage internal mar- 
ket by encouraging more hospitals 
to opt for trust status and GPs to 
operate their own budgets; drive to 
break local authority control over 
education by persuading schools to 
seek grant-maintained status. 
LOCAL GOVERNMENT: Stimulate 
home ownership by breaking the 
monopoly of local authorities over 
public rented housing; move 
towards single-tier local authorities 
and replacement of poll tax by 
council ta*- 

SOCIAL SECURITY; Moves to 
encourage private pensions; com- 
mitment to maintain child benefit 
and increased “targeting” of bene- 
fits. 

FOREIGN: Commitment to continu- 
ing role for Nato in Europe's 
defence; maintenance of a credible 
nuclear deterrent; increased aid for 


former Soviet republics; “positive 
bat sceptical" approach to farther 
European integration. 

ECONOMY: Stress 
on prudence, sta- 
bility and invest- 
ment-led growth; 
£lbn recovery 
package; tax 
reforms raising top 



rate to 50p for high earners; end to 
ceiling on National Insurance con- 
tributions; unearned Income above 
£3,000 subject to NICs; mainte- 
nance of current exchange rate in 
ERM; curbs on credit; merger of 
autumn statement frith Budget. 
SOCIAL SECURITY; Rise of £5 In 
single pension, £8 for couples; extra 
pensions for over-75s; child benefit 
of £9.55 for each child; new disabil- 
ity allowances. 

INDUSTRY/BUSINESS: Tax breaks 
for investment and small busi- 


nesses: government departments to 
spend 5 per cent of B&D budgets on 
small companies; creation of Tech- 
nology Trusts linking academics, 
business and government; National 
Investment. Bank to promote 
long-term loans; tougher takeover 
rules. 

EDUCATION/TRAINING: End to 
Tory “opt-out" of schools scheme; 
reform of ‘A’ Level syllabus plus 
new targets for pupil achievement; 
“contract” between parents and 
schools; Education Standards Coun- 
cil; national training strategy 
through Skills UK agency; legal 
requirement on employers to give 

t raining . 

ENVIRONMENT: Environmental 
Protection Executive. 
NATIONALISATION: Government 
control of national grid; state 
majority shares in water companies 
“when resources allow”. 


HEALTH: Reversal of Tory “market 
reforms” of National Health Ser- 
vice; increased funding; perfor- 
mance agreements and efficiency 
measures. 

EMPLOYMENT: Partial repeal- of 
anti-strike laws; national minim um 
wage of £3.40 an hoar; temporary 
employment schemes for jobless. 
LOCAL GOVERNMENT/DEVOLU- 
TION: Tax-raising Scottish Parlia- 
ment bill; creation of democratic 
Greater London Authority, later 
English regional authorities; sub- 
stitution of Council Tax with new 
rating system. 

CONSTITUTIONAL REFORM: Right 
to Information bill; Charter of 
Rights; reform of House of Lords; 
study electoral reform. 

FOREIGN: Signature of the Social 
Charter; backing for moves to sin- 
gle currency and Common Agricul- 
tural Policy reform. 


DEFENCE: Probable cancellation of 
fourth Trident submarine; agency 
to convert defence jobs to civilian 
sector. 

ECONOMY: Inde- 
pendent Bank of 
England and move 
sterling to narrow 
bands of ERM; 
monetary and fis- 
cal policies to 



reduce inflation; unemployment 


■ * INDUSTRY: Break-up of private 
sector monopolies, including Brit- 
ish Telecom; shareholders’ ballots 
Wore takeover bids; greater disclo-' 
sure of information; rights for all 
employees to profit-sharing, or 
share sche mes. 

• TAX/BENEFITS: National Insur- 
ance system merged with combined 
. tax and benefits system; abolition 
of new Z0p rate; abolition of State 


Earnings Related Pension Scheme; 
tax-free basic state pension; phas- 
lng out of mortgage Interest relief: 
local In come tax . 

• CONSTITUTIONAL REFORM: 
Stogie t ransferab le vote system for 
all ejections; Bill of Rights; home 
rale for Scotland and Wales; free- 
dom of information legislation. 

• EDUCATION: Extra lp on the 
basic rate of income tax to fond 
spending; training taxes and com- 
pulsory two days a week training 
release for employees less than 19 
years old; tax-free childcare vouch- 
ers. ' 

• ENVIRONMENT: Higher “pofin- 
tion -added taxes", Including 
increase of lOp a year for five years 
ou a gallon of petroL 

• HEALTH: Replacement of “inter- 
nal market”; increase in NBS fund- 
ing. • 

• FOREIGN/DEFENCE; Pro single 
Ejwpean currency; defence review 
with view to cut spending by 50 per 
cent by 2000; commitment to fourth 
Trident submarine. 


Ill seats in the south-oast out- 
side London. 

There are some things on 
Labour’s side. Rising unem- 
ployment and the surge in 
housing repossessions have 
been particularly damaging for 
the Conservatives in London 
and the south-east. The poll 
tax has hit hardest in the 
working-class areas o£ the 
north-west which Mrs 
Thatcher carved out as her 
own during the 1980s. 

But the Conservatives have 
their own cards. Labour's tax 
plans - in particular the aboli- 
tion of the celling on National 
Insurance contributions - 
most threaten voters in the 
south. Tory candidates in the 
south-east will campaign on 
three -themes: tax. tax and tax. 

In many of the peats that 
Labour is targeting, the Con- 
servative candidate has had 
nine years to build a local rep- 
utation: Some estimates sug- 
gest the “incumbency” factor 
could be worth 1,000 votes, 
enough to deny Mr Kinnock a 
dozen or more seats he might 
otherwise win. 

London will provide the 
most Important test. The capi- 
tal city is a parable of Labour's 
decline. Its local parties were a 
moving force behind the lurch 
to the left during the late 
1970s. They have been the 
hardest for Mr Kinnock to 
tame, and Labour has not won 
a seat from the Conservatives 
since 1974. 

Now it needs to grab 20 in a 
single election. Some, like Bat- 
tersea. it cannot hope for. But 
Dulwich, Hampstead and High- 
gate, Walthamstow, Streatham, 
tiie two Lewisham seats, Croy- 
don North West and Hornsey 
and Wood Green are among 
those Mr Kinnock must win 
this time. 

Outside -the capital, he needs 
victories in Basildon and Thur- 
rock in Essex, in the two 
• Southampton constituencies, 

- in Dr David Owen’s former 
seat at Plymouth Devonport, in 
Slough and Swindon and in 
Luton South. 

The roll call then moves on 
to a further 20 target seats in 
the north-west - Bolton North 
West, Bury South. Wallasey. 
Pendle and Hyndbum among 
them. To the west, York, the 
most marginal seat in the 
country with a Conservative 
•’ majority of 147, should fall eas- 
ily to Mr Kinnock. But he must 
also win in the Midlands, tak- 

- ing among others Wolverhamp- 
ton. North East, Birmingham 
SellF Oak, Birmingham North- 
field, the two Conservative- 
held Nottingham seats and 
Derby North. 

For Mr Kinnock it is a list 
that it is as daunting as it is 
long. It Is one he must have 
learnt by heart since 1983. But 
Mr Major will know it, too. 
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Parliament at dissolution 


Conservative Party 3i 

Labour Party 2 

Liberal Democrat Party 2 

Ulster Unionist Party 9 

Scottish National Party 5 

Plaid Cymru 3 

Social Democratic and Labour Party 3 
Social Democratic Party 3 

Democratic Unionist Party 3 

Ulster Popular Unionist Party 1 

Provisional Sinn Fein 1 

Independent Labour (David Nellist) 1 
Socialist Labour {T any Fields) 1 

Speaker and three deputies 4 

TOTAL 6 


Conservative Rany 

Labour Party 

Liberal Democrai Party 

Social democratic Party 

Scootah National Party 

PtaidOymrir 

Prewsional Stnn Fein 

Social Democratic a Labour, Party. 

Democratic Unionist Party 

Ulster Urienist Party • ~ 

UtsiEH Popular Uraonist Party 
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Labour peak 1966 

C 253 
L 364, 


Conservative 
share of seats 

Over 68% Flxl 


C 140 
.■L./104 


The key marginals: targets for 1992 


Voles can 19ff7{%) 

Coo Lab Afta 

m LABOUR’S EASIER WWS treats ft* Tories ere afltort In Ion) 

1 York 41.6 41.4 14.9 

2 Ayr 39.4 39.1 14.8 

3 Wolverhampton HE *52.1 41.7 162 

4 Dulwich 42.4 42.0 14.5 

5 Waflascy 42.5 41.9 15JB 

6 Nottingham E 42.9 4&0 .14.7 

7 Thurrock 42J5 41.C 185 

8 Ipswich 44.4 42.6 13.0 

9 Bolton. ME 44.4 42.6 * 13.0 

ID Battersea 442 42.4 11$ 

11 Stirling 38J 3&2 14.8. 

12 Lancashire W 43.7 41.5 143) 

13 Sattey&Spen 43.4 41.1 H3 

14 Delyn 41.4 .391 17.0 

15 Hornsey & Wood Green 43.0 40.0 15.7 

16 Ellesmere Port & Iteton 444 41.2 14.1 

17 bmstowgii* 41.7 38.4 • 1SS 

18 CoiDy -■ 40 . ■ 405 14.8 

19 Nottingham S 4S.D 488 14.1 

20 Wafftansfow . 390 34.7 . 25.1 

21 Tynemouth 432 .385 • 1S-0 

22 Hwidtem 44.4 - 31B . 15.2 

23 CareOtl Central 37.1 323 29.4 

24 Hampstead & Kighgata 435 37.6 ■ . 19.3 

25 BHmtnflham Sety Oak 44 2 39.3 . 15.4 

26 Warwickshire N .45.1 40.1 . 145 

27 OatfcigMn 46.5 .43.6 11.8 

28 Cannock 6 Bumtwood 445 . 395 . 16.0 

29 Pendle 40.4 35.3 243 

30 ButyS 46.1 405 13,1 

31 BeaUon 43 5 • 353 162 

32 -Streatftam 44.9 392 15-8 

33 Brtmmghari NcrtWirid 45.1 392 155 

34 . Birmingham yardtey 42L6 38.6 20.8 

35 WarrinctonS 420 * 352 222 

36 Stockport .41.4 352 22.1 

37 Coventry SW 433 37.0 19.7 

36 Swffilton 435. 38.6 195 

39 SsnwrAFuniBS .. 46.5 395 142. 

40 aoufllt . . 485 39.8 " 13.4 

41 Kingswooo 445 374 17.7 

42 Sherwood 459 . 382 '180 

43 Westminster N 47.3 3SA ■ 111 

44 BO«onlV - 44.3 38-1 186 

45 BnStpl E 438 354 20.4 

-SaaietuiwcSulvelKilaKmtkiUtm^ . 


Byelection results since 1987 


46 Edinburgh Pamianris 

47 Lewisham W 

48 ftossemtate and Qarwen 

49 Fefiham & Heston 

50 Chester 

51 Luton S . 

52 Brrwt 

53 Pembroke 

54 Croydon NW 

55 Crider Vafey 

56 Nuneaton 

57 Hartow 

58 JWflMey . 

59 Lewisham E 

60 HfordS 

81 Dartjyfj 

62 Dovk 

63 Bristol MW 

64 faktolEMtergair 

85 Southampton lichen 

66 Southampton Test 

67 BuryN' 

68 Lincoln 

69 Mitcham & Mordsn 

70 Cboriey 

71 LdcestmltirBNW 

72 Hayes 8 Harimgton 

73 SoufflRBtte 

74 Kensington • ■ 

75 Lancaster 

76 Putney ' 

77 BrentIord*& tsiewoih 

78 Fufeaiu' 

. 79 . Edmonton 
80. Gravesfam 

81 Btftam 

82 Norwich N 

83 Ertth S Craytwa 
64 Peterborough 

85 Dudley W 

86 DerbisturgS 

87 BbctyoolS 

88 'Oavyhuin* . 

BS Erewawi 

90. ffirmlnghamHafl Green 

91 •. Dumfries 

92 HfSltPaalt 

93 Amber valley 


94 Blackpool N 

95 Burton 

96 Northampton N 

97 Milton Keynes SW 

98 Staflontshire Hie* 


51.4 34.4 

50.7 33 6 

4BJJ 30.1 

47.8 21.8 

506 24.7 


14.2 17.0 

15.7 17.1 

20.7 17.9 

29.3 185 

23.2 25.9 


• THREE WAY MARGINALS [where Labour may leapfrog Lrh Dam) 

99 StocklonS 35.0 31.3 33 .7 13 

100 CoineVaOey 38.4 29.1 33.4 3.0 

101 Conwy 38.7 2213 31.2 7.5 

102 Plymouth Drake 41.3 24.1 33.3 6.0 

103 Cambridge 40.0 28 3 30.6 9.4 

104 Stevenage 42.1 25.4 515 9.6 

105 Utttehorough & S 43 1 26.0 30.9 122 

106 Eastwood 395 25 1 272 12 3 

107 Exeter 44.4 225 Jl.8 12.6 

108MaUBHHmi‘ 475 27.7 245 19 8 

• UB DEM TARGETS (where the Uhenl Democrats bate the best chance) 

109 Ponsmouth S 435 13.0 42.9 0.4 

HO Cambridgeshire NE 47.0 8.5 44.6 2.5 

111 Edinburgh W 37.4 222 34.9 2.5 

f 12 Satfi 45.4 TOfi 427 27 

113 Hereford 475 7.7 44.8 2.7 

114 Hard Grove 455 11.8 42.0 3 5 

115 Richmond & Bames 47.7 7.1 43.B 3.9 

IlfiKiuartniMandOeesUe* 40.6 15.9 363 4.3 

117 Cheltenham 50.2 7.5 425 7.9 

118 Plymouth Sutton 45 8 1 8.4 37.8 8 0 

IIS Devon N 509 6.3 42.8 8.1 

120 Isle OtWighl Si. 2 5.4 43.0 82 

121 Oxford W & Abingdon 46.4 14.9 37.4 9.0 

122 Falmouth and Camborne 439 20.9 34.fi 9.3 

123 Cornwall N 51.7 6.4 41.9 95 

124L«dsNW 43 5 21.7 335 10.0 

125 Crosby 411 175 35.9 10.2 

126 Chelmsford 519 68 40.5 114 

127 Pud&ey 45 s 205 34.0 11.5 

128 Wyre Foresl 47.1 18.9 34.0 13.1 

129 Twickenham 51.9 S.4 38.3 13.6 

I 130 Weslon-Super-Mero 494 11.4 35.6 135 

! 131 Sheffield Hallam 46.3 30.4 32.5 13.8 

132 Bristol W 455 50 9 31.3 14 2 

133 CongifllOfl 485 17.9 33 8 14.5 

134 Si Ives 48 3 1 7.8 33.8 14.5 

135 M«on Keynes NE 48.5 15.9 33.6 145 

136 Eastbourne* 59.9 5.B 397 302 

137 Rlbkle Valley" 69 9 17.7 21.4 38.5 
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Poll date 

□ecu on area 

Consarvatfve 

Labour 

Democrats/ 

SDP 

Greens 

Nationalists 

Gained/held seats 

14/7/88 

Kensington 

-5.9 

44.8 

(-1-4) 

+0.7 


Conservative 

10/J1/88 

Glasgow Govan 

-4.6 

-27^ 


i.z- 

*38.4 

<5 SNPgain 

15/12/88 

Epping Foresl 

-21.4 

+0.3 

(+18.8) 

+0.7 


Conservative 

23/2/89 

Pontypridd 

■6.0 

*2.9 

('11-91 


+20.0 

Labour 

23/2/89 

Richmond 

-24.0 

-6.9 

f+27.2) 

2.8' 


Conservaiive 


rzmm 


® ; :iafeui ;^uh 

15/6/89 

Glasgow Central 

-5.4 

•9.9 

(-8.0) 

+2.9 

+20.2 

Labour 

15/6/89 

Vauxhall 

-10.2 

+26 

(-0.7) 

+4.3 


Labour 
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24/5/90 

Boode 

■17.0 

+B.5 

(-3.6) 

3.6* 


Labour 

26/9/90 

Knowsley South 

-6.3 

+4.3 

(-5.4) 

3.1* 


Labour 

Afom 

Eastbourne ' ' ! 

-19:0.;" 

:^,8. 




Uh/’Dem oam 

M 1/90 

Bootle 

-10.9 

+11.5 


2.0* 


Labour 

8/11/90 

Bradford North 

-22.7 

+8.9 

1+7.6) 

i^’ 


Labour 

19/11/90 

Paisley North 

-1.0 

-11.5 

(-7.5) 

3.6* 

+16.5 

Labour 

19/11/90 

Paisley SouTh 

*1.3 

-10.1 

(-5.3) 

3.1* 

+13.5 

Labour 

713/91 ; 

RiWJteyaley. .. ' 

. vi 22-4 , 

-8.3 - 

(427.1)' 

Eijo*- 


_X'=' Lib/Dam gab 

4/4/91 

Neath 

-7.5 

-1f.fi 

(-3.0) 


♦17.0 

Labour 



z&m m 



@ '.'Labobraam.. 

4/7/91 

Liverpool Waiton 

-11.5 

-11.3 

+14.8 



Labour 

7/11/91 

Hamsworrth 

*6.7 

-0.7 

+4.2 



Labour 

■mm: 

KjpcardineS EkesWe.' -10.0' 

. -8.2 " 

.+12,7“ 

>1.0. 

;; +4.7 ‘ 
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ELECTION 1992 PREVIEW 


Most people are not pleased most of the time 

Joe Rogaly explains that the opinion of the British people is not necessarily reflected accurately in the composition of the government 



(The one thing this 
election will not 
1 tell us is which 
party the majority 

| of the people of the 
1 UK want to govern 
them. Our elec- 
tions never do. 
Since 1945 the clos- 
est we have come to putting in a 
trulv majority government was in 
1955. when Eden romped home with 
49.? per cent of the votes cast Many 
other famous victories have fallen 
far short of that. 

For example, the three contests 
won by the Conservatives under the 
leadership of Mrs Margaret 
Thatcher did not represent a posi- 
tive determination by a majority of 
the people that they welcomed a 
Tory decade. Mrs Thatcher secured 
huge majorities in terms of seats in 
the House of Commons, but during 
her time the highest share of votes 
cast for the Conservatives was 43.9 
per cent. That was in 1979. In that 
same year, after all the tribulations 
of the winter of discontent, the 
Labour vote actually rose by nearly 
100.000 compared with the previous 
election in October 1974. 

What made the difference was a 
reduction of some 2ra in the Liberal 
vote, and an increase of about 3m in 
the Tory vote. In the two subse- 
quent elections the split between 
Labour and the Alliance parties 
widened. The Conservatives sailed 
home on 42.4 per cent of votes cast 
in 1933 and 42.3 per cent in 1987. 

These seemingly substantial 
minorities melt away when the cal- 
culation takes account of the quar- 
ter of the electorate that did not 
turn out. Then it is seen that at no 
time did the governments of the 
1980s rest on the expressed support 


of more than a third of the people. 
Even in 1987 only 32 per cent of the 
registered voters placed a cross 
before a Conservative candidate. 

Thus does simple arithmetic 
make nonsense of the notion that 
after 1979 there was a sea -change of 
opinion, or that “tbe country” 
decided at three elections in a row 
that it wanted a government of the 
intermittently idiosyncratic right- It 
was reasonable to reduce the previ- 
ously penal rates of income tax, pri- 
vatise what Labour had national- 
ised, constrain the trade unions and 
reform the health and education 
services, but election results do not 
indicate that there was popular 
pressure for any of these policies. 

Such equations work backwards 
as well as forwards. To demonstrate 
that Mrs Thatcher’s governments 
represented a minority of the people 
is not the same as to say that a 
majority wanted a Labour govern- 
ment. In 1983 the non-Conservatlve 
national parties were almost evenly 
split - 27.6 per cent for Labour, 25.4 
per cent for the Social Democratic 
and Liberal party alliance. There 
was undeniably ferment on the left, 
but this does not mean that you 
could add the two scores, making 53 
per cent, and assert that most peo- 
ple wanted a Lib-Lab alliance. 

Had that been a practical proposi- 
tion. many votes might have been 
cast quite differently. Social Demo- 
cratic party supporters and many 
Liberals rejected renationalisation, 
unilateral nuclear disarmament , 
and withdrawal from Europe - all 
three of which were principal 
planks of Labour policy. 

You may protest that none of this 
matters so long as the party that 
gets into government Is the one that 
won the most votes. Even that is 


Opinion polls and the ‘Feelgood Factor” 


Feelgood factor the difference between optimistic and pessirrefitic responses to the question: ■ .. . .. 

Do you th/nlc me ganena econom* cwxtftton of the country w« Improve. stay the sanw or get worse over the nerf 12 months? on the Man pw 


gftncy FT OOi of POfl* 


i-- Tories , . 
.FB-efectetf 


-afesftinSbif.- 



not guaranteed. In 1951 Labour won 
some 225,000 more votes than the 
Conservatives, but Sir Winston 
Churchill (then plain Mr) became 
prime minister. His Conservatives 
commanded 321 seats to Labour’s 
295. In February 1974 more people 
voted for Mr Edward Heath's Con- 
servatives than for Mr Harold Wil- 
son's Labour party, bat it was Mr 
Wilson who returned to Number 10 
Downing Street “The country" did 
not turf Mr Heath out. It was the 
electoral system that achieved that 
Sweeping proclamations about 
what the people now want are a 
form of shorthand, convenient for 
idle minds. It is better to be particu- 
lar. For example, Scotland has a 
four-party system. Two of the par- 


ties - Labour and the Liberal Dem- 
ocrats - propose to establish a 
devolved assembly for Scotland. 
The Scottish Nationalists want 
independence. Only the Conserva- 
tives propose to maintain the status 
quo. Yet the Tories could win the 
forthcoming election on a minority 
of United Kingdom votes and over- 
ride the wish for some form of home 
rale, as expressed by three-quarters 
of the Scots. Again, Northern 
Ireland's politicians live in a world 
of their own. They are preoccupied 
with Ulster, not UK-wide concerns. 
Most Unionist MPs vote with the 
Conservatives in the Commons. 

There are two principal reasons 
why voting behaviour and thus the 
expression of the “opinion of the 


people” have become disaggregated! 
The first is that the rise of the . Lib- 
erals and nationalists has eaten 
away at support for Labour and the 
Conservatives. Between 1945 and 
February 1974 the largest share of 
tiie vote attracted by the then lib- - 
eral party was 112 per cent The 
average Liberal score over the eight 
elections between 1945 arid 1970 was 
7 per cent. In the five elections 
since February 1974 the average for 
tire centre parties has ran at 20 per 
cent. The Celtic vote, although 
small in absolute terms, has shown 
a similar increase. 

Second, voters have become less 
attached to parties. Loyalties can no 
longer be taken for granted. This is 
true of most democracies in the 


west. The classic socialist-capitalist 
divide was dependent to some 
degree upon the existence of a large 
blue-collar proletariat. Contempo- 
rary class structures are compli- 
cated and inherently unstable. 

Thus it is hardly surprising that 
the picture of public opinion drawn 
from the evidence of polling data is 
blurred. A 1988 survey by Mori indi- 
cated that 54 per cent of the British 
people then held essentially social- 
ist values while 39 per cent adhered 
to what at the rime were called 
“Thatcherist” values. As recalled by 
Mr Bob Worcester of Mori: “A third 
of those who said their voting inten- 
tion . was Labour held essentially 
Thatcherist values and over a quar- 
to: (27 per cent) of those whose vot- 


ing intention was Tory were essen- 
tially socialists, whether they knew- 

^ Tbere^ is another reason for 
describing the public mood as icon- 
fused. In his recent book. British 
Public Opinion, Mr Worcester sug- 
gests that three elements influence 
the behaviour of m ar g inal voters,, 
those important individuals who 
determine which party wins and by 
how much. These are: the image, of 
the leader, the party’s perceived fit- 
ness to govern, and party policies. 
As to the first, today’s Conserva- 
tives are far ahead with Mr John 
Major. The Tories also probably 
have the edge on fitness to govern, 
although Labour, with its clean 
shirts, neat suits and conservative 
ties, has been catching up fast. 
Finally, there is a familiar list oF 
policy divides. Labour is preferred 
on health, education, social security 
ami the like, while the Tories prin- 
cipal advantages are the economy, 
defence, law and order. 

It is the economy that tends to be 
the deciding factor. Here the 
regional distribution of seats is 
instructive. Of about 300 Conserva- 
tive rp g Hr nal,; 78 are to be found m 
London and the south-east, the Mid- 
lands and the north-west In most of 
them, the existing Tory majorities 
are vulnerable to a strong swing to 
Labour. It could be that decisions 
by fewer than 250,000 voters in 
those constituencies will be deci- 
sive. If so, the question on polling 
day boils down to something for 
more mundane than “what is the 
mood of the country?” It is: “How 
badly off do a handful of swing vot- 
ers in about an eighth of the con- 
stituencies feel - and do the Few 
Who Choose think they would be 
any better off under Labour?" 




Compelled to swim in 
turbulent waters 

Barry Riley examines how economic undercurrents have 
buoyed up, and sucked down, political aspirants 


C lobber the economy in the 
early part of a parliament's 
term and then ride back to 
power on the back of the rebound of 
production and optimism about four 
years later. Such has been the clas- 
sic formula for electoral success in 
post-war Britain. 

It has been successfully adopted 
by Conservative governments in the 
1950s and 1930s. but Labour admin- 
istrations have never mastered the 
technique. Perhaps that is partly 
why Labour has only held power for 
3 third of the period since 1945. 

Now the Conservatives, too. have 
apparently lost their cyclical touch, 
and have been struggling to achieve 
a winning position in the opinion 
polls. As in 1964, when Mr Reginald 
Maudling s dash for growth blew up 
in their faces, they have run right 
out of good luck and good timing 
Consider how the Conservatives 
behaved in their first term after 
regaining power in 1979. Straight- 
away their most secret and unpopu- 
lar plan, to raise VAT from 8 to 15 
per cent, was implemented. In 
March 1981. still less than two years 
into the term. Sir Geoffrey Howe 
delivered his famously vicious Bud- 
get. the one that attracted protests 
from 364 Keynesian economists. By 
1983 the economy was recovering 
well enough for the Tories to win. 
though admittedly it might have 
been very tight without the help of 
the "Falklands Factor” and the 
eccentric Labour leadership of Mr 
Michael Foot. 

After the 1987 Conservative win, 
however, Mr Nigel Lawson broke all 
the rules. Celebrating an economic 
miracle, he cut taxes in March 1988 
and with the money supply bound- 
ing ahead unchecked he encouraged 
a strong surge of output in that 
year, continuing into 19S9. It is true 
that in other respects the Conserva- 
tives followed the traditional for- 
mula, by attempting to hustle the 
unpopular poll tax legislation 
through early in the parliament. 
The worst must came first. How- 
ever, the poll tax proved such a 
disaster that it is still overhanging 
the government in 1992 at the tail- 
end of its term. 

It will be hard for Mr John Major 
to unload all the blame for the cur- 
rent economic problems on to Mrs 
Margaret Thatcher and Mr Lawson, 
but no doubt he will cautiously try. 
Mrs Thatcher has apparently prom- 
ised to stay gagged, but her former 
economic adviser. Sir Alan Walters, 
remains voluble. 

Certainly the recession hit hard 
in 1991. the year in which Mr Major 
ideally would have wanted to call 
an election. The timing was disas- 
trous. And all attempts to talk the 
economy up subsequently have 
failed, leaving the Tories facing the 
most depressed economic backdrop 
for any election since 1974, with its 
three-day week. 

As recently as the aut umn of 1990 
Mr Major was denying that there 
was even likely to be a recession. 
When the reality became evident in 
the early part of last year, the gov- 
ernment's emphasis switched to the 
likelihood of a quick rebound from 
the middle of 1991. 

Thanks to a surge in North Sea 
oil output, the third-quarter gross 
domestic product statistics did 
indeed show the famous "technical" 
recovery but there have been more 
disappointments since. No genuine 
economic recovery will become evi- 
dent before the election; indeed, in 
important areas, such as the bous- 
ing market, the election has created 
damaging uncertainties and has 
itself become an impediment to an 
upturn. House prices fell by 1.2 per 


cent in February, according to 
Nationwide Building Society. 

It is a grim picture, but not one 
entirely without redeeming fea- 
tures. A depressed economy is at 
least good for Inflation, which ha s 
dropped to about 4 per cent More- 
over, the government has been able 
to raise its borrowing requirement 
very sharply without in these cir- 
cumstances, seriously upsetting the 
bond market. Two years ago, the 
ublic sector was in budget surplus, 
ut the deficit has been forecast at 
£28bn for 1992-93, and more than 
£30bn in 1993-94. Public pay settle- 
ments for teachers and nurses have 
been relatively generous in real 
terms, and public spending in gen- 
eral has been rising fast the offer of 
£55m to back Manchester's Olympic 
Games bid is the kind of band-out 
calculated to win votes. 

During the campaign, the govern- 
ment will need to build on these few 
favourable factors and also empha- 
sise the crucial differences between 
the parties in the area of taxation. 
The willingness of the financial 
markets to swallow high borrowing 
levels during the recession has 
given the Conservatives scope to 
trim tax levels even though reve- 
nues have been weak. A year or two 
ago, the Conservatives were claim- 
ing that Labour would borrow too 
much, but we are unlikely to hear 
much about this during the cam- 
paign: the pot can no longer call the 
kettle black. 

Once again Labour, in its tax poli- 


In important areas, 
the election has 
created damaging 
uncertainties and 
has itself become a 
block to recovery 

ties, has been trapped in minority 
attitudes. Although in the past few 
years Mr Neil Kinnock has swept 
out much indigestible left-wing 
dogma from Labour’s manifesto, the 
plan to raise income taxes to an 
effective top rate of 59 per cent has 
evidently proved a miscalculation. 
Few will pay these rates, but many 
more fear that they might 

Elections are cynical affairs. A 
party must soothe and even bribe 
many of its natural enemies in 
order to gain a majority. Labour's 
natural supporters, such as many 
old people dependent on state pen- 
sions, will vote for it anyway. They 
can be rewarded after the election. 
In addition. Labour has needed to 
attract middle-income voters but it 
has not so far displayed the leader- 
ship and inspiration that might per- 
suade these people to vote against 
their narrow sectional interests. 

Other economic differences are 
Jess important in election terms. 
Labour has backed the participation 
of sterling in the exchange rate 
mechanism of the European Mone- 
tary System, and has said it will not 
devalue from the central DM 2.95 
parity. Although it has called for 
cuts in interest rates, in practice 
monetary policy will be largely out 
of its hands. 

Of course, there may be a hidden 
agenda which includes devaluation, 
or "realignment” within the ERM, 
but previous Labour governments 
have in practice tended to struggle 
for years to avoid devaluation: the 
Attlee regime took four years to be 
persuaded that devaluation was 
inevitable in 1949. and the Wilson 


regime laboured for three years 
before devaluing in 1967. 

The Conservatives have avoided 
set-piece devaluations of this lHnd, 
but have at times allowed sterling 
to float down quite aggressively, 
most recently under Mr Lawson as 
chancellor in 1986, when the pound 
depreciated by 22 per cent against 
the D-Mark. . 

Apart from taxation and social 
spending, the main economic differ- 
ences between the parties are prob- 
ably in their degrees of interven- 
tionism: traditionally Labour has 
tended to set up National Plans and 
National Enterprise Boards and has 
employed a variety of devices of the 
corporate state ranging up to 
nationalisation. Conservatives have 
relied much more on a free market 
approach, which reached extremes 
under Mrs Thatcher in the 1980s. 

It is a moot point whether indus- 
trial policies win votes. In any case, 
Labour’s scope for intervention is 
much less now that the UK is 
becoming firmly integrated into the 
European Single Market The old 
paraphernalia of credit controls, 
exchange rate controls, subsidies 
and import surcharges are mostly 
ruled out (though the French have 
not entirely realised this). 

Even so. Labour could be vulnera- 
ble to charges that they would turn 
the clock back to the 1960s. when 
union leaders dominated the TV 
news and were regularly enjoying 
beer and sandwiches at Number 10 
Downing Street before emerging to 
celebrate a "triumph for common 
sense”. There is talk of giving back 
certain privileges to unions, and of 
bringing in minimum pay levels: 
again, such proposals will win few 
new votes for Labour. 

The hostility of the financial mar- 
kets is a potential disadvantage for 
Labour, but the European context 
of the 1990s may provide some pro- 
tection. There are other socialist 
regimes in the EC. and tricky coali- 
tions too, but these are not usually 
regarded with particular atom. 

City of London financial dealers 
may be mindful of the Labour 
threat to their after-tax incomes, 
but the personal damage will not 
for long overcome the more general 
economic and financial logic. All 
the same, a Labour or coalition gov- 
ernment must expect to be severely 
tried out by the foreign exchange 
and gilt-edged markets in the imme- 
diate aftermath of the election. 

This promises to be the closest 
race for a long time. In 1387, the 
Conservatives were always some 10 
points ahead in the opinion polls 
and there was only one minor hic- 
cup when a rogue Gallup poll on 
“wobbly Thursday” a week before 
the June 11 election suggested that 
there might not be an overall major- 
ity. In just over a month between 
the announcement of the polling 
date and the declaration of the 
result the FT-SE 100 Index rose 
some 8 per cent 

The disappointment was that 
after such a well-telegraphed result 
the market had little more to offer. 
A "wall of money” was expected to 
arrive from Japan but it never did. 
After a modest further rise, the Lon- 
don equity market hit a high point 
In July which was not significantly 
exceeded for nearly four years. 

In 1992 the situation could be 
very different, with great uncer- 
tainty during the campaign and pos- 
sibly afterwards too. The City of 
London for several months has 
seemed to be blithely assuming the 
Conservatives would secure a vic- 
tory, albeit narrow. But after this 
week’s Budget the stock market had 
a nasty attack of nerves. 



Mother of all media efforts 


Television reports will be extensive, and intensely scrutinised, says Ivo Dawnay 


E arly in the 1979 election 
campaign, a sensibly-shod 
Mrs Margaret Thatcher 
strode purposefully across a Suf- 
folk field to embrace a new-born 
calf. 

She was not alone. Behind the 
prime minister-to-be trailed an 
army of television crews crowding 
out the small but dapper figure of 
her public relations chief, Mr (now 
Sir) Gordon Reece. 

The stunning impact of this first; 
wholly gratuitous British photo 
opportunity is long remembered, 
leaving the more cynical witnesses 
to claim: "The calf died, but the 
photos lived on.” 

Television coverage of general 
elections had come a long way to 
reach muddy nadir. Up until 
1958, fearful of accusations of bias, 
the BBC simply did not follow the 
story at all - a self-denying ordi- 
nance that left transmissions exclu- 
sively to the parties’ election broad- 
casts. 

No longer. To the delight of video 
rectal shops and cinemas across 
the land, election ’92 heralds an 
unprecedented blitzkrieg on all 
four channels, fuelled far the first 
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time by 24-hoar satellite coverage. 

So for, the three main party lead-, 
ers have already scheduled four 
full-length interviews to run over 
the coarse of the campaign - one 
for each channel - with Justices 
Frost, Day, Walden and Dbnt&eby 
presiding. 

The main evening news broad- 
casts of ITN and the BBC will be 
stretched. Channel 4 is promising 
- “for true junkies,” as one broad- 
caster pot it - a nightly two-hoar 
midnight special now the campaign 
proper is getting under way. And 
as the dishes of Sky News fill with 
unedited live coverage of the main 
parties’ morning news conferences, 
parallels are inevitably being- 
drawn with the Gulf war. - . 

"It will,” sighed one already 
fatigued programme-maker, “be the 
mother of all elections.” 

Connoisseurs of election news . 
say the three weeks of fly-on-the- 
wall reports will actually reflect 
three separate struggles: first, the 
traditional party conflict; second, 
the tussle for viewers between the 
channels; and last, the battle 
between the party spin doctors and 
the media over what actually con- 
stitutes the news. 

This, after all, is the first head-on 
dash between BBC deputy director- 
general Mr John Births interpreta- 
tive genre of news, dabbed “the 
mission to explain”, and what poli- 
ticians like to call “straight report- 
ing**. 

In awplifiii terms, the Conflict 
boils down to not much more than 
the -traditional tug of war over 
what the producers think is legiti- 
mate news and comment versus the 
parties’ wishes to see their “agen- 
das” delivered, without appropriate 
health warnings, into the nation’s 
living rooms. 

Preemptive strikes in this end- 
less war of attrition are taking - 
place almost daily. At the Tory 
party conference In Blackpool in ; 
October last year. Mr Chris Patten, 
the party chairman, urged Conser- 
vatives to jam switchboards at the 
slightest sniff of bias on either ITT. 
or the BBC. 

The same week his own office 
was doing just that with furious 
objections to an overly zealous SBC 
effort to “balance” health secretary 
Mr William Waldegrave’s platform 


speed: on his National Health Ser- 
vice reforms with material contest- 
ing his 

Nor is Labour shy of making its 
voice beard. Mr David Hifl, the par- 
ty’s communications director, fans 
several times accused television iff 
taking its agenda from the Tory 
tabloids, above all the Daily MaiL 

These spats may yet prove mere 
trailers for truly; volcanic rows 
once the this closely fought election 
gets folly under way. 

For Hr Shaun Woodward, the 
Tories' communications chid and a 
former BBC producer, the issue 
centres on the narrow fine dividing 
objective explanation and editori- 
. allsing. It is, Mr Woodward says, 
teir to report his. party’s furiously 
contested claims that Labour’s pro- 
: gramme will cost £37bn above and 
beyond current public spending 
levels. 

But whan background “pack- 
ages” are prepared at speed on pol- 
icy issues, objectivity is in periL 
“The problem is that when yon get 
it wrong - even if it is only once 
every six months - 9m or 10m 
people pick np a biased story,” Mr 
Woodward says. 

Conscious that most national 
newspapers are hostile, Labour is 
conversely demanding that televi- 
sion pursue objective truth. 

“The real Neil Kinnock emerges 
on television and radio,” says 
David Hill. “We can show that the 
Tory tabloids' image of him does 
not hold np.” 

Labour is also demanding a little 
coverage of its own claims, such as 
those. of alleged “Tory plans” for 
i mmi nent tax rises or spending . 
cats once the election Is over. Not 
ing that UN's editor-in-chief, Mr 
Stewart. PnrvlSj has told bis staff to 
avoid calf-hugging ‘ opportunities, 
Mr Hfll promises to wait and see. 

“Xf tiie only way the Tories can 
get good coverage is to have John 
Major running around shaking 
hands, it will be interesting to see 
whether .the’ Purvis doctrine 
stands,” be says. 

One long-time independent televi- 
sion reporter says MrffiH need not 
wait long. “It's nonsense to say the 
photo opportunity is dead. Good 
pictures will always be used. What 
matters la the commentary on top.” 

Isolated in the third comm, the 


uwnu itcihocthcs, meanwn 
fighting a lone and largely h 
battle for the nse of the sto 
to measure the distribution 
time. Officially, both main 
and the main channels say tl 
watch's days are over. But i 
the reporters believes it 
■ "They will be stopwatch! 
we will be watching our 
one says. 

For most viewers, ago 
about objectivity is not wfc; 
tions are about. They have 
. Experienced hands such 
Robin Day agree that while i 
have their place, often th 
gripping election moments - 
the election-deciding ones - 
from the unexpected. 

The harrying of Mrs Thati 
an unknown housewife on t 
grano affair on the BBC’s £ 
Call phone-in will be remei 
longer than the election at v 
occurred. 

But die real story, of cot 
me result. 

For the election night 
themselves, speed and accun 
of prime importance. Las! 
despite the intellectual brilli 

SLS9-* Crew 
Dfanhlebys, the BBC slipped 

its opinion polling, it ca 
Tories a five-point margin 
toy, as against the actual a 
of nearly 12. ITN also dai 
tod five out of six results be; 
rival, (by anticipating, Aunt 
teste, unconfirmed figures). 

TWs year, the fieeb has p 
Mr Paul McKee, once ITN 
poll wizard, and hired No: 
cost not far off £200,000 t 
some 14,000 homebound vote 
added glamour, gigantism , 
the set is back in fashioi 
lanky Mr Pater Snow, for es 
is to be dwarfed by a 6-by4 
cpnmoter projection screen 
. election night show. 

A® one of the first results i 
Cheltenham - forecast by s 
be going Liberal Democrat - 

party supporters may yet be < 
to a. once-ifi-a-lifetfme cot 
projection, of a huge, diiri 
House of Commons ch 
Bw™ to the gunwales wit] 
yellow men. 

“Just,™ as Mr Snow, is ii 
saying, “for fun.” 
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- This year, Sun Microsystems* turns ten. And though some 
computer companies have fallen on hard times lately, we 
have plenty to celebrate. 

Not only is Sun outperforming the biggest names in 


computing these days, but we’ve grown about five times as 

fast as the industry as a whole.* 

Of course, we all hear about high-tech startups that 
enjoy a few years of giddy optimism. But growth that out- 


strips the industry giants for ten years 
running — that’s unheard of 

Consequently, Sun is now counted 
among those giants. We’re the worlds 
largest maker of UNIX* computers, and 
s™* **n*d gw* the only major vendor that’s 100 percent 

me 1982 has ben abott five ... * 

thnesfiMthMstemdustryi dedicated to open systems. 



Our SPARC* chip technology is the 
only platform that powers compatible prod- 
ucts ranging from notebook computers 
to supercomputers. 

And the software at the heart of our 
Solaris* operating environment is in the Tn ef «****> pw* f*s 

r made Sun she world's largess 

hands of more than 500,000 users, making «*■ 

ir the most popular distributed computing solution in history. 

But that’s all behind us. Were more excited by whar’s 
ahead. After all, Mozart may have been a prodige at ten. 
But it’s what he accomplished afterwards that turned the 
world on its ear. 

sun 

microsystems 





Sun Microsystem Ltd, Watchmmr Park, Rh&side Way, Camberley, Surrey GUI 5 3YL 
Phone: 0276 20444 Fax: 0276 686735 








I 







FINANCIAL TIMES WEEKEND MARCH 14/MARCH 15 )992" 



UK NEWS - ELECTION 92 


Tories target experience in attack on Labour 


By Alison Smith 

THE CONSERVATIVE party's first 
rally of the campaign opened with a 
sustained attack on the alleged lack 
of experience among leading figures 
in the Labour party. 

Launching a national poster cam- 
paign - in which a learner-driver’s 
“L" plate is used as the first letter of 
the word Labour - Mr Chris Patten, 
the Tory party chairman, and senior 
colleagues highlighted the choice 
between Mr John Major and Mr Neil 


Kinnock, the Labour leader, as the 
next prime minister. 

In a speech surveying the interna- 
tional scene Mr Douglas Hurd, the 
foreign secretary, pressed home the 
contrast with a tribute to Mr Major’s 
diplomacy in the IS months of ins 
premiership, arid the risks ahead in 
the post-Cold war world order. 

A further sign that the party plans 
a forward-looking campaign based 
less on its record than on its vision 


of the future, came in an appeal to 
first-time voters from Mr Michael 
Heseltine, the environment secre- 
tary. 

Mr Heseltine's speech, which won 
the most enthusiastic response of 
the afternoon from the 800 represen- 
tatives, said Labour’s message of 
higher taxes for both rich and poor 
would discourage the young from 
enterprise and taking responsibility. 

Mr Heseltine portrayed Labour 


as rushing like the charge of the 
light brigade "Into the valley of 
taxes". 

The day was dominated by ham- 
mering home Labour’s decision to 
vote against the Budget proposa lfor 
a 20 per cent tax rate for the first 
£2,000 of taxable income. 

The Tories are confident that the 
opposition to the reduced rate band 
leaves Labour more vulnerable on 
tax even than its previous policy of 


ryirfng the top tax rate and remov- 
ing the celling on national Insurance 

contributions. . . . 

Reinforcing the party b central 
message that Labour cannot be 
trusted with the economy, Mr Patten 
said the only thing the party could 
be trusted to do was to raise taxes. 

“Nell Kinnock’s message is simple: 
Head my tips, lots more taxes’,” he 


Both Mr Patten and Mr Heseltine 


drew murmurs of support from 
the audience of senior party 
workers when- they attacked 
Labour’s “scare ca m pa ign on the 
health service. . ■ ' 

party officiate said that the nega- 
tive tayratgalng tone of the day’s 
speeches would change today with 
the address from the prime minister 
which, in setting out his vision at 
tbe future for Britain, would set the 
tone for the. campaign- . 


Kinnock would focus cash 
on NHS and education 


By Ivo Dawnay, Political Correspondent 


LABOUR looks set to confine 
its new spending plans in next 
week's "shadow budget" to 
measures to boost capital 
expenditure on the National 
Health Service and schools. It 
is also likely to encourage pri- 
vate finance for the railways. 

The hint on how the Labour 
Party might allocate the funds 
due to be released by reversing 
the tax cuts announced in the 
Budget came in Mr Neil Kin- 
nock's speech to the Scottish 
Labour party in Edinburgh 
yesterday. 

So far. Labour has kept 
silent as to how it would reallo- 
cate the £1.8bn made available 
in tbe budget for a new tax 
band. 

Its published economic pro- 
gramme gives around £3.4bn to 
child benefit and pensions rises 
and this will be raised from 
increases in taxes on the 
higher paid and the removal of 
the National Insurance Contri- 
bution ceiling on upper band 
taxpayers. 

A further £lbn is set aside 


for Labour's industrial recov- 
ery programme. 

In his speech yesterday, 
however, Mr Kinnock 
suggested that the “windfall" 
finance arising from reversing 
the tax cuts have already been 
targetted at education and 
health - areas which Labour 
hopes will turn out to be elec- 
tion-winning issues. 

Mr Kinnock said: “ We will 
take a lead by investing in cap- 
ital works for the health ser- 
vice. the education service and 
for house building, to stimulate 
the construction and building 
supply industries.” 

He added that Labour would 
also get private finance into 
public railway projects in an 
effort to provide order for the 
engineering industries. 

The Labour leader made 
clear, however, that the 
amount of new cash would be 
limited “it is not an exhaus- 
tive list," he said. 

His comments confirm some 
earlier indications that Labour 
will concentrate its shadow 


budget on areas where it can- 
not be accused of squandering 
money on consumer spending. 

Its principal attack on the 
Tories’ budget has centred on 
the danger of a boost to con- 
sumer spending merely 
increasing imports at a thna 
when efforts should be concen- 
trated on employment inten- 
sive sectors such as construc- 
tion. 

Labour has already made 
clear that it will phase the 
release of local authorities’ 
capital receipts to begin a new 
programme of house building. 
But there is concern in the 
party leadership that If these 
are released too quickly they 
could ran up against sinus 
shortages. 

Mr Kinnnrk steered a careful 
path in fa*»kin ig- the controver- 
sial debate over Scotland's 
future. 

He said Labour's plans for 
an elected parliament would 
fulfil Labour's “constitutional 
contract" both with Scotland 
and tbe Onion. 


Ashdown sets hectic pace 


By Ralph Atkins 

MR PADDY Ashdown launch- 
ed the Liberal Democrat gen- 
eral election campaign almost 
single-handedly yesterday, 
with hectic trips to Wales and 
Scotland and a plea for Labour 
and the Tories to address his 
“positive, hopeful" agenda for 
Britain. 

Opening the Liberal Demo- 
crats’ first London election 
press conference. Mr Ashdown 
shrugged off opinion polls 
showing a dip in his party’s 
support in recent days. His 
task was to “liberate" the “res- 
ervoir of potential out there for 
this party". 

Accompanied only by Mr Des 
Wilson, the party's campaign 
director, he released a letter he 
has written to Mr John Major, 


the prime minister, and Mr 
Neil Kinnock. Labour leader, 
nailing on *)y»m to shim nega- 
tive campaigning. Later he 
flew to Edinburgh and Cardiff 
for similar press launches. 

The Liberal Democrats have 
constructed a hi-tech press 
conference facility in the Glad- 
stone Library of the National 
Liberal Club in Westminster. It 
includes nine television moni- 
tors for graphics displays, jux- 
taposed with dusty volumes on 
the library’s shelves. 

Mr Ashdown signalled his 
determination to capture the 
moral hig h ground with a slick 
campaign that eschews person- 
alised attacks on Labour and 
the Tories. He said he was not 
afraid to pnsh potentially 


unpopular policies - such as 
the liberal Democrats’ pledge 
to increase the basic income 
tax rate by lp to bring an extra 
E2hn for education spending. 

“We will say the thing s that 
need to he said, even when this 
makes uncomfortable listen- 
ing,” he said. 

Most of the party's 21 other 
MFs will stay in their constitu- 
encies for the campaign, with 
occasional forays to London. 

Mr Ashdown's letter calls on 
Mr Major and Mr Kinnock to 
set out bow they would end the 
recession, protect the environ- 
ment, invest in education, and 
reform Britain’s democracy. 
“Liberal Democrats have dear 
and positive answers to these 
vital questions,” he said. 


Minister signs off with a row 


By Ivor Owen 

MR Alan Clark, the minister 
for defence procurement, last 
night brought his ministerial 
career in the Commons to a 
remarkable close with a fierce 
attack on a Conservative col- 
league, Mr Hugh Dykes, MP for 
Harrow East 

A debate about the failure of 
GEC Marconi, whose Stanmore 
headquarters are in Mr Dykes's 
constituency, to secure the 
contract for tbe new advanced 
short-range air-to-air missile 


system, developed into a bitter 
exchange of insults. 

Mr Clark, who is not seeking 
re-election as the MP for 
Plymouth Sutton, admitted 
that his “idiosyncratic behav- 
iour” had caused difficulties 
with political opponents and 
allies. 

But calls for his resignation 
had largely been of a jocular 
kind, he said, except for one by 
Mr Dykes. 

Mr Clark said Mr Dykes had 


made his position absolutely 
clear by calling on the pr i m e 
minister to sack him in a “fall 
frontal” television programme. 
The appeal had been widely 
publicised, but had fallen on 
deaf ears. 

He explained that against 
this background he had 
suggested that another minis- 
ter should reply to yesterday’s 
debate, bat Mr Dykes had 
insisted that he should under- 
take the task. 


Clarke’s 
anger at 
‘1960s’ 
peers’ 

MR KENNETH riT.ARKTZ, the 
education secretary, yesterday 
blamed a “farcical perfor- 
mance” by Labour mvi Liberal 
Democrat peers for the dele- 
tion of central provisions in 
the Education (Schools) 
BDL Ivor Owen writes. 

He claimed that a “collection 
of 1960s* peers” had been 
responsible for defeating the 

government inserting an 
amendment designed to limit 
the choice school governors 
can exercise in de eming how 
their establishments ehnniH be 


amendment, which at 
the time of the defeat was said 
by Baroness Blatch, a junior 
minister, to have “torn the 
heart out of the bill”, ensures 
that a centralised inspection 
system is retained. 

Mr Clarke's caustic com- 
ments about the Lords 
reflected his frustration in hav- 
ing to accept the defeat 
inflicted by the Lords or lose 
the entire pm because of the 
the current parliamentar y ses- 
sion being curtailed by the 
general election. 

Brown to stand 
against Labour 

MR Ron Brown, deselected 
by the Labour party In his 
Leith cons ti tuency, is to stand 
against the official party candi- 
date in the general election. 

Mr Brown said be had "tried 
by all reasonable means 
including legal artinn to have 
this undemocratic decision 
reversed. But to no avail. ” 

At the 1987 general election 
he had a majority of more than 
11 , 000 . 

Mr Richard Ryder, chief 
whip, said in a terse letter to 
Mr Brown that if he were ever 
re-elected to Parliament he 
would not be offered the party 
whip. 

Whip withdrawn 
from rebel MP 

CONSERVATIVE business 
managers at Westminster have 
withdrawn the party whip 
from Mr John Browne, Tory 
MP for Winchester, after his 
decision to stand against the 
officially selected candidate in 
the seat on April 9. 

The penalty, the ultimate 
sanction of Whips at the Com- 
mons, means Mr Browne is no 
longer a member of tbe Parlia- 
mentary party. However it will 
have little impact in practice, 
with MPs rising for the elec- 
tion cm Monday. 



Finding favour Jenny Curgenven getting 


Switch from poodles to politicians 


FOR ROSETTE makers Tony 
and Jenny Curgenven the Tory 
choice of an April general elec- 
tion could not be better - 
timed as it is before the start of 
the dog show season, Chris 
Tlghe writes. 

Turning their attentions 
from chihuahuas and Great 
Danes to politicians, tbe couple 
and their six staff win produce 
tens erf thousands of rosettes 
over the next few weeks, to he 
worn from Wales to Durham. 

Dalsetter Designs, based in a 
former school in East Ardsiey, 


near Wakefield, West York- 
shire, is one of more than a 
dozen rosette makers likely to 
he burning tire midnight cdl to 
fulfil election orders, “tt will 
help ns nut tremendously, till 
pay off a few bills,” said Mr 
Curgenven yesterday. 

He has already had a taste of 
election fever. Bis company’s 
decision earlier tills year not to 
quote for a Conservative party 
order of lm rosettes has been 
wrongly interpreted by the 
media, says Mr Curgenven, as 
an indication of his political 


affiliations. In tact, such an 
order was just too big for a 
small business like his to han- 
dle. No way was Mr Curgen- 
ven, -who. prefers to keep his 
political views private, going to 
risk letting down his pigeon- 
fancying, dog-owning regulars. 

The company is producing 
rosettes for both Labour and 
the Tories. 

After April 9 Mr Curgenven 
will be back to rosettes for dog 
Shows and g ymkhanas But he 
would not object to a hung par- 
liament. 


Mrs T sti 
arouses 
voters’ 
passions 

By David Owm • 

EPS a finmy did maid. ■ 
Nearly five years ago* on 
May 15, 1987, Mrs Margaret 
Thatcher - mistress of an she 
surveyed - proclaimed thetri- 
umpfa of popular capitalism to 
euphoric Scottish Tories In 
Perth In her first salvo of the 
general election campaign. 

Yesterday the former prime 
minis ter started her contribu- 
tion to tiie c urra n t contest .by 
pressing the flesh fn a dowdy 
pedestrian precinct at the 
opposite aid of tiie country, tt 
was a poignant illustration of 
the fickleness of power. 

In her 1987 speech the tone 
was characteristically martial 
and moralistic. Socialism was 
in retreat Labour had “"lost its 
grip on reality”. There was a 
strong moral case for reducing 
taxation. ' 

Yesterday, for from the per- 
ils of Labour’s 1987 “keberp- 
manifesto” - with one-tenth 
of Its socialism visible and 
nine-tenths below the surface 
— . the outgoing HP for Fin- 
chley spent a tranquil after- 
noon crossing the Solent. 
Among the few convictions 
she voiced was her belief In 
the policies of her "excellent” 
successor. “They were my poli- 
cies first,” she said, alighting 
at Cowes. 

The purpose of yesterday's 
south coast visit was to lend 
support to Mr Christopher 
Chope and Mr Barry Field, 
MPs for Southampton Itchen 
and the Isle of Wight respec- 
tively, and faithful bearers of 
tiie Thatehertte standard. 

Neither constituency is 
exa c tl y marginal — both MPs 
have the luxury of 6,000-phw 
majorities - but neither is 
traditional Tory territory. Mr 
Chope defeated Mr Bichard 
Mitchell, file Labour defector 
to the SDP, in 2963. 

Mr Field upset the Liberals 
four yean later, winning the 
seat in the slow-paced holiday 
and re tir ement island. " 

It was enrions, then, that 
Mrs Thatcher came dressed 
predominantly in black. One 
could only conclude it was in 
deference to Mr Field’s profes- 
sion — the family firm is big 
in crematoria — raflinr than a 
prediction of the result on 
April 8. As she emerged from 
the offices of rite . Southern 
Evening Eeho, Hanked by a 
beaming Mr Chope, a hearty 
cheer went up from the 150- 
stnmg crowd of shoppers min- 
ing around. 

There was hissing, too - 
and the contrasting reactions 
continued as she proceeded, at 
the centre of a frantic media 
Baum, in the general direction 
trf Rafter's. 

•"What about the pall tax?” 
shouted some. Others yelled: 
"Maggie, we love yon.” dearly 
Mrs T had lost none of her 
ability to arouse both adora- 
tion and deep antipathy. 

She-who-must-be-obeyed still 
has the power to inflict mortal 
damage on Mr John Major's 
campaign by lifting a finger 
oat of fine, as Ms advisers .well 
know. That was the sub-text to 
the gift of flowers to her from 
the prime minister week. 

Conservative Central Office 
will be mightily relieved when 
her campaign - started Fri- 
day the 13th - ends with a 
trans-Atlantic flight on April 
Poors Day. 


will 


By Ivor Owen, Parliamentary Correspondent 


INITIAL DOUBTS in the City 
about the effectiveness of the 
Budget will be dispelled as the 
general election campaign 
gathers momentum, Mr John 
MacGregor, leader of the 
Commons, said yesterday. 

Replying to taunts from the 
Labour benches that the City 
had given the Budget the 
"thumbs down,” he said: “Like 
all good things people come to 
appreciate them better the 
more they study them.” 

MPs approved the Finance 
Bill embodying the key Budget 
proposals after Labour and Lib- 
eral Democrat MPs foiled in a 
last-ditch attempt to block the 


introduction of a 20p lower rate 
income tax band for tbe first 
£2,000 of taxable income. 

The relevant clause was 
approved by a government 
majority of 182 (325-143) and, 
with the parliamentary guillo- 
tine used to curtail debate, the 
bill was rushed through all 
stages in just over two hours. 

Tbe House of Lords will for- 
mally approve the bill on Mon- 
day before parliament is dis- 
solved. 

Mr Jack Cunningham, 
Labour's campaign coordina- 
tor, argued that the action 
taken to restrict debate on the 
bill reflected the government's 


desperation “to get its bribe on 
tbe statute book”. 

He claimed that the City’s 
verdict on the Budget showed 
that the launch of the Conser- 
vative party's election cam- 
paign had stalled. 

To Labour cheers Mr Cun- 
ningham scoffed: “The rocket 
motor has simply fizzled out 
like a damp squib". 

He said Labour MPs were 
opposed to the 2Dp lower rate 
band because they believed 
that any money available “in 
these desperately difficult 
financial circumstances” 
should go into investment 
Mr David MeHor. chief secre- 


tary to the Treasury, recalled 
that Mr John Smith, the 
shadow chancellor, had advo- 
cated a lower rate income tax 
band as recently as last month. 
By opposing the 20p band, he 
said. Labour MPs were sacrific- 
ing their aims on the “altar of 
a false and superficial commit- 
ment to fiscal probity”. 

Mr Mellor confirmed that if 
the government secured a 
renewed mandate a second 
finance hffl runninc to 75 Dazes 
of legislation would be intro- 
duced to implement tbe reduc- 
tion in inheritance tax and the 
other outstanding Budget pro- 
posals. 


His assertion that a “lot 
less" than 800 aAHtirmal staff 
would be needed to administer 
the 20p rate band was strongly 
disputed from the opposition 
benches, 

Mr Alan Beith, the Liberal 
Democrat spokesman on trea- 
sury affairs, suggested that 
the additional staff needed 
would make it “the greatest 
job-creation element in the 
Budget”. 

He said the chancellor’s pro- 
posals amounted to a “political 
gamble” which offered no hope 
of getting Britain out of reces- 
sion. 

Page n. The Budget and You 


By John Griffiths 

THE government yesterday 
rectified a Budget oversight 
which could have proved very 
costly to car and motorcycle 
dealers. 

Under tbe proposed Special 
Car Tax rules dealers had been 
freed with the p rospect of hav- 
ing to charge customers the 
new 5 per cent rate to 
cars and motorcycles in stock, 
even though they had already 
paid the old 10 per cent 
rate. 

The Retail Motor Industry 
Federation, the dealers’ trade 
organisation. Mid that up to 
20,000 cars at various stages 
in the supply pipeline could 


have been caught in fife trap at 
a cost of several million 
pounds bad ministers not 
intervened. 

Winding up the second read- 
ing debate on the Finance 
Bffi to enact the Budget mea- 
sures, Mr Francis Maude, the 
Treasury. Financial Secretary, 
told the Commons yesterday 
dealers would be allowed to 
claim refunds on.alL such 
vehicles. . . 

Customs and Excise, has 
introduced- an extra-statutory 
class concession to enable 
refunds of the tax differential 
to be made in respect of tax- 
paid stock which was held 


by dealers but unsold on 
March 10. 

The announcement amp as 
VauxhalL Ford's arch rival, 
responded to deep price cuts in 
some of Ford’s cheaper models 
in tbe immediate afte rmath tf 
the Budget 

. ’. Vanxhall has declined to cut 
Prices but said that it was 
adding value worth up to £850 
to some of Its models. Mr Bffl 
Ebbert, Vanxhall chairman. 
Insisted that VauxhaU’s cheap- 
est Nova small hatchback was 
still £600 cheaper than the 
equivalent Ford Fiesta even 
afte r the latter’s price 
cuts. 


Finance Bill puts the first parts of Lamont’S Budget in place 

m HE PTNANHE nil! _ 


T 


HE FINANCE Bill 
enacting part of tbe 
Budget statement was 
passed in tbe Commons yester- 
day before dissolution of Par- 
liament on Monday. 

Some of the announcements 
made in the Budget are not 
included, such as tbe move to 
limit the rise in the uniform 
business rate to the rate of 
inflation and the 100 per cent 
exemption on inheritance tax 
for small businesses. These 
will be enacted in legislation if 
the Conservatives win the gen- 
eral election. 

Many of the provisions in 
the 11-clause bill come into 
operation automatically. These 
include the new levels of per- 
sonal and age-related income 
tax allowances, the capftai 
gains tax annual exemption 
and the pensions earnings cap 


Emma Tucker reports on details of the financial measures passed in the House of Commons yesterday 


for 1992-93, all of which were 
indexed in line with inflation. 

Other changes which do not 
require legislation include the 
changes in PEPs to remove the 
£3.000 limit on on investment 
in unit or investment trusts 
and the changes to the income 
tax car benefit scale. 

Provisions requiring legisla- 
tion include the introduction of 
the 20 per cent income tax rate 
on the first £2.000 of taxable 
income for 1992-93 and the 
freezing of the level of the mar- 
ried couple's allowance and the 
basic rate limit 

The bill confirmed the 
changes in the rates of excise 
duties, car tax and value added 
tax penalties. It also gave tbe 
Treasury powers to order the 


biggest VAT payers to make 
monthly payments on account 
Among other VAT changes 
were tbe rise in tbe registra- 
tion threshold, small exten- 
sions to relief for charities and 
recovery of the tax on care 
bought for certain businesses. 

Two Budget measures will 
be enacted only in part. The 
inheritance tax threshold will 
rise to £147,000 from April 6, in 
line with Inflation - but legis- 
lation will be required to raise 
it to E150JXX) from March 10. 
Scale charges on car Aid win 
rise only in line with in flation 
Legislation wiS be required to 
introduce a separate scale with 
lower charges for diesel foeL 
The bill is made up as fal- 
lows: 


Clause 1 increases by <L5 per 
cent the rates of excise duty on 
spirits, beer, wine, made-wine 
and elder. Tbe changes have 
effect from 6pm on Marti 10. 
the day of the Budget 

Clause 2 increases the rates 
of duty on tobacco products by 
10.4 per cent for cigarettes, 
4 .5 per cent for pipe and chew- 
ing tobacco and 10 per cent for 
cigars and hand- tolling 
tobacco. The changes have 
effect from 6pm on March 10. 

Clause 3 increases tbe rates 
of exrise duty on hydrocarbon 
oils by 7.5 per cent on leaded 
petrol and other light oils and 
4 JS per cent on nnleaded petrol. 
DERV. fuel oil, gas oil, other 
heavy oils and light ail used as 
furnace foeL The changes have 


effect from 6pm on March 10. 

Clause 4 raises to £110 the 
rate of vehicle excise duty for 
private cars, light goods 
vehicles, taxis and all other 
vehicles currently licensed at 
£100 a year. If also introduces a 
rate of £15 for tricycles under 
150cc. These changes apply to 
licences taken out after March 
10 next year. 

Clause 5 provides for a 
reduction in the rate of general 
betting duty from 8 percent to 
7,75 per cent for bets placed an 
or after April L 

Clause 5 enables the Trea- 
sury to make an order in the 
interests of the national econ- 
omy to' require payments of 
VAT on account in advance of 
tbe normal quarterly payment 


Clause 7 reduces the rate erf 
serious misdedaratioa penalty 
from 20 per cent to is per cent 
for a penalty assessed on or 
after March 1L The reduction 
does not apply to a supplemen- 
tary assessment (a recalcula- 
tion) when the original penalty- 
assessment was made before 
March 11. The clause also 
reduces the maximum rate .of 
def aul t surcharge from 30 per 
cent to 20 per cent with effect 
from April . L Other rates of 
surcharge are unchanged. 

Clause 8 reduces tbe rate of 
car tax from 10 pa* cent to 
5 per cent with effect from 
March 1L 

Clause 9 provides for the 
introduction of a lower rate of 
income tax, at 20 per cent on 


the- first £2.000 of taxable 
income. ’ 

Clause 10 imposes income 
tax for 1992-93 and sets the 
rates at 20 per cent for the 
lower rate, 25 per cent for the 
basic rate and 40 per cent for 
the higher rate. It overrides 
statutory Indexation to keep 
unchanged the. levels of the 
married couple’s allowance for 
awe under 65 and. the base 
rate limit It also maintains at 
£30-000 the bruit on mortgage 
interest teBef. 

the short 

title of the mil and deals with 
interpretation. 

Treasury Orders which have 
been made to implement Bud- 
get changes are: 

Ifce Income Tax (Indexation) 


Order 1992, the Capital Gab 
Tta (Annual Exempt Amour 

: *tetireme! 

tieMffts Schemes (Zndexatic 
ctf Earnings Cap) Order 19S 
the Income Tax (Cash Equfr 

Ord 

1992, the Personal Equity H* 
(Amendment) Regulatioi 
M92, the Value Added S 
(Increase of Registration Ui 
9^ 19 92. the Vali 
Added Tax (Charities and Aii 
for Handicapped Person 

Order 199V foe Value Ad* 

■ JS. (Oars) Order 1992, tl 
Vafoe Added Tax (Treating 

gwtecation) Oriter^^ 
5“°*“ Ttox (Cash Equivaien 

°^Car Puel Benefits) Ora 


£ 
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group ill receivership 


By John Thornhill ■ 

BURLINGTON iatemafclonal 
Group, the footwear manufac- 
turer^ yesterday, called in 
administrative-receivers after 
amassing unsustainable levels 
■uf debt, which are Hatmatefl at 

-920UL- -f- , ‘ 

A total of 1,200 jobs in the 
•-Midlands, Ayrshire and Lon- 
don were' put - a£ risk by the 
company's collapse. Ernst & 
Young,. -the receivers, immedi- 
ately made 200 -.employees 

redundant, mainly in Nor-' 

tharapton., - •. 

In a further blow to the Mid-, 
lands economy, Albert Martin 
'Holdings, a clothing, supplier, 
announced It would make' 135 
compulsory redundancies -by 
stopping production at its Not- 
tingham factory in June.- The 
; group has a workforce^ 4^00. 

Burlington International 
' Group was formed when a . 
management group, backed by 
Schroder Ventures, the venture 
capital company, paid £10m for 
15 British; Shoe Corporation 
‘factories owned by Sears. 

At that time the :BSC 
factories had annual sales' 
of £50m but Burluigtan expan- 
ded rapidly by acquiring;- a; 


string of financially troubled 
rivals* • 

Tbecon^jaay’spensionfund 
-later- mania significant invest- 
meats in the business. . The 
receivers said they bad beer 
■informed- by the trustees that 
all pension commitments were 
fuDy covered. • 

' Northampton-based Buriing- 
tup was toe tbird-largest feat 
wear manufacturer in- the- UK 
until it. dosed ax of' its nine 
Northampton factories inJanu- 
ary» shedding more than sqo 
jobs. 

: The co mpan y also has pro* 
ducttoa plaitts at Kihnamodt, 
'Ayrshire; Wembley, north Lon- 
don; Atherstone, near Birming- 
ham; and Kettering, Northamp- 
tonshire. It ran six loss-making 
retail outlets- ‘ 

Industry observers .believed 
tort toe. -receivers might find 
buyers for Burlington's Ketter- 
ing and Kfl mur rtrtrk plants but 

would find It more difficult to 
- sell the Northampton units. 
The receivers said that sev- 
eral potential buyers had 
express^ interest to parts' of- 
thegroup. 

Mr Nicholas .Calvert, the 


director-general of the British 
Footwear Manufa c t u rer s* Asso- 
ciation, said: “The recession 
has put enormous pressure on 
the industry. Manufacturers 
. have been caught between fall- 
ing sales and rising occupancy 
costs. Rents have spiralled 
upwards and the uniform busi- 
ness, rate has been an addi- 
tional heavy burden.” 

■ Retailers have been buying 
an ever-increasing proportion 
of footwear from overseas in 
- ah attempt to keep prices low. 
Bean, owner of British. Shoe 
Corporation, by far the biggest 
retailer of footwear in the UK 
with almost one-fifth of the 
market, now places orders in 
many overseas countries, 

fndndfng Vietnam anij main- 
land China. 

Yesterday it said the collapse 
of Burlington would have a 
"negligible impact” on sup- 
plies. 

Mr Calvert said: “Retailers 
have been cutting back on 
ordering is the UK and have 
bought at the lowest cost they 
can get All the pressures on 
the retailer have been magni- 
fied for the manufacturers.” .' 


Maxwell 
receivers to 

I : . ’ 

sell Mirror 
Group HQ 

TEN BUILDINGS in London’s 

- Holbora, including the Minor 
Group headquarters and Max- 
well House, have been put up 
for sale by Grant Thornton, the 
receivers to Robert Maxwell 
Estates, Vanessa Boulder 
writes. 

The. bandings, which cover 
nearly three acres bounded by. 
Fetter Lane and New Fetter 
Lane, woe valued last year at 

- £120m, although the. value has 
fallen sharply since then. 
Nearly 20 per cent of the 

600.000 sq ft of space is empty. 

- ; Robert Maxwell Estates had 
obtained, planning permission, 
to redevelop the site with 

500.000 sq ft of offices and 
-'SSO.dOfesqift o£ retail property- 

' Weathered Green A^Snrith, 

- property consultants, said 
there was Interest in the site as 
a whole, although the collapse 
hr the property market made 
the redevelopment unvtahle. 

Scottish union 
official removed 

MR DAVIDSHQAT, Scottish 
regional secretary of the 
TGWU general union, has been 
removed from his post by the 
union's general executive com- 
mittee. 

Mr Shoat was among several 
j of the union's 11 regional sec- 
-retaries ‘who was appointed 
during the brief period in the 
mid 1980s - when the general 
executive committee was domi- 
nated by the union’s rightwing 
grouping. The committee is 
now ctomfoated by the left. 

The vote effectively to 
demote Mr Shoat was unani- 

• mous. He will be allocated new 
' duties. • 

- : The administration . of the 
region has been taken over, 
temporarily, by Mr Harry 
Ttmpson, who - previously 
worked as regional finance offi- 
cer in Glasgow. 

Former Liverpool 
leader interviewed 

A FORMER leader of Liverpool 
City Couifoil was interviewed 
bjr fraud squad officers yester- 
day after police launched a 
new phase of an investigation 
into alleged council corruption. 

. Merseyside police said Mr 
Keva Coombes, a solicitor, had 
not been arrested but had 
' attended. a police station of his 
own accord for interview. 

More than 100 officers yester- 
day executed search warrants 
: at 11 Merseyside addresses and 
one in London. Two people on 
Merseyside and one in London 
were arrested in the fourth 
phase of Operation Cheetah, a 
long-running probe into 
alleged corrupt land deals. 

Mr Rex Makin. Mr Coombes’ 
solicitor, said his client had 
not been charged or had any 
allegations put to him. . . 

Return for MG 
sports cars 

ROVER GROUP announced 
yesterday that MG sports cars 
are to make a comeback after a 
13-year Absence, although only 
as a limited production model 
■ at first. 

• A few hundred hand-built 
ears, using modified versions 
of bodies already produced by 
a Rover Group subsidiary for 

- the classic car restoration mar- 

ket, will go on sale from Sep- 
tember. . , - - 

• The car will be called the 
MG RV8/ and will be powered 
by a version of the 3.9-litre 
' ' engine, used in the Range 
Rover. It is expected to sell for 
about 526JBBQ. 


Convention on law 
to be reviewed 


By Amiro v Jack : 

THE LAW LORDS are to 
review the long-standing legal 
convention that statements 
made by. a- minister in promo- 
ting an act' Of parftampfrit wnv 
hot normally be looked at 
when, a court is interpreting 
the act .... 

The review has; been 
prompted by a case concerning 
a schoolmaster who was 
granted tuition fees for his son 
at the school where he taught 
at 20 per cent of the. normal 
rate. . 

. The ftitantf Revenue argued 
that this concession was a tax- 
able benefit. . 

. •• During the jmssage of the 
1976 Finance BUI Afr Robert 
Sheldon, .then chief secretary 
to the Treasury,' argued -that 


toe taxable liability on school 
fees would be very small. 
There is no reflection of this 
statement in the act 

When the case -reached the 
House of Lords seven law lords 
derided that a Lords appellate 
committee should consider 
“whether and in what circum- 
stances pariiamentary debates 
on a bill may be used as an aid 
to construction of the pawning 
act” 

Mr Michael Bfabopp, a part- 
ner with accountants Price 
Waterhouse, said a decision 
ht favour of the Inland 
Revenue could affect many 
employees - for example, 
transport and entertainment 
workers who receive cheap 
iiricets. 
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Trevor Humphries 

Musical offering: Christie’s is to auction two virtuoso Stradivari instruments in London 
on Wednesday. The Boujour violoncello, dating from about 1690. is expected to fetch 
between £600,000 and £800,000, and the Schreiber violin between £300,000 and £350,000 


Lewis’s pension 
trustees may 
take legal action 

By Norma Cohen, Investments Correspondent 


LAW Debenture Corporation, 
trustees of the pension fund of 
the Lewis's stares group, 
which went into receivership 
last year, are considering legal 
action against the former trust- 
ees claiming they may not 
have acted in the best interests 
of beneficiaries. 

While there are no allega- 
tions of fraud or that the trust- 
ees benefited personally, Law 
Debenture is questioning two 
transactions which appear to 
have benefited the company at 
the expense of beneficiaries. 

The former trustees were all 
executives or directors of Lew- 
is's. which was formed in 1988 
as part of a management buy- 
out from Sears. When the buy- 
out occurred Sears transferred 
pension assets to Lewis’s 
intended to cover its former 
employees' pension liabilities 
and to provide a surplus. 

Lewis’s crashed early last 
year with debts of £50m after 
its bankers refused to extend 
overdraft facilities. 

Law Debenture said that 
although the investments 
deprived pension fund mem- 
bers of about £3m out of a 
£14m fund, it had enough 
funds to meet all obligations to 
pensioners and was likely to be 
able to meet the cost of likely 
new laws requiring equal pen- 
sions for men and women. 

It is examining the pension 
fund's decision to purchase 
from Lewis’s a derelict build- 
ing in February 1990 for £2. 4m. 


This represented about a quar- 
ter of the fund's assets at the 
time. The building bad been 
purchased by Lewis's for the 
same amount the year before, 
just as UK property prices 
were beginning to soften. A 
spokesman for Law Debenture 
said there was no evidence 
that a full independent valua- 
tion of the property was made 
at the time of the sale to the 
pension Fund. 

Solicitors for the former 
trustees. Ellison Westhorp, 
said the trustees viewed the 
property as an excellent devel- 
opment site which was likely 
to appreciate sharply. They 
believed its eventual sale 
would cover any future contri- 
butions Lewis's would have to 
make to the fund. 

Negotiations for the sale of 
the property are set to be com- 
pleted shortly with the pension 
fund expected to lose about 
£1.6m on the transaction. 

Law Debenture is also ques- 
tioning the extension of an 
unsecured £1.25m loan in 
August 1990, six months before 
the company went into receiv- 
ership and when it was already 
experiencing financial difficul- 
ties. Although interest was to 
be paid at a rate close to cur- 
rent bank base rates. Law 
Debenture believes the terms 
were more generous than a 
commercial lender would have 
extended on an unsecured loan 
to Lewis's given Its financial 
difficulties. 


London Clubs faces threat to gaming licences 


By David Spanier 

THE POUCE and the Gaming Board 
have applied to magistrates for cancel- 
lation and non-renewal of gaming 
licences held by London Clubs, caffing 
the company “not fit and proper” to 
manage casinos - the gravest charge 
in British earning regulations. 

The derision follows a raid in June on 
the main casinos owned by London 
Chiba. Detailed grounds for the action, 
which run to several pages, were given 
to London Clubs’ management yester- 
day. 

London Clubs' casinos include the 
Rite dub in Piccadilly and the recently 


opened Les Ambassadeurs at the end of 
Park Lane. It also manages the Carlton 
casino in Cannes. 

The company, which has vigorously 
denied any wrong-doing, intends to 
defend its record point by point in the 
licensing hearing, expected to start late 
next month. 

Mr Max Kingsley, manag in g director 
of London Clubs, said last night: “Now 
that we have seen the grounds for the 
objections our position is simply that 
we have found nothing in them that 
would justify cancellation or non- 
renewal of our licences. We shall be 


fighting the case all the way." 

The hearing is expected to last four 
or five weeks. 

Disposal of the properties to a new 
operator would be difficult to arrange, 
after recent Gaming Board moves to 
tighten up the transfer of licences. If 
the magistrates granted cancellation 
toe premises could not be used for gam- 
bling for three years. 

Annual profits of London Clubs are 
estimated at £20m. The recession has 
made life tougher for casinos, but Lon- 
don Clubs' managers claim they are 
holding their own. 


The raid in June came days before a 
planned flotation of shares in London 
Clubs - 250 police and the Gaming 
Board inspectorate went into the clubs 
and removed about 60,000 documents. 

The Gaming Board declined to have 
any contact with the company to 
explain its action, until yesterday's offi- 
cial decision to proceed against it 
What the police were looking for has 
never been revealed. The detailed 
grounds given yesterday are understood 
to cover eight different matters, only 
one of which is claimed to be a breach 
of the Gaming AcL 



which 


By Raymond Snoddy 

THE BBC should, review the 
potential for contracting out 
all its activities, which could 
cost up to 10,000 jobs over the 
next five years, according to an 
internal working party- 

The radical recommenda- 
tions are contained in a confi- 
dential report by one of the 
15 task forces set up to look at 
every aspect of the BBC’s role 
in advance of the renegotiation 
of its* Royal Charter, which 
runs out in 1996. 

Recommendations from all 
the task foroes aire being col- 
lated and wQl be considered by' 
the BBC board erf management 
and governors in May. 

The task force on BBC ser- 
vices argues that all BBC activ- 
ities should be reviewed this 
year to see whether they are 
suitable tor contracting out 
Some BBC departments could 
even be “privatised" by sale or 
management buy-out 

The committee, chaired by 
Mr Bob Pugh, general manager 
of administrative services at 



review 
cut 10,000 jobs 


London Television Centre, says 
implementation should start 
by early next year. 

• The document, leaked to the 
Bectu broadcasting union, 
says: “Rapid implementation 
would help show politicians, 
civil servants and the public 
that the corporation has a gen- 
uine commitment to becoming 
leaner and more efficient," 

At the beginning of last year 
there were about 23,600 staff in 
toe home services of the BBC 
- 25,000 including BCC Enter- 
prises and Open University 
production staff. The savings 
mentioned in the report would 
come from buying in services 
and from Producer Choice, the 
BBC. initiative allowing pro- 
ducers to buy services on the 
open market. - 
The process would release 
“significant funds for pro- 
gramme making". 

Mr Michael Checkland, BBC 
director general, has repeat- 
edly emphasised that the 
: corporation would remain 


a significant programme pro- 
ducer. 

Mr Roger Bolton, the Bectu 
official responsible for BBC 
members, said yesterday: 
“What you are looking at is the 
disintegration of the BBC as a 
programme maker." He did not 
believe that the governors and 
board of management were 
approaching “these fairly stri- 
dent recommendations ” with 
an open mind. 

Earlier this month Mr Robin 
Corbett, Labour’s broadcasting 
spokesman, wrote to Mr Check- 
land wa rning that the nature 
of the corporation was being 
changed irreversibly in 
advance of a public debate get- 
ting under way. 

The future shape and size of 
public service broadcasting 
could not be decided by BBC 
staff alone. Mr Corbett said 
that was a matter for the pub- 
lic and parliament “and 1 do 
not want the BBC taking deri- 
sions now which will narrow 
the options in 1996”. 


MPs in split over 
‘supergun’ report 


By Ralph Atkins 

MPs investigating the Iraqi 
“supergim” affair split yester- 
day over a report which criti- 
cises officials but stops short of 
attacking the inteffigence ser- 
vices ana ministers. 

The cross-party trade and' 
industry select committee 
approved, by six votes to four, 
a report in time foe publication, 
on Monday - hours before the 
House of Commons rises until 
after the general election. 

Four Conservative MPs -on 
the committee tried to Mock 
the report, partly because they 
believe c ri ti ris ms tmpbfld. in it. 
have not been properly sub- 
stantiated or investigated. 

One, Mr Keith Hain] 

Tory MP for north-west' 
voted against the report 
because he wanted further 
inquiries into £re& allegations 
about, how much was- known 
by Sheffield Forgemasters, one 
of the companies at the centre 
erf the controversy. 

The Department of Trade 
and Industry has said it was 
not fully briefed about the . 
Iraqi project until March 1990, 
when eight , sections of steel 
tubing manufactured by Shef- 
field Forgemasters were seized 
by customs officials -at Tees- 
port rwg r Middlesbrough. 


■ At least two of the Tories 
also opposed a paragraph 
which says Customs and 
Excise impeded the commit- 
tee’s investigation by refusing 
-to answer questions fully 
because of their role as a prose- 
cuting authority. 

At the same time, the four 
Labour MPs on the Tory-domi- 
nated committee failed to win 
support for a series of amend- 
ments which argued that it 
was not credible that the secu- 
rity forces were unaware of the 
so-called “Project Babylon" 
prior to March 1990. 

- The Labour MPs also failed 
to insert amendments ques- 
tioning whether the informa- 
tion available should have 
been passed to ministers. 

The report blames officials at 
toe DTI and at the Ministry of 
Defence for not pooling infor- 
mation which, if put together, 
should have provoked suspi- 
cions much earlier. It suggests, 
however, the mistakes were 
fanncwit, rather part of a 
conspiracy. 

There is also mild criticism 
of two companies involved - 
Sheffield. Foremasters and Wal- 
ter Smners for not investiga- 
ting further the true puriwse of 
the parts they were making. 


Can for 
no change 
in A-levels 

By Andrew Adonis 

A-LEVELS should remain 
largely unchanged but with 
strict limits on non-examined 
coursework, the School Exami- 
nations and Assessment Coun- 
cil said yesterday. 

The council, which is the 
government’s advisory body on 
examinations, published princi- 
ples for the development of 
A-levels, which are the main 
exams taken by 18-year-olds for 
entry into higher education in 
E ngland and Wales. The princi- 
ples include an obligation to 
limit coursework to no more 
than 20 per cent of each A-level 
course. 

Lord Griffiths, the council’s 
chairman, said: “The imple- 
mentation of these principles 
will increase the acceptability 
of AS examinations and lead to 
an in creasing breadth in the 
programmes of A-level stu- 
dents” 

Mr Kenneth Clarke, educa- 
tion secretary, has indicated 
support for the principles. 
Labour and the Liberal Demo- 
crats are committed to abolish- 
ing the council and replacing 
the A-level with a broader 
post-16 examination. 



Invest offshore with Halifax International 
(Jersey) Limited and be safely guided by one of 
the leading lights on the financial scene. 

Eased in the Channel Island of Jersey, our 
two complementary Halifax International accounts 
have all the security' you’d expect being backed 
by the world’s biggest building society. 

First, there’s Halifax Deposit International, J 
our variable rate instant access account. Interest •' 
is paid half yearly and the rates are tiered so 
you can really maximise rhe return on your 
investraent.With this account you can set up ; 

standing orders, direct debits and have your / j 
interest paid directly into your bank account •'/ ^ 
in the UK.Channel Islands or in a number 
of overseas countries. - ^ ^ iff' 

Or, you may choose to invest in \ 

Halifax Fixed Rate International. ^ 

As the name implies, the interest 
rare is fixed fora period of 12 months from ’ 
the day we receive your funds. 

Both accounts have a minimum invest- 
ment level of £10,000 and give you the option 
of monthly interest. 

Of course, coming from a subsidiary of Halifax 
Building Society your capital is absolutely secure; 
and you can expect competitive rates. Also, being 
offshore you won't have any UK tax deducted? 

If you would like more detailed information 
ring our Halifax Internationa I Jersey Hdplineon 
0534 59840. Or send in the coupon. 

For an investment opportunity that's as solid 
as a rock, you can trust Halifax International to 
show you the wav. 
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Bank tries to calm nervous London money 


By Peter Marsh, 

Economics Staff 

THE Bank of England has acted to 
calm nervousness in the money mar - 
kefs about the possibility of a rise in 
base rates following the election. 

The moves were rewarded yester- 
day when the three-month interbank 
rate, which shadows base rates, 
dlosed a fraction lower, indicating the 
market’s' view that the probability of 
an early rise in base rates had dimin- 


ished. Nonetheless jitters remain in 
the markets that the new government 
may have to increase rates to stop 
sterling slipping beneath its limit in 
the European exchange rate mecha- 
nism (ERM). 

The change has been driven by mar- 
ket speculation that Labour, ahead in 
the opinion polls, has a good chance 
of forming the next government 

One theory in the markets is that 
either development would lead to ner- 
vous international investors switch- 


ing funds out of sterling. As a result, 
tha new a dwiftiistrsifimi might have to 
increase base rates, which have been 
held at lO'A per cent for six months. 

In its routine activities in 
distributing money to the banking 
system, the Bank has attempted to 
dampen speculation about a rate rise 
by handing out large amounts -of 
money early in the working day. Such 
measures have the effect of steering 
the market to lower rates. 

Yesterday, the Bank offered £7D9m 


to the banking system in exchange for 
hfric in the morning, out of a total 
shortage predicted for the day of 
£750m. Partly because of this, the 
three-month rate eased by iV of a per- 
centage point, to close at about 10% 
per cent 

Prior to yesterday's operations, the 
three-month rate had risen by about 
y. percentage point in three weeks. 

The market's anxieties about a rate 
rise have been focused cm the period 
after the election, since an increase 


before this is considered . highly 
unlikely. 

Should sterling- come under strain 
in the ERM ah ttaA . of the poll, the 
Treasury would probably authorise 
the Bank to. intervene on currency 
markets to increase its valuer 

The need to increase in base rates 
in the near fhtnre would he bitteriy 
resisted by the next government, of 
whatever political complexion- . 


Stock markets, Back Page Section n 


Labour seen as 
‘no threat’ to 
training reform 


By Lisa Wood, 

Labour Staff 

A LABOUR election victory 
would not threaten existing 
government moves to reform 
training In Britain, according 
to a survey of the business 
e xe cutives appointed to over- 
see the reforms. 

Of the private sector respon- 
dents in the survey, which 
questioned board members of 
the 82 Tr aining and Enterprise 
Councils (Tecs), 20 per cent 
said Labour would have a posi- 
tive effect on training and 52 
per cent said the effect would 
be neutraL Twenty-one per 
cent said a Labour government 
would damage Tea and 7 per 
cent did not reply. 

Although Tec directors in 
principle support the govern- 
ment's contention that employ- 
ers should shoulder more of 
the cost of training, they 
expressed concern in the sur- 
vey, conducted by the Finan- 
cial Times, over cuts in state 
funding to training pro- 
grammes in 1992/93 and said 
the quality of programmes 
could be affected. 

Most Tec directors, however, 
showed broad satisfaction with 
the progress of Tecs which 
were launched two years ago 
by Mr Michael Howard, the 
Employment Secretary to bring 
about change in attitudes 
towards training in the UK . 

A minority of these private 
sector executives, many drawn 
from the country’s largest com- 
panies, supported statutory 
moves to promote training 


within companies, such as the 
return of a training levy on 
those companies which do not 
train to a minimum level. This 
is proposed by Labour. 

Directors, including a num- 
ber of trade union members 
and public sector executives, 
were satisfied with progress in 
a number of areas including 
relationships with schools in 
their areas. A majority were, 
ambitious to expand their role 
and take over all the small 
business initiatives of the 
Department of Trade and 
Industry. 

They voiced criticism of 
their progress to date in pro- 
moting improving training 
within companies. One Tec 
director wrote: “Tecs do not 
embrace, or have the powers to 
involve, employers not commit- 
ted to training ” 

The relationship between 
Tecs and the Department of 
Employment Is also perceived 
as being in need of renegotia- 
tion with Tecs, which deliver 
the government's two main 
training programmes, Youth 
Training and Employment 

T raining , thn witorw for the 

adult unemployed, railing for 
increased flexibilities in how 
they deliver the programme. 

Tec directors describe the 
mam strengths of Tecs as their 
ability to respond to local 
training and gfrfn needs. Main 
weaknesses include the lack of 
adequate funding to cany oat 
their several objectives and 
continuous policy changes. 

Editorial Comment, Page 14 



Paramedics be! 

Police lannchec 


i a Kurdish protester injured In violent clashes with police outside the Turkish embassy in London, 
an inquiry into the incident which occurred after more than 20 Kurds tried to storm the buOding 


Shirayama pays £60m for County Hall 


By Emlko Terazono in Tokyo 

SHIRAYAMA Corporation, the 
Japanese property company, 
disclosed yesterday that it had 
agreed to pay £60m to acquire 
buy County Hall, the former 
headquarters of the Greater 
London Council (GLQ. 

The new owner of the com- 
plex. sited on the south bank of 
the river Thames opposite 
Westminster, is a relatively 
small Japanese real estate 
group winch includes a Mac- 
Donald’s hamburger franchise, 
a few health clubs, and a golf 
driving range among its inter- 
ests. 

It is not the first European 
acquisition by the Osaka-based 
group. Three years ago it 
bought the Villa Magna hotel 
in Madrid for £48m. 

A spokesman for the com- 
pany said Shirayama is fairly 
confident its £60m Investment 
will pay off, adding that “what- 


ever happens, London will be 
the centre of Europe”. How- 
ever, the company’s move 
comes at a time when Japanese 
real estate developers are con- 
tracting overseas projects due 
to problems at home, triggered 
by sharp f«n« in domestic land 
prices. 

Fo und ed in and capital- 
ised at YlOOm, the private com- 
pany has about 100 full-time 
employees and another L200 
part-timers working behind the 
counters at its fast-food restau- 
rants health clubs. 
...Shirayama, although 
little-known in Japan due to its . 
si ze, has its origins in a money- 
lending business dating back 
to the 1800s, but it is better 
known today for their exten- 
sive real estate holdings in the. 
Osaka region. 

Mr Takashi Shirayama, the 
55-year old president, drives a 
Mercedes Benz and has a taste 
for French wine. He also has a 


personal interest , in things 
British, and , has gyriri that he 
appreciated the respect with 
which his company has been 
treated in London. 

Under Mr Shirayama, who 
marrind into the family and is 
a former employee of Dentso, 
the Japanese advertising 
agency, the company has grad- 
ually expanded its interests. 

Apart from the Madrid hotel, 
the only other overseas invest- 
ment is a 370m golf resort 
under construction on Rota 
island near Guam, a popular 
Pacific holiday destinatian-for 
Japanese. Far the year to end 
March 1991. the company 
reported income of Y2£bn. 

A company rtffli-faT HmtfriW 
the decision to purchase 
County Hall as a -“gamble', 
pointing out that Mr Shiray- 
ama is fond of a Chinese aneo- _ 
dote advising that one shou ld 
best one's luck at least once in 
a lifetime. British courtesy was 


another factor apparently 
affecting Shirayama’s pur- 


*Tn Japan, it’s, hard for a 
gmnti nan-listed company 
us to gain respect, but in the 
UK, privately owned compa- 
nies are respected.” ' adds tire 

official 

Shirayama had joined qthw 
27 Japanese nompairipa includ- 
ing real estate affiliates od Mit- 
subishi Trust Bank, in a bid for 
County Hall in 1990, but the 
consortium collapsed after the 
Mitsubishi companies with- 
drew. i w ... 

Shirayama says the southern, 
half of the building - ' is to 
become a hotel, and the north- 
ern half will be converted into 
apartments and conference 
facilities. But the company's 
plans may . be dashed if the 
forthcoming general election is 
won by the opposition Labour 
party, which has arid it will 
prevent ttn> «>i<* going through. 





Insurers warn 
of increase in 
aviation rates 

A new spate of air crashes 
could lead to multi-million dol- 
lar riahns for aviation insur- 
ers, adding for to pressure for 
rate Increases. 

News of the losses, torindlng 
aircraft this week in New York 
and Athens, e m erged as- avia- 
tion Insurers' warned that pre- 
mium rates' are 'still not high 
enough. " 

According to one aviation 
insurance broken “With losses 
from 14 major acddaxts so for 
this year producing dating of 
around 2170m this has been 
the worst first quarter for avi- 
ation Insure r s for some time." 


Insurance 
complaints rise 

The number of complaints 
about UK insurance services 
rose 64 per cent, last year, 
according to Mr Julian Far- 
rand, the insurance ombuds- 
man. 

He said the rise bad been 
caused by the recession, which 
gave consumers more incen- 
tive to complain, and the 
impact of the Financial Ser- 
vices Act, which has tightened 
regulation. 

Complainants were success- 
fill in only 32 per cent of cases, 
but the money awarded as a 
result totalled £Sm. 


Engineers get • 
low pay deals 

Pay agreements anwnf engi- 
neering were at 

their lowest level tor at least 
four years in the quarter to 
the beginning of March, 
according to a survey by the 
Engineering Employers’ Feder- 


a** 0 ”- Tbe survey also show a 
lMgtes resurgence in pay freezes, 
WBvz Fp. where no increase was 
awarded for the foreseeable 
future. 


England leads 
crime league 

England and Wales are top of 

the European crime league, 

according to Interpol figures. 

Between 1980 and 1990, the 
number of recorded offences in 
Rn giawri and Wales rose by 69 
per cent, from 2.68m to *L54m- 
And since 1990 they have 
increased to more than 5m. 

Second in the 1980-90 Euro- 
crime League is West Germany 
(prior to reunification) with a 
1641 per cent Increase from 
ajnm offences to 4.45m. France 
is third with a 28.4 per cent 
rise from 2.62m to 3J37m. 


Lloyd’s Names 
take action 

The list of countries where 
Names are taking legal action 
against Lloyd’s of London, the 
international insurance mar- 
ket, has grown to include Aus- 
tralia, as well as rnnaria. the 
US and the UK 

The Supreme Court of Victo- 
ria has granted an interim 
injunction to Mr Exnlyn Wil- 
liams, a Melbourne-based 
Name, preventing the payment 
to Lloyd’s iff the equivalent of 
£58J)00 from a financial guar- 
antee lodged with the National 
Australia Bank (NAB). 

Names are the individuals 
whose assets provide .the 
insurance market’s capital. 
More than 600 of the market’s 
22,400 Names are Australian 
nationals with average com- 
mitments of A$350,000. 


SMA seeks aid 
for industry 

The UK has not paid sufficient 
attention to the needs of indus- 
try, particularly with regard to 
much tax incentives for 
training and R&D, according to 
the Semi-conductor Manufac- 
turers Association (SMA). ' 
The UK industry association, 
which is part of the Electronics 
Components Industry Federa- 
tion and includes elghtof the 
world’s top ten semiconductor 
manufacturers, called for *a* 
incentive proposals for train- 
ing and R&D, which it believes 
is crucial to raise UK output 
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Swiss move moun- 
tains In business. 

That's one reason we play such a 
major role In b uflses>-rda led In- 
surance worldwide. 

Bat maybe yon didn’t know just 
bow dose we are to you right now. 
Swiss Life Is the world’s leading in- 
ternational network, of life Insurers. 
1993? We’re re pre s en ted throughout 
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We provide multinationals with 
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savings. And we're there 
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Lire Net- 
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Partner under- 
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sures you fhce. He’ll meet your most 
demanding insurance needs with 
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That’s when me Swiss Life Feeling, 
me quiet certainty mat yoa’ve 
chosen me right insurance partner; 
begins to grow on you. 
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FT LAW REPORTS 


Writ can be served in Pennsylvania 


ISC TECHNOLOGIES LTD 
AND ANOTHER v GUERIN 
AND OTHERS . 
Chancery Division; Mr Justice 
Hoffinann: March 17. 1992 


THE TIME for examining the 
appropriate n ess of an English 
forum on an application to set 
aside leave for service of a 
writ abroad, is when leave was 
granted, and not when the 
application to set aside is 
heard, unless further evidence 
or subsequent events throw 
light on what should have 
been relevant considerations 
at the time. And accordingly, 
irrespective of whether judg- 
ment has been entered against 
most of the original defen- 
dants and those remaining 
may not be worth pursuing; 
leave will be upheld if it was 
property granted in that at the 
tiiB» En gland f ft* appro- 
priate forum for trial of the 
actio n and the other require- 
ments for service abroad were 
satisfied. 

Mr Justice Hoffinann so held 
when refusing an application 
by Mr Stuart Plndell, the 10th 
defendant to an action by ISC 
Techn o l o gies Ltd and ISC Lon- 
don Ltd against Mr James 
Howard Guerin and others, to 
set aside an order by Master 
Barratt giving leave to serve' 
proceedings on him in Pennsyl- 
vania. 

HIS LORDSHIP said that the 
plaintiffs were RngHwh compa- 
nies whose principal business 
was selling arms to foreign 
countries. They were subsid- 
iaries of International Signal 
and Control Group plc (ESC) 
which in 1987 merged with Per: 
ranti pic. Mr Guerin was 
founder and executive chair- 
man of ISC. 

The plaintiffe ftiaimaiT that 
between 1983 and 1989, Mr : 
Guerin and other persons in 
thg ISC group conspired to 
commit a complex fraud. They 
created fictitious contracts for 
the sale of arms to foreign 
countries, and fictitious con- 
tacts for the purchase of stocks 
and services to enable, them to 
perform the sate contracts. 

They represented to 'the 'com- 
panies’ accountants, auditors, 
solicftofs and bankers that the 

contracts were genuine and 
thereby falsely inflated the 
pro fi ts which ESC appeared to 
be earning. 

That enabled Mr Guerin to 


deceive. Ferranti into agreeing 
to a merger upon advanta- 
geous terms. . • 

They also mode, payments 
oat of the companies’ funds to 
Panamanian corporations con- 
trolled by Mr Guerin on the 
pretext that they were pay- 
ments to suppliers. More than 
K80m of the companies' funds • 
was diverted to the use of Mr 
Guerin and his associates. 

The action was originally 
commenced against nine defen- 
dants: Mr Guerin, three of his 
associates and five Panama- 
nian companies which Mr 
Guerin was alleged to have 
controlled. By the end of June 
1990, final jud gm en t had been 
entered against all except two. 

On July 25 1990, Master Bar- 
rett gave leave under ESC 
Order U for service of proceed- 
ings on Mr PindelT out of the 
jurisdiction. Mr PindeU now 
applied under BSC Order 12 
rule 8 to S8t to set the order 
aside. 

Mr PindeU was an ISC direc- 
tor until 1986. He was responsi- 
ble for securing and n^Ptte- 
ting major contracts for 
international arms sates. 

The principal allegation 
against htm was that he know- 
ingly pa r ti c i p a t ed in a fraudu- 
lent r ep res en tati o n that a con- 
tract dated May 12 1984 had 
been concluded for the sate of 
missiles to the United Arab 
Emirates (UAE), when there 
had been no sntih contract. 

He was also alleged to have - 
participated in the pretence 
that goods and services were 
being ordered to enable the 
plaintiffs to perform the con- 
tract, and to have given the 
auditors a false version of a 
genuine contract between ISC 
and the UAE in I98G. 

The relief sought against Mr 
PindeU was account and resti- 
tution, damages and account of 
profits. 

The requirements for leave 
under ESC Order 11 were that 
the plaintiff had a "good argu- 
able case”; the claim came . 
within the “letter and spirit" of 
the sub-paragraph relied upon; 

and England was ‘toe fn r n m fn 

which- the case can most suit- 
ably be tried In the interests of 
all the parties and for the ends ' 
of justice”. 

As to whether the rfahna foil , 
within the paragraphs of Order 
11 rate 1CU, the claim for dam- 
ages for fraudulent misrepre- 
sentation fell within 05 (action 
founded on tort within the 
jurisdiction); and the restttn- 


tiohary claims came within (c) 
(necessary or proper party to 
the action)- . 

The . next question was 
. whether the plaintiffs had a 
sufficient case on the merits. . 

Their case on the affidavits 
was that Mr Plndell was pri- 
marily responsible for negotia- 
tion of contracts with the UAE. 
He represented -that the 1984 
contract had been signed 
when, in fact, it had not. He 
gave the auditors a version of 
the 1986 contract appearing to 
.contain clauses dealing with 
the 1984 contract and a pay- 
ment which was said to have 
been made under it, when, in 
fact, no such provisions 
appeared in the real contract 
He also . sighed 5rrm»ndTn PT ^ to 
two fictitious purchase con- 
tracts, and there was material 
to suggest' be was involved in 
pretended Implementation of 
the 2984 contract 
Mr PtadeU’s affidavit covered 
in detail the whole history of 
his association with the plain- 
tiffs and the subtle intricacies 
of his negotiation .iff the 1984 
and 1986 arms contracts, with 
tibe UAE. His paTtiripatinri in 
many of the events which sun- 
rounded the production . of 
those now admittedly bogus 
documents was uncontrad- 
ictedL AH that remained in - 
issue wHS his degree of partici- 
pation and state of knowledge. 

Mr Crystal for Mr Plndell 
submitted that his affidavit, if 
believed, would -exonerate him. 

That was correct.' On the 
other hand, if he was disbe- 
lieved. he would be held liable. 

The plaintiffs case was suffi- 
ciently strong ' (assuming 
England to he the appropriate 
forum) to justify subjecting Mr 
Pindall to proceedings within . . 
the jurisdiction. 

When tiie action was com- 
menced, England was plainly 
the appropriate forum. The : 
fraud was committed lure and . ' 
the facts had no stron g connec- 
tion with any other jurisdic- 
tion. The plaintiffs were 
English companies and the 
original defendants resided in 
diverse Jurisdictions, fadnfflng 
three of the United States. 

Since then, proceedings 
against all but two of the origi- 
nal defendants had been termi- 
nated by judgment For the ' 
purposes of the application, 
when must the appropriateness 
of an English fonim be exam- 
ined? 

Mr Crystal said the court 
should look at the position 


today. He said an application 
to set aside leave under RSC 
. Order 12, rule 8 was a rehear- 
ing of the application for leave 
and the exercise of a fresh dis- 
cretion.' ft should therefore 
. take into account what bad 
- since happened. • 

That was not accepted. The 
present application was to dis- 
charge the master’s order. The 
question was therefore 
whether that order was rightly 
made when it was made. The 
court could receive evidence 
not before the master, and sub- 
sequent events might throw 
light mi what should have been 
; relevant considerations at the 
time. But leave which was 
rightly given should be hot dis- 
charged simply because cir- 
cumstances bad changed. 

The alleged fraud was com- 
mitted in England on EngHah 
companies. It bad little connec- 
tion with any other jurisdic- 
tion. 

■■ In Cordoba Shipping f 1984] 2 
JJoyds .Rap 92, 96 Lord Justice 
Robert Goff said: “If the sub- 
stance of the alleged tort is 
committed within a certain 
jurisdiction, it is not easy to. 
imagine what other facts 
would , displace the conclusion 
that the courts of that jurisdic- 
tion are the natural forum." 

'What was there in this case 
to displace such a conclusion? 

It was said Mr PindeU 
resided in Pennsylvania and 
that it. would be hard for him 
to have to bear the ex pend of 
litigation in England But that 
would almost invariably be the 
case when leave was given and 
was not sufficient answer. 

If Mr PindeU came to the UK 
and participated in a fraud on 
English companies., it could 
not be unfair for him tin have 
to defend his actions here. If 
the claim turned out to be Ill- 
founded. he would be able to 
recover ids costs, and in that 
respect was better off than in 
his home jurisdiction. 

The prtma Jade conclusion 
to which Lord Justice Robert 
Goff referred was not dis- 
placed. England was the appro- 
priate forum. The master was 
right to grant leave. The sum- 
mons was dismissed. 

For Mr PindeU: Michael Crys- 
tal QC and Charles Hollander 
(Clyde & Co). 

Pw the plaintiffs; David Oli- 
ver QC and John NichoUs (Her- 
bert Smith). 

Rachel Davies 

Barrister 
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WHICH BUDGET matters 
most: the one delivered by Mr 
Norman Lament on Tuesday or 
the one to be delivered by his 
Labour opposite number Mr 
John Smith next week? If the 
stock market's unhappy 
response to Mr Lamont's fiscal 
package is anything to go by. 
Mr Smith's version will have to 
be taken seriously. The mar- 
ket's verdict was supported by 
the initial evidence from the 
polls: the first post-Budget sur- 
vey by Mori suggested that 
Labour had a narrow 
three-point lead. 

Not that Mr Lamont should 
carry all the blame. The most 
striking feature of bis Budget 
message was the unexpected 
extent of the deterioration in 
the public finances. From a 
surplus of half a billion in 
1990-91, the public sector bor- 
rowing requirement (PSBR) is 
expected to jump to £28bn in 

1992- 93, after allowing for pri- 
vatisation proceeds of £8bn. By 

1993- 94 it is expected to reach 
£32bn. Against all that, the 
chancellor's £l%bn handout 
scarcely deserves to be called a 
bribe. His room for manoeuvre 
was phenomenally limited, and 
it seems questionable whether 
any other chancellor would 
have made a better fist of pres- 
enting a preelection Budget in 
the midst of a recession. 

Much of the electoral debate 
hinges on the credibility of the 
main political parties in eco- 
nomic management. How cred- 
ible is the prospectus that Mr 
Lamont is offering? Not quite 
credible enough, seems to be 
the stock market view, for it is 
hard to reconcile the forecasts 
in the Budget Red Book with 
what has been going on in the 
dealing rooms. 

Electoral fortunes 

The Treasury is looking for a 
buoyant recovery, with non-oil 
gross domestic product return- 
ing to 3 per cent real growth by 
1993-94 and 3'/* per cent in the 
three years thereafter. The best 
that can be said about the 
equity market's dim response 
is that investors appear to 
have been struck more by the 
view that the government's 
electoral fortunes might be on 
the wane than by anything in 
Mr Lamont's growth assump- 
tions. 

Scepticism would anyway be 
justified by the Treasury's 
recent forecasting record: hav- 
ing underestimated the reces- 
sion by a mile, it would not be 
surprising if the forecasters 
were now to overestimate the 
speed and strength of the 
upturn. 

It is true that share prices 
were vulnerable to a setback. 
The downward movement was 
greatly exaggerated because of 
the extensive bull positions 
taken by market makers in 
advance of the Mr Lamont's 


I s it worthwhile to open the 
window and let in fresh 
air, though some flies will 
come in as well?" The question 
is asked In a homily entitled 
"Socialist China mustn't 
totally reject capitalism", cir- 
culated this week by the Chi- 
nese embassy in London. 

The answer is yes: "Absorb- 
ing the better part of the cul- 
tures of other peoples to enrich 
ourselves is the best way to 
safeguard our socialist cul- 
ture.” 

it is the dilemma which has 
embroiled China's leadership 
in brutal internal power strug- 
gles since it decided in 1978 on 
the "open door" policy of eco- 
nomic reform. Reformers, led 
by Deng Xiaoping, believe that 
a degree or market economics 
is compatible with domination 
by the Communist party. Hard- 
line ideologues fear it is not 
Occasionally, victors emerge 
from the fray - only to plunge 
rapidly back into it. There is 
no mistaking the winner of the 
latest round. At 87, Deng is the 
world's most resilient political 
leader, twice rehabilitated after 
disgrace and reviled in 1966 as 
the "number two capitalist 
roader". Though he officially 
retired in 1989, he remains the 
dominant public figure in 
China. He is now making prob- 
ably his last bid to ensure that 
his legacy will be the continua- 
tion of the economic reform 
process. 

The first sign that Deng was 
winning a three-year struggle 
against hardliners came in 
January when he popped up in 
the southern provinces. There, 
the success of economic reform 
is most evident. Industry, 
much of It the result of invest- 
ment by Hong Kong and Tai- 
wanese businesspeople, is 
booming, and the proliferation 
of mobile telephones and Avon 
ladies suggests that capitalism 
is taking off. 

Deng's tiny, frail figure had 
not been seen in public for a 
year. But. angered by emphasis 
in the official media on main- 
taining a strong ideological 
line - even including men- 
tions of a "class struggle’' - he 
was stung into public advocacy 
of the reformist approach. He 
visited the dynamic Shenzhen 


speech. The unwinding of 
those positions, many of them 
established via the futures 
markets, has had a notably 
depressing Impact on the 
FT-SE Index this week. 

But the more interesting 
question concerns inflation 
and the gilts market Here Mr 
Lamont has a better story to 
telL with RPI inflation down to 
4 per cent in January com- 
pared with 9 per cent a year 
earlier. By the first half of 1993, 
it is forecast to fall to 3Vi per 
cent, with producer output 
prices down to 1% per cent. 
Does this make long gilts a 
bargain on yields of 9% per 
cent, showing a margin of 
more than 5 percentage points 
over the real yield on index- 
linked gilts? Once again the 
market's reaction was sceptical 
and the PSBR figures no donbt 
had something to do with it. 
Gilts, which became a rare 
commodity under Mrs 
Thatcher, are about to stage a 
big comeback. 

Ungracious reaction 

Yet there are good grounds 
for thinking that in this case 
the market’s reaction was 
ungracious. One thing that dif- 
ferentiates the 1990s from the 
period of heavy borrowing 
under Labour In the second 
half of the 1970s is that 
exchange controls have gone. 
Another is that Britain is part 
of the European exchange rate 
mechanism. A PSBR represent- 
ing 4% per cent of GDP. mod- 
est by the standards of the 
1970s, will thus be much easier 
to finance in the global capital 
market that now exists. 

Admittedly the ERM is only 
a semi-fixed system, with 
Britain remaining, for the 
moment, in a wide band. The 
present premium of a little 
under two percentage points 
on sterling 10-year bonds 
against German bonds reflects 
the risks inherent in that posi- 
tion. Gilts have to allow some- 
thing for the risk of trouble 
within the ERM system itself. 
At the core of the system, the 
Germans are deeply unhappy 
with the Maastricht deal and 
the French are witnessing a 
rising nationalist tide. And 
whatever the politicians say, 
gilt-edged buyers also have to 
weigh the risk of a British 
devaluation. 

All three parties are offering 
Similar macro-economic poli- 
cies. As far as the markets are 
concerned, everything hinges 
on the strength of their com- 
mitment to the ERM. The way 
for an incoming government to 
signal its commitment would 
be to fund a good portion of 
the enlarged PSBR with index- 
linked gilts, thereby demon- 
strating faith in a lasting low 
inflation rate. That, paradoxi- 
cally, would also be a buying 
signal for fixed-interest gilts. 


M r Brian Quinn, the Bank 
of England director 
whose job it is to deter 
banks from breaking the 
law or getting into severe financial 
difficulties, does not seek his reward 
in the form of public a c cla im . 

"No one thanks the regulator when 
things go right,” he says in his soft 
Glaswegian accent. “No one blames 
anyone else when things go wrong. 
It's like playing a football match 
where they only record the goals 
against,” 

The Rank of England's only Celtic 
supporter has spent the past few days 
on his goal line frantically trying to 
stop the ball from whizzing past him- 
At the end of the previous week, be 
had to face allegations - made during 
the recent Blue Arrow trial and 
repeated in the Economist magazine 
- that the Bank of England had been 
in cahoots with National Westminster 
Bank during the spring of 1988 to fore- 
stall a Department of Trade and 
Industry investigation into Nat West’s 
role in Blue Arrow's 1987 rights issue 
of new shares. 

He robustly denies these allega- 
tions. Nonetheless the DTI announced 
on Thursday that it was reopening its 
Investigation, although the focus is 
more likely to be the involvement of 
NatWesfs senior directors in the Blue 
Arrow rights issue and whether the 
bank's chief executive, Mr Tom Frost, 
withheld information from the inspec- 
tors in the original DTI inquiry. 

However, the timing of the DTTs 
announcement could not have been 
more awkward. The previous day, a 
House of Commons cross-party com- 
mittee issued a report into the Bank’s 
role as supervisor of the Bank of 
Credit and Commerce International, 
the corrupt bank, which implied that 
the Bank should have taken action far 
earlier than it did to limit BCCTs 
activities or close it down. 

The criticism was for less severe 
than many in the Bank had feared. 
The imminence of the election cam- 
paign could have deterred MPs from 
stirring up controversy by making too 
strident an attack on the regulator. 

But even the soft criticism stung 
the Bank. Mr Quinn insists that - on 
the basis of the information available 
to the Bank - keeping BCCI open 
was the correct course of action, even 
If, with the benefit of hindsight, that 
now appears a mistaken decision. 

There is a common thread in the 
Blue Arrow and BCCI allegations. In 
both cases, the Bank is accused of 
suffering from “regulatory capture" 
- that as regulator it has become too 
c lose to the regulated. The suspicion 
is that the Bank has become too con- 
scious of the interests of banks to 
take effective punitive action. 

However, Mr Quinn insists that the 
reverse is true- “I find accusations 
that I am being too chummy with 
h anks quite extraordinary," he says in 
the comforting surrounds of his wood- 
panelled office. “That is simply not a 
description of the life I lead.” 

There is plenty of evidence to sug- 
gest that he is not always the bank- 
er’s pal. In the past seven years, the 
Bank has been responsible for forcing 
the resignations of senior directors at 
Morgan Grenfell, after the Guinness 
scandal broke; for encouraging the 
departures of senior directors of 
National Westminster Bank in the 
wake of the Blue Arrow affair, and for 
hastening the departure of Sir Kit 
McMahon as chairman of Midland 
Bank, after the failure of his strategy 
to restore the bank’s fortunes by 
merging it with Hong Kong and 
Shanghai Banking Corporation. 

Mr Quinn says an understanding of 
his role requires an analysis of devel- 
opments in the banking market: 
“There has been a substantial change 
in the extent of competition between 
banks. Life is much more difficult for 
them than 10 years ago." 

At the same time, banks are under 
greater pressure to reward their 
shareholders by earning bigger profits 
and paying bigger dividends. “This 
induces banks to do things which 
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Mr Brian Quinn of the Bank of England 
rejects accusations that the regulator is too 
close to the regulated. Robert Peston reports 

Tackled, but still 
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brings them more quickly up against 
the barrier of what is acceptable to 
the regulator." he says. 

A second important change is that, 
since 1979 when the first Banking Act 
was passed, the Bank’s supervisory 
role has been based on statute, rather 
than an informal code which seemed 
at times to give the Bank absolute 
authority in parts of the City. 

Thirteen years may seem long 
enough to adjust to a more legalistic 
way of policing the City. But Mr 
Quinn says it is not long in the con- 
text of the Bank’s 300-year history. 

Officials say that, during the 1980s, 
some of the older directors of the 
Bank “simply did not understand that 
we could no longer simply tell a bank 
that we wanted it to change the way 
it was behaving. They could not 
accept that we could only take action 
if we were sure of our position under 
the Banking Act”. 

So at the same time as banks have 
become more prone to using question- 
able devices for generating profits, the 
Bank’s ability to prevent them from 
taking excessive risks has become 
more circumscribed. 

Tncreasingiy, when we get Into tus- 
sles with banks, they say: 'Where does 
it say in the Banking Act that we 
can’t do that? 1 " Mr Quinn says. "TO 
hear such a question 20 yearn ago was 
unthinkable." 

The relationship with banks is "not 
adversarial yet", he says. “But we are 
for less chummy than we used to be.” 

However, the tradition of a bank 
taking informal soundings from the 
Bank of England before changing 
strategy continues: “Bankers still 


come to see us to chat informally to 
obtain our view about whether they 
should do something or not Around 
two-thirds of our discussions with 
hanifH are son-routine in this sense." 

But the House of Commons select 
committee feared that when a con- 
flict does arise, the Bank may be too 
frightened of losing the battle. It 
implied that the Bank might have 
been slow to close down BCCI because 
of concern that BCCI would then 
appeal against the decision through 
the courts. . .. 

Mr Qudnn cannot comment on the 
details of the BCCI case; he is pro- 

The relationship with 
banks is ‘not adversarial 
yet’, he says. ‘But 
we are far less chummy 1 
than we used to be’ 


scribed from doing so under the Bank- 
ing Act. However, on the general 
issue he says: “I don't think wp worry 
too much about a bank launching an 
appeal when we take action to close it 
down.” He adds: “There is a handftil 
of cases every year where we invoke 
the Banking Act to take away a 
bank's licence or force changes to 
banks’ activities.’' There have been 
many cases where the Bank has 
closed a bank or restricted its activi- 
ties and been aware that there was a 
risk of a successful appeal. 

Nonetheless he stresses that losing 
an appeal could be devastating:' The 


damage to om reputation of having a 
Judgment overturned would seriously 
impair our ability to do. our job” 

- But when deciding whether to dose 

a bank, l the. Bank does not merely 
assess whether it has the power to do 
so. It asks a second question about 
whether tt.would be right to exercise 
that power. .. '< 

Officials with a dose knowledge of 
the Bank, explain the ^difference 
between these two questions as they 
. relate to. the BGCE.case. As early as 
. April 1990 - although not before then 

- the Bank felt it had sufficient evi- 
dence against BCCI to dose it down. 

However, it chose, to allow the bank 
; to keep trading, not because of fear 
that BCCI would appeal, but because 
it believed BCCI depositors’ interests 
wouM be damaged by closure.. 

The Bank had been presented with 

plan torinjeef hew eapsfoF&fe/ ffie- 
business and change .its structure In a 
way which would have made it easier 
to police. In the circumstances, the 
Bank felt depositors would have been 
very badly served by closure. 

“Maybe we were wrong to keep 
BCGTopen as long as we did," says Mr 
- Quinn. “But we thought we were 
right, on the basis of all the available 
information. If MPs say their judg- 
ment is different from the Bank’s, 
that is fine.” 

The protection of depositors is his 
top priority, under the “mission state- 
. ment” which his department adopted 
three years ago. following the exam- 
ple of many private-sector companies. 
Prudential supervision - or monitor- 
ing the health of banks - is second 
on the list 


"Peoole say we are too interested in • 
oromS tee .City to take a tog* • 
jjrip on regulation, he says. But be 
Sea the charge teat the Bank js- 
to punish errant banks for fear -** 
' of damaging the City’s reputation^. 
The nromotion of London as a fi nafr*. . • 
dal centre does not appear on his 
department s mission statement 
although it is one of the core aims of 
the Bank as a whole. 

In me Blue Arrow 

was dearly reluctant to see NatWest, 

S thTtime the UK’s biggest. balds, 

pilloried in public. ^ - 

Mr Quinn is again prevented by the 
Banking Act from discussingthis. But 
Sol Swmnt of what happened can be 
constructed from court franscripte 
ATiri interviews with officials . 

The question which Nat West had to 
address in the lateautunmofiSSr 
and the winter of 1988 was whether it 
had broken the law by aamrmgm 
interest in 13.5 per cent of Blue 
Arrow’s share capital but not disriO: 
sing the exposure; under the Comp* * 
nies Act, companies were at the time 
supposed to disclose shareholdings in 
excess of 5 per cent. _ . .. 

In February- NatWest asked its 
then deputy chairman. Sir Philip Wil- 
kinson, to conduct an investigation 
into how this happened ana whether 
the lack of disclosure was reprehensi- 
ble. Sir Philip duly produced a draft, 
which was shown to the Bank of 
England in the spring- ■ 

During the recent Blue Arrow trial. 

It emerged that Mr Quinn encouraged 
NatWest to redraft the report. A note 
_ of Mr Quinn’s advice, made by Mr 
Charles Green - at t be time one of 
NatWesfs deputy chief executives - 
that Mr Quinn had recommended 
that “we should report a measure of 
ambiguity in the evidence as to 
whether there was a conscious or sub- 
conscious circumvention of the 
rules”. NatWest subsequently f 
thanked the Bank for its advice. 

The implication appeared to be that 
the Bank had encouraged NatWest to 
soften the report’s conclusions, in 
order to minimis e any potential for 
scandal and forestall any attempt by 
the Department of Trade and Industry 
to launch its own inquiry. 

However, a Bank official insists the 
reverse is true. Sir Philip’s original 
draft was apparently too lenient on 
NatWest because ft described the pur- 
chase and non-disclosure of the stake 
as a perfectly normal transaction. 

The Bank knew enough to be sure 
that this was for from the case. So it 
encouraged NatWest to redraft the 
report at least to acknowledge the 
possibility that it may have commit- 
ted an offence. 

But Mr Quinn’s decision to give any 
advice at all to NatWest is by no 
means unimpeachable. In April, the 
Bank had encouraged the DTI to 
delay the launch of a formal inquiry 
into the Blue Arrow affair until the 
NatWest report had been completed. 

Having intervened to that extent, 
the Bank’s reputation for impartiality 
might have been better served by 
allowing NatWest to submit the 
flawed first draft to the DTI and then 
. informing the DTI that it disagreed 
with NatWesfs conclusions. 

The Bank’s mis judgment was 
rammed home a year later. In effect it 
"-hatUghrSh its stamp of approval to the 
final version of NatWesfs internal 
report, which was sent to the DTL But 
when DTI inspectors were appointed 
at the end of 1988, they found a sepa- 
rate NatWest report on the Blue 
Arrow incident - intended for inter- 
nal consumption only. 

This other report was far more criti- 
cal of NatWesfs behaviour than the 
report sent to the DTL Naturally 
enough, the Bank felt very disap- 
.. painted with NatWest 
’ But Mr Quinn retains faith in the 
- integrity of bankers: “We have not 
had enough cases of being let down to 
fundamentally change our approach 
of trusting banks." 

He may have scored an own goal in 
the Blue Arrow case, but he is not 
changing' bis tactics. 


. 
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special economic zone, just 
across the border from Hong 
Kong, and predicted that 
Guangdong province would 
become Asia’s fifth "dragon” 
within 20 years. He was shown 
on national television, greeting 
military leaders in Shanghai. 

"Deng had to go to the south 
because he couldn't get his 
way in the north," says Mr 
Michael Yahuda, a China spe- 
cialist at the London School of 
Economics. "He is struggling 
for dominance of the heart of 
the party.” However, the fact 
that Deng was accompanied on 
his trip by President Yang 
Shangktm, who has effective 
control of the army, as well as 
by high public security offi- 
cials, indicated that he was 
w inning the high ground. 

During the visit, Deng said 
that economic reforms must 
continue for 100 years. This 
week, a billion Chinese found 
that message emblazoned on 
the front pages of their party- 
controlled newspapers. The 
language he had used in public 
statements in the south, at 
first only reported by newspa- 


pers in Hong Kong, had been 
adopted by the ruling 15-man 
politburo. 

Yesterday, the newspapers 
were open about the fact that 
Deng had won: “The entire 
party and especially leading 
officials on all levels must seri- 
ously study the important the- 
ories of Comrade Deng Xiaop- 
ing on the construction of 
socialism with Chinese charac- 
teristics,” said the People's 
Dally, the party's official 
mouthpiece. 

The immediate consequence 
of the politburo's unusually 
public decision is likely to be a 
purge of more hardline ele- 
ments, especially in the propa- 
ganda machine. Top officials 
including Premier Li Peng had 
already begun to put greater 
emphasis in public statements 
on the need for continuing eco- 
nomic reform. With the 14th 
party congress due to be held 
in the autumn, the message 
will go out loud and clear 
through the ranks of the party 
that the ideologues are in 
retreat and reform can be car- 
ried forward. 


Two events have made the 
battle over reform even more 
intense. The tensions leading 
up to the pro-democracy dem- 
onstrations in Tiananmen 
Square in May 1989 were 
fomented in part by Deng's 
economic reforms. Yet it was 
Deng who sent in the tanks to 
crush the movement on June 4 
in order to preserve the domi- 
nance of the party. 

More recently, the collapse 
of Soviet communism and the 
disintegration of the Soviet 
empire have provided ammuni- 
tion to both sides in the Chi- 
nese power struggle. The ideo- 
logues drew the lesson that the 
party must tighten its control 
in order to avoid collapse. 
Deng’s view is that, though 
internal stability must be 
maintained, economic progress 
is the only way to preserve 
Communist party rule. 

Deug is not a closet capital- 
ist A member of the Chinese 
Communist party since the 
1920s, be took part in the Long 
March in the 1980s, and, after 
the Communists assumed 
power in 1949, had risen to 


sixth in the party hierarchy by 
1955. He was in disgrace during 
the Cultural Revolution, but 
was brought back in 1973 and 
led the country’s recovery. 
Again stripped of his posts in 
1976, he was restored to them 
in 1977 after the death of Mao 
Zedong and the arrest of the 
Gang of Four. He has effec- 
tively held power in China for 
14 years. The Tiananmen 
Square massacre was the proof 
of his belief in maintaining 
party supremacy at all costs. 

“Socialism with Chinese 
characteristics”, however, is 
his code-phrase for opening the 
economy to the greatest extent 
possible without threatening 
the party. Since this began in 
1978, it has meant reforms of 
agriculture, allowing incen- 
tives to farmers and stimulat- 
ing production; price reform; 
decentralisation or foreign 
trade; the beginnings of stock 
markets; joint ventures with 
foreign companies; and, most 
impressively, the creation of 
special economic zones along 
the southern coasts in which 
private-sector investment Is 
encouraged. . 

The next stage will include 
an attempt to replicate the suc- 
cess of the southern zones by 
creating new ones along the 
northern borders with Russia, 
North Korea and Mongolia. 
However, the greatest chal- 
lenge remains how to tackle 
China's massive, and grossly 
inefficient, public sector. Since 
the party organisation is inex- 
tricably bound up with the 
management of state enter- 
prises, job losses are politically 
difficult to achieve. . 

Reforms have created expec- 
tations of greater prosperity. It 
will be up to Deng's successors ' 
to match these or face the con- j 
sequences. But despite the new 
commitment to 100 years of 
reform, it is difficult to look ! 
beyond Deng’s death. His j 
attempts to designate succes- 
sors have foiled dismally. The 
most that can be said is that 
the commitment expressed this 
week will put his followers in a 
stronger position at the party 
congress. But at least in toe 
south, Deng has created an 
economic momentum which 
will be hard to check. 
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George Graham examines the challenges facing the new head of America’s space agency 

Touchdown to a troubled inheritance 


FINANCIAL TIMES WEEKEND MARCH M/MARCH 151992 


M r Dauiel Goldin,’ . 

Sto T&S- : - George Grahai 

Bush to be the new head of the ' ■' . ' ' ' 

National Aeronautics and r 1 ■ B 

Space Administration (Nasa), ■ I 

is being launched into' one of - ' | m 'l l | | 

the least envied tasks in Wash- Vr %AV11%V 

ington. ■ „ - 

He takes the helm of the ' , 

space agency as disputes over '• administra&crn,. ; bdt also Con* growint 
the level of funding from the gress, which holds its parse In pai 
federal government and argu- strings,. comproi 

ments about the viability of its ’ " At a time' nP tigh t budgets, - and Co 
most important programmes Nasa h&s found ft. impossible to. the tra 
have surrounded it with con- maka the hard choices neces- rieft>ni»q 
troversy. sary .to please both masters;. In its 

rus predecessor,. Admiral Instead, . has dung to an... share 0 
Richard Truly, was sacked last array ' of ambitions pro- fanda pi 
month after a series of policy grammes that blithely assume I capped 
disagreements with the White that its funding will, somehow, just: ca 
House's National Space Coun- be -increased in the future- trauma: 
-il, a supervisory board for US “Nasa Is overcommitted-rda- rhaiian; 
space interests headed by five to likely resources — in the feta 
Vice-President Dan Quayla. . short, it is. chasing, too -much . the Bui 
Mr Goldin's task is to change programme with too few dot- "■ althoug 
the very character of Nasa, - lars," says Mr Mark Gebicke, public 
whose critics charge that it has - director of Nasa issues at the agency 
become so deeply imbued with General Accounting Office. failure 1 
its own technology-driven, cut ltr Gebicke estimates that tores ai 
ture that it is incapable of car- Nasa's- current : programmes ties of t 
rying out its missions. will cost, $92.4hn over the next Domi 

In Nasa's own strategic plan five years, between ?13bn and. skflted 
— a slim document entitled $21bn more than its uicaiy bud- oped ar 
Vision 21, liberally sprinkled get. - . - own . si 

with aphorisms from Goethe, Congressman Dick Zimmer .prowess 
Einstein and James Michener of. New Jersey more bluntly dufitnfng 
- these missions are spelled describes Nasa's plans as “a Admi 
out in ringing terms by Admi- Buck Rogers budget “If s long more pi 
ral Truly. on fantasy and if s short on ” genera: 

“Nasa exists to make the DS reality. There. simply won't be moctefni 
the world leader in space ennngh money available in the and ma 
exploration; and - aeronautics future to complete all the pro- toexecc 
research and, through our grammes that are described," report b 
achievements, to inspire, and he complains. - by Mr 

better the lives of all Nasa's budgets rose- steadily head o; 
Americans," he writes. in the late 1980s, as it began to defence 

But despite its grand goals reap an early peace dividend But a 
the agency must also conform from reductions in .military Mr Trul 
to the political imperatives of spending. But the budget now Nasa ct 
its masters: not only the Bush races a freeze in the face of the defende 


growing DS federal deficit 

In particular, the 1990 budget 
compromise .between Mr Bush 
and Congress, has prevented 
the transfer of money from 
defence to civil expenditure. 

In its. bid to win a greater 
share Of the dwindling federal 
fanrts pie, Nasa has been hand- 
icapped by its own failures: not 
just: calamities such as the 
traumatic- explosion of the 
Challenger Shuttle in 1988, or 
the fetal flaw in the mirrors of 
the Hubble space telescope - 
although these have sapped 
public confidence in the 
agency - but a more general 
failure to adapt its own struc- 
tures and culture to the reali- 
ties of the 1990s. 

Dominated by its highly 
sHTieri engineers, Nasa devel- 
oped an arrogant belief in its 
own . superior technological 
.prowess and an insistence on 
defining its own projects. 

Admiral Truly had made 
more progress than had been 
generally recognised in 
modernising Nasa’s structure 8 

and- management, in Irne with 
the recommendations of a 1990 
report by a commission headed 
by Mr Norman Augustine, 
head of Martin Marietta, a 
defence and space contractor. 

But as a former astronaut, 
Mr Truly was protective of the 
Nasa culture, and staunchly 
defended his organisation's 


Budget authority .Current $bn 
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choices. “Truly was doing a 
much better job of telling the 
president what Nasa wanted 
than telling Nasa what the 
president wanted. You basi- 
cally get the space programme 
the engineers want to build, 
rather than the space pro- 
gramme the taxpayers want to 
pay for," says Mr Pike. 


at-Refliw* 


Mr Goldin's credentials sug- 
gest he will challenge this 
Nasa arrogance. He has long 
experience in military and 
commercial space engineering, 
having spent 25 years at TRW 
Inc, a Cleveland-based engi- 
neering group where he headed 
the space and technology divi- 
sion. 


“He is not dedicated to the 
principle that if it was not 
developed in a Nasa centre it's 
not worth looking ah and tbat 
was one of the White House's 
goals,” says Mr John Logsdon, 
director of the Space Policy 
Institute, a Washington-based 
research organisation. 

One of the results of Nasa's 
engineer-do minat ed culture is 
the emphasis on the space 
Shuttle, which because of its 
live crew requires a degree of 
reliability that cheaper, 
expendable rockets do not aim 
for. 

The result is a system with 
undoubted merits for launch- 
ing projects such as the Hubble 
telescope, but at approximately 

$500m a launch an extraordi- 
narily costly method of propel- 
ling ordinary satellites into 
orbit 

The same culture lies behind 
the Space Station project The 
Space Station has been justi- 
fied by its supporters mostly 
on the grounds of the impor- 
tant scientific research it will 
enable, yet virtually every sci- 
entist in the US sbarply criti- 
cises the project, dubbed Free- 
dom, for its negligible 
contribution to science, and for 
sucking such a huge portion of 
available money away from 
other research projects. 

Putting a manned station 
into orbit will cost an esti- 


mated $40bn, and operating 
costs thereafter would, accord- 
ing to the GAO, lift the overall 
bill to SllSbn. 

But will the Space Station 
find a cure for everything from 
Aids to cancer, as some of its 
backers in Nasa and Congress 
claim? Or, as their opponents 
Jihe, will it simply find out why 
astronauts vomit in space? 

The Space Station is one of 
the principal Issues in the 
increasingly heated political 
debate over funding for Nasa. 
Many politicians no longer 
believe the extravagant prom- 
ises Nasa often makes for its 
projects. They see, instead, an 
organisation that over the past 
30 years has completed its pro- 
jects an average of 58 per cent 
behind schedule and 150 per 
cent over budget. 

The administration contains 
its fair share of space junkies 
- notably Mr Richard Dar- 
man, director of the Office of 
Management and Budget - 
who believe in the dream or 
pushing back the frontiers of 
space. 

But even staunch supporters 
of the Space Station such as Mr 
Quayle have their own priori- 
ties which do not always coin- 
cide with those of Nasa. He has 
forced Nasa to scale back its 
reliance on the Shuttle, refus- 
ing to order another vehicle 
after the deliver}' of the Shut- 


tle Endeavour this month and 
compelling the agency to work 
with the Air Force on a new 
expendable launch system. 

Congress, too. has its Nasa 
supporters, but - with the pos- 
sible exception of former astro- 
nauts such as Senator John 
Glenn - they are motivated 
more by the presence of space- 
related jobs in their districts. 

“The people behind the 
space station have managed to 
put a piece of the action in 
many congressional districts 
and have won over supporters 
with that approach," says Con- 
gressman Richard Durbin of 
Illinois, one of the Space Sta- 
tion's fiercest opponents. 

One striking example of this 
is the likely decision by Con- 
gress to write back into the 
budget the one programme 
that Nasa did offer to axe this 
year the advanced solid rocket 
motor which was designed to 
boost the shuttle’s payload to 
allow it to lift bigger sections 
of the Space Station. The con- 
troversial motor happens to be 
built in Yellow Creek, Missis- 
sippi, in the district of Mr 
Jamie Whitten, the powerful 
chairman of the House Appro- 
priations Committee. 

But many voters across the 
US are now showing less 
enthusiasm for the challenge 
of space - particularly in an 
era when competition with the 
Soviet Union has lost its mean- 
ing. 

“I guess we just simply have 
to recognise that people today 
are less interested in going to 
Mars and more concerned 
about the trip to the grocery 
store," concludes Congressman 
Ralph Hall, chairman of the 
House Space Committee. 


a Market . rises on 
poll resnlt" “New 
poll hits market” 
This is the Hint of 
headline we can 
expect over the 
next few weeks. 
There, is much at 
stake. The consen- 
sus is that the FT-SE 100 Index will 
be about 10 per cent hlgher if the 
Conservatives win than If Labour 
wins and somewhere in between if 
there is a hung parliament As the 
chances of each outcome change, so 
the market moves to reflect the 
new information. 

The interesting question is 
whether opinion polls should have 
so much influence on the stock 
market Each poll contributes to 
the state of knowledge, hut the rel- 
ative importance of the Information 
depends on two factors. The first Is 
the difference in level of the FT SB 
100 which could be expected under 
different governments. With no dif- 
ference, there would he ho 
response. However, it seems likely 
that the market would be higher if 
the Conservatives won, as already 
indicated. The second is the change 
in the probability of a Conservative 


or Labour win which each new pall 
indicates. As the election 
approaches, small changes in the 
polls may have an increasing 
impact on probabilities. Consider a 
change from the Conservatives and 
Xahour . level-pegging to a 
three-point lead for the Conserva- 
- ttves. Such a change now would not 
greatly affect the probabilities 
because it could easily be reversed 
by election day. However, such a 
change on election eve would Indi- 
cate a-ftuge increase in the proba- 
bility of a Conservative win and 
would definitely move the market. 

The record from the 1987 election 
can be used to show how closely 
the market reflects the probabili- 
ties as derived from the polls. In 
the first half of that year there was 
a roaring bull market, so it might 
have been expected that the elec- 
tion was merely a sideshow. 
Research indicates the opposite: the 
stock market took very careful 
account of the opinion polls in the 
1987 election. 

Figure 1 plots the FT-5E 100 
-Index nd the Conservative lead In 
the polls from April to June of that 
year. There is not much relation- 
ship between the lead and the 
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Polls that move markets 


Figure 1 
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index, even during the election 
campaign of May 11 to June 11. The 
reason for this is quite straightfor- 
ward. On May 14 the Conservatives 
had a lead of 12 points, but that 
could easily have drifted away by 
election day. On the other hand, 
the smaller lead of 7.3 points on the 
eve of the election could not possi- 
bly have been reversed with just 
one day to go. 

In Figure 2 the poll information 
has been transformed into the prob- 
ability of a Conservative win, tak- 
ing account of the number of days 
left to go. There is a very close 
correspondence between the FT-SE 
100 and the probability of a Conser- 
vative win - the simple correlation 
Is 0.94. The chance of the Conserva- 
tives winning (based on the polls), 


By Gordon Gemmill 

was never worse than 87 per cent 
and by the last four days of the 
campaign approached 100 per cent 
The market followed that chance 
with great precision and so, on 
election day, the FT-SE 100 already 
reflected the Conservative win. 
After the result there was hardly a 
ripple in the index. 

The stock market in 1987 was, 
therefore, well-timed to interpret- 
ing opinion polls. By contrast the 
FT-SE 100 options market was not 
If the result of an election Is expec- 
ted to move the market, it may be a 
good strategy to buy both a call 
and a put option (a straddle). This 
is a two-way bet If the market 
rises, the call pays off, and if the 
market fells, toe put pays off. The 
only problem is determining how 


fer the market is likely to move, 
because that determines how much 
the options are worth. 

It is possible to take the options 
prices on any day and use them to 
reveal the probability of a Conser- 
vative or Labour win. While the 
opinion polls drifted in the Conser- 
vatives' favour in 1987, the options 
prices indicated exactly the oppo- 
site. By the eve of election the 
options implied there was a 28 per 
cent chance of the Conservatives 
losing, whereas the polls indicated 
such a loss to be almost impossible. 
The options prices were wildly 
Inconsistent with the opinion polls: 
investors were paying fer too much 
for their “two-way bets”. 

So what are the lessons of 1987 
for 1992? The first 1s that unless 
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one party draws well ahead, the 
stock market will be very sensitive 
to opinion polls and the sensitivity 
will rise as election day 
approaches. However, if one party 
does pull ahead, expect an immedi- 
ate move In the market and noth- 
ing more after the election. The sec- 
ond lesson is that it would be wise 
to do some calculations before tak- 
ing a two-way bet with the index 


options. The odds on offer may not 
be very good, although they look 
reasonable at present If you want 
to punt on the election, it may be 
better to approach the bookies. In 
1987 the bookies' odds were far 
more consistent with the opinion 
polls than were those offered by the 
options market 

The author is Professor of Finance at 
the City University Business School 




Autogas brings 
some relief to 
Athens in battle 
against smog- 

From Mr Ray Holder. ' 

Sir, In “Greeks battle to 
defeat the nefos" (Business and 
tbe Environment, March 11) 
Kerin Hope discusses the pollu- 
tion problems in Athens as 
part of your urban air pollu- 
tion series. What she falls to 
mention is that in order to alle- 
viate pollution problems, the 
government actively encour- 
ages the use of liquefied petro- 
leum gas (LPGas) as an Auto- 
motive fuel (Atrtogas). - 

As a result, almost all taxis 
in Athens now run on Autogas. 
In feet, when the city is suffer- 
ing from a particularly bad 
bout of smog, road vehicles not 
fuelled by Autogas are tempo- 
rarily banned. 

Autogas is used in niche 
areas in man; countries apart 
from Greece to help lower 
vehicle emissions in urban cen- 
tres.- 

As in Athens, most taxis in 
Tokyo run on Autogas as a 
result of government encour- 
agement and in the US some 
3m vehicles are fuelled by it 

In the Netherlands, Autogas 
comprises some 17 per cent of 
all automotive fuels, supported 
by the government's introduc- 
tion of sero duty rate. 

The technology for Autogas 
conversion of vehicle engines 
has been around for many 
years and the technology con- 
tinues worldwide to keep pace 
with newly improved vehicle 
engine developments. 

The fuel is clean and highly 
efficient and it can make a use- 
ful contribution towards reduc- 
ing carbon dioxide emissions. 

The fuel also has the advan- • 
tage that it cuts down .consid- 
erably on carbon monoxide 
and hydrocarbon emissions. 

Unfortunately, UK excise 
duty does not encourage the 
use of LPGas, in spite of its 
proven environmental advan- 
tages. 

Rav Holder, 
director general, 

LPGas Association, 

Alma House. 

Alma Road. 

Reigate, 

Surrey RH2 OOZ. 
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TECs are failing special needs trainees 


From DJXN. Graham. 

Sir, I xead with interest. 
Anne Wetostock’s article Xow 
marks for slow learners’ on the 
training of people with “special 
needs" (Management, March' 
ID. • • ' 

Her article raises a number 
of important issues which call 
for urgent attention." ■ 

In recent weeks, 1 have been 
privileged to meet a number of 
dedicated providers of training . 
who are training young people 
a nd adults.. Many of toe train- 
ees have severe learning diffi- 
culties, or other special needs. 
Everyone concerned ; would 
echo strongly' the comments 
made by her. • 

The annual round of negotia- 
tions between TECs (Training 
and Enterprise Councils) and 
training providers, particularly 
for those in the voluntary sec- 
tor, is becoming a veritable 
nightmare. • 

Again this year, many fear 
that, they will be unable to con- 
tinue to operate at the level of. 
fending on offer -and with. Che 
conditions -attached. As a pre- 


cautionary measure, many 
have issued redundancy 
notices to their staff 

TECs seek to be as flexible 
as they can with their funding 
and they are not unsympathe- 
tic -to the needs of the disad- 
vantaged. The feet is, however, 
that by no means all TECs 
really understand these needs, 
nor thought that they would 
find themselves involved in the 
world of special n e e d s tra inin g 
provision. 

At the end of the day, TECs 
quite understandably tend to 
back options which secure 
their own funding. 

Three issues need to be 
address edJn the first place, 
serious consideration should 
be given to “ring fencing" 
fending for special needs train- 
ing. This is not a new idea. It 
was proposed in the report of 
the special training needs task 
force established by the NCVO 
(National Council for Volun- 
tary Organisations), which was 
published in. June 1991. The 
government promised to con- 
rider the repent seriously but it 


has presumably rejected the 
approach, as it does not feature 
in current discussions. The 
idea merits further consider- 
ation because it would at least 
provide funding reassurance. 

In the second place, the out- 
put-related element of funding 
should be set at a level and 
should be governed by criteria 
much more clearly related to 
trainees and their potential for 
learning. 

In the third place, progress 
should be made towards giving 
quality training providers 
more than a one-year contract 
and the tendency towards 
requiring tendering from exist- 
ing and long-established train- 
ing providers should be 
stopped. Any TEC that has 
doubts about tbe maintenance 
of quality standards has only 
to give due warning that con- 
tracts will not be renewed 
unless standards improve. 
DJ3.N. Graham, 

Traming Policy Studies. 

5 Moss Lane. 

Pinner. Middlesex. 

HA5 3BR 


New light on Warsaw’s confused property market 


From Mr Derek Sendrove. 

Sir, As a senior property 
partner in a firm of English 
solicitors with a large office in 
Warsaw. I write in. reply to 
Andrew Taylor’s article about 
the propertyinarketin Warsaw 
(‘Paris prices, Albanian stan- 
dards’, March 6). 

Eds statement that, “families 
have the right to reclaim land 
and buildihgs acquired by the 
former Communist regime” is 
misleading. There is, under 
Polish law, ho legal right to 
restitution yet. A draft bill was 
submitted to the Sejm last 
July, but was one victim of the 
change of government. - 

The scheme in the draft bin 
was a pragmatic one, allotting 


nil claimant s compensation on 
a “points” basis, to be fended 
by part of the proceeds of pri- 
vatisation so that a claim 
would acquire a notional mon- 
etary value, which would have 
been determined by the state 
ftqpjf The claim would be sat- 
isfied in bonds, whichconld be 
used to buy shares in priva- 
tised companies being brought 
to tbe stock market or individ- 
ual properties or businesses 
being sold by the state. 

Claimants would only in lim- 
ited circumstances be able to 
insist on buying back their 
own family property; there 
would have been many excep- 
tions, for example on the 
grounds that it was not- possi- 


ble to do so “without deteriora- 
tion to tbe continued activity 
of tbe owning enterprise". 

It remains to be seen what 
legislation is passed, but the 
draft is the bert indication we 
have had so fer. Only in a lim- 
ited number of cases has there 
been restitution, either on a 

purely voluntary, often gratu- 
itous basis, and sometimes (as 
in the case of Wisnic2 castle, 
regained by the Lubomirski 
family) where there were seri- 
ous procedural irregularities in 
the original nationalisation. 
Derek Sendrove, 
soUcitar. 

Nabarro Nathanson, 

SO Stratton Street. 

London WlX 5FL 


Chancellor foregoes ‘green tax’ on company cars 

From &M. MiUer. . fuel economy and through this S M Miller, 

Sir. Having decided to minimise pollution. sen^ awtrormental 

reform the structure of com- Would it not be better to tax R 

□any car taxation, I believe company cars on the basis of a JT Design Buua. 

*>,an*oiinr hast misced comnorite of three Department BnstoL 


From S.M. MiUer. . 

Sir, Having decided to 
reform the structure of com- 
pany car taxation, I believe 
that the chancellor has missed 
a golden opportunity to tax 
company cars on a more envi- 
ronmental basis. 

While it is true that the new 
proposals wiH remove the dis- 
crimination against diesels, 
they do little else to promote 


fuel economy and through this 
minimise pollution. 

Would it not be better to tax 
company cars on the basis of a 
composite of three Department 
of Transport fad consumption 
figures? • . 

• That measure would inevita- 
bly promote fed efficiency and 
reduce pollution and would 
also be a rather more relevant 
tax for the 1990s. 
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Insurance 
ticket option 
offers BR profit 
and client peace 

From Dr John Wells. 

Sir, Some rail users prefer 
cheap feres (for example, those 
on low incomes), others 
demand a reliable service or 
compensation (for example, to 
travel to Gatwick for a fli^it). I 
suggest that BR should give 
passengers the option of buy- 
ing an “insurance ticket" at 
the same time as their rail 
ticket. The insurance ticket 
would duplicate the rail ticket 
information, and also specify 
the route and arrival time (this 
information stored electroni- 
cally would be invaluable to 
BR planning). The compensa- 
tion rates should be laid down, 
and depend on the lateness of 
the train, lack of facilities, and 
amount of insurance pur- 
chased. They could include 
death and injury benefits. 

That scheme should make a 
small profit for BR, its main 
advantage (unlike other pro- 
posed schemes) is that it Is can 
be administered. It will 
improve services in affluent 
regions, but other regions will 
benefit as rail users realise tbe 
profitability of buying insur- 
ance on unreliable routes. 

Dr John Wells, 

12 Cavendish Road. 
Summertoum, 

Oxford. OX2 7TW. 

Poster concept 
lacks punch 

From Mr Peter Kreamer. 

Sir, One of the “golden 
rules" I learnt when studying 
advertising for my marketing 
diploma is as follows: “Never 
spend your client's money 
advertising his competitor’s 
name or product". 

That rule is blatantly 
ignored by the Conservatives' 
pre-election “Double 
Whammy" poster. 

The effect on the passing 
observer is the name Labour 
mounting an assault on the 
twin evils on the boxing 
gloves. 

Whose side, one wonders, is 
the agency on? 

Peter Kreamer. 

39 Bell Lane, 

Eaam, 

Wid;. 

Windsor. 

Berkshire. SLA 6LQ. 
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UK COMPANY NEWS 


Recession leaves Liverpool Post group 27% lower 

Lonrho gloom in spite of 
£45m sale to Trinity 


By Roland Rudd 

LONRHO, the International 
trading' conglomerate, yester- 
day announced the sale of its 
Scottish and Universal News- 
papers for £45m to Trinity 
International Holdings. 

But the sale was overshad- 
owed by a series of negative 
factors which poshed Lonrho's 
shares down 19p to close at 
95p, its lowest price since 
1985. 

Although the newspaper sale 
will be used to chip away at 
Lonrho's £lbn debt the market 
was disappointed that the dis- 
posal did not Include the larger 
George Outram. publishers of 
the Glasgow Herald and Even- 
ing Times. The sale of all Lon- 
rho’s newspaper titles had 
been expected to fetch up to 
£200m. 

Warburg Securities added to 
the bad news by publishing a 
bearish note warning that the 
underlying businesses were 
consuming cash, requiring fur- 
ther disposals. At the same 
time exchange movements 
were continuing to eat into 
Lonrho's asset base. 

It criticised the group for its 
poor communications arguing 
that Lonrho's investors should 
be told more about the its 
strategy in light of its debt bur- 
den. 

There were also fears in the 
market that Lonrho’s Western 
Platinum mine, located in 
South Africa where almost a 
third of the pre-tax profits are 
generated, would be adversely 
affected by a “no" vote in the 
referendum taking place on 
political change. 

Mr Paul Spicer, Lonrho’s 



David Snedden: eyeing the Scottish market 


deputy chairman, said the fall 
in the group's shares made him 
feel sorry for shareholders but 
pointed out that several big US 
institutions were buying. He 
described the newspaper sale 
to Trinity as a “very good deal 
for Lonrho" which should be 
seen as part of the group’s 
overall disposal programme. 

The Scottish papers have a 
combined circulation of 600,000 
and in the year to the Septem- 
ber 28 made pre-tax profits 
of £4.2m on turnover of 
£2L6m. 

Trinity is raising £23.6m by 
way of a l-for-5 rights issue at 


215p compared with yester- 
day’s unchanged share price of 
270p. 

At the same time the group 
announced a 27 per cent fall in 
pre-tax profits, from £ 18.2m to 
£13 -3 m, for 199L A final divi- 
dend of 5.8p makes 8.4p (8p). 

Mr David Snedden. Trinity's 
chief executive, blamed the 
profit fell on the recession on 
both sides of the Atlantic. As 
well as being publishers of the 
Liverpool Post and Echo, it has 
weekly newspaper interests in 
Merseyside, North Wales and 
North America. 

See Lex 


Lex profits disappear and it 
loses Volvo import concession 


By Jane Fuller 

LEX SERVICE, the motor 
group, yesterday announced 
the virtual disappearance of 
pre-tax profits in 1991 and the 
early ending of its exclusive 
import agreement with Volvo. 

Volvo Concessionaires has 
been the mainstay of Lex’s 
profits for years, making about 
£50m in 1988 and £13m last 
year. The share price shed 30p 
to close at 205p, about 40 per 
cent of its p re- 1987 crash high. 

Pre-tax profit fell from £9.1m 
to £500,000, after Interest costs 
of £16.5m, on turnover of 
£1.32bn (£1.79bn). Losses per 
share were 3-2p (earnings 4Jp) 
and the final dividend is cut to 
6p for a total of lOp (15-3p). 

The ending of the Volvo 
agreement will bring in more 
than £100m for Lex. This com- 
prises £20m cash on comple- 
tion. £20m cash for properties, 
and three non-interest-bearing 
loan notes totalling 280m. It is 
anticipated that Lex will real- 
ise about E67m from their sale. 

Sir Trevor Chinn, chairman 
and chief executive, said the 
group would have cash of 
about £70m by the end of this 


year, compared with £57m net 
debt in December for gearing 
of 34 per cent. 

Combined with a 34 per cent 
stake worth more than £60m in 
Arrow Electronics, a US-based 
international distributor, this 
gave scope for expanding the 
motor dealership network, the 
vehicle leasing business and 
possibly taking on another 
import concession. 

Last year, motor distribution 
contributed £14.9m trading 
profit on sales of £1.12bn. 
Volvo Concessionaires’ shares 
were £13m and £564m. 

Associates, mainly joint ven- 
tures in vehicle leasing, which 
in 1990 accounted for £540m of 
off balance sheet liabilities, 
contributed £800,000. 

The group has now virtually 
got out of electronic compo- 
nents distribution (other than 
the Arrow stake). Arrow 
bought the North American 
operation last year and the 
European one last month. 

This was Lex’s diversifica- 
tion of the 1980s after earlier 
forays into such things as 
hotels and employment agen- 


cies. However, even in the 
record year of 1988, vehicles 
accounted for all but £3.6m of 
£7Q.4m pre-tax profit 
Yesterday Sir Trevor said of 
the latest expansion plans: “We 
do not intend to enter any new 
business areas outside the 
automotive industry." 

This year he expected 
demand for new cars to start to 
grow again, helped by the cut 
in special car tax In the Bud- 
get. The group would also 
enjoy the benefits of cost cuts. 

See Lex 


Rothschild 
likely to 
advise on 
MGN sale 

By Andrew Jack 

NM ROTHSCHILD, the 
merchant bank, is expected to 
be appointed next week as 
adviser on the sale of Mirror 
Group Newspapers in the first 
indications of prep a rati o ns for 
the disposal of the group, it 
emerged yesterday. 

It u believed that Hie major- 
ity shareholding in MGN could 
be ready for sale by the sum- 
mer, although no final time- 
table has yet been drawn up. 

Partners at Arthur Ander- 
sen, the accountancy firm, 
who are anting as administra- 
tors to the private business 
empire of the late Mr Robert 
Maxwell, are expected to make 
a final decision on the appoint- 
ment of advisers within the 
next few days. They are 
believed to be favouring 
Rothschild over a rival bid 
from Morgan GrenfdL 

The new purchaser of MGN 
might not be able to take con- 
trol of the company tax several 
months after the summer, as 
any potential sale may require 
ratification by the Monopolies 
and Mergers CommlssioiL. 

News of the sale comes after 
a number of groups of poten- 
tial purchasers including a 
management buy-out team led 
by Sir Peter Parker have 
expressed anxiety at delays In 
the sale of the group. 

However, the administrators 
bad first to fully quantify the 
flwanrini position of the com- 
pany. An earlier sale might 
also have substantially 
reduced the potential purchase 
price of MGN. 

The administrators are 
believed to have received seri- 
ous expressions of Interest in 
the sale from at least ten 
potential purchasers. 

The sale of the principal UK 
businesses of AGB, the market 
research company from Hie 
administrators of the private 
empire of Robert Maxwell, was 
also completed yesterday. 

Addison Consultancy, the 
market research group, has 
bought AGB Consumer 
Research, AGB Research Ltd, 
Andience Selection & Tele- 
sales, Audits of Great Britain, 
Industrial Market Research, 
Research Surveys of GB and 
Qnestel Qualitative Studies. 

A rights issue offer docu- 
ment issued last month to 
raise money to buy the AGB 
businesses, showed that it was 
paying £14.75m. 

Sales of other AGB compa- 
nies overseas are expected 
within the next few weeks. 


DIVIDENDS ANNOUNCED 




Current 

payment 
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payment 

Correa - 
ponding 
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Global Group § _ 

— fin 

0-37 
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. 

0.5 

OjS 
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—fin 

1-4+ 

- 

1.39 

115 

2.1 

Lex Service 

— fin 

8 

Apr 10 

9.4 

10 

153 

Thornton Pan-Eur — fin 

1 

May 15 

0.87 

1 

0.87 

Trinity Inti 

— fin 

5.8 

Apr 24 

5.4 

8.4 

8 

Walker (Thomas) 

ini 

0.18 

Apr 24 

0.18 

- 

0.68 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing lor scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. 4Mrish pence. 


MD S Kay’s GP MBO be OK, see? 

James Buxton on Inveresk’s new-found freedom and buoyancy 


M R STEFAN Kay 
beams with pleasure 
as he bustles round 
his paper-mill, and his employ- 
ees smile warmly back at him. 
“You can’t imagine the satis- 
faction we’ve had in the past 17 

months from running our own 
business," he says. 

In the autumn of 1990 Mr 
Eay an d his senior colleagues 
completed a £31m ma n a g em e nt 
buy-out of in veres k. Hie Scot- 
land-based maker of fine paper, 
from its US owner, Georgia-Pa- 
cific (GP). The way Mr Kay 
tells it, they have not looked 
back since, an d in January this 
year Inveresk paid off all the 
£25m of debt the MBO had 
lumbered it with. 

GP had acquired the ailing 
Inve resk. which h fl d a famous 
name in British paper-ma k i n g, 
in 1981. It was obliged to sell, 
when in 1990. it bought Great 
Northern Nekoosa, a US paper- 
maker, and plunged deeper 
into debt. GP co-operated in 
the MBO process put together 
by Mr Kay. Inveresk ma n ag i ng 
director since 1988, though the 
deal took six months to con- 
clude. 

The MBO brought a change 
of attitude in the management 
of Inveresk. Mr Kay says: “GP 
hadn’t focused on profit There 
wasn’t an attitude of mind in 
GP that black numbers are bet- 
ter than red numbers." 

This meant plenty of oppor- 
tunities for the new manage- 
ment to make savings. For 
example GP was (and still is) a 
major supplier of pulp to Inver- 
esk, which used to hold 
between six and 10 weeks’ sup- 
ply at its four relatively small 
mills, three of them in Scot- 
land and one in Somerset 
“GP said the big inventory 
didn’t matter because the pulp 
was GP’s wherever it was," 
says Mr Kay. “But after the 
MBO we were paying Interest 
on it" 

So Inveresk cut its inventory 
to between one and two week’s 
supply of pulp. 

ft also tighten H up on cus- 
tomer credit arrangements. 
“We were paying our creditors 
in 30 days, but our debtors wer- 
en't paying for 60 days. So we 



Carrongrove MUh £4in will lift output of coated, board 


went to our creditors and said 
we’d pay them within 45 or 60 
days.” says Mr Kay. “We also 
tightened up our debt collec- 
tion, which had always been 
good, and tightened up our fin- 
ished goods stock." 

All those measures, says Mr 
Kay, generated extra cash in a 
business which turns over 
about £100m a year. By the end 
of December Inveresk went 
bade to its lenders and paid off 
all of its senior «tkI £3 5m 
of its nugzanfog debt “We’d 


never wanted meoanine finan- 
cing In the first place,” says Mr 
Kay. ■ 

“We always had an asset 
base and this was never a 
leveraged buy-out" 

Tiwtend of the debt Inveresk 
took on a £20m revolving credit 
facility from banks led by Mor- 
gan Grenfell, which had organ- 
ised the MBO and taken equity 
in Inveresk. 

Since gaining control, Mr 
Kay and his co llea gue* have 
made good Hie lack of invest- 
ment which eff e c ted Hie T atar 
stages of GP’s ownership. It 
spent wsm on installing the 
latest equipment to make fur- 
niture laminate paper at its St 


Cuthberts mill at Walls, Somer- 
set a project which, under GP, 
had been postponed for a year. 

Some Elm was spent last 
year at each of Hie Scottish 
mills, and now spending of £4m 
has been approved for the Car- 
rongrove mill near Falkirk to 
increase output of the coated 
board the used for the covers 
of company reports, a project 
which Mi- Kay caffs a strategic 
investment 

Other spending is aimed at 
removing bottlenecks in the 
mills and gradually moving 
them from working five and a 
half days a week to seven, days 
a week. 

“It's satisfying to be able to 
work up your investment pro- 
jects and present them to your 
own board fin: approval rather 
than taking them to Atlanta," 
says Mr Kay, who runs the 
company from Caldwells Mill 
at Inverketthing, on Hie Fife 
side of the Forth Bridge. 

Although three of the four 
mills are working at full capac- 
ity, Inveresk is finding condi- 
tions rtght in the paper indus- 
try - the mills are operating 
with only a two to three week 
supply of orders. But although 


Mr Kay sees no sign of an 
upturn In the UK economy, the 
company is not wholly depen- 
dent on the UK market some 
40 per cent of its output is 
exported, mostly to EC coun- 
tries including Germany and 
France, and these markets 
have held up reasonably well 

“Bofiding up other people's 
confidence tn us in our export 
markets was a 10-year pro- 
cess," says Mr Kay. "The Ger- 
mans don’t understand quality 
failure. From their point of 
view the fact that you are 500 
miles away doesn't mean you 
can't deliver at 10am on Tues- 
day. They allow you just one 
hour each way on delivery." 

Inveresk’s priority now is to 
increase capacity utilisation at 
its mills- and grow organically, 
tat it is also keeping an eye on 
investment opportunities. 
These are likely to be in Ger- 
many, France or other EC 
countries, since most paper 
mills in the UK are owned by 
large groups. Part of the £20m 
revolving credit might have to 
be used to finance production 
to meet an upturn In demand. 

In a few weeks’ time the 
company should report pre-tax 
profits for the year to Decem- 
ber 1 1991 of just under £6m_ 
Aa for the future. Mr Kay says: 
“We recognise that our backers 
are not in it for aterrfbly long 
hauL” The equity providers, as 
well as Morgan Grenfell are 
County NaiWest Ventures, 31 
and Prudential Venture Man- 
agers. 

Mr Kay lists the options: 
Inveresk could be sold to 
another company in a trade 
sale; it could obtain a quote 
through a reverse takeover or 
it could seek a stock exchange 
listing. 

“A trade sale is not person- 
ally very attractive to me,” he 
says, “bat there could obvi- 
ously be a price at which it 
was acceptable. It’s difficult to 
see who one would do a 
reverse takeover with. So that 
leaves a stock exchange listing. 
We’re looking at it, but not on 
a tremendously urgent time- 
scale: We’re thinking in terms 
of the end of this year, next 
year or into 1994.” 


Increased losses at Bank 
of Ireland’s US offshoots 


By David Barchard 

THE US subsidiaries of Bank 
.of Ireland. ..incurred _ an 
increased, pre-tax loss of 
$123-4m (£70m) last year, up 
from 199 An in 1990. 

The result is a blow to any 
hopes of an early return to 
profits by Bank of Ireland in 
north America. 

The bank said yesterday that 
the loss reflected the continu- 
ing recession in New Hamp- 
shire where its subsidiaries 
operated and the very severe 
decline in real estate values 
during 199L 

There is also a $4 m ex traor- 
dinary n™ arising from addi- 
tional wind-down costs for 
Vendor Funding. 

Total assets of Bank of 
Ireland First Holdings, which 
controls the US subsidiaries, 
rose by 52 per cent to S4.6bn, 
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TRADITIONAL OPTIONS 


• First Dealings March 2 

• Last Dealings March t3 Calls «n Amitrad. Ctulf 

• Last Declarations June 11 Resources, ISA ML, Sough Eats., 

• For settlement June 22 Sphere In*. Trust and Tarmac. 

3-monlh call rata Indications are Put in British Telecom Us* part- 
shovtn on page 13. fy-parid shares. 
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Cakebread 
shares dive 
on warning 

SHARES IN Cakebread Robey 
& Co hit a new low of 25p yes- 
terday, having started the day 
at 45p, after the builders’ and 
timber merchant warned that 
losses for 1991 could exceed 
£1.3m and announced a board 
reshuffle. 

The company said that the 
trading position was substan- 
tially worse than was envis- 
aged at the time of the 
announcement of the half year 
figures in September. 

Large losses on the manufac- 
turing side were blamed, cou- 
pled with a disappointing year 
for the mere banting activities 
which had been hit by lower 
sales and reduced margins. 

In 1990 group profits were 
£282,000, but by the interim 
stage losses of £191,000 were 
reported. Trading deteriorated 
further in the second half 

Manufacturing suffered from 
a combination of a shortage of 
orders in the middle of the 
year for Clark Hunt and Albion 
Design and large losses on 
some important contracts, 
mostly started in previous 
years. 

Mr Christopher Bostock has 
resigned as chairman to be 
replaced by Mr Martin Earle. 
Mr Charles Smith has resigned 
as a director and Mr Kenneth 
Davies Is to retire after the 
annual meeting. 

Thornton Pan-Euro 
Trust lifts dividend 

Thornton Pan-European 
Investment Trust reported a 
slight fail in net assets per 
share to 29£p at the end of 
1991, against 30p a year earlier. 
However, as at February 28, 
1992 the figure had re co v ered 
to 31.2p. 

Net revenue for the year fell 
from £241,015 to £220,962 after 
tax of £105.805 (£86514). Earn- 


ings per share came out at Lip 
(L92p). tat the dividend has 
been raised to lp (0.87p). 

Headway losses 
double to £795,000 

Pre-tax losses at Headway, Hie 
consumer and industrial goods 
specialist once known as Beav- 
erco, were more than doubled 
to £795,000 in the six months to 
December 31. 

Mr Denis Cassidy, chairman 
since late-October, said that 
"against the UK economic 
background" the performance 
was “satisfactory”. The period 
of high seasonal activity is still 
to come, and with the reduc- 
tion in borrowings already 
achieved, “a satisfactory con- 
clusion to the year” is expec- 
ted. 

The comparative figures are 
previously unpublished 
because the group changed its 
year-end in September. Turn- 
over, affected by the difficult 
trading conditions, slipped to 
Ell.lm (212.2m). Operating 
losses were £761,000 (profits 
£57,000), and were mostly, Mr 
Cassidy said, attributable to 
Aronstead, the garden furni- 
ture company. The other com- 
panies in the group showed 
profits. 

Interest payable was reduced 
to £319.000 (£504,000) and there 
was an exceptional gain of 
2285,000 relating to profit from 
a property sale. 

After estimated tax credits of 
£262,000 (£134,000), losses for 
the period were halved to 
£533,000 (£1.08m) - there was 
no extraordinary charge this 
time. Losses per share grew to 
4^p 6L8p) and again there is no 
dividend. 

Ossory disposals 
worth £15.75m 

Ossory Estates, property owner 
and dealer, has sold for £3m in 
cash, its holding in Ossory 
Investments Ltd (OIL) to OIL 
Holdings, a subsidiary of Hypo- 
Bank. 

Ossory has also sold a portfo- 


lio of its properties to OIL 
Property Investments. OIL paid 
£ 12.75m In cash for 93 High 
Street, Maidstone, let to the 
Royal Bank of Sco tland; 

Buildings in Notting- 
ham and Battery Park, a major 
retail park in Selly Oak. 

Unilever expands 
Turkish interests 

Unilever is to acquire the 
stakes held by the Turkish 
bank, Taridye Is Bankasl and 
its pension fund, in Unilever’s 
foods, detergents and house- 
hold cleansers businesses in 
Turkey. This is in line with the 
bank’s policy of concentrating 
more strongly on its banking 
activities. 

As a result of the transac- 
tions, Unilever will raise its 
holding from 65 to 100 per cent 
in the Unilever-Is margarine, 
oils, fats and ice cream busi- 
ness and from 61 to 91 per cent 
in the Lever-is detergents and 
cleansers operation. 

Sharp fan at 
Thomas Walker 

Pre-tax profits of Thomas 
Walker, maker of needles, pins 
and other metal small wares, 
fell sharply from £86,700 to 
£2,600 in the six months to 
December 31 1991, <m a static 

turnover of £i-73m, against 
£L76 ul . . 

The company said the 
results shovred the trend of 
trade generally, which became 
more sluggish from the ml /Mie 
of last November onwards. 

After tax of £5,900 (£17,500) 
attributable losses were £&300 
(£19,200 profits) representing 
losses per share of Q.05p (ORlp 
earnings). The interim divi- 
dend however, was held at 
O.I8p. 

Reduced losses for 
Forward Technology 

Seduced losses of £872JX» were 
announced by Forward Tech- 
nology Industries, maker of 


and total deposits were up by 
.63- per cent to $3^bn. Loans 
increased by 31 per cent to 
$L5bn. ‘ 

The increase in asset size 
reflected the purchases last 
autumn of Amoskeag Bank 
and BankEas t Corporation. 

Mr Pat Molly, Hie chief exec- 
utive, said that the core bank- 
ing operations of Hie group’s 
US banks had been hit by con- 
tinuing losses on bad loans, 
but there were some signs now 
that problems with asset qual- 
ity were slowing down. 

He said that rationalisation 
of the two new banks was pro- 
ceeding at an encouraging 
speed and they should help 
provide a material improve- 
ment in Bank of Ireland's trad- 
ing perfo rman ce in Hie US dur- 
ing the current year. 


ultras on ic dMUtag and weld- 
ing equipment and specialist in 
duplicating tapes and discs, for 
the year to December 3L The 
loss for 1990 was £2£4m. 

Ur Brian Chflver, the chair- 
man, said that exceptional 
costs of £253.000 (£l-37m) 
reflected Hie reorganisation of 
the trading divisions. He addad 
that the electronics activity 
had achiev ed a tumround in 
profitability of £L3m because 
of rationalisation, measures 
taken in 1990. . 

Turnover fra: Hie year fell to 
£39Rm (£44.6m) but there were 
operating profits of £111,000 
against losses of £155,000: The 
loss per share fell to 2.4p (8.4p). 

Allied Radio cuts 
deficit to £1.57m 

Allied Radio, the former Third 
Mile Investment which, last 
September, acquired County 
Sound and Radio Mercury, cov- 
ering Surrey, north Sussex and 
north Hamp shire, reduced its 
pre-tax losses from £2.7te» to 
£L57m in the year to December 
3L 

However the merger was 
completed only a few days 
before September 30, the tradi- 
tional year-end for UK com- 
mercial radio companies, and 
the date to which Allied will 
change its year-end. These 
results therefore, reflect only 
the activities of.TML rather 
than the trading results of both 
radio stations, which are now 
the core business. - The. 
accounts do show, though, cor- 
porate costs and interest due 
on the loan stock since the 
merger. 

Allied also owns -213 per 
cent of Fox IM in Oxfordshire 
and 3) per cent of Pirate FM in 
Cornwall, 

Trading profits came to 
£66,000 dosses £484,000) and 
there was an exceptional loss 
of £764^)00 (£L54m) relating to 
a provision for the permanent 
diminution In value of the 
group’s non-radio investment 
portfolio. . . 

Losses per share were cut fo 
2&8p (83,4p). 


Overseas acquisitions and 
diversification lift Kerry 


By Tim Coone in Dublin 

KERRY GROUP, the Irish . 
daily mid food-products manu- 
facturer, yesterday reported a 
25 par «>nt increase in pre-tax 
profits to K24Jm (£225m) for 
1991, on turnover up from 
X£584m to I£755m. 

Earnings per Share increased 
by 15 per cent to 14fip and a 
final dividend Of L4p (L39p) is 
recommended for a total of 
2.15p (22p). 

The results have fulfilled 
market expectations of Kerry’s 
long-term growth prospects 
resulting from its aggressive 
overseas acquisition pro- 
gramme and diversification 
into meat processing. 

Meat processing now 
accounts for K372m, or 49 per 
cent, of turnover, dairy prod- 
ucts and food ingredients 
B353m (47 per cent) while its 
agricultural division contrib- 
uted 2£90nL 

On a geographical basis the 
turnover breakdown is: Ireland 


36 per cent; UK and mainlan/l 
-Bupope-38-per cent,-&Bd the-US 
25 per cent 

For the' first time, meat pro 
cessing has become the group’s 
main activity, and Ireland has 
ceased to be its principal mar 
ket Based on turnover Kerry 
is now one of Ireland’s top ter 
companies. 

Most of the increased turn 
over comes from Kerry’s acqui 
sition of five meat processing 
plants in the UK and Ireland ii 
the past year, together with 
their distribution networks, 
and the purchase of Dairyland 
Products, a food ingredienl 
manufacturer in the US. 

Kerry said it planned to fol 
low up its success in the US 
food ingredients market “with 
a thrust into the European 
market". 

Kerry has spent I£66m on 
acquisitions in the past is 
months. In May 1991 a placing 
of 6m shares raised I£10-8m. 


Garke Hooper warns of 
losses and no interim 


By Richard Gourfay 

SHARES in Clarke Hooper, the 
UK’s only publicly-quoted sales 
promotion group, slumped 
from 38p to lip yesterday after 
the company announced it will 
make a significant pretax lose 
for the year ending in April 

As a result the directors 
have decided not to pay the 
interim dividend of L7p which 
it announced last September. . 

The board said Hie company 
continued to trade within its 
hanking facilities and contin- 
ued to eqjoy the support of its 
principal bankers. 


At the interim stage C 
Hooper reported profits hi 
to £820,000 and said thal 
business climate had 
exceptionally difficult 
showed little sign of an ' 
recovery. 

The directors said they 
carrying out further ratio] 
ation to reduce group deb 
Mr Alan Penson has 
appointed chief executive 
Ms Sue Archer, the com 
secretary, replaces hin 
finance director. Mr B 
Clarke remains chair man 


Johnson Matthey 
pays £2J2m for 
Swedish purchase 

Johnson Matthey, already Hie 
world’s biggest producer of 
automotive emission catalysts, 
has - taken another step 

towards Its goal of beeoming a 

substantial global supplier of 
diesel antocatalysts by fa*W 
a controlling interest in Sven- 
ska Emissionsteknik, writes 
Kenneth Gooding. . 

Until now Endsaionsteknik, 
which operates -from a labora- 
tory in Gothenburg, lias been 
backed financially by Fond 
Vast, one of Sweden’s nartm^ i 
pension funds. JM Is to pay 
Sk22.64m (about £2.17m) for 
51 per cent and has an option 

to buy the rest Taking up this 
option and proposed capital 
and development ex penditu re 
is expected to take JM*s total 
investment to £iOm over the 
next three years. 

- JM said that by combining 
JM and Rmferi o n atahnlk tech- 
nology it would be able to 
treat emissions from all types 
of mobile and stationary net 
ral and diesel engines. - 


Attributable loss 
at Inoco increases 
sharply to £8m 


Pre-tax losses a 
property devefo 
bony, were re 
66.13m to £3 .71m 
December 81. 

Gross rents 
slipped to £io.4m 
share of associate 

Josses grew to £1 
tiiough the exce 
‘tochned to £89LQ 

Below the lh 
there was an e 
toss of &L32m (j 
relatin g mainly t 

the investmeu 
Resources & Cht 
ration and the 
properties in Ho 
This resulted ' 



the £io.4m at tb 
Jesses per shai 
L7ta (2.79p). 
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ECONOMIC DIARY 

TODAY: Conservative central 
council meets in Torquay 
TOMORROW: National 

Savings results (February). . 
MONDAY: Parliament 

dieolved. Meeting in Geneva 
of UN Compensation Fund. to 
worfc out details on compen- 
sation payable by Iraq for its 
occupation or Kuwait (until 
March 20). European Commu- 
nity economic and finance 
ministers meet in Brussels. 
Financial Times .holds a 
two-day conference called 
“World Pharmaceuticals” In 
London. Autumn-winter ready 
to wear fashion shows In 
Paris (until March 25).. 
TUESDAY: Public sector, bor- 
rowing requirement (Febru- 
ary). index of output of the 
production industries (Janu- 
ary). US consumer price index 
{February); housing starts- 
building permits (February); 
industrial production (Febru- 
ary). South Africa holds refer- 
endum on political reform. 
International Confederation of 
Free Trade. Unions holds its 
15th world congress, in Car- 
acas (until Mar 24). State of 
nation debate in Spanish, par- 
liament 

WEDNESDAY: Retail sales 
(February-provisional). Fin- 
land expected to apply for- 
mally for European Commu- 
nity membership. 

THURSDAY: Cross-border 
acquisitions and mergers 
(fourth quarter). Major British 
banking groups' monthly 
statement (February). Provi- 
sional estimates of monetary 
aggregates (February). Gross 
domestic product (fourth quar- 
ter-provisional estimate). Per- 
sonal income, expenditure 
and saving (fourth quarter); 
Industrial and commercial 
companies (fourth quarter). 
Labour . .market statistics; 
unemployment and unfilled 
vacancies (February-provi- 
sional); average earnings 
indices (January-provisional); 
employment hours, productiv- 
ity and unit wage costs; indus- 
trial disputes. US jobless 
claims; merchandise trade 
(January). 

FRIDAY: Retail prices index 
and tax and price index (Feb- 
ruary). Summit of Common- 
wealth of independent States 
in Kiev. Regional conference 
on turmoil in Horn of Africa 
and Somalia. Taiwanese 
National Assembly begins 
extraordinary session to 
debate democratic reforms. 
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202 

.1.47)247525 
220(1820.75 


952 

L21 

0.00 

290 

LOS 

553 

7.92 

559 

4.06 

19.73 

854 

297 

031 

L91 

-269 

857 

027 

20.02 

338 

293 

1731 

16.02 

0.00 


001 


36.07 


830 


9.78 

2L90 

0.00 

3.67 

1258 

226 

.0.93 

138 


Hu 

Mar 

12 


Index 

No. 


793.43 

95954 

882251 


342.66 

498.03 

330.46 

32016 

1582.48 

1639.30 

2099.98 

1267.22 

2605.71 

4205.11 

129274 

1534.93 

75631 

11037.75 

654.44 

[120267 

113592b 


89L45 
[250623 
[1849 JS 
349.03 

50L95 

330.98 

32315 


134317 

237B57 

116713 

1385.19 

231156 


1.26 [178916 


865.10 

(142312 

46L79 

983.07 

45354 

69556 

24053 


Wed 

Mar 

11 


Index 

No 


797.20 


97431 U005.26 [1165.42 


[2566.42 


156131 
1659.61 
2105.42 

1270.93 

2651.18 

4219.99 

1326.03 
154727 
768.06 
I105L20 
66982 
122313 
1386.79 

[145725 1482.67 


1688.40143136 


2168.05 

1279.42 

2672.25 

08753 


135259 

2414.72 

1194.72 
1406.15 

238035 

1819.92 




1135534 0371.48 


699.141 707.72 


877.73 


467J9 

978.02 

46433 

704.82 

243.42 


Tee 

Ha- 

10 




Index 

No. 


81430 


915328438.66 


E396-48 


188356895119 


357.62 
506.41 
33757 
32626 
1 159621 


444.02 
466.90 

499.03 
358.15 

h56il8 


178690 

117618 

2630.89 

306850 


[1347.99 P38855 


[1566.05 

77413 

11076.66 

68156 

124L95 

1407J2 

150019 

138L88 

244528 

121426 

1426.95 

2460.11 




727.46 

90630 


859.94 

, .. 94120 

[143234(147134(1612.93 
72827 
[U 40.75 
448.97 
i[L087.65 
298.63 


48039 

99353 

468.09 

72516 

244.84 


Index 

No.' 


890.04 


(L470JB0 

65728 

918.76 

539.74 

121051 

121439 

1248.95 

1609.97 

223530 

117852 

ML70 

2489.83 


[l833. 05 0904.80 


039526033020 


Highs and Lows Index 


High 


1991/92 


890.0415/3/91 
1167.75 14/3 /91 
143856 15/3 /91 

2675.48 1 / 10/91 
1958.19 15/3 /91 

46923 9 {4 fll 

506.41 1Q/3/92 
50918 3 flfll 
37125 6/9/91 

,1695.01 2/9 /91 
1688.40 10/3/92 
2168.05 10/3 /92 
1280.89 24/2/92 
2854.91 2/5/91 
4654.94 14/1 /92 
1405.62 2/9/91 
1 158616 3/3/92 

788.41 9/9/91 
|108238 28/2 /92 

6815610/3/92 

1330.48 2 /10/91 
145L74 16/1 192 
152052 2 /9/91 

1626.42 14/3 fll 
244816 17/1 fll 
128651 2 AO/91 
1658.67 2 A0/91 
253955 6/9/91 

2033.42 15/8 /91 


H326J4 10/3)92 


12509.42 23/7 N1 


1424.90 2 /9 /91 


859.94 15/3 /91 
99015 6/9 /91 
[163253 4/9/91 
728.27 15/3/91 
1202.38 5 /4/91 
498.05 15/11/91 
1 1087.65 15/3 fll 
298.63 15/3 191 


Low 


675.33 16A 191 
82050 23/12/91 

822.60 23A2/91 


11837.98 ZZ/1 191 334050 8/9/89 


11478.08 16A 191 
31350 14/2 m 
33957 23/1 fll 

286.87 20/12/91 
, 266.43 16A fll 
1147.76 16A fll 
1188.45 16A /91 
147124 25/1 fll 
1013.60 16A fll 
2231.21 22/11/91 
2454.93 16A fll 
[1066.91 25/1 fll 
,1166.91 16A fll 

486.96 16/1 fll 
766.89 29/1 fll 
396.58 28/1 fll 
961.05 16/1 fll 

, 892.28 1 12 fll 
1004.01 16/1 fll 
,1203.24 23/12/91 

1730.87 23A fll 

994.96 7 A fll 
1085.95 16A fll 
213453 16A fll 
1506.17 16A fll 


991 97 16A fll 


1092.04 16/1 fll 


66756 16A fll 
695.08 15A fll 
[1220.74 16/1 fll 

447.B2 13/3 fll 

932.88 23A fll 

327.70 16A fll 
69556 12/3/92 
22510 23/12/91 


High 


Since 

Compilation 


1038.07 16/7 /S7 
138158 16/7 f87 
195150 16/7 /87 


[230822 19/5 /89 
502.42 13/6 fl9 
506.41 10/3 /92 
59657 9 AO/87 
41L42 13/10/87 
188153 1B/B /89 
[1688.40 10/3 fll 
[2168.05 10/3 fl2 
1280.89 24/2 fll 
2854.91 2/5/91 
[4654.94 14A fl2 
; 1845.77 B fl /89 
[1586.16 3/3 /92 
, 788.41 9/9/91 
1 116058 29/7 /87 
91452 2 AO/87 
1330.48 2 ADfll 
145L74 16A fl2 

1545.46 5 AO/87 

1819.46 Ufl /89 
2554.6912/7/89 
128651 2 AO/91 
1658.67 2 /lQfll 
2539.85 6 fl fll 
2087.06 1117 J89 


1132654 IQO fl2 


1997.49 12/3 W2 [2528.70 3 IB flO 


1424.90 2 fl fll 


896.67 13/10/87 

990.15 6 /9 /91 
[163253 4/9/91 

768.11 29/12/39 

139956 17/7 /87 

54759 12/10/87 

11398.87 5/9/89 

603.48 16/7 187 


Low 


50.71 13/12 / 74 
44.27 11/12/74 
71.48 2 A2/74 
84.71 25/6 /62 
1229.01 8 /1 0/85 
3 13SO 14/2 flfl 
33957 Z3A fll 
4955 6/1/75 
19.91 6 A M 
27755 15A/B1 
&L41 D/12/74 
69.47 13/12/74 
59.67 11/12/74 
5425 U/12/74 
17538 28/5/80 
5453 9 A /75 
1166.91 16/1 fll 
43.46 6/1/75 

52.63 6 A/75 
62.66 11/12/74 

58.63 6/1 /75 
89228 1 A fll 

7120 1/12/74 
975.19 10/11/87 
90.80 29/6 /62 
994.96 7 A fll 
517.92 30/11/84 
182020 1 /5/90 
6039 6 17 775 


59-01 D/12/74 

8723 29/5/62 


63.49 13/12/74 




55.88 13A2/74 

62.44 12/12/74 
4438 2 A /75 

43.96 13/12/74 

6586 16/12/74 

3121 7 A /75 

56.01 20/4 /65 

3329 17/12/74 


71-12 13/12/74 


Mar 

_12 


24933 


836 


1199.62A2D.87 


Mar 

11 


25224 


Mar 

10 


2574.8 


[123654 [121487 


Mar 

9 


25507 


Mar 

6 


2533 J. 


Yew 

JL 


24942 


1128487 6 fl fll 


2679.6 2 fl fll 


987.46 16/1 fll 


1284.07 6 fl fll 


2054.8 16A fll 


26795 2 fl fll 


6L92 13/12/74 


986.9 23/7 /84 


FIXED INTEREST 


price: 

INDICES 

• • 

Frl 

Mar 

13 

Day's 

change 

% 

BES 

tm 

Accrued 

Interest 

xd adj. 
1992 
to date 


BritUfiarraacrtt 

- 


Hi 



1 

UptD3yeus(27).... 

12135 

-0.21 


2.13 

2.13 

2 

5-15 years (25)—, 

13331 

-0.46 

133.93 


3-34 

3 

Doer 15 year* < 9).... „ 

142.18 

-0.66 

143.12 

1.42 

2.78 

4 

tntdeemables(h) 

159.18 

%031 

159.69 

2.75 

mm 

5 

All stocks (67) 

131.95 

-039 

132.47 

1.93 

3.00 


IMcxrLiBktd 






6 

Upto5years(2).. n 

169.85 

-0.20 

170.19 

0.30 

137 

7 

Over 5 years (9).... 

145.87 

-0.48 

146.57 

0.54 

L20 

8 

All stocks (11)...., 

148,04 

-0.44 

148.69 

031 

131 

9 

DeftsAL<raat(62) — 

116.46 

-0^6 





40) 

(b) 4 

Egaity section or grasp Base date Base value 
Business SejvtaS 31/12fl0 999.6T 

Electricity .-. ; - 31/12/90 999.65 

Media :. 31/12/90 1228.68 

Engineering. Aerospace 29/12/89 486.00 

EmmerlB 9 -Gumt—..~ 29/12/89 486.00 

Water.: 29/12/89 1968.45 

Conglomerates - 31/12/86 1114.07 



AVERA6EGMSS 

Frl 

Thu 

Year 



M iii ■ 

Mar 

Mar 

ago 






13 

12 

iaimroxJ 




BritUGmnmert 





hHI 

1 

Low 

5 years.. 

9.28 


9.43 

10.14 16/1 fll 

8.42 12/llfll 

2 

Coupons 

15 years. 

930 

9.43 

9.81 

10.24 2 /I 191 

9.08 27/2 192 

4 

C0%-7%%) . 
Median 

5 years. 

9.89 

9.77 

1023 

10.26 2 /1 191 
11.15 2 A fll 

934 27/2 fl 2 

5 

Coupons 

15 years 

9.63 

9.54 

10.21 

10.62 2 A fll 

9.14 27/2 192 

6 

(8%-10%%) 

20 yean. 

937 

9.49 

1020 

1030 2 A fll 

9.11 27/2 192 

; 

High 

5 years 

1002 


10.38 

1125 2 U fll 

9.57 27 12 /92 

8 

Coupons 

15 years 

9.75 

9.66 

1038 

1020 2 A fll 

923 27/2 192 

9 

(11%-) 

20 years. 

9.66 

938 

1038 

10.67 2 /I fll 

937 27/2 192 

LU 


.... .... 1 

9.65 

9.62 

10.11 

10.46 2 /I fll 

928 27/2 192 


Iadex-Unked 







n 


HUD 

3.63 

3.75 

4.48 15/7 /91 

3.52 4/3/92 

12 

iffi' nllf ITnlBniTFr?. 

4.48 

4.44 

4.20 

4.43 13/3 192 

4.09 18/2 fll 

13 


WQ 

2.99 

239 

3.60 9 /7 /91 

2.13 21/2 fll 

14 


431 

4.26 

4.03 

431 13/3 192 

3.90 12/4 fll 

15 

Ms& 

'5 years.... 



1136 

■ Wi‘» 


lb 

Lorn 

15 years.... 



11.62 



17 


25years..J 

10.66 

10.62 

11.41 




pining index 2499.0; 9 am 2495.4; 10 am 2489.0; 11 am 24942; Noon 2488.8; 1 pm 2490.7; 2 pm 24943; 230 pm 2493.7; 3 pm 2492.4; 4.10 pm 2474.6; (a) 832am 


. Equity sedtM or grtpp Base daft’ Base raise 

Telephone Networks 30/11/84 517.92 

Electronics 30/ 

Other Industrial Materials .. — 31/. 


Health/Household Produces 30 

Other Cm 


1/12/89 486.00 Other Grams.....: ; 31/12/74 

1/12/89 1968.45 Industrial Group 31A2/70 

1/12/86 1114.07 Other Financial 31/12/70 


1646.65 

287.41 

261.77 

63.75 

128.20 

128.06 


Equity action er grata Base date Base value 

Food Manufacturing 29/12/67 114.13 

Food Retailing 29/12/67 


Food Retailing 

Insurance Brokers 29/12/67 

All Other 10/4/62 

British Gownm«rt 31/12/75 

Do. Index-linked _ 30/4/82 

Debs & Loans 31/12/77 


114.13 

96.67 

100.00 

100.00 

100.00 

100.00 


Conglomerates - Ai/iz/oo J-U4.o/ umer unanciai Ai/ 14 /u ua.w» ueos <k Loans 

t Flat yWd. A list of constituents Is available from the Publ isbers, The FInancia I Times, Number One, Southw ark B ridge, London SE1 9H L The FT-ACTUARIES SHARE IN DICES 
SERVICE corns a range of electronic and paper-based products relating to these indices. Tel; 071-925 2323.C0NSOTUENT CHANGES: ADDITION: r J *' 

ifarloa DfMlopmectst29). 


1 -riui uhiuu inuibu 

: Halstead (James) (42); DELETION: 


LONDON TRADED OPTIONS 


IhdlM 


calls puts 

Apr M Od Air ill M 




AIM Lynn 550 73** ai% - 2% 10% - 

1*618) 600 3412 4712 651] 12 34fa 

650 12*2 2S «21s 37fa 54^2 Ufa 

ASM 34 4 - - 2 - - 

C37) 40 - 3b bfa - b 

43 lb - - 51 - - 

BrtLNnajS 240 18 2632% 6 M»% 

P250I 260 61a l5 22||14iz 24 281* 

280 2 5M4%30%38%4Ui 


CALLS PUTS 
H 9 Aig Hn Hay teg Hn 


CALLS 


PUR 


Bw- 


SmKI 
OUII A 

P865 ) 

Boats 

(*448) 

B.P. 

1*263 1 

emm steel 
P76) 

Bpw 

P539) 

C& Wbi 

nooi 


800 761] 101 
8S0yU]6bh 
400 16 411, 

420 3&fa 43 
460 81] W 

260 111] 17 
280 2>] BV 

70 6 fa 9>] 
80 Ifa 4fa 
53 271] 39 »j 

550 14 29 


- 4 16 - 
87 lbfa 32>] 43i] 
611] 43h 566 bbh 

55 2b 9fa I2h 
32i,16b 27 30 

21 5 U IS 

12% IS 24 26 
10% i% 3 41 j 
6% 6% 7% 8b 
S5b 8 W 22 
42b 20b 30b 33b 


60021b 38b 55b 17 29b 36 
650 5 18 33% 51b 60b 64b 

Cortutds 500 25 38 51b 7b 22 2Mi 

PS1S) 550 4b 16b 29% 37% 49 53b 

Con. UiXh 420 13Z7b33b 1310b & 

1*414 1 460 lb lib 17 46 47b 50b 

Raws 
P35U 


330 35b 43 57b S Mb l?b 
360 13b 28 40 15b » & 


GKN 330 13b 28b 32 7b 13b 22b 

0*335 7 360 5 15 20 27 30 39 

Grant UeL 850 56b 86b - - 8 21 

P992 ) <900 27 56b 75b 27b 38b 50 

I.C.I. 1250 43b 88 b 108 27b 43b 61b 

1*1255 1300 22 60b B3b 56b 69b 65b 

Klitfster 460 33b 4152b 5b 14b 21b 
1*484 1 500 U 20b 32b 22b 36b «b 


220 12b 18b 25b 9 13b 18b 

1*225 1 230 7 - -14b - - 

Land Sear 920 lib 17b 24b 9 22b 26b 

(•419 ) 460 2 4b 10b 41b 52b »b 

8ft & 5 300 23b 28b 38b 4 7% 10b 

1-315) 330 5 12 22b 17 22 23b 

Sxlnboni 360 25b 31b 42b 2b 810b 
<*38i 1 390 Bb I5b 25b K 21% 23b 

Shell Trans. 420 3346b 53b 2% 7 lib 

(*445 ) ‘ 

SUnhue 
P116) 


BAA 5005965-412- 

C546 I 55025b 3b 50 223lb%b 

SAT Ms 6W 48b 57% 66b 10b 28% 

P64L) 650 20b 29% 40b 30b 43b 53% 

BTR 390 20 30 3b 13b 17% 23 

(*402) 420 717% 22 3335% 38% 

BrtL Tricon 300 27 34 37% 3% 7% 10 
1*328) 330 9 15 21 26 22 24 

Cadburr Sdi 420 41% 35b 66% 7% D 18% 
(*446 1 460 16 32b 44% 22% 39% 35% 

EanwEte 230 18 - - 7 - - 

1*237 J 240 - H.1, 20 -M% 22 

Urocb 550 Z9b 45% 58% 15b 20 26b 
P5b0 1 600 9b 22% 34b 44% 47% 54% 

EEC 200 1215% 18 « 910% 

(*204 1 220 4 6% 9% 16 22 23 

Hmson 200 24 27% 30 1% 4 6 % 
1*219 1 220 9% 14% 18 7% U 14 

LASMQ 18013% 19 24% 11% 16% 18% 

ri84> 200 6b 11 16% Vi 27 30% 

Lucas Ms 110 1013% 19 3% 5 8 

1*118 ) 120 6% 10% 14 8 9% 13% 

P. & 0. 360 32% 38b 40% 18 24% 35b 

(*385 1 390 15 25 2835% 39% 52% 

Pllktigun 120 L3% 12% 17% 5% 9% 12 

1*127 ) 130 8 B 13 9b 15% 17% 

Pradeotlri 220 13% 20% 23% 7 1112% 

1*229 I 240 5 10% 14% 18% 21% 23% 

ELT.Z. 550 29 % 47% 58% 17 24% 29% 

1*573 ) 600 10% - -«B% - - 

Scot. & New 420 44% 55% 60% 5 1014% 

(*456 ) 460 21 30 37% 17 25% 30% 

Tesm 240 12% 20 25 7 9% U% 

(*243 > 260 5% 10% 15% 20 20b 22 

Thames 

water 330 33% 37% - 9 lb% - 

1*349 j 360 16% 20% 28 22b 32% 34% 

Vodafone 330 26% 32b 42% 8 14 18 

1*343) 360 11 18% 28 24% 29% 32% 

Option liar Ju Sep Mar Jta Sa 


Optfea 


Ibr 

jm So> Mv Jn Sc* 

Midland Bk 

240 

11 

Z7 33% 

1% 11% 14% 

ran 

2 M 

3 17% 24% 

10 

21 25 

Kailoa Jl 





Powr 

1<S 

9% 

— ■* 

% 

” - 

CWtl 

205 

2% 13% 17% 

4 

9% 14% 

hum 

uoo 

3081% 110 

647% 66 % 

I-U2S 

U50 

h% 56b 85 31% 

73 90 

ft fojtt 

140 

5 

13 17 

2 % 

5% 9 

1*145) 

IfaO 

b 

4 Bb 

15 

17 19 

Seouisk 





Power 

90 

9 

13 14 

h 

2 5% 


100 

1 % 

7 7% 

1 

6 U% 

Sen 

90 

B% 

U 12% 

% 

4 5b 

PW) 

100 

1 % 

5 7% 

3 

8 % 9 

Fore 

220 

Bb 

17 21% 

1 % 

10 12 

(*229 > 

240 

1 

7% 1210% 21% 23 

Thom EMI 

71947% 73% 77 

1 

6 19 

<*7&8 1 

W 

7 

4145% 

7% 22% 41% 

TSfl 

120 

712% 13b 

b 

3\ b 

P1MI 

13(1 

1 

7 8 % 

4% 

910% 

Vui Reefs 

50 

4 

bb 7% 

% 

2% 4 

1^53) 

60 

% 

2 It 4 

b 

8 % 10 

Wriken 

950 43% 

95 128 

3% 40% 51% 

I-982I 

1000 

12 

H HO 

22 62% 76 


EURO FT-SE MBEX (*2479 
Z323 B75 24ZS 2475 233 2575 262S *675 


460 8 2230% 1820% 28 

118 913% 17 Zb 7 8 b 

128 4 8 Ll% 7% 11% 12% 


Trafalgar 120 12 13% 20 3% 9% 12% 

1127) 130 710% 15% 8 Mb 17% 

UU. Shafts 390 18% 28 37% 8 b 12% 18% 

(*407 1 420 414% 23 25 29% 33% 


Uni taw 
(•924) 


900 36 59®% 17 27% 33 
95011% 34 56 46% 54% 57% 


Ultramar 240 lb - -35% - - 
{*245 ) 260 1 4% -54% - - 


OpBaa M> hag H« Mw Aag Ht» 

Bril Am 300 32 42 % 47% 11% 15% 22 

(*318 ) 330 16b 26% 32 22% 30 35 


Abbey HaL 

260 

8% 

70 

" 26 

1 

7 ID 

1*2651 

280 

% 

9% ; 

14% 

15: 

L6% 20% 

Anstrad 

30 

4% 

8b 

9b 

b 

2b 4 

P351 

35 

1 

5% 

7b 

lb 

5 bb 

Etardjyi 

330 

9% 

28 

33% 

1% 

1116% 

(*337 ) 

360 

% 

12% ■ 

l/% 

23 

28 32% 

BUeCbtfe 

240 : 

L2b 

Jfl 

77 

1 

12% 16b 

rani 

260 

2 

11 

17% 

9; 

22% 26% 

BriUdCw 

740 

10% 

16 

77 

b 

7% 9b 

ran 

260 

% 

6% 

12 

u 

IB 20 

Dtua 

770 

5% 

19: 

771- 

3 

L0% 14 

(*224) 

240 

lb 

10% 

13% 

17 

23 25% 

Ewounari 

420 

26 

53 

65 

3b. 

18% 27% 

P440) 

460 

s% 

30 46% 

25 35% 45% 

Etao 

750 : 

»%! 

Bl% 

103 

2% 

27 43% 

1*7861 

800 

/% 

54% 

76% 

21' 

48% 64% 

Hiflsdnm 

160 

11 

16 

21% 

2 

9 12 

1*172 I 

177 

2 

- 


a 

- - 


CALLS 





Mar 

L43 96% 60% 32b 131] 

5 

1% 

1 

V 

183 

144 110 81% 56% 38% 

25 

15 

**4» 

204 

- 134 - 78% 

- 

39b 


Jui 

218 

- 150 - 97 

- 

55 

“ 

bn 

760 

- 192 - 137 

- 

92% 

- 

Dec 

290 

- 220 - 170 

- 

120 

- 

PUTS 






Mar 

4 

9% 19% 39% 71 

110 

156 

206 


28% 40% 54% 7J 99 

130 

166 

206 

Mar 

36% 

-65% - 107 

- 

16/ 



41 

- 70 - 150 

- 

167 

— 

So> 

57% 

- 77% - 117 

- 

167 

- 

Dec 

70 

- 90 - 130 

- 

170 

- 


FT-SE EUBOTUn 100 HTEX 1*11541 



1DZS 1050 1075 UOO 112511501175 1200 

Calls 





Mar 

- 

110 85 60 36% 14% 

2b 

% 

4*1 

157 

135 110 89% - 

- 

- 


PUTS 






Mar 

- 

% % 1 2 

5 17% 40% 

Jiw 

4 

5b 9 16 - 

- 

- 

- 



FT-SE MDEX 1*2475) 




23H 2350 2400 2450 25M 2550 2600 2650 

calls 





Uar 

176 

129 85% 49 23% 

8% 

3% 

1% 


707 

167 130 99 70% 
184 131 120 91 

48 

32 

19 

May 

77T 

69 

49 

36 

Jin 

240 

201 165 132 106 

81 

63 

46 

OKI 

310 

- 247 - 180 

- 

129 

- 

PUTS 






Mar 

A 

8 15% 30b 57 97% 

144 

194 

Apr 

26 36% 5i 7Z% 95% 
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Whether you are contemplating moving abroad or are congratulating 
yourself for having done so, there is one magazine dedicated to 
you and your needs. 

It's called Resident Abroad, and from Calais to 
Calcutta it is acknowledged as the authoritative guide 
for British expatriates. 






As you'd expect from a 
financial Times publication, 
our ABC Guide to 

Investment — from 

Accumulation Units to Zero Coupon 

Bonds -p is both innovative and incisive. ! 

We also back up our in-depth analyses 
.. with comprehensive Offshore Fund 
performance statistics, which give you 


a monthly picture of how the funds are performing. 


But it's not all 
stocks and shares. 


wherever 




International travel features and gourmet tips from around the 
world will help broaden your horizons still further. Special 
reports on schools and motoring will inform and entertain 
and our UK news and property pages will keep you in touch 
with everything at home. In short, Resident Abroad has all the tips, news and 
views to help you make [the most out of living abroad. 

To see for yourself how 
Resident Abroad really is 
the complete guide to life 
overseas, simply fill in the 
coupon below and send it to the address shown. To make things even more 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, 
as part of a trial subscription. • 


RESIDENT ABROAD - THE FINANCIAL TIMES MAGAZINE FOR EXPATRIATES 
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BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special team to under- 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 
CLOSED DOORS. 

Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

([9 The Biggest Bank Fraud in History. 

“This Bank Would Bribe God.” 

4§ The SI bn Hole in the Heart. 

jTS Bank of Crooks and Cocaine International. 

{QH At the Court of the Sheik. 

ijjj Watchdogs Who Failed to Bark. 

UD The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for all those who want to know the real story 
behind the BCCI affair. 

Tb obtain your copies of this essential information 
and Tr ainin g resource, complete and return the 
order form below.. 


ORDER FORM 

Please return to: The Marketing Dept., Financial Times, 
7tb floor, 50-64 Broadway, London SWIH 0DB. 
Telephone 071-799 2002 Ftet 071-799 2259. 

Name -Title 


Organisaiion- 


Address- 


Postcode. 


.Country. 


YES, I Wtmw like to order CLOSED DOORS 

Please rash me: 

□ 1 -lOcopiesai £5 each (UK) or tt/USSlO elsewhere 
IH 11-40 copies at £4 each 

For overseas orders of over 1 1 copies, please add £S/USS9 to the total 
value of order 


I'liMM- |)J' nifiii 


Q 1 enclose my cheque value £/S- 


FT Business Information, or 
□ Please debit my credit, card (mark choice) 

Visa □ Access □ 

rm 


.made payable to 


n 


Amex 0 

m n 1 it 1 


.Signature. 


( rfritl i Jri) nnUTs l>> plume ml 071- ■'}'< - 


Card number L 

Card expiry date 

o ; I I 

Refunds are given on books returned in good condition and within 
seven days of receipt. 

TktbivmaafMERMUoUbtMOtoBaaftB^iwBMdutawmtateradoroibarnBDraOMaad 

W W Mfcari qntky nanmta tor raOmi Ba iwpsn. 

flmMl Ttra amlom M—Iml BwmriOBta: NratoCWfcSraih-M* W O y . L,.4 » gi Wn. 
M|tmdaEB|taadNi».W00M- 


EUROPE PRESTIGE FUND 
SICAV 

8 Avenue Marie-Thfrtse / L-2132 Luxembourg 
R.C. Luxembourg No B20653 

DIVIDEND NOTICE 

At the Annual General Meeting held on March 10, 1992, the 
shareholders decided the payment of a dividend of ECU 033 per 
share class 'A", payable on or after March 16. 1992, lo shareholders 
of record on March 10. 1 992, against surrender of coupon no. 6- 

Thc shares will be quoted ex-dividend as from March 13. 1992. 

Paying A g ent: Credit Commercial de France (Luxembourg) S.A. 

S Avenue Marie-Th6rfcse 
L-2132 Luxembourg 

By order of the Board of Directors 



Improve your 
working capital with 
this free guide. 

This new bssmess guide wiB show yon an ahexrodhre 
approach to "*— **p<"f your cashflow U sets om how you 
can access cash within 48 boon of raising each Invoice, to 
ghe yea extra working capita! draft linked lo sales, not 
fixed assets. 

With a Ml range of erafil 
management services, Alex Lswife 
enables yoa to: 

■ Speed cashflow. 

■ SbnpJHy credit management. 

■ Avoid bad debts. 

■ Export wfah esse and seemiqt 

Send foryour FREE copy of ‘BUSINESS FINANCE 
WITH YOU IN CONTROL', or call the panther below. 
Well also send yon a copy of 'Action hi a Recession’ - an 
inrahiaide managOBear guide hr (he cazreot environment. 


PLUS 



FREEPHONE 


55 00 22 


r 


Rena sand tne i copy of your FREE guide 
Mr/Mra/Mf InUiUi) 

faction » 

r — "*"* 


H 


Fbfttade- 


lUepba 


Nature of Burin*tn . 

Approt HUHii turnover 

£W0K-£SMK □ £30flK-HM □ flM-ISM □ ISM+ □ 
Compleu aod return lo: Alu Unriie, FREEPOST, 

Beni monl Bouse. Beaumont Hoad. Baaboiy Qjflfi 78R. 


Alex Lawrie * 

j Business Finance with Yob fa Control. - ) 
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Homestake agrees merger 
with International Corona 


By Bernard Simon in Toronto 

HOMESTAKE Mining of San 
Francisco is to merge with 
Canada's International Corona 
to create one of the biggest 
gold producers outside South 
Africa. 

The two companies said yes- 
terday that they had agreed in 
principle to a “business combi- 
nation'’ in which Homestake 
would offer Corona sharehold- 
ers 0.35 of a Homestake share 
for each of Corona's 83m com- 
mon shares. 

The merger values Corona at 
about USWOOra, with Homes- 
take shares trading yesterday 
at US$14 (down $1) on the New 
York Stock Exchange following 
the announcement of the deal 
Corona's shares jumped 85 


cents to C$5 (US$4.23) on the 
Toronto Stock Exchange. 

Dundee Bancorp, Corona's 
controlling shareholder, has 
agreed to tender its shams to 
Homestaka 

The combined company 
expects to produce liftn ounces 
of gold this year from mines in 
the US, Canada and Australia. 
Its reserves will total about 
20m ounces. 

Corona's main assets are its 
low-cost mines In the Hemlo 
gold field in north-western 
Ontario and the recently dis- 
covered Eskay Creek deposit in 
British Columbia. 

In spite of its valuable prop- 
erties, Corona has been 
strained In recent years by the 


sliding gold price and its heavy 
debt. It suffered a loss of 
CS13-3m in the first nine 
months of last year. 

Corona also requires financ- 
ing to develop the Eskay Creek 
property. In addition, Homes- 
take has gained both technical 
and environmental experience 
at its operations in California 
which will be useful in the 
Eskay Creek project 
On the other hand, Homes- 
take has lacked the long-life, 
low-cost mines which Corona 
will bring to the deaL 
Prior to the deal with 
Homestake, Corona was in the 
midst of plana to restructure 
its C$323m debt, including pro- 
posals for a share issue. 


Ahold lifted by US performance 


By Ronald van de Krol in Amsterdam 


HIGHER earnings in the US 
helped lift annual net profits at 
Ahold, the Dutch-based food 
retailer, by 13.4 per cent to 
FI 275.8m ($146.7m) in 1991. 

The company, whose sales 
are evenly split between the 
US and the Netherlands, yes- 
terday forecast further 
increases in both sales and net 
profit for 1 992- 

Opera ting results in the 
Netherlands were barely 
changed last year at FI 192.6m, 
but US operating earnings 
surged 54.4 per cent to 8145.3m, 


boosted in part by the acquisi- 
tion in the second quarter of a 
fourth supermarket chain, 
Tops Markets in New York 
state. Excluding Tops’ results, 
US operating profit rose 24*3 
per cent 

Ahold, which is the Nether- 
lands’ biggest grocer through 
its Albert Hefin supermarket 
chain, Is to increase its 1991 
dual-currency dividend to 
FI 1.05 and 40 cents a share, 
from FI 1.04 and 32 cents. 

Group sales rose 18.5 per 
cent to F120^bn, with Dutch 


sales up 8 per cent at FI lOJbn 
and US sales up 27 per cent at 
$5.6bn. Excluding the Tops 
supermarkets, US sales growth 
was 5.2 per cent 
Ahold said its Dutch institu- 
tional food-supply subsidiary 
posted an operating loss in 
1991 while undergoing restruct- 
uring. The company also 
incurred start-up costs in 
Czechoslovakia, where Ahold 
has four pilot supermarkets 
which it hopes to expand to a 
wider network of 40 to 50 shops 
in the medium term. 


AEG cancels 
agreement 
on Olympia 

By David Waller 
in Frankfurt 

AEG, the Dalmler-Beaz 
subsidiary, has cancelled Its 
agreement to sell the German 
distribution and customer ser- 
vice operations of Olympia, the 
office equipment and type- 
writer company. 

Last week AEG announced a 
preliminary agreement to sell 
the business - which employs 
525 people - to Mr Jfirgen 
Sievers, a management consul- 
tant who had been advising on 
the restructuring at Olympia 
since August last year. 

Yesterday AEG said that, 
after publishing details of the 
disposal last week, it had dis- 
covered details about Mr Siev- 
ers' past business activities 
which made it unwilling to 
complete the sale. 

The Frankfurt-based com- 
pany did not disclose what it 
had discovered about Mr Siev- 
ers. It said that it was ending 
his consultancy contract with 
the company immediately. 

AEG is now in talks with 
other parties about a possible 
sale of the business. 


Orkla pre-tax profits 
halved at NKr601m 

By Karen Fossil In Oslo and Hilary Barnes 
in Copenhagen 


ORKLA, the Norwegian group 
with interests ranging from 
paper to food and drinks, has 
revealed 1991 pre-tax profits of 
NKr60lm (891.6m), or half the 
level achieved the previous 
year. 

The group, which last June 
merged with Nora Industrier, 
took a NKr2S6m non-recurring 
charge against plant closures 
and goodwill It also suffered a 
NKrl65m share portfolio loss. 

Group operating revenue 
rose to NXr36.l3bn from 
NKrl5.46bn, while operating 
profit dropped to NKr863m 
from NKrSllm- 

Orkla said that, with the 
exception of snacks, all 
branded food and drink goods 
had improved operating mar- 
gins. However, negative mar- 
ket developments for pulp 
affected the wood processing 
division. 

A dividend of NKr3.75 a 
share is declared, and a one- 
for-10 bonus issue is proposed. 
• Norske Skog, the pulp and 
paper producer, posted a 
decline in net profits to 


NKr370m for 1991, against 
NKrSSBm the previous year. 

The company warned that 
1992 profits would fall further. 

A change in accounting prin- 
ciples has given Norske Skog 
extra one-off income of 
NKrllOm. 

• Vital Forsdkrlng, the Nor- 
wegian insurance group, 
reported 1991 profit, before 
year-end adjustments, down 53 
per cent at NKr718m. 

Vital gr piaitwri that the fig- 
ures for the last two years 
were not directly comparable 
due to changes in collective 
premium rates. 

The dividend is being held at 
NKr4.75 a share. 

• Superfos, the Danish grain 
and fodder, construction, pack- 
aging and chemicals group, 
said that profits after nonre- 
curring items and tax had 
fallen from DKrl77m ($Z7£m) 
to DKrl26m. 

Sales dipped from DKt6JB8bn 
to DKx6.64bn, primarily 
because of disposals. 

An unchanged dividend of 
DKr90 a share is proposed. 


Elf share 
offering 
declared 
successful 

By William Dawkins 

in Paris 

THE flotation of a %3> per cent 
stake in Elf Aquitaine, the 
French state-controlled oil 

group, was a success, with 
subscriptions for 3.22 times 
the number of shares on offer, 
the Society des Bourses Fran- 
calses announced yesterday. 

The rush tor shares In the 
second In the government's 
programme of partial privati- 
sations came despite the fact 
that the issue was offered ear- 
lier this week at FFr360 
($6340) - only a small dis- 
count to the market The mar- 
ket price even fell slightly 
below the issue price, to 
recover yesterday afternoon to 
FFr362, up FFr140 for the day. 

By the time subscriptions 
had been counted, there were 
applications for 10.9m shares, 
against 3.38m on offer. The 
government managed to add 
another 360,000 shares to the 
offer by buying bade shares 
which had earlier been placed 
abroad. Accordingly, investors 
will receive around 34 per cent 
of the shares they applied for. 

The international tranche of 
the offering was swallowed up 
an Wednesday, the first day of 
subscription, with French 
Investors slower to apply far 
stock. 

The Elf sale initially got off 
to a false start last December, 
when the government was 
obliged to postpone the offer 
because of the poor state of the 
stock market. The bourse has 
recovered strongly since then, 
with the CAC-40 index show- 
ing in a 10.5 per cent rise since 
the beginning of the year. 


Air France 
takes stake 
inCSA 

AIR France, the French 
state-owned airline, yesterday 
became the first western car- 
rier to boy a stake in air exist- 
ing eastern European airline, 
when it signed its alliance 
with CSA of Czechoslovakia, 
writes William Dawkins. 

The French group has paid 
the equivalent of $8Qm for a 40 
per cent share in CSA. 

The payment Is being made 
equally by tile London-based 
European Bank for Recon- 
struction and Development 
(EBRD) and an Air France sub- 
sidiary, itself jointly owned 
with tiie Caisse des Depots et 
Consignations, the French 
state financial institution. 

A large part of Air France’s 
own investment will be paid in 
kind, in the form of technical 
and training help and the 
transfer of maintenance and 
other tools. 


Porsche falls to DM2m at halfway 


By Andrew Fisher in Stuttgart 


PORSCHE, the German maker 
of expensive sports cars which 
has been beset by controversy 
over management appoint- 
ments and the rale of its con- 
trolling family shareholders, 
made almost no profit in the 
first half of this financial year. 

Pre-tax profits had slumped 
from DM65m to DM2m (SL2m), 
Mr Arno Bohn, chief executive, 
told the annnai meeting yester- 
day. He said Porsche expected 
to make a profit for the full 
year ending July 1992, but 
warned of the risks that could 
stem from high Haims in the 
coming wage round. 

Nor did he have any hope to 
offer about the near future. 
“There are no signs of eco- 
nomic turoround in the US or 
other Important export mar- 
kets," Mr Bohn said. He expec- 
ted group turnover this year to 
drop to around D5EL5bn, 20 pa 
cent less than in 19904L 

Despite the problems sur- 
rounding the company, its 
management and the supervi- 
sory board (representing the 
ForsChe and Pifich families and 
employees), the annual meet- 
ing was a fairly low-key affair. 
Shareholder criticism was 
occasionally sharp but without 
rancour. The family members 
on the nonexecutive supervi- 
sory board kept silent 

Mr Bohn himself made no 



Arno Bohn: sees no sign, of improvement in export sales 


comment an the recent tussle 
with the supervisory board, 
which first failed to confirm 
h hn In office and then, after he 
threatened to resign, gave him 
a three-year contract renewal 
However, representatives of 
preference stockholders - the 
two families hold all the voting 
shares - criticised the 12-man 
non-executive board, especially 
the five family members, fair 


allegedly having dented the 
company’s image by their inde- 
cision and willingness .to l ea k 
details of boardroom policy. 

Mr Warner Putter, represent- 
ing a small shareholder associ- 
ation, said the resultant public- 
ity had harmed the Porsche 
marque : and was bad for 
employee motivation. “We 
never want to experience tins 
again," he declared. 


Shareholders dapped, and 
Mr Waliher Zugel, a local 
t inker who spoke on behalf 01 

the supervisory board, of 
which he is a member, 
remarked: "I assume from the 
that you have scored 
a buh'&eye.” 

Mr Bohn admitted this 
month that the company's 
image had not been help ed by 
a series of management depar- 
tures. The latest has just 
occurred in the US, where the 
president of Porsche Cars 
North America resigned over gty 
uns pecified policy differences. 

It is In the US that Porsche 
has suffered most demand 
weakness. Sales there in the 
first six months fan 54 per cent 
to 1,800 cars. Other export 
were down by 38 per cent 
to 3.700 cars, while those in 
Germany rose by 20 per cent to 
5,050. Total half-year turnover 
was 23 per cent lower at 
DMUha 

Mr Bohn pointed out, how- 
ever, that Porsche's new 968 
four-cylinder model (priced 
from DM92,000) had only been 
fully available since December 
and. the eight-cylinder 928GTS 
CDM159,0b0) from January. 

Porsche was continuing its 
cost and staff reductions which 
would allow it to break even 
on sales of 21,000 cars a year 
against 28,000 in 19899a tt 


Outokumpu slips deeper into red 


By John Burton in Stockholm 

OUTOKUMPU, the Finnish 
mining and metals group, yes- 
terday reported a loss of 
FM768m (5168.8m) before 
extraordinary items, against a 
deficit of FMl24m in 1990. 

The losses came in spite of 
12 per cent sales growth to 
FMI2.6bn, and were heavier 
than the company had expec- 
ted. As a result it will not pay 
a dividend. Shareholders 
received FM0.77 last time. 

Outokumpu, which is 57 per 
cent stateowned, said market 
conditions had worsened dur- 
ing the last four months of 
1991. 


Earning si were hurt by the 
devaluation of the Finnish 
markka in November, which 
cost the company FM90m in 
foreign exchange losses. 

Rationalisation measures in 
its copper and base metals 
units also reduced profits by 
FM220m. 

Outokumpu said it expected 
warning s to improve this year 
due to better market condi- 
tions. Exports are also expec- 
ted to Increase due to the 
devaluation, while rationalisa- 
tion measures should increase 

efficiency. 

Base metal production 


operation^ factored a FM12Qm 
loss before extraordinary 
items, ' compared with a 
FM3i2m profit in 1990.. Onto-, 
k iir'np n waki thin division Was 
especially sensitive to eco- 
nomic cycles and metal price 
fluctuations. Outokumpu Zinc 
achieved a satisfactory result 
fis stainless steel operation 
achieved ' new production 
records in rolled stainless steel 
and ferrochrome. Its profit 
before extraordinary Rons rose 
to FM201m from FM9Sm. 

The technology sector had a 
difficult year and its Joss deep- 
ened to FM212m from FMHBm. 


Write-downs set back Ambroveneto 


By Haig Slmonlan in Milan 

BANCO Ambrosiano Veneto 
(Ambroveneto), . Italy's largest 
private-sector bank, has 
announced that net parent 
company profits last year had ■ 
fallen 23 per cent to L13lbn 
($104. 8m) following write- 
downs on the book value of 
two subsidiaries. 

However, grass profits rose 8 
per cent to LBQSbn, prompting 
a LlO-a-share dividend Increase 
to L150 ffa ordinary shares and 
L170 for savings shares. 

Preliminary figures for the 
group Bhowed net earnings 
would rise by more than 20 per 
cent to L230bn in 1991. 

The write-downs involved 


the bank's Naples-based 
Ambroveneto. Sud subsidiary, 
bought last year from Citibank, 
and Ftscambi, a financial ser- 
vices subsidiary.' AnSnoveneto 
wrote down Ambroveneto 
Sud’s book value by L170bn, 
and that of Fiscambi by L23bn. 
Overall provisions, write- 
downs and transfers to risk 
funds amounted to L859bn. 

Ambroveneto Sud lost 
L38.7bn in 1091 against net 
profits of IA3bn the previous 
year. However, the swing 
largely stemmed from a huge 
increase in provisions and 
transfers to risk fends, which 
jumped to L64.6bn from 


L242bn the previous year. 

The rise in Ambroveneto’s 
gross profits stemmed from a 
12.4 per cent increase in Inter- 
est : income to lagBMhn,- while 
fee earnings climbed 8J> per 
cent to X364bnl However, costs 
grew 13.6 per cent to L9S3bn, 
swollen by the opening of 46 
new brandies. 

The bank, proposed a share- 
swap to buy' out remaining 
minority shareholders In 
Ambroveneto Sud, who hold 
around 8 per cent of the stock. 
Shareholders will be offered 13 
Ambroveneto ordinary shares 
for every 10 shares they own in 
Ambroveneto Sud. 


Sdtex buys 
US m aker of 
image systems 

By Hugh Camegy 

in Jerusalem 

SCITEX, the Israeli manu- 
facturer of colour electronic 
pre-press equipment, has 
moved to. deepen Its penetra- 
tion of the' US newspaper, mag- 
azine and corporate publishing 
markets by baying a Massa- 
chusetts-based maker of photo- 
scanning and transmission 
systems. 

- Scitex has agreed to pay 
935m, phis unspecified perfor- 
mance-related payments over 
the next two yearSi for IDO per 
emit of Leaf Systems. 

- Leaf,, which has a- strategic 
par tnership with Associated 
Press, the US news agency, 
has Installations at more than 
1,000 newspapers, mainly in 
the US. 

Leaf and Scitex intend to 
benefit from the combination 
ctf their respective expertise in 
'Photo ■•and : graphic-imaging 
technologies. = - 

Mr Arte Rosenfeld, Scitex’ s 
chief executive , said the agree- 
ment would help bis company 
achieve a spread of products 
for publishers “from design 
and creation through colour 
separation to final print". 

Scitex, which last month 
announced a 31 per cent 
increase in profits in 1991 to 
just over glOOm, had cash 
reserves at lhe end of last year 

of 8150m. 






WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

LOW 

CHANGES 

prices 

on week 

ago 

1891/92 

1891/92 

Gold per troy oz. 

S347.0 

-ZJ 

S365.8 

$403-25 

$34555 

Silver Per troy oz 

24a Mp 

-1.28 

223.45p 

280.55P 

183.35p 

Aluminium 99.7% (cash) 

*1 282.5 

+4.5 

$1511 

$1570 

$10625 

Copper Grade A (cash) 

£1300.5 

+ 05 

£1308 

0472 

El 147.0 

LeBd(eash) 

£297.75 

+ 4.0 

£3375 

£3825 

£279.00 

Nickel (cash) 

*7445 

-ISO 

$8835 

S82J7.5 

$7090.0 

Zinc SHQ (cash) 

$1231 

+ 25.0 

$1194 

$1430 

$99025 

Tin (cash) 

$5610 

-15 

554SO 

$5915 

$5425.0 

Cocoa Futures (May) 

£876 

nc 

£897 

£829 

£396 

Coffee Futures (Mar) 

£481 

+ 23 

£556 

£820 

£458 

Sugar (LDP Haw) 

$212.1 

+ 5.0 

5232.5 

$293 

$194 

Barley Futures (May) 

£115.50 

-1.95 

Cl 20 JO 

£12255 

£107.75 

Wheat Futures [May) 

£127.15 

+ 0.55 

£132-80 

EM1.M 

£111-60 

Cotton Outlook A index 

54.80c 

-am 

8450c 

802SC 

54.40c 

Wool (64s Super) 

472p 

-6 

330p 

48Qp 

329p 

Oil (Brant Blend) 

$17.75x 

+ 050 

$18,225 

$29.16 

Sia73 

Per tonne unless oewrwise stal 

Bd. lUnqneSad. p-pence/kg. 0<ents to. x-Msy. 



London Markets 


SPOT SUUtxaTS 

Crude oH (per barrel FOB) 


+ Of - 

Dubai 

S155S-6.B0Z 

+ 375 

Brent Blend (dated) 

STr.TiMjoz +ms 

Briml Blend (Apr) 

SI 7.85-750 

+ 55 

W.T.f. (1 pm eotf 

SI65MJ0* +X25 

On products 



(NWE prompt delivery per tonne CtF) 

+ or- 

Precnnun Gasoline 

S1B2-1S3 


Gas Oil 

S181-162 

+3 

Heavy Fikh Oil 

S174-I76 

+2 

naphtha 

5173-174 

+ 1 

Pau oleum Argus Csdmafse. 


Other 


+ or - 

Gold (per troy or HP 

53*7.0 

■0.7 

Sliver (per troy oz)i+ 

411.0c 


Platinum Iper tray oz) 

S359.Q 

-2.0 

Pal led him |per troy oz) 

583.95 

-0.9 

Copper IUS Producer) 

104J2 

■0.96 

Lead (US PiUlicer) 

37e 


Tin (Kuala Lumpur maiLat) 

T4.10r 

+ 0.01 

Tin (New York) 

26150c 


Zinc (US Prime Western) 

B2C 


Cum (inn weighqt 

108.01 p 

-1.08 

Sheep (lire welgtejrq* 

loaaep 

-0.21 

Pigs plve wolgrnjt 

95.71 p 

-2.77 

London dally sugar (raw) 

5212-lv 

-Id 

London dady sugar (wWtaj S770 jv 


Tate and Lyto export prtea C231.fi 

-1J) 

Barley (English teed) 

£12»4i 


Mal» (US No. 3 yaltow) 

£1*8.0 


Wheat (US Oarit Northern) 

Unq. 


Ruaftar (Apr)W 

S«5p 

+« 

Rubber (Maylte 

5*J0p 

+(L5 

Rubber (HL RSS No i Mar]2i05m 


Coconut oil (Philippines)) 

5870.01 

-7S 

Palm Oil (Malaysian)) 

5400 0 

+5J> 

Copra (PfiiiippInaiK 

S4S25W 

+7J 

Soyabeans (US) 

£1S75q 


Cotton *A" index 

5<.E0e 

+CL2 

Wooiiops (849 Super) 

472p 



C a tow* unless otherwise Stated. p-ponce/kfl, 
C-cenis^O. r-ririg(Ji[/kfl. q-Mnr KJun/Jly u-Jen/ 
Mar v-Mar/Apr y-FetVMar w-Apr x-May. tMmrt 
Commission average UUstock prices- * change 
from a we o fc ago. V London physical marital. 
aCIF Rotterdam. 4 Bullion market dose. m-Ma- 
laysian cmxaAaa- ♦Sheep prices am new five 
weight prices. 


SUOAll 

- Lund— FOX 

(Spar tome) 

On 

do*# 

Previous 

HtgMLow 

M«y 

184.00 

UtoOO 

185.00 184.60 

Aug 

18840 

IBS. 00 

18620 18820 

Oct 

186.40 

189180 

733-so mao 

SMS 

Close 

Previous 

WgtULow 

May 

2680 

2674) 

seas 2865 

Aug 

200.0 

26&0 

2ML5 287 J 

Oct 

puns 

281.0 

2808 2590 


Turnover Raw 57 (221) lets et 50 tome*. 

While 584 (746) 

Paris- Witte [FFr per tonne): May 1517.53 Aug 
194*56 


mum on. - if* 


Vbwnd 


Latest 

Fnwtoua 

H&VUm 

Apr 

rrsr 

17.75 

17 JO 17.63 

May 

1722 

T7.78 

17JK 1780 

Jui 

17^9 

17^0 

17 M VTJ2 

Jui 

T7M 

17 M 

rrSB. 17 JA 

Aug 

nm 

17.77 

17J» 17^6 


037 

17JW 

77J57 77X7 

Oct 

1738 

17JSS 

1788 17X8 

IPE Index 

17/47 

17.47 

17.47 17.47 


Turnover 21831 (21814) 


OMOa-W Sflonne 



Close 

Pievltxia 

Htgh/Lcw 

Apr 

tat jo 

I5&25 

162.00 158-25 

May 

163.00 

18CL00 

163.75 16125 

Jun 

164-50 

WLOO 

le&oo moo 

jm 

16625 

163.75 

16625 166-50 

Aug 

18S2S 

16829 

16623 107.30 

Sep 

17025 

16650 

16950 109J0 

Oct 

1T2JM 

171.00 

1724)0 17150 

Nov 

17100 

172.00 

T73.7S 173JXJ 

Dec 

T7S00 


(7525 174J0 


Turnover 9577 (14896) lota et TOC tonrita 


wen 

The pepper marital has bean reMhreiy 
quiet, both In origin aod In coneumbig 
mariun, and mo wMts papoar price hanfy 
changed 1 , reports Man Produetan. Muntok 
white, taq (Ur average quality), la available 
tor spot defivety a! US$1,360 a tome end ax 
$1575, ert. lor sWprowrt trow Indonesia 
dtiring pie second quarter. Breed la more cr 
Ian sold out The bend in India la firmer 
than anticipated. with MG1 at $1,250 a 
jowml elt. But crepe Jn cwmtriee Met 
Thailand and Vietnam are becoming 
available now and this has created some 
aafltng pressure, with laq pradee at 51.050 a 
Btmw.cU 


COCOA 

- Loadnn FOX 

E/tonna 


CJosa 

Previous 

HJgh/Low 

Mar 

654 

650 

655 650 

May 

676 

689 

679 670 

M 

705 

599 

707 700 

Sep 

729 

724 

732 723 

Dee 

7BS 

759 

7B8 781 

M»r 

798 

791 

800 793 

May 

610 

800 

815 B13 

Sep 

657 

650 

857 650 

Dec 

885 

660 

866 866 


Turnover 3157 (23SO) lets of 10 tomes 
1CCO Indicator prices (SDRs per tonne). Dally 
price for Mar.11 819.47 (829.52) 10 day average 
lor Mar. 12 635.64 (84052) 


COna - London FOX SAoma 



Ctoaa 

Previous 

tegh/loK 

Mar 

629 

657 

641 858 

May 

845 

871 

665 833 

Jid 

80S 

691 

680 65* 

Sep 

886 

006 

890 875 

Nov 

906 

028 

915 001 

Jan 

827 

055 

935 025 


Tumcver4a81 (3737) lota of 5 tonnes 
ICO Indaeator prices (US cento per pound) tor 
Uer.it: Comp, daily 57.44 |5B51) 15 day imar- 
ege 5508 (54.98) 

Sterling dose 1 : March £481 

POTATOC8 - Lo n don FOX Dionne 



Close 

Previous 

High/Low 

Apr 

mo 

117.0 

1184) 112.0 

May 

132-5 

130.4 

13943 1325 

Apr 

1384) 

12941 

128.0 lam 


Turnover 301 (96) loto of SO tonnes. 


IQVUnU - London POX frame 



Cktso 

Previous 

MgWLow 

Jan 

12550 

12750 

12550 12550 

Aug 

127.00 


127.00 12720 


Turnover 11 (0) tots of 20 tonnes. 


WMHT - tandon FOX SKMndex pota 



Ctosa 

Previous 

HWlov 

Mar 

1232 

1253 

1250 12Z7 

Apr 

1279 

1303 

1300 1271 

May 

1245 

1278 

1265 12*5 

Jui 

1110 

1125 

1110 1105 

Oct 

1252 

1264 

1252 1252 

Jan 

1295 

1313 

1295 1295 

BFl 

1228 

1231 

1228 


Turnover 369 (256) 


aunts 

l - Unden PWt 

CAonna 

Wheat 

Close 

Pravtous 

HlghiLow 

Mir 

1234)0 

123.15 

12430 124JW 

May 

127.18 

127.60 

1Z/.*J3 127.10 


12836 

12055 

126 75 126 75 

Sep 

112S0 


112.90 112.70 

Nov 

116.15 

11535 

1164)5 11555 

Mar 

123.00 


12300 1234)0 

Beriay 

Ooaa 

Prevlaos 

Mgti/LCW 

May 

ITTjBO 

>1335 



Turnover; Wheat 251 1421). Barley O (24). 
Turnover tot* el 100 Tomes. 


WPS - London POX (Cash SaMernetit) pftg 



Ctosa 

Previous 

fdgh/Low 

Mar 

1210 

1215 

1214) 121.0 


1214) 

1205 

1205 1205 

May 

1168 

110.4 

1200 1166 

Jon 

1165 

1165 

1165 1165 

Jut 

111.0 


1105 1105 

Auo 

1065 


10951000 

Sep 

*10.0 


1105 1100 

Oct 

1114) 

1105 

1105 1105 

Nov 

1124) 


111.0 1t0.0 

Turnover. 130 (56) lots of 1250 kg 


LONDON StTfAL BXCHJUKN 


(Prices sufffltod fry Amalgamated Metal T retting) CRUDE OL (Ughq 42500 US gad* S/barrel 


Ctosa 

Previous 

High/Low 

AM Official 

Kertt ctosa 

Open Interest 

AhamMuDi, 967% pwlty (S par tonne) 



Total dally turnover 230*7 tots 

Cash 1292-3 

3 months 1306-7 

1275-6 

1300-1 

1297 

1315(1306 

1267-75 

13115-12 

1304-6 

10*356 ton 

Copper, Grade A (E par tonne) 



Total daily turnover 16511 tots 

Cash 1300-1 

3 manats 1324-5 

16015-25 

132657 

1301/1280 

1327/1323 

1289-05 

1323-65 

(323-35 

114,786 tots 

lead (C per tonne) 




Total dally turnover 2571 lots 

Cash 2075-6 

3 months 3065-0 

303545 

31*55 

207/2865 

3130075 

29665 

307.75-8 

311-2 

11501 lota 

Nickel (Spar tome) 




Totsl dally turnover 2783 tots 

Cash 744040 

3 months 7525-30 

7*8000 

766070 

74807475 

7BW7526 

74754 

7565-60 

7760-60 

22516 tots 

Tin (S per tonne) 




Total dally turnover 1.<16 tots 

Cash 8605-15 

3 months 56*5-55 

501020 

88806 

5886(8646. 

5617-20 

3662-7 

5845-60 

5583 tots 

Ztac, Special Mgb Grade (S per tamie) 



Total dally turnover 16.030 lots 

Cosh 12305-15 

3 months 1237-8 

11766 

1187-8 

1226/1225 

1246(1196 

1226-7 

1233-4 

1238-40 

40747 tots 

LUE Closing t/S rate: 

SPOT: 1.7130 

3 month* 1.8868 

6 month* 15634 

9 months: 15433 







LONDON SUUIOM SUUHOCr 
(Prices auopHed by N M Rothschild) 


New York 



Chicago 



Latest 

Prsndaus 

Hfeh/Low 


Apr 

19.10 

1853 

19.10 

1650 

M«y 

19-28 

194)2 

1930 

104)0 

Jin 

19138 

- iai4 • ■ 

laaO - 

1819 

Jut 

ra.40 

1931 

10.40 

1038 

Aug 

1036 

1933 

1038 

1935 

yep 

1932 

1933 

1054 

1038 

Oct 

1930 

1933 

1032. 

1833 

Nov 

1938 

1033 

1030 

1938 

Dec 

1937 

1034 

1032 

1034 

Jen 

1835 

1857 

183f 

1035 


HCATMQ OB- 42500 US flails. centafUS galte 

Uto« Previous Htgh/Unr 


Odd (fine az) S price 


£ equivalent 


Ckwe 346.75-347-25 

Opening 3*050048.80 

Morning At 347.25 202918 

Afternoon fix 34725 303.16$ 

Day's hlgn 347 .50-347 5a 

Day's lew 346.75-347 25 ■ 

Inca trio Mem O old Leading Mm (V. IKS) 


QOLD KX) »y ot: SAray oz. 


1 month 

2 months 

3 months 

3.70 

3.70 

870 

6 month* 3.73 

12 months 356 

Sfernr Da 

pfflne etc 

US eta equlv 

Spot 

23055 

41060 

3 months 

248. V) 

41450 

6 months 

2325S 

410.75 

12 months 

26450 

*3040 

GOLD corns 


(Prices supplied by Engslhard Metals) 


S price 

E equivalent 

Krugerrand 

34735-34835 20335-20375 

Maple tea! 

35&4XV3S0-OO 20035-208.75 


New Sovereign 65.004890 502560.75 


IW.794) 


cans 


Puts 


Strifaa prtea $ tamo May 

Jun 

May 

Jun 

<200 

106 

128 

8 

15 

1300 

«2 

63 

40 

49 

1400 

11 

25 

106 

110 

Copper (Grace A) 

Caus 

Pub 

1140 

» 

102 

9 

ZL 

2250 

30 

« 

46 

64 

2360 

6 

1$ 

T20 

132 

Co/Me 

May 

Jill 

May 

Jid 

BOO 

81 

B1 

6 

16 

360 

10 

50 

24 

38 

900 

9 

20 

61 

64 

Cocoa 

May 

Jui 

May 

Jui 

650 

35 

66 

9 

11 

67S 

20 

40 

10 

10 

700 

11 

36 

356 

30 

Brant Crude 

May 

Jun 

May 

Jun . 

1750 


78 

28 

48 

1900 

33 

SB 

48 


1880 

IT 

38 





Ctosa 

Previous 

Mgh/Low 


Mar 

3487 

347.4 

0 

0 

Apr 

3475 

3*8.0 

3*85 

3475 

May 

3464 

3*0.1 

0 

0 

•tan 

349.6 

3603 

3504. 

3405 

Aufl 

3513 

3S25 

952.1 

3615 

Oct 

3643 

36(3 

364.6 

3045 

Dec 

3563 

3574 

3575 

3685 

Fat> 

3605 

300-0 

3607 

3507 

Apr 

3625 

352.7 

3623 

9625 


PLATMJM GO tray az; S/troy oz. 


Ctoee Previous Mgh/Ltw 


Mar 

968.1 

385.1 

0 

0 

Apr 

9615 

ssai 

3015 

mo 

Jd 

360.0 

399.1 

9615 

3385 

Oct 

3625 

3615 

9625 

3815 

Jan 

9625 

3615 

0 

0 

MLVEA S500 tray oz: cants/tray or 


Ctoaa 

Pravtous 

HtgtVLovr 


Mar 

4005 

408.0 

4115 

4085 

Apr 

4115 

409.7 

ff 

0 

May 

4125 

4115 

413.5 

40B5 

Jui 

4135 

4145 

4165' 

4135 

Sep 

4197 

418.4 

0 

0 

Deb 

.4264 

4361 

4265 ' 

«2ao 

Jan 

4275 

4235 

0 

a 

Mar 

4925 

4305 

4995 

4308 

May 

4965 

4345 

0 

0 

Jui 

4415 

4395 

0 

0 

MQH GRADE COPPCT 2&.000 tbs^cants/Bn . 


Ctoaa 

Pravleus 

Hlgh/Lovr 


Mar 

WT.B 

10055 

10156 

Mi.m 

Apr 

KM JO 

10055 

101517 

mso 

May 

101.10 

10055 

101^0 - 

10050 

Jun 

10050 

100.70 

101,10 

W1.» 

M 

100.70 

HXL50 

10096 

1D0J6 

Aug 

10050 

mss 

0 

o- 

Sep 

10025 

mta 

10046 

10QJD 

Oct 

ioaio 

100.00 

0 

0 

Nov 

moo 

9950 

0 

0 

Dee 

9656 

08.80 

9950 

9950 

COTTMT 50500; cants/toa 


Close 

Previous 

Wgh/i m 


ktey 

54JB 

5650 

5956 

S4J0 

Jui 

5655 

5955 

SOSO 

S8J7 

Oct 

5657 

00.65 

8859 

ffl.46 * 

Dae 

5BLTT 

6150 

9950 

99.10 

Mar 


6158 

6050 

8050 •• 


Apr 

0310 

S218 

5310 

3246 

May 

827S 

6201 

5280 

5230 

Jun 

9280 

6194 . 

5200 

5220 

Jui 

5280 

S226 

SMW 

8265 

Aug 

5350 

5300 

8360 : 

8325 

Sep 

5«0 

5425 

5480 

6450 

Oct 

5500 

5590 ' 

6688- 

6660 • 

NOV 

5880 

6630 

6«0. ■ 

6670 

Dac 

8775 

6726 

5775 - 

5780 

Jan 

5900 

5730 

8806 

6800. 

COCOA W tonnes£/tonnes . 


Ctoaa 

Previous 

Mph/Low 


Mar 

1030 

1029 

103* 

1020 

May 

1067 

1083 

1083 

1050 

Jui 

1093 

1090 

1100 

1008 

Sap 

1127 

1135 

1134 

1124 

Dec 

1173 

1180 

1172 

■1165 

Mar 

1213 

1220 

1216 

1208 

May 

1241 

1248 

0 

0 

Jui 

IZ7T 

1278 

0 

0 . 

Sep 

1304 

1311 

1290 

lain 

Dec 

1339 

1948 

0 

o 

COFFEE "C’’ 37500tbe; cancs/tbe' 


Ctosa 

Previous 

HJgh/Low 


Mar 

7350 

72.60 

7350 

7056. 

May 

7350 

7300 

7450 

7150 

Jui 

7306 

7856 

7556 

7350 

Sap 

7850 

77.70 

7850 

78.16 

Dac 

8155 

8150 

also 

7950 

Mar 

865S 

8450 

0 

0 

May 

8IUU 

87.40 

0 

0 

Jui 

9275 

8855 

0 

0‘ 


soraasuw awn bu mfn; cante/EOtt Utah* 
Ctoee Previous Wgh/Low 

liar m» seam ssav 533/4 

May 88W0 583/0 603/0 500/4 

<JU 804/8 . 802/2 812/0 800/0 

Aug 608/8 -■ 608/0 - 615(0 604/4 

Sep 611/4 611/0 818/0 806/0 

-Nov. 620/0 818/8 827/4 814/0 

Jan. 828/8 627/4 634/4 ' 623/0 

Mar 538/4 638/0 643/0 632/2 

8QYAtAN OIL 60.000 ttte; cemarib ' 

Poe* Previous High/Low 


Mar 20.87 

May 21JB 

Jut 27.37 

Aug 27-53 

Sep 21/85 

Oct 21.78 

Dec 22.10 

Jan 22.10 


20.06 2105 

2088 21.38 

21-20 21.S7 

21-37 21.65 

21.51 21.73 

21.62 22-06 

21- 93 22.40 

22- 03 22.10 


20 JO 
20.71 
21.01 
21-20 
2145 

21 

21 JM 
21.07 


SOYABEAN MEAL 100 tons; S/ion 

Peso Previous Kigh/Low 


Mar 

1755 

T74.4 

1765 

May 

178.6 

1795 

1775 

Jui 

1703 

170? 

1805 

Aug 

1805 

1795 

181.4 

Sap 

181.4 

7803 

7627 

Oct 

1985 

1945 

198.0 

Dae 

197.1 

1985 

1985 

Jan 

1975 

1975 

1985 


174J) 

173.7 
17&3 

179.4 
180S 

194.5 

195.7 
107.0 


MAua 6500 bu min: cenWHUb bushel 


Ctoaa 

Pravtoua 

WflhflJter 


Mar 

May 

Jid 

Sep 

Dac 

Mar 

May 

264/2 

271/4 

278/2 

289/2 

264/0 

271/4 

275/2 

267 /t) 

273/8 

278/0 

272/0 

287/0 

273/8 

277/4 

287/4 

278/0 

290/0 

273/0 

288/0 

274/4 

278/4 

2E9/2 

270/2 

2750) 

288/4 

283 m 

270 m 

274 AJ 


5 , 0(10 hu twin; cafiia/fiBthtaattat 


SUOAll WOULD 11- 112.000 fee: eents/ibs 



Ctosa 

Previous 

Hfflh/Urw 


M«V 

051 

858 

858 

826 

Jut 

858 

8.43 

859 

855 

Oct 

a.« 

850 

853 


Mar 

Aj8A 

8.08 - ■ 

•58. . 

850 

May 

a n 

859 • " 

859 


Jut 

8.73 

ft 72 

0 . 

0 - 


Ctone Pfwrioua High/Low 

„ 25™ 396/4 337/0 ' 

M«y 385/0 300/2 

38W8 377/4 375/4 

®3J4 382/0 880/0 

25f« 200/6 388/4 

38M - 892A) ^ 


Jut 


Ok 

Mar 


IJtfg CATTLE 40 BOO Hte = oentenK. 
Ckwe 


392/0 

384/0 

303/2 

373(0 

382/4 

385/Q 


WWMgJUtCg 16.000 fee: centeffite 



Ctosa 

Previous 

Htoft/Lmr 

Mar 

14958 

14350 ' 

14430 

May 

M3J0 

1*235 

144.70: : 

Jid 

14150 

13950 


Sep 

13356 

13258 

134.46 

Now 

12350 

12850 

12756 

Jan 

.12450 

12450 

12186. 

Mar 

12«56 

12436 

0 

May 

13*56 

12*55 

0 

Jut 

12456 

12456 

0 


142J5 

.14230 

140.80 

raw 

moo 

12LS0 

0 

0 

0 


Previo us 

Apr 75.250 78.075 

JUfl 743J76 74JJ6Q 

Aug 70.176 aajinn 

Oct 88660 

tep 70. 175 ' nntKpif 

88.373 60JHO 
Ttfate 70300 


77^00 

70700 

60725 

88S00 

89.700 

80300 

70)325 


U^HOaS^LOOOIbieantori be ~~ 
PtoPVtout High/IxM 


Imnco 

1 

| RTOTUH {Base; Saptamber w 1831 - nm I 

. Mar-13 

Mar. 12 mnh ago yr *^o 

16*13 

181*3 1SM3 Trout 

f DOW JOKES (Base: Doc. 31 19M - vom I 

Mar.12 

Mar.il imSh ana -vr am 

Spot 11859 
Future* 12254 ^ 

(1858. '.-11936 . . 12857 

mar ms* 129.72 


Apr 40800 4<U* 

%%'£*** 
458SQ 41 Kn 

<4000 44 JKX. 

S? 41JM0 41. isc 

0*C 44J76 A4M 

Fob 45130 SS 

*pr 4a00Q 43.QS 

muss tojoo 


40.4W 

48425 

<£660 

43400 

406a 

44^2 S) 

45400 

43400 



3<-«0 35i 

“jy 38778 aa.tj 

•w M.8O0 374 

52T 47.1J 

May 50400 6041 




& 
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; FINANCIAL TIMES yBEKE^P; ftURCH ^ 14/MARCfi 151992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar far 


THE DOLLAR . had a soMii ed - 
day to end- a week wfafchfeft 
dealers puzzled at its failure to 
take advantage of unexpect- 
edly strong US econantfc data, 
writes Neil Buckley. y ■ 

Selling of dollars fpr_yen t 
rumours about intervention' 
from the Bank of Japan,, and 
calls from Japanese ministers 
for a stronger yen all afFected 
market sentiment, and the US 
currency confounded analysts' 
predictions to end the week 
with a 14-pfennig loss. The 
market paid surprkdngiy rati? 
attentkm to a sharp increase in : 
the University of Nichigan con- 
sumer confidence survey to 
74.6 from 68.8. 

Dealers said the. Japanese 
were trying to push the value 
of the yen up towards the end 
of the financial year, at the *»nd 
of March to increase the value 
of Japanese companies' over- 
seas assets. Both the finance 
and Industry ministers 
suggested that the yen's recent 
.fall against the d ollar was. not 
hi line with economic ftmda- 

C IN NEW YORK . 


to meet promise 


meatals^cand that a rate of 
Tl20 was more appropriate.-- - 
•• The. : dollar closed at 
DMLS685flO:^ter a DML6695/ 
fl706i -staiitvaBd a 1M1 ^717/27 
finikin £gfc-]l ended the pre- 
vious week at. DML6730/40. 

Against .the yen, it stood at 
Y128i50/60j -from a :Y13335/4& 
start and a 1133.60/70 Asian 
close. bnt vras stiQ well above 
the previous week's London 

ekwft ftfV lai a yon '. 

. Mr Dav^D^i of NBcko 
Bank. in. Loudon said hejwas 
surprised. "Maybe everyone is 
as . long as -they want to be in 
the dollar at the moment/* he 
said, adding that dealers were 
^perhaps .waiting for more US 
economic data to prove the 
recovery ■; was’ under way. ■ 

“In the medium tern, the 
pedlar has the mileage to go a 
lot higher, hut in the - short 
term it doesn’t seem to have 
the get-np-and^D.” 

In Tokyo, the dollar had 
traded lower against the yen 
and D-mark after several bouts 
of selling. 


. In the EMS, more political 
jitters after an opinion poll 
showed the UK Labour party 
three points ahead of the rul- 
ing Conservatives pushed ster- 
ling down ti third of a pfennig 
to DM2^535/55 from DM2.85©/ 
97 on Thursday." ' 

It remained pinned ' to its 
effective floor against the 
peseta, which it has dragged 
down with it Sterling dropped 
to S3 per cent of its permitted 
divergence below its central 
Ecu rate, a two-month low, 
from 50 per cent on Thursday. 

Dealers said , only sterling's 
membership of the ERM,- with 
the threat of Bank of England 
intervention should it fall 
below its peseta floor, was 
slowing its fan. They warned it 
was not inconceivable that fur- 
ther Labour advances in the 
opinion polls could push it 
right down to its absolute floor 
in the EBM at DM2.7780. 

■Against the dollar, however, 
sterling recovered to S1.7112, 
from a previous close of 
SL7055. 
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MOUNTING concern about the 
Conservative party's electoral 
prospects and-the weakness of 
sterling pushed rates still 
higher on the UK money mar- 
ket yesterday, . ‘ 

Dealers said the market was 
realising that a Labour major- 
ity in the general election on 
April B could not now be ruled 
out. following the first opinion 
poll since the UK Budget, 
which showed Labour with a 
three-point lead. " 

Another fall in sterling 
sparked worries that a base 
rote rise might not be out of 
the question at some point, and 
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IN DEXIA II 

The ultimate Technical Analysis system 
as used by leading Technical Analysis 
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Prri Dcmaada* _..I9 00 6 7s| 4 23> Ou 

Caledonian Bank Pic 

BStAadreiiSqmv. EdUiBvraiEK22PP 0315668235 
HKA. ”l01tt 7 501 -lY+jrff 

Cater Allen Ltd 

25 BlnOin Lane. Itfidn EC3V9DJ ,0714232070 

HICA.— . 14 00 6 75 9 38071 Uth 

CwBon£5.000mjl . 9-50 7125 4 9248] MU 
TESSA 1)025 '1107439 MU 
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£25.090+ . 4 88 

£50 000*.. . 10 25 

TESSA. 1 10 25 
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lb-22 noun ?4 RmlaP PM 1 310 . 0800 282101 
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TESSA Fiud 1 V<jr 8 8B - 425 Mu 

TE5SA VJnUle. 1 10 03 -l 10 50 1 MU 

Sterling Bank & Trust Ltd 

AAB+f son h Aster U'S1 ixUniK138A 0734592543 
HIDA1230O+ 110 50 7 891 10 7816-MU 

Tyndall & Co Ltd 
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United Dominions Trust Ltd 
PO Soil 35. Anbrr Si. DetaOioBOl 3EB 0734560411 
Cuntil PlradraqraAKnol 

£1000+. .. 19 90 7 431 10-271 Ou 

J. Henry Schrader Wagg & Co Ltd 
120 CMuddr London EC2V 60S 071-382 6000 

Ssrcial Act . 19J75 7 03 4*8! Moi 

£10.000 indibo+e (4 6250 7 22 ) 4 451 Mu 

Western Trust High Interest Cheque Act 
Tin Mrorwlr*. Phitolk PL1 1SH 0752224141 
£15000+. .. . |1000 730 1038T to 

£5 000-04 949. .(475 7 3l| 1011 to 

Cl.W0-t4.949 1930 7 131 9 841 to 
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114 Hnnair Si. Landed £Cl 7AE Oil-6069485 
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LONDON STOCK EXCHANGES Dealings 


Details of business done shown below have been taKen wlUj 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. . _ c . 

Details relate to those securities not included in the fi snare 
Information Services. _ _. L „ . 

Unless otherwise indicated prices are in pence. Tlie prices are 
those at which the business was done in the 24 hours up M >5 ipm on 
Thursday and settled through the Stock Exc ^f n 9 e 
they are not in order ol execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was r ®“ r ^ 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 53512) stocks are not regulated by the , " , *™ , J°P?L S,ock 
Exchange of the United Kingdom and the Republic of l™*** 

t Bargains at special prices. ♦ Bargains done the previous day. 


British Funds, etc 

No. of aaflgjns mdu0adZ*47 


Exchequer 10H% Stk 2005 -8108% 
(iQMrOT „ 

Gueromwd Export Fnene* Corp PLC 
127. Hi CM LnStt ZOOaRetf - 

■x. 


Corporation and County 

StOCkS No. ol baraa/ns Incftaiednfl 

Binning ham Dfatnet Ccxndl115J% 

Stk 2012 - £108* * (104692) 

Glasgow cotpW a rworia Fretted Da« 

Stk 2006 - 

OMhan Mel Boroutfi Council 11 J5% Red 
Sifc 2010 - £103* (PMrtZ) 


UK Public Boards 

No. of bargains Included a 


Agiiaiturai Mortgage Corp PLCB%% Deb 
SttSaSS -£84(iOMi9g 
6k% Don sac 92 m - £S1 x <iim 92) 
10St% Deb sa 92/95 - £97* BH 
Port ol London Authomy3» Port o» 

London A Stk Z9/M - C63 (109*92) _ 


Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. o( bargains Inducted 103 

terttpajiubSc otl9X% Stk 91/96 - 
£99* (IIMrSZ) 

Abbey National f4J31i%% Nta 1995 

(Br£1 000 ,100004 1000001 - £101 K* 

ABad-Lyona PUClOMWtSda 
1BB9(Br£S00061 00000) -£89% 

(IIMlSZI 

Argyll Group PLC4%% Cnv flda 2002 - 

A aipSlwi BHtan Porta HMgs PLC11%% 

Bda 201 1 (Sr £100004100000) - £105 

BPfcnSt lnc9K% Old Nta 19W 
(BrSSOOOASOOOO) - S1 10 SMrfKI 
BP Developments Austrsfla Ldll%*OM 
Bds 2001 (Br E Var) - m04K (9Mr92) 

She Circle Industries CapiM Ul lOW* 

Cm Cep Bds Z005(BfC5000& 100000} - 
£11214 3 % ___ 

Boon Rnenee LdG% Cm Cap Bds 2005 
(Br) - £135% % (10Mr92) 

Bristol A w*a Bunding SodetySen Var 
Rate Nts 1994 (Brtl 50000000) -£100 

BrtM/UrtHpace PLC10*% Bda 2014 
(Br£1 000031 00000) -£93*. % 

Brnrah^his Ml Finance BV8%%Gtd Bda 
1997 (Br ECU 1000110000} - EC99.8S 

BrittshUml Co PLC 1251* Bds 2019 
(Br£1 00004 1000001 - £10854 % (09*93 
British TeteoonanuUcatlona PLC 954% Ma 
1993 - £99'4 *%f6Mr92l 
Zera Cpn Bda 2000 - £47.7 (10UiS2) 
Bremen CmrtnX Captal(JefWiriU9*% 

Cnv Cep Bda 2000(Reg) - £1052 14 8 8 
9h% Cnv Cop Bda 
20Q6(Br£SOOO&SOOOO) - £10354 (6Mf82) 
Burton Group PLC4%% Cnv Bds 2001 
(BTE100045000) - £130 
Chrysler financial Corporation 1359% Nta 
29/11/94 -510214 3% 

Coakson FVtance NV6'A% Old Red Or 
Prt 2004 (Reg) -110% (104*92) 

Coatahi Finance NV7.544 GtdRed CmPrt 
2003 £1(CWtt to Br) - 88H# 

Council of Europe Resettlement Field 
11 %% Bda 1992 - £99.99 (69*92) 

Daly Mai 4 General Trust PLC3%%Ea3i 
Bda 2006 (Bitl 00045000) -£11854 

DnutOf^Manca NV9%% GtdRedCnvPrf 
ZOOqCertaToBr £116) - £99 
Dixons Group (Capital) PLC8%%Cm GW 
Bds 2002 (Br£5000450000) - £83% 

EE finance PLCB*% Gtd Exeh Bda 2006 
(Reg £5000) -£918532 
6%% Gtd Exdi Bda 
2Q08<Br£5O0Qll000O0) - £90 
Ekaparttiana AS7%% Nta 1993 (Sap 
1988 issue) -*10254% 

European Bar* lor Rec end Dev 857S% 

Bds 1998 (Br ECU1 00004100000) - 
£1018 10155(101*921 
Far Eastern Toxin LdM Bda 2008 - 
$117% (9Mrfl2) _ 

FWand(RapuWc ol)10%% Bde 1998 - 
£10 151 % _ „ ^ 

Ftstnr (Albert) Finance N.V.B%% Old Red 
Cm Prl 2004 - Ci 05 k (119*92) 

General Battle Croc* kin NVZero Cpn 
Gtd Nta 10/7/98 - *74% (10Mr92) 

Grand Metropolian PLC 614% Subord Cm 
Bda 2002 (BrfSOOO) - £133% 

Guaranteed Export finance Corp PLC 
10%% Gtd Bda 2001 (BrfVar) - £103% 

.99 (8Mr92) 

Half ax BiddVig Sodeiy9H% Nta 1993 - 
$104% 7. 

10%% Nta 1997 - £99% 

Hammerson Property Mr 4 Dev Corp 
10%% Bda 2013 lBr£l 00004100000) - 

£9414 (101*32) _ 

Kansan PLC9%% Cm Subord 2006 (Br 
£Var) - £101% (11Mf92) 

Henson Trust PLC 10% Bds 2008 

(Br£5000) - £92% 3 (109*92) 

Hickson Capital Ld 7% Onv Cep Bds 2004 
(Br£1 00041 0000) -C113% (99*92) 
HDadown HMg» PLC«%% Cm Bda 2002 
- E117Y, (5Mr92) 

Hydro-Quebec 9.50% DebsSeraGG 
1/5/2001 (Br$C1 00035000) - *CS7 
1 104*32) 

JnchcapePennuda) Ld6%% Cm GW Bda 
1992 - E482.il* 

KaMRepUMc ol}8%% Nta 
2M1<BrS5OO03SO000) - $10485 5% 

9%% Nts 1999 - $110% (91*92) 

Ladbrofca Group Rnance(Jeraey) Ld9% 

Cm Cap Bda 2005 (BrC500041 00000) - 
£87% 

Land Securities PLC954% Bds 2007 - 
£87% 

9%% Cm Bda 2004 (8t£S000860000) - 
£95% (10Mr92) 

Lasmo PLC 7%% Cnv Bda 2005 -£77% 
(9MtSQ 

Legal 4 General Group PLC 1254% Nta 
1992 - £100% % (104*921 
Lewis (John! PLC105S% Bda 2006 - 
£95*. %. 

Lloyds Bank PLC 10%% Subord Bds 
1998(Sr£10000) - £97% JB 8% 
MB-Caradon PLC5%% Subord Cm Bds 
2002 - £138 (9Mi92) 

NatkmN Mutual Group finance Ld 10% 

Nta 1393 - £98 54 

National Power PLC10%% Bde 2001 (Br 
£100004100000) - £99% 3 
National We s t m i ns ter Bank PLCB% 

SutXMdBrBdal 988(1 998) 

BrOMI 00041 0000 - DM9086 (10WS2) 
11 %% Subord Nta 2001 (BrEVar) - 
£106% % (61*92) 

1454% Cap Nta 1993 - SA104* 

(llMr82) 

New Saudi WaMn Treasury Corp 10% GW 
Nta 1992 - S10E3S .4 
Mppon Triegrapb and Telephone Corp 9% 
Nta 1999 -S108X (91*92) 

PCO finance LdB% Cm Bda 2005 

(BrfSOOO) - £80 

Pecffic Electric W*e&Cab*e Co Ld3%% 

Bda 2001 -S110 (11Mr92) 

Pearson Starling Btwnee PLC10%% Gtd 
Bda 2002 - £98% (11M«9a) 

Prudential Realty Secs 111 We CM Zero 
Con Bda 15/1/99 -SB9% (111*92) 

RMC Capital LdB%% Cm Cep Bda 2006 
(Br £5000450000) -ES2%354 
Ranks Horn McOougafl PLC4N% Cm 
BOS 2003 (BrfSOOO) -E122V.3 
(101*92) 

RedbrtJ CapBal PLC7%% Cm 8d8 2002 
-£90% 

Royal Bank of Scotland PLC 10%% _ 
Subord Bds 1938 (Br£500042SOIX$ - 
£100% (lOMr92) 

Sakiabury (Jj(Oiannel htoid<U 
8%%Cmdapeda 2003(8r- £131 
(11MT92) _ 

SJough Estates PLC 8% Cnv Bda 2003 - 

SrriBi & Nephew finance N.V.8%% Gtd 
Red Cm Prt 2004 (Br) -£121% 
(111*32) 

Southern Etactne PLC10%% Bda 2002 (Br 
£Var) - £98% 9% 

Svenek ExportkredB AB&375% Nta 
^^SmOMWOOOO) -S1042 

SeradenpOngOOBi ofl9%% N» 1 ®* a 
pMHXW&SOGtSO) - $1<B M 
Tamac finance (Jersey) Ldfl%% Cn* Cap 
Bds 2006 (Reg £1000) - £81% 

9%% Cnv Cap Bda 2006(Br 
ES00045000Q - Ml 

TMeBLyte hrfh PLOTataiLyie PLC5%% 
T&LHFnGtfflds 2001 (Br) WAMaTBLFLC 
- £84% 

Teuco PLC 10%% Bds 2002 [Br EVar) - 
£88% (11Mr92) 

T 09 CO Capital UJ9% Cm Cap Bda 
2005(Refl £1) - £120% % 1% % % 2 » 
3 % 4 


Tltemea water PLC9%% CmSubprdBda 

2O06(BrEM00**000(n -E105X 

Thomas Water IftBfas finance PLC 10)4% 
Gtd Bda 2001 -£994* 

THORN EMI CapjWJWWfcQg ^ Cnv 
Prt 2004 (BrfSOOO) - £1 2254*' 

a Group PLC 1 1 54% Gtd Bda 1998 (Br 

£10004100001 - £101% 2 
United Kbigdcm85i% Tra Mura Ma 
2V1I95 & ECU Vat) - EC9a*2 
(8MT92) 

8% Gtd Eiwcti Prf Shu -£131 54 (9Mf92) 

Sterftig Issues by Overseas 
Borrowers 

no. o( bwgajne mduded37 

Aslan Develapnwnt B«nk10%% La Stk 
2009/Beo) -£103*. 

EMM 10%% Ln Stk 201 0(Reg) - 
ES3544 

10%% Ln Sdi 2010(80 - £94 ( 8MI9 2) 
Ceiaae Cerarale De Coope^w &«» 

1254% GW Ln SK 2013<Reg) - £120% 

**. 

Cradtt Fonder Da France 

mi%GtflS«rt J iS1k2D11.12.13.14(Retf 

- E104K 54 (9M»«0 , 

14%% GW Ln Stk 2007(Reg) - £137% 

Yk (9Mr$2) 

Denwkpdngdotn of) 1 3% Ln Stk 2009 - 
£120% (10*92) 

Etoctridte de France 12%% GW Ln Sdc 
2O0S Reg) - £120% % % 

Ti%%Sd Ser Ui Stk 200W12(Reg) - 
£11514(111*92) 

European Investment Bank 9% Le®* 1 
iS5l(Reg) - £94*. %. (HM« 2 ) 

954% Ln Stk 2009 - £97% *■ 

10%% Ln Stk 2004(Reg) - £102% 9V 

11% Ln 08c 2002(Reg) - £107% 

[61*92) 

FWuntHRepiXjac o()11)4% In SW 3006 
(Rag) -£109)4 (SM92) 

Hydro Quebao 12-75% Ln Slk 2015 - 

15% Ln Slk2011 -£l34%ni»**0 
ketandOMpiMc of) 14)4% LnBIk 2018 - 

lnrauioK%L>ns Ln Stk 2008 $ Rep Opt 

- £122(84*92) 

■nter-Atnorican Devdopment Bai*9%% 

Ln Slk 2015 - £98% » *. 
mtemattonal Bank tor Rac A Dev9»% Ln 
Stk 2O10(Rog) -E9714 W 
11 J%Ln Slk 2003 -ElIMfc 
Mabyda 10%% Ln &k 2009(Reg) - £97% 
(10fvk92) 

nL z32kJ 7%% Sfc 88/92 - £98% 

1154% Stk 2003(Reg) - E10B 
11K% Stk 2D14(neg) -£11054 % IS 
Nova 8oot1e( Province of) 11%% Ln Six 
2019 -E109* 

18%% Ln Slk 2011 -£147% 

PatreleoB Mex fc* noal4%% Ln Stk 2008 - 
£110)1 54(10*92) 

Po^pKRep o()9% Ln Slk 2018(neg) - 

Pi^nce de Quebec 12%% Ln Stk 2020 - 
£114%, 

SpeinflQngdom of)1 1%% Ln Slk 
»10(R»g)-lri13K. 

SwedenOangdom ot)9%% Ln Stk 
2014meg) -£97%* 

1 x 5 % Ln Stk 2010(Reg) - E127544P 
United Mexican SW»a16%% Ln Stk 

aXWReo) -g122*(1TMr92) 


Listed Companies(exdudlng 
Investment Trusts) 

Na of benaaina m ckiderta2 7 05 — 

ABN -AMRO Hldga N.V.Ord FL5 -NG48.1 
3. J35 A M 54 54 J26 M M £6 .7JB 
773373AAnK3SA3.7.n 
.79 

AOT LdCorn She $0.10 - 490 1 6 7 500 4 
17 20 

AEO Ld5«4% Cum Prt FB - R3J8 P 80 54 

(6Mi92) 

AMEC PLC 15% Una Ln Stk 1992- £100 
(101*92) 

ASH Capital Hnanceuaraey)td 9%% Cm 
Cap Bda 2006 (Reg Unlta IDOp) - £70 
% 

Aberdeen True! PLC Old 10p 1 - »• 

A Wta W Sub lor Ord - 5 (8MT9g 
AberTorth Smdar Compankw Tat PLCOrtf 
Z5p - 130 154 
Wtt 10 Sub For Od - 52 
Aegis Group PLC ADR (2:1) - $3% 

s»Cm Cum Red Prt 1909 10p - 43% 
Aegla(Nethortanda Andajflnenca NVWW W 

Sub tor Ord - 27 (6MrS2) 

Albert FWier Group PLC Warrants To Sub 
Per Ord - OK (10M92) 

ADR (10:1) - 511A1 (111*92) 

Alcan AfetraUun LdCom Sha ol NPV - 

£11% (94*92) 

Alexander 4 Alexander Servfcaa hcSna of 
Class C Com Stk SI -£11% (91*92) 
Alexanders HWgs PLC-AfRaLV)Ord 10p - 
14 (111*92) _ 

Aknon Group PLC 5% Cum M £1 - 4854 
(111*92) 

8 vs p (Net) Cm Cum Red Prf lOp - 12* 

A> Mppon Airwaya Co LdShs Com Stk 

Y50 - Y1117J0 

ABed London Prepentaa PLC 10 % Cun 
PrlCl -85{llMf93 
10%% fat Mtg Dob Sfc 2025 -£97*. 
(9MfD2) 

AMud-Lyons PLC ADR (1:1) - *10* «UJ 
1093 (11Mt92) 

5)4% Cum Prf £1 - 52 (BMrfKQ 
7)4% Cum Prf £1 -72(9Mrtja 
8%% Red Dab S8c 87/92 - E9754 
(11Mr92) 

744% Red Deo Slk 88/83 - 895 
Ml M/82) 

11*% Deb S* 2009 - £1117. % 3% 
(111*92) 

7)4% Una Ln Stk - £87 
75S% Una Ln Slk 93/98 - £89 
ABed Radio PLCOrt 2Sp - 17K B K 
ABM-Signal tocShs Ol Cora Stk SI - 
$49540 

A)pn am eticPLCOrd2Jp -31 
American Brands tncGha at Com Stk 
$3,125 - S42.77 (11MrS2) 

Amerttoch CorpBha of Com Stk $1 - 

Arakewa Sykas Group PLC Cm Prf BOp - 
55 

Antares Group PLCOrd lOp -854 9 
Annoir Trust PLC 1054% Una Ln Slk 01/98 
- ISO 

Aaaroo tncCom Stk NPV - $25% (106992) 
Aada Property Hldgfl PLClQ Sri 8% irt 
Mtg Deb Stk 201 1 - £82*. « (9M92) 
Associated BrtDsii Foods PLC 554% Uns 
Ln Stk 87/2002 50p -31 
754% Uneln Stk 87/2002 90p -40 m 
A aaocfatad Flahertas PLC 814% Una Ln 9tk 

91/96 - £91 (8Mi92) 

Alisa Copco ABA Shs SK2S - SX2S3 3 

AtbWOda PLC ADR (6:11 - *1254 % 

Attwoods (finance) NV6%p GW Rad Cm 
Prf Sp - 90 (M*92) 

Austin Read Group PUCOrd 29p - 288 

(111*92) 

6% Cum Prf £1 -60 (11Mr32) 

Automated Saeur«y(Midga) PLC 5% Di* 

Cun Rad Prf £1 -73(9Mr92) 

6% Cm Cun Red Prf £1 -57 9 
Automotive Products PLC 9% Cunt Prf £1 
- 70(11 Mi32j 

AyraMro Maori Products PLCOrd 25p - 45 

(111*92) 

BJLT Induatriea PLC ADR 0:1) - 
$10937136 

BET PLC ADR (4.1) - S10K % 

BtCC PLC 6% 1st Cum Prf Slk £1 - 50 
(11Mr92) _ 

nt% Deb Stk 90Q6-£B2M (111*92) 

BM GrtW PLCNy. Ord top - 7 
4.6p (Net) Cm Cun Rad m 20p - 168 
990 

BOC Group PLC 12)4% Una Ln 90c 
2012717 -£11254 % * % 
g <f is tn fmeUonal PLCl2K% Una In Stk 
93/98 - £90 

BTP PLC New Ord lOp (PP/PAL-30/3/B2) - 
228 

7Sp(Ne0 Cm Cum Rad Prf lOp - 150 
BTRnCWarranta 1995AM to Sub lor Od 
-4S6BB9flK%5050AJ4J4 1 1 

J72S2S 

aOR (41) - $£SJ) 

BaSe Oflort) Teehnotogy PLCWarrana to 
at* tor Ofd - 0)4 (104*92) 

BareM PLC ADR (4:1) - £14.76 $ 
25/49915 

Barclays Barfc (RJC8K% Una Cap Ln Stk 
88/93 - £96 

12% Uns Cap Ln Stk 2010 - £110)4 
(10*92) 

18% Una Can Ln Stk Z00W7 - £131 K 

Baring Chryaeiia Fund Ld On) SMI -98% 
(6Mr82) 

Swings PLC8% Cum 1st Prf £1 -88h 
(lOMrSB) 

6% Cun 2nd Prf £1 -6814 

9*% Norv-Cum Prf £1 - 109% (10a*92) 

Butt Group PLCOrd K0.10 - »0% 

Barr 6 WaBoca Arnott TVuai PLCftd 23p 
.475(9/5*92) 


Boss PLC ADR tai) - 
3X% Deb Slk 87/02 - £94)4 t!0»9a 
854% Deb Slk 67/92 - £97* (IlMfS® 

16 %% Deb Sfc 2016 - cigr% 

454% Una Ln SBc 92/97 -£789(96*92) 

7%% Una Ln Stk 82/97 - ESQ 2 
pare, tmwrtmenta PLC7%% Uns Ln Stk 

ehMMP%854% Cnv Uns Ln Slk 3000 - 
£102 

B^iway P^95% Cum Rod Prt 2014 £1 - 

Barnett 6 Fouiwln Group PLC Warrants 
to sub tor Ord -2 

niunnm d-y AS 'A* vrg Shs NK2.5 - 
NK?1i.17i .833 3 14 54 414 
■B" Non via She NK2L5 - NK112.783 3 
445554 8 
BUIctri Mining PLC 1 0p - 17 
Blackwood Hodge PLC 9% Cum Rad Prt 
£1 -71 2 K (11MI92) 
aochbustor Ent ert ai nm ent CorpSha Com 
SB: SO. 10 - £714 72 
B^5,nX!6% cum Prf sop - 24 

Boddtngton Group PLC9>4% Cm Una Ln 
Bodyom^mwnaUonal nc ° ni 3SL 

(PFoTinm) - 358 77% (111*92) 

bKcmp (4:ij - sam ( 11 W 

Boob Co PLC ADR (2:1) - *7.8 (8Mi9g 
TkWuna u. Stk W*i - M8 (11W 
Bowiharpe HWgt PLC 7% Una Ln Slk 
gnroS - £75 

Bradford 3 B«(^ey Btgfti g Soetatyia*' 

Perm w Baaittg Sha £10000 -007 

0r«<oio(T . SJ H-XHdga) PLCOrd 2Sp - 

to^vOrd 2Sp - 170 (S >*g2)_. 

Brart Chemicals tota™tta^nX9% 

Cum Red Prf £1 - 92% pM^) 

Brtdan PLC10K% Deb Slk 91/98 - £98 
Bristol 6 West Md^Sods*yl33Hk 
Perm Int Bearing Shs £1000 - £106* 7 
^ ^ ^ 

Bristol Water Hldga PLCOrd £1 - 590_ 

6.79% Cun Cm Red Prt 1998 Shs £1 - 

123* 

Britannia BuHtSng Sodety13% Undated 
MandBtoryCm SubordNta (Reg) - 
£104* K 

British Akwaya PLC ADR (HL1) - 
$43.11066 J6 AB % 4% 54 
British Alcan Akxrtnium PLC 10 54% Deb 
Stk 88/94 - £97% (10M92) 

BrtBah-Amertcan Tobacco Co Ld5% Cun 
Prf Stk £1 -44(10*92) 

8% 2nd Cum Prf Slk £1 -55(11MTO2) 
British fitUngs Group PLC 65% Cm Rad 
Prf £1 -65*87(91*92) 

British Pe tro t ew n Co PLC ADS( 12:1) - $66 
68.1092 (GMr92) 

8% Cum let Prf £1 - 74 
9 % Cun 2nd Prt £1 - 82(6M79a 
Brush Steel PLCOrd SOp - 73 
4 M K * .48 % % 54 .712 * 5 6 .037 

Aim (10:1) - S13 3 57 DajtWM2 
1154% Deb Stk 2016 - £108% % 

British Syphon Industilas PLCOrd 20p - 

BtwShTS^mmunlcalkaialPlC Did »p 
(Regd W Cert-22Sp To P»y) - 113* 3 
344)4 54 *44.19 K % %%S5%% 

ADR (10:1) 1« i na t aH nent - $1948 54 % 

British' Thornton Mdga PLCOrd 6p - 12 

BfffhEstato PLC 950% 1st Mtg Dab Stk 
2028 -£88% (11Mr92) 

10%% 1 St Mtg Deb Stk 2012 - £100% 
(111*92) 

Brown 6 Jackson PLC 10-75% Cm cun 

Brown(Joiai) PLC5%% Sec Ln Stk 2003 - 
£83 

BukM/LF.) 8 Co PLCOrd Stk 6p - 45 
Bukner(HP.)Hklgs PLC$*% 2nd Cum Prf 
£1 -934 

Bind PLC 7% Cnv Una Ln Slk 95/97 - 
£77 (11Mr92) 

Bunnah Ceatroi PLCff% Cum 2nd Prt £1 - 
49 (1lMr92) 

7%% Cum Red Prt £1 - 60)4 
8% Cum Prf £1 -66(9Mr« 

Bun Stewart Dtainars PLCOrd 10p - 145 
67 

Bundeno Inveattianta PLC15% UnaLn 
Stk 2007/12 - £107 (1M*92) 

Burton Group PLC 6% Cm Una Ln Stir 
1996/2001 - £56 

CRT Group PLCOrd lOp- 120 <8791 
Cadbury Sc h w ep pes PLC8K% Urta Ln Stic 
94/2004 - £95 (10Mr92) 
CaflynaPLC10%CunPrf£l -90 
Cakd Group PLC7p Cum Onv Rad Prf 

2009 lOp -78(1 1k*92) 

Calgary 8 Edmonton RaOnmy Co 4% Com 
Deb StkfQW by C.P XJtTfBXO. -E3S 
(10Mr32) „ _ ^ 

Cafifcxnia Enargy Co IneSha at Com Stk 
$05675 - £056 

Camborne tnduwrtoa PLC1054% Sac Hod 
Cm Deb 20O1(Uiriun0OO) - £103 
(6hb92) 

Cambridge Water CoCons Od Stic - 
£26006 

Canadan Padfle Lti4% Non-Cun Prf 
EStig NPV -50(86*92) 

Capital 8 Countiea PLC9K% lal Mtg Deb 
Slk 2027 - £92% Vm 
11%% 1st Mtg Dob Stk 2B21 -£105% 
(10MT92) _ 

Capital Industries PLCOrd Ip - 67 B 
(10Mr92) _ 

Carlton Comro un icatione PLC ADR (2:1) - 
E20%* „ 

Casket PLC 1025% Cum Prf £1 -33 
(9Mr92) 

Coui^attr toe Shs ot Com Stk $1 - 
Sp -4354 5 

Qtarfwoad ABance Hldga Ld8K% lat Mtg 
Deb Stk 85/98 -£88% 

7%% Una Ln Slk 50p - 29 0HA92) 
ChgngtOri C up or a Bon PLC PM 2Sp - 21 
(9M/92) 

Warrants W aub for Onj -2(9Mr82) 

954% Cun Rad Prt £1-80 
9% Cnv Uns Ln Stk 1999 - OS (9Mi^ 
CltyvWon PLC85%(Net) Cm Cum Rad Prf 

Ctaramoni Garrnenta(Hoklngs)PLC Ord 
16p- 228 301 

CtayMha PLCOrd 10p -40(10Mr9» 
Oeveland Place Holdings PLC4K% Red 

Deb Stk 88/93 - £89 (9M<92) 

6% Red Deb Stk 89/94 - £89)4 (9Mr92) 

7% Rad Deo Stk 88/93 - £94 

1054% Rad Deb Stk 90/95 - £98% 

1254% Red Deb Slk 2008 - £114* 

Clyde Bttwera PLCOrd 2Sp -320 
Co-Operative Bank PLC92S% Ntxj-Cun 
ind Prt £1 - 87% 

Coastal Corporation Sfts of Com Stk $033 
1/3 -$22%49 

Coats Pawns PLC4%% Urn Ln Slk 

2002/07 -£S6(11k*92) 

6*% Uns In Stk 2D02/07 - £70 
(1TMr92) 

7%% Un* Ul Stk 90196 - £90 
Coats Vlyola PLC45% Cum Prf £1 -523 
(10Mr92) 

Cokn»XE^iec)inva8tment» Ld8% Uns Ln 

Stk 91/96 - £87 

Cotnaveiey Water PLC 10% Red Dab Stic 
98/96- £98* (6*492) 

CotorvMon PLCOrd Bp - 108(111*92) 
Cooper (Roderick) PLC65p (Net) Cm Rad 
Cum Ptg Prf lOp - 65 lllUfOTJ 


EBottiSJ PtC7% CW Cun Rad Prf £1 - 
26(91*92) 

Enron C<XT)5hs of Can Stic WO- 

1st Mtg Deb Stk 2011 -£86% 

EionbroK PrOperUm PLCOid £1-66 
(69*92) 

IflK 1655 16.6 18.8 1653 1855 1657 
16,69 16.7 1&«S2a4 

Sh» FRIO (Br) - S283 FRieO% % 

.B ,7 % JI5 391 1 .05 .1 % 5 .4 AS 54 
K 55 54 .7 .7 2 J4 4 14 54 32 

Eu,pc * n,p PLC0 S? "m r/VriSn 5 79 
Eurapa Mmk Group PLCOrd 2p - 7 6 

EunpwiLrawi PLC 8.7 6p iNaf) Cm 
Prt 2Sp -9 (11M92) 

Einaiai Motor Wgt PLCOrd 40p - 126 

WWtap rt - mo.59 (9Mr92) 

Brton Centra Propardaa Ld 1G4% tat 


PLC755p(l>tt9Cnvrttd 

Prt2Sp-80(10Mraa 

TIASp Cun Red fil 2005 10p -96 

Bgjloratton Co PLCOrd Stic 5p ■- 200 
Farringtord PLCOrd Sp -101% 2 
FMan Group PLCOrd Ip 1 - - ^1(M« 
First Chicago Corp Com StkSS 
first Debertue Rnanca PLC’ 1 - 1 ^ 
Severely GW Deb Stk 2018 - £108 


CoutaUds PLC7*% Deb Stk 69194 -£94 
(10MT92) 

5%% Urn Ln Stk 94«6 - £83% 4% 

6K% Una Ln Stk 94/98 - E87% 

75C% Una Ln Stic 94,^8 - £88% 90% 
7%% Una Ln Stic 2000/05 - £76% 
Coirautd* Coating* (Hoklnga) Ld6%% 
Una Ln Stic 90/95 -190(llMrt2) 

Crane Europe Ld5*% Cum Prf Stk £1 - 
35 (101*92) 

CuOon'a Mdga PLCWarrana W aub lor 

Ord - 2 (9MTO2) 

p^Mai A General Tnat PLC Ord 50p- 

Daky Farm Int el nati o nal Mdg* LdOrd 
SOWtong Kong Ra^O - $H1 09 
Dalg^^PLC 4.85% Cun Prf Cl - 60 

Dm Ld9% Uns Ln Stic 87/92 - £90)4 
(1011*02} 

Dues Estate* PLC8% U« Ln Stic 92/97 - 
E»(3MrSq 

7J9% Cm Cum Rad M £1-7 
Davenport KnUwaU' PLCOrd 1 0p -325 

OaBam^Canaoidsad Mines Ld40% 

Cun Prt R5 (ft) (Cpo 166) - 312% 

Oabenhanui PLC6%% 2a6 Dab Stit 90/95 


- £84 

7%% lira Ln Stk 2002/07 - £58 
(l1Mr92) 

7*% Uns Lit Stic 200207 - £36 

Data n£42% Cum iePri£i -53 

m%Deb S» 95« - £99 (WM2) 
Denton PLC 625% Cum Cm Had Prt £1 
-82(111*82) 

D a emtrat Grata) PtC9JS% Cun Prt £1 - 
70 (BMrDZ) 

Dowty Group PLC7% Cm Cum Rad Prf 
£1-74 54 41 

E-Sraama too Com Shs *1 - 533* W 
ECC Group PLGAUR (3rt) - $25% 

(81*82) 

EFT Group PLCWarrana w sob for Cbd • 
0 % 

East Mtfands SeeWfliy PLCOrd SOp - 
£3% (IIMiSZ) 

Ord 50p(RagimCen-i70p Pd) - 2*6 9 
5050 57 1 23 % 4 
East Worarsarawr* Waterworks Co 
12%% Rad Deb Stk 9*96- PWll 
Eastern Bectrtcdy PLCOrd SOp -13.15 

OnO^tagtttCart-170pPd) - *36 6 G 
7B858T5T401 1 J8%2%3 
B Oro MrtngSEfi*x«fi«i OB PLCOrd 
10p-41D(9Mr9a .. . . 

astron Hotrt* PWJ75% Cm Cun Rad 
Prf Cl -43(11J*92) 


_ PLC 10% 

Subord Uneln Stic 1992 -E88 
Raona PLC AOR (*11-«S>1«* „ 

574% Uns Ln Stk 2004/09 - £63 8 
rgUrf!) 

fitzwSton PLCS%% Prf IRE1 - 
IE054 

Fluor Corp Com $0525 -$41 IMF 

SJfib UnelnSIk 9SI2000 - £884 9 % 
lllMrflSE) 

Frtoraky Hotels PLJC4*% Cm Cum Rad 

Prf £1 - 80 (6Mr92) _ 

S% Cm Cun Red Prf £1 - 129 
(10MT92) 

7% Onv Cum Red Prt £1 -84% 
n0Mr92) 

GKN (Untnd Nngdom) PLC 10%% GW 
Deb Slk 90/95 - £9954 
GN Great Nonflc LdSha DK100 - 
DK328.18 (IIMrSZ) 

G.T. ChBe Growth Fund LdOrd SO- 01 - 

$T7% (IIMrSZ) 

Warrants to bUj for Ord - $7% (63*921 
GTE Corporation Shs ol Com Stic SO JB - 
$30*0 

GOTeraJ Acc fire&Lifa Asac Corp PLC 

7*% Una Ut Stk 92/97 - £91% (BNM2) 
General Bectrta Co PLC ADR (1:1) - W58 

7K%Une Ln Stit 88A3 -£96)4 
(10M9Z) 

Oeneeis ChSe Fund LdWta to Sub for PQ] 

Shs 50.01 - $8% 614(91*93 
Gestatnar HWgs PLCOrd Cap 25p - «6 
QU» & Dandy PLCOid 1 0p - 79 

GlaxoGroup Ld6%% Uns Ln Stic 86/95 
50p - 45 (9M/92) 

7%% Llns Ln Stk 86^5 50p - 4554 
h 01*92) 

Globe Petrattum PLCOrd £1 -4(l1Mr92) 
Gtynwad International PLC 10%% Uns Ln 
Stk 94/99 - £99 

Gold Helds Coal LdR050 - 110 (9Mr92) 
Goadhead Ooup PLC 7% Cm Cun Red 
Prt £1 -48fl1Mr92) „ 

Goodwin PLCOrd lOp 

Grace (WJL) 6 Co Com Stk SI - $4214* 

Grand Me eupa W a n PLCB% Cun Prt £1 - 
47(99*92) 

Greet Portland Estates PLC95% 1st Mtg 
Oeb Stk 2016 - £9154 

Naw10*%1atMtgOeMtlt202l(FP/AL-8/4/921 

£102^0 

Great Uftieeraal Stores PLC 574% Red Una 
Ln Stk - £44 (101*92) 

8*% Una Ln Sdc 93/93 - £68 
Graanafla Group PLC 8% Cum Prt £1-86 
11%% 0abBk2014 -£110b4i(8MrtHJ 
8)4% Ind UnaLn Stk - £67 74 (HMr92) 
Greenoore PLCOrd K150 - K248 
95% Cnv Una Ln Slk 1995 - £114 
(lOMrtg) 

Oreenwich Resources PLCOrd 5p -7% 

ga 

Greyrset PIC9%% Cun Red Prt 2014 £1 
-424(11Mi92) 

Guardian noyaEwtwiga AsauencaPLC 
7% Cum Had Prf £1 -98(9Mi«B 

Gu/rmaaa PLCADR (5:1) - 348% 

Gukataaa FBUtt Gttbal Strategy Fd Ptg 
Red Prf $0J)l(Managad Currency Fuid) 

- £21.026465 (I1M|92) 

HSSCHdga PLCOrd $H10 -E3223K 
32BS &27 3^7 G275 326 329 3^96 
3J3J3313J2HM14% 

Hxtifsx Suiting Sodety12%Perm fat 
BaJringShs £1 (Hog £50000) - £103% 

Hanfarea PLCNon Vtg£1 -62(104*92) 
Hembroa Eurobond4Money Market Fd Id 

a Red Prf lp(Stig Eurobond Find) - 

Hammerson Prop ImADev Corp PLCOrd 

25p- 456% 61 8 (10*92) 

Hardys 6 Henaons PLCOrd 2Sp - £13% 
142(11MrS2) . 

Hati lngw n KBbrtda PLCOrd Sp - 149 
(10M>92) 

Hartiepoota Water CoCkd Stic -£962 
Ha M emera Eatatsa PLCiD%% 1st Mtg 
Deb Stk 98/2003 -£98%(6M92) 

10 %% 1st Mtg Deb Stk 2016 - £97% 
CI1Hf92) 

Hawker SMdeiey Group PLC774% Deb Stit 

87/92 -£97(91*92) 

Hemingwey Properties PLC(M2Sp -26 
(111*92) 

Hapworth Capital Flnenoa Ld 11 25% On 
Cap Bds 2005 (Reg) - 142 % 3 
Hercules ttcShs of <Sm Stk of NPV - 
$50.6(9Mr82) 

HdCBOT tntarn a Uonel PLC8%% «e Ln 
Slk 89/94 -£89(9M92J 
ttidong Estate PLCOrd lOp - 65(6Mr92) 
Htghtadfl tnvestinont Trust PLCOrd 25p - 

msdown Hdgs PLCADR<4;1) -$12% 

HmdaMour Co LdSha of Com Stk’ffiO - 
Y141X414 20576 9J37944 30 5 

&61 111 4158 2^96 32 

Hong Kong Land Mdga LdOrd $0.10 

House of Fraser PIC6% UnaLn Slk 93/98 

- £82(116*92) 

B»% Una Ln Stk 93/98 - £86 
Homing finance Corporation Ldll %% 

Dab Stit 2013 -n03K „ „ 

HunterprM Group PLCOrd Sp - 13 % 4 % 

I Ml PLC 5%% Una Ln Stk 2001(06 - £84 
(HMr92) 

7*% Uns Ln Stk B&93 - £90 (10Ur92) 

IS ffloniaran Fund NVOrd FUL01 -$9K 
(IIMrSZ) _ 

(AS IRC Smasar Companies Trust PLCOrd 

SOP '801 

WH to SUB lor CM -17(in*92) 
kmiand Froren Foods Kttgs PLC Cm Cum 
Rad Prf 20a -1345 _ 

Inch Konnatii Kafang Rubber PLClOp - 
Q(10Ml92) 

locticapa PLC12%% Uns Ln Stit 93/96 - 
£101% (11M>92) 

Ml Stock Exchanoa of UKiRepof VLd 
7%% Mtg Dab Stk 90/95 - £90% 
MVESCO MIM Jersey OK Fd LdPtg Rati 
Prf ip - 17.44 

Hah (Jtt PLC CM trttUO - 137 168 p 

JF Pacific Warrant Co BAWta to Sub tor 
OrdJRag) -38<8Mrtt3 
Jffl Group PLCOrd lOp - 1M9 S3 
Jantina MaStaaon HMgs LdOnl *028 

Jersey Sectridty Co Ld*A?Od £1 -850 

Jessups PLC73P (Net) Cm On Rad Prt 
SOp -7034(111*92) __ 

Jariafnaaburg Cons ImaatOo LdRO.10 - 
£82 

Johnson $ firth Brown PLC11% Uns Ln 
Stk 83/98 - FBI 

Johnson Group Oe sn e ra PLC75p (Net) 
Cnv Cue Red Prf lOp -130 3 
JohnsoiLMatBiey PLC 6% Cm On Prt £1 
-600(0*92) 


(10Mr92) 

1DX% Deb 3tk 9*99 
LABMO PLC10%% Dab Stk 2009 -£98% 
(111*92) 

Latin Amertcsn Bora Yield FundUnfis - 
$1045(101*82] -- 

Labowa Platinum Mines LdOrd RM1 -35 
Leeds P sr mn naw BuMngS0CMy13K% 
Ptem W Bearing E500W - £1Tt% 
LBwtatjghgPrtfwralto PU7a%CtinPrt 
Stk£1 -46(iOMi92) 
t%% cum prf stk n -eanoMrsz) 

Lax Service PLC 2nd Ser Wta To 
Suhsertiw tor 1 0rd -80 
6%% Cum Prt £1 - 43 fflMrSB) 

LBwty Ufa Association of AfttoeU Ord 
R0.10 -SKLB8 P 822 6 (10Mr9Z) 

Co Shs of Com Slk NPV - 

UTHotdtogs PLC947% Cun Rad Prt 5p 

Lockheed Corporation Sha of Com StkSl 
-$45%* 

Lornbanl North Central PLC 5% Cum Gtd 
Prt £1 - 45 (61*93) „ 

London Bactridty PLCOid SOp - £3.45 

Old 50p (Regd Int Cert-170p Pd) - 268 
7 h ^8 8% .63 9 9^7 70 j14 1 22 
Loratm PLC ADR (1:1) - $1*6 Jtt 9 *1 
J)B .08 D0 54 

Lootows PLC 8% Cm Cum Red Prf £1 - 

PLC 8.75% ftan Cnv Rad 
Prf £1 -123 4% 

LowafRobart H 1 3 Co PU387J% (Net) 

Cm Cum Rad Prf 1 dp -38 
Lucas faduatrtes PLC 10%% Uns Ln Stit 

82/97 - £100% (61*92) 

MEPC PLC9%% lit Mtg Dab Stk 97/2002 
- £94% 

10%% 1* Mtg Dob Stit ZOW- £103% 
8% Une Ln SA 2000/05 - £80% 

MU PLCWts to Sub tar Old - 3 
Mc/Uptae(Alfred) PLC9% Cun Prf £1 -80 

Macarthy P1X5%% "B" Cum Red Prt £1 - 

8%T3-C«oPrf £1 -100(114*82) 

McCarthy 6 8»na PUC6J9% Cum Rad 
Prt20b3£1 -48(91*^) 

7% Cm Uns Ut Stk 99«4 -W4% 
Malaysian Smafitr Cos Ftind (Cayman) Ld 
Ord 8001 - $**&**£* „ 

Manchester Strip Ctmal Co5% Psrp Prf £1 
-E10(11Mr92) __ 

Mancheetar United PLCftd top -W7 72 
MMdarfa Oriental Intarrutkaul LdOrd 
5005 (Hoag Kong Reg) - SHBJJ889 

Manganaae^Brririzti Mdge PLC8%% Cun 

MeriBafiind(^^ LdPtg Red Prl 
$001 - 88% 

Menafleid Brewery PLCftd£l -5M 
Manweb PLCOrd SOp -EOKfllM^) 
Ord 50p (Read Int Ce>t-170p Pd) -308 
10 1 1Z 2 J6 3 3 4 jB4 6 6 .16 7 7 8 


JittiHr TyntM Group PLC Meranti to sub 
tor CM - CCA 0% (11**92)_ 

Ka*na CorpShe 
Y1 182-86 7.67 

■a 


£1 - 



LdOrdSSt - 


Koree-£ure» Futd LdSha 90.10 - S&36 
(1DMt92) 

to Brt »10 (Cpo 4) - £52* 

Kraemer A^.Frae A Shs NK12J» - 
£21202 

B Shs NK12£0 -NX211 1 
Kymmene Corporation Sfts FMM 
(Unreatriaed) -FM75 5 2 36 
Kyowa Sattama Bank LdSha of Com Slk 
YSO - Tfttt.1896 (USB » 40 22 

Land Securities PLC6% lat Mtg Dab 9dt 

BB/S3 -£93% SMr92J 

rx% 1st Mlg Daft 8W 91/96 - £89 

SfclrtMtg Dab Sbt 98/2001 -£91% 
10% IrtMtt Deb S* 2027 (Reg) - 
£97% % % 

B%% Una Ln Stk 92/97 -ffl7(9Mr9Z) 
B%% Una LR Stic 8297 -£902% 
Lapona PLC 8% Oeb SG fl»98 - £80% 


Of Coot Stk YSO - 
9286571 TO 8083 
PLC 11 54% Cura Prf £1 - 

PLC6%%CUB Prf 


Maries 6 Spencer PLC AOR Wc1)-MBj9a 

Money PLC 11%% Drib Stic2009 -EM7 
Martton,7hompaoni&arehedPLC7% 

Uoa Ln Stic 93/98 - £78 t11Mr92) 

10%% Deb Stk 2012 (FP/ALrMWH) - 

Medera PLCAOR (Iftl) -$4083 7%% % 
Medtterraneen Fuid LdIDRe (Br) (to 
danom cMO Start- 8820 m 
M emteaUotsi) PLC9% Cum Prt Cl -B2 

SSSSSlM ftdup PLC8%% Cm Uns 

Ln Stk 99/04 - £50 

Mercury faternstional hv Trust LdPtg Rad 
Prf ip (Cantkwrtel Birope Fund) - 
£06821 (10MrB2) 

Pig Red Prt ip (Reserve Fund] - 
£49.9529 

Meroury Oflstnre Staring TrustSh* of 
NPV(UJLFund) - 1243 (9Mr92) 

Mercury Saiectad Trust Sha NPV UJt . 

FurxXReO) - $2592 (1 1 MrSD 
Mersey Docks A Harbour Co6%% Red 
Drt Stk 9&99 - £81% (64*93 
3%% Ind Deb Stk - £20 (9MrS2) 

Mlchefin Tyre PLCB%% Deb Stk 8297 - 
£96% (101*92) 

MW Kent HokSngs PLC Warrants to wrb 

for Ord -10(&*«2) 

MUtand Bntit PLC7%% Subord Uns Ut 

Stk 83/93 - £93% 

10 %% St*ord UnaLn Stk 93M - 
C99K K % 

14% Subord UnaLn Stk 2002/07 - 

Mklsnds Sectridty PLCOrd SOp - £3J5 
(111*92} 

Ord SOp (Regd Int Csit-170p Pd» - 289 

80112347 

MkaiiiisN Bectric CorporatianShs of Com 
Stk Y60 - Y485 9^14531 92J56 M 
JK207 500 600 

MltaubWti Trust 4 Banking DorpShsof 
Com Stit Y50 - Y1310 &04 20 1 J8 40 
MHoJ Corporation Com Sha of NPV - £08 
Monsanto Co Com Stk 82 -887%^ 

More C7 Ferrsfl PLC10% 2nd Cum Prt p - 

92X3(1(9*92) 

Morout CrucBtte CO PLC9%% Dab Stk 
9S/2000 -EB3(10Mr92) 

Mount Charlotte kwestmenn PLC10*% 

1st Mtg Deb Stk 2014 - CM %■ 

MountMgh Group PLC8%% Cun ftf £1 - 
38 (11Mr92) 

NCR Ld8»% Gtd Ln Stit 93/98- »4 
NEC Ffaence PLC13%% Deb Stk 2016 - 
£125% (11Mf92) 

NSM PLCfLSp (Net) Cnv Cun Rad Prf 1(tt 

Narboraugh Ptantmkma PLCOrd 10p-22 

Notional Medttei Erasrprtias facSIjs o( 

Com Stic 80.05 - $14*964814 (8MrSZJ 
Notional Power PLCADR nftl) - 837 

NiSttwI^to s t m l na tar Bank PLC7% Cun 

9% amort Uns Ln Sk 1993 - £98% % 

12X% SUMid Uns Ln Stk 2004 - £111 
New Brunswick Raftny CoPerp 4% Cons 
Dab SA(lnt GM by CP4 - EM PM/M) 
Nawcartia I . Qataahaad Water Co 11%% 
Rod Dab Slk 2004- £105 

Norak Data ASCfaea -B- (Non Vlg) NX20 - 

£0.77 NK8 

North MkSand Conatructiui PLCOrd lOp 
- 33 (9*92) 

Northern Bactric PLCOrd SOp - £338 
(111*92) 

Ord 50p (Regd Int Oirt-170p Pd) - 258 
66 377 7 37 6 6060^1 
Northern Engineering imfcnwto»PLC3% 
Cum Rad Prf £1 - 38 (10Mr92) 

9% Uns Ln Stit 90/95 - ISO 
NORWEB PlCOrd BOp - £349(11 MrS2) 
Ord 50p (Regd Int Cert-1 7 Dp Pd) - 771 
122345.146788 
Od Court Imarnational ReeanreaLd Ptg 
Rad Prf 8031 (Japanese Y«i She) - 
V96213302 „ ^ _ 

Ontario A Quebec Rebaay Cos% Penn 
Deb SticOnt Gtd by &P J -£39(61*92) 
Oaaory Ertstes PLCOfd 25p - 18 7% % 
Owen 8 Rcttnson PLC B%% (Net) Cm 
Cum Red Prf £1 -26 
PFG Hodgson Kenyan Inti PLC 6.75% Cm 
Prf 9 W001 lOp -54.035 

PHH CarooretionShs of Com Sdrof NPV 

-P3K* 

Padfle Gas & Bactric CoShs of Com Stk 

ss-sawto „ _ „ 

Paramount CommunlcaUorts toe Cam Stk 

$1 -545% 

Park Food Group PLC Ord 2p - 99 100 1 
2H 

Parkland TaWXHkf g s) PLCftd 2Sp ■ -140 
Patarson Zochortia PLC 10% Ctan Prf £1 - 
111% (111*92) 

Pearson PLCS3S% Uns Ln Stic 68(93 - 
£96% (8M/92) 

6523% une Ln Stk B8m - £96% 
13325% Una Ln Stk 2007 -£117% 

Peal todpt PLC 10%ftan Prt 5Qp -40# 
9%% lit Mtg Deb Stk 2011 -£SV%a 
(11Mr92} 

5.25% (NeQ Cnv Cum Non-Vtg Prf £1 - 
47% 

Peiklna Foods PLCBp(Nel) Cun Cnv Red 
Prt lOp -125 

Petrodna &A.OTO Sfts NPV (Rap) - £168 
(101*92) 

OrdSha NPV Or kiDenom 15610) - 
BF10600 500 IS 25 75 5 
PtnardGarnar PLC9%%CumPrf £1 -68 
(111*92) 

Pokphand (OPJ Co UdSha 80.05 (Hong 
Kong Ragtsterad) -SH1.7692 
PortamoothASundartand NeMpaperePt£ 
1 13% 2nd Cum Prf £1 -110(111*921 
Portugaae ktra si ment Fund LdOiti $031 

(Sf -887 

tPkttinoraa LdOrd R0325 - 


-^^UmPrtEI-' 

"ffiasa ssasasss- 

5 S 43 WW 60 6 70 80 710 

T»;SB5SS'““” : 

RaooW PLC6% Own Prt Stk El - M 

S%S Dab MW- 

7%% 2nd Dab Stk 92/97 - £88 (10fi**J) . 

B% 1st Dab S«k 61/98 -*«« ' • ' 

i Ldfiea Sna FWtO - FM463 » 

I PLC4% Cum PM £1 . - 35 
(101*92) 

S%» CWB PM 78p 35 P0l*« 

Rackwara Group PLC6* Itos Ln 9* 

95/99 - £82 (11MrB2) 

RohrlncSha of Cora Stt 81 -816.11 

Cum Ptf El - 110 

R«il2IsmjCOrd »p - 127 (106*92) 

nStttkRJ?9^% Curn^rf £1 - 90 

RcwriBm* of Canada twmarjeah ftlLd 
Ptg Red Prt 5031 - $17317 
Rector Group PLC8%ttoi Ln Stic 93198 - 

SCEcmpSfts of Com Stit. of NPV $41 % 

Co PLC ADR prf) - . 
amt 329972 334872 34 % 

6% cm uns Ln Stic *015 - *34* 
SafetsMMyU) FLCSMi bid Une Ln 8tii — 

£74 

Scapa Grow* PLC 8% UnaLn Stk 80/93 - 
£93(111*92] 

Schal PLC8%% Cun Rod Prf 2001/06 Cl 
- 82% 9± St 905Lt %± 

S%% (Son Red Prf 2006m £1 - 

Scrirod«»PLC8%% Une Ln Sdc 97/2002 
-MOMS!) 

Scotdah Hydro-aedric PLCftd Stt 
(Rsgd kttCert-IOOp Pd) - 100 1 1 % 
3842 % -71 6*33% 

Scottish MetropoBan Prop erty PL C10%% 
lat MW Deb Slk 2016 -tM* „ 
Scootah* New cas tle PLC 6. 428% ctan Prf 
£1 -BOniMrtS) 

73% lat M« Deb Stk 89(94 - £94% 

7% Cm Cum Prf £t -r 2022 .. 

SC ^(top3re^rt-1(»pPd) -»% 9» 

3 iHS 484 » 54.302 % 100 100 % 1 
1 % U 2 

ADR (Iftl) (Regd W Cert-1 OOpPd) - 

PlCOrd 2Sp - 87 

siqnu^saiera PLC 12%% Dab Stic 

2012 - £114% 5 _ 

Sean PLC7%% Una Ln Sdc 92/97 - £89 

fqpjbAra 

SEWARD PLCftd SOp -E339 

Otd50p (Ragd M Cert-170p Ptf) - 282 
343765883039 • 

Sheslbartk Property Trust PLC8% Cun 

Cnv Prf £1 -SOX 

Shefi TransparULltadkigCo PLCftd She 

(Br) 25p (Cpn 188) -440 

Shield Group PLCOid 5p - 8 ' 

534% (NeQ Cm Cian Rad M£1 -12- 

ShMriW^routtLdftd Bp -36689801 
2377 

Sfam Soafler Oompantts Flaid Ldftd . 
$031 -8535 

Skfiaw &CH4) PLC7%% Uns Ln Stk 
2003/08 - £838% 71% HMr92) 
ShneDaTOy BertWllUOiS - « tl1Mr92) 
Sbdar PLC7%% Cun Prf £1 -.58 
(111*92) 

Stoaxtis Group Insurance Co 13 Sha SKS 

- SKI 28 9. 15 30 

S5sSwffi<5f.!r“«W 

8 % 54 569 % % 319 99 33-% % 40 
40 % ft 1 % 2 . 

SnMt (W Ji) Group PUTW Ord IQp - 9* 

6%%FM Una Ln Stit -£46«*92> 
SndthKBne D sech am PLC ADR (£1) - 
$75% 

aititiMne Beadtsm PLC/8mMiKlMADR 

(1:1) -8«8% *9% ' 

Smlthe ktduatries PLC11%% Deb Stk 


x% 36% 385039 34 


Water « 


-125 


a** nvaammniPLCWraitiots to «uD» 

immiw Pi£«5ne% Deb s* 
2* - 

Trrat of Property K 

V^SSSLS pE?S4%D-h Mk 

ZM-BBA 


* vMiv Grantank Pli56Wt Cw Cuffl 

.jasa-sss-- . 

wirMTr&a) Group PLC7%%ftm W . 

■ • Miscellaneous Warrants 

nwa BWi MdgsPlCW* 1 kw Ur«k No.of banstinx InckaledS 

CqCqm.SIftW ^ff74» 

WstnkJughs(59tl(rtPLCNfwOrt26p 


95/2000 -£102% (lONrfEQ 
g mur ffl(j«ftarsari)&oup PLC9*% Qrv . 
Uns Lit Nts - K2O0 ’ 

Shs Com Slk $031 - $230(9 _ 

Wfsto SubBhS Com Stk 8031 -KL9# 
South Staitordabke WMar PLC9K% Red 
Deb fltit 98/2000 - £83(91*921 
South Wales D a c i t fc fl y PLCftd SOp - . 

Ordlnp^ptagid bit Cert-1 70p Pd) - 291 
3 4 4 6 8 8 9 302 

South Western Bectrfdty PLC Ord 6(tt ” 

fat eardrop W);-i«9 - 
385050 1iB7 3 3 4. 127 .18 6 78 - 

Southern Bodric PLC Ord SOp - £333 

(111*92) • ■ • ‘ 

Ord 50p (Read Int Cert-170p Pi$ - 261 . 
2334455 .1387930 
Spartati SmMto CompartaxftiDdWtato . 

SubfarSha$2-*1J(B»«) . - . 

Spayhea* PLC 9J5% Ctan Rad Prf 2014 

d -9% (101*92) ' 

Stag fianmae HMga-PUJll%C«an W *1 

-90(10Mr92) . 

Standard Chartered PLC12»% Subaid 
UnaLn Stic 200237 -£102% 3% %. 
k ... 

Snrtfag Indusiriaa PLCIst Prt0%% 

Oumjei -47(9»*M 
SttrahouM PLC9% cm Ifae Ln Stic 1992 
-£9614(1114199 _ ■ 

Sw«n(John)6 Sana PUCOrd 2Bp -380, 
400(iitra 

8i«MkM) * So« UHLS% Gait Prf £1 - 
6ft(9Mrfi2) 

Bymonds Bntfs — ring PLCftd 5p -23 
n(B*82) 

TSB HB Samoal Bank HaUngCoPtC9% 
Une Ln Stk 89/94 - £96* (8»*B2) 

T 3 N PLCB% Mtg Oib 8» 87/92 - £97 
(8Mf92) 

10.1% Mtg Deb Stic 90/95 - 197 

TRWfvfeStSa Strategy Fund SlourSha 
NPV (North Ameikxi Raid) -121 
(8B*92) 

TSB Qflt Raid LdPtg Rad Prtlp(Clas«"A' 
Ptg Red Prf) -OMpOMriH) ^ 

T5B Group PLC 10%% Bdrortl Ln Stic - 
2008 - £98% *. »37S*»W% 

TT Group PLC 10375% Cm Oan Red Prl 


Osb Stk 2014 


W^FM* CtompenyRta of cWa* 

wSlcint VW* COlOli Red Deb Stic . 

93I96-E97 

Weatiantf Group PLCWxrrantx tor 

OTO -2»pi»*sg_. . 

7%% CmrQan PrfET 

7%% Deb BtkfiT^ - MWffl»*92) 

12ft% DefrSticWJS -£108% 

7% 3rd Cum Prt Stic £1 - » W 
7% Rad Deb 8flc.88«3 - *98% 

(IIMrUZ) ' ■ 

7%% Red Dab Stic I 
. 9«%Radr ‘ 

SSflfcS Uni Ln »- BMCJI***®. 

7*%Uns LAgkWSU;**^ 7 * 

7%% this Ln Stirt MMqg — £B7_ _f_ ■ • - 

- . 10 %% UnaLn Stk akkWB -299100. 
WMroanltPtC4.i%ftmiPrta 1-40 

1 wi|H Qraup PLCOnd 20p -1» » 

iSSra^MPtciOK%CkM»rMn - . . 

TT arin Corp Com Stic 61 - E4SL53197T 
SSS^SL-sPLC10% Osb Stic 

Ycxkrtiba^trkiy Gmup PLCOnf .SQp - 

SdSOpj^wl W Osrt-170p Pcti -306 

Young^Ctfs^wStiay PIC9% CurtPrf - 

Yiro £St«SU$ Ctan Hod Prf 
1 99812003 £1 —107 ' . ~ ' 

Zambia Oonsotidatsd Coppm Mfaaa Ltnr 
Ord K10 -98 ~ ' ' 

Investment Trusts . 

Na of banpdna kictodsd 1313 

Abtruat P reto o ed toofavTat PLCftd toe 
lOp -108(111*92) -J- 

•Tssisf 

BaSa GMord *S^i Trust PLCWts to 9ttt 

BrSaaStadOifa'SSin PLCWanerta 

id at* tor Ord.-77% .. 

British Asaats Trust PLCTV 9% Prf. 

Deb Stic 2011 -£98% - . 

British knuaatmeintltuet PLC11.12S% . . 

Seccaed Deb Stk 2012 -£107% % . 

CapM Gearing Tlrust PLCOrd 2Sp- 305 

ChStorfa MecfloM Otertty kw TptPLC Ord 

OW 1 Mercfmnta Htah TfaM Tat PLCftd ' 

Oawe-CydttNto^ PLCtoc Sha ip - 

• SSSS^i^*' • 

Cc^rey Sn*r CtfsJnv TatBLCftd Sp . 
TTg*l (iiMr9^ ' 
Wtsto8U)forOtd-20 » 

- Dwme kwessnent Triret PLCWts to 

Subeeribe terl In6*1 Cap ; . 

.; jatsts/Baaa.-- 

■ EMb stk Su -cseibmHto . 

Praytort Korea Treat PLCOrd 25p -B^ 36 

WU to Sub lor Ord -17£1 (IIMriB) 

. S=M ktootna ThtitPLCZsro Dlv Ld Vlg 

Dab Sk 2014 - £ 112 %. % S % * 

BdMra^cdttah kiMtim PLC*B*2G|p ,- . 
,76(101*92} 

ErcatorPrefatTOCaptisUmTaiPLCOd... 

flfip - too 

. ■ Bda fa^ uroparavVfitoaa PLCOid «p- • - 

~ v£a to 8tib Kir Ord -287' ' 

Equky Unkad Una Ui Stic SOM -a 109 

-• f^lbrogMtWMttWWaMBlMtort^ 

ut stiiTois - £tw% “ ; •• „ 

Hanting Bmargfag-Mkte hjFTht PLCftd 

FlMtogR? Eorawii jjrTjw® *LC«*% 

Cura Pit £1 -40(9»*92) • 

. fiwbigfaca 1 ^^TlrukPLCOid kic 

■ 'fiS l J J taw»w'7yuipLCWtBto 

Sub torOrd -34%5 .. • . 

Foreign * Ootonisl &robuWFJ3«% 

Cm UnaLn Stic 1998 - £230 (10S*9^ 

Foraigri &Co) barest ItuM FfjC0V% Dab 

- 

Gartinora vaftm tmaaaiisnU Ptczaro 

OMcbmd Prf.lOp -7S1L % 

Gamed Inc bneabnmttThMt PLCftd 2Sp . 

-8990(111*92) _ ' ' 

Qoiett 9MH|k bwThHt PlC0ft% Dab 
Stk 2017 - £96 %♦ - 

10%% Dab W 2019 - £99% (HMMQ 
Hondareon Strata kiveatmsrtaPLC 
Warrants to sub tor Ord -62 
Hungarian Dnsauiisni OoLdWanarts to 
•ublorftd -SS(10**92) 


B— ra Treat tofrnmton* Ptg 

TOWatS 1 Rd to FT^t® 100 lnd«-r 
£65 0J8 ' . 

MmlSn F) Mb Five 100 2V9IS2 
-£033(111*921 
Put Wts JSf s 8) 1 
. —EQ. 14(91*92) 

Put Wts (Sra O) R»g FTSE- 100 30/3/93 
- £036 037 0-7 (BMigZ) J 

USM Appendix 

' Ma of bargalha includaci4Z7 _ 

Aaaodatod Energy Sarvfcu PLCftd Ip - 

25 

SS2JSS1E3£wS» 

Non-Vtg Prf £1-33 • 

BactioriKWfcm) PUCftdJ Bp -25 
■ Baotxtid DavmopnMnta PLCftd SOp - TO 

CMWGroup^LCOrd Bp - 88 
Charera cjttimn agtinal PLCftd JP - » * 
OMor'Cfaikaftnup PLCftd SOp -48 

fto M ibtidsOI Group PLCAOT (130) - . 

D^q!%M k£03S - (£0.19 

FLCOld Bp - 14 (1 TJ*9a 
BmacflerPLC7JS% Cm Cam Rad Prf £1 
-IBK (10»*«2) ; • 

SSSSSSS^Sfe- cror 

eui 180 

. Groat Souftem Group BXMJBp.Oum Cm 
Rad Prf 6p- 97 *.• • V/ 

Wdand & SeoUah Reaouroes PLCOid 
■ iOp-28%4 

pratit Group PLCftd 28p - 7 

^XTSStt PLCeiftfltofl Cum Rad 
aSfM«-48Bl%(11Mr92) 

Btottscma of OomMPtCOrt I5p - 27*. 
Tobd^wams PLCOrd.Sp -38 
Untoo Saimra PLCOrd Ip - 3% (BMrSZ) 
t5S^rPLCftd5d-22%8%_4 


Rule 535(2} 

No_ of baraafcia kictuctad 52 


Sha £1 1997 —188(1JM«S2) 


27%% Deb Stk 87/92 -£96% 


TOkara PLCII-fifft 1st I 
- £103% (1(»*92) 

Tarmac PLC7%% Dal 

^%Una in Stk 90/95 -MO ( 

Tata 3 Lyle PLC ADR (4.-1) -f 
(111*92) 

7%% Deb Stic 89/94 - £94 

Tmco PLCADR Ort) - XgMrja 
4% Una Deep Olec Ln SK2006 - £81 K 
1 Xb AC - 

Texaco IntematianM Financial Corp6% ' 
tCm Gtd Ln Stic Bl/99 -£118 . 


POwerOan PLCADR (lOrf) - £2139 
Practical faveatwam Co PLCftd lOp - 
110(91*99 

Proceas Syatams bicSta of Com Stk 
SaoapjK Rag) - 8M 
Puttifa Sarvtoa Entarpriaa Group IneSha of 
Con Slk of NPV - $26* 006*92) 
Ouaans Moot Houses PLC10*% 1st Mtg 
(Mb Stic 2020 - £9791. (lOMrUZ) 

New 10%% lal Mtt DA Stic 2020 - 
£96% % 

OMGlu Group PLC10% Cura Prt £1 -91$ 


Thai Prime Rmd LdPtg Rad Prt S0D1 - 
$11.19135 (8M92) _ . 
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The FT proposes to publish this survey 
on - 

April 24 1992. 

A survey on this region, with, the ancient 
capital and" Port" of King’s Lynn at the 
heart, mil he of special Interest to around 
a nullion -FT readers Worldwide. 

If. you .want to reach this important 
audience, call: 

Sue Mathieson 
on 071 S73 4129 
or fox 071 873 3078. 
or .write to her ai: 

The Financial Times 
.Number One Southwark Bridge 
... London SEl 9HL 
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LONDON STOCK EXCHANGE 


By Steve Thompson 

THE CURTAIN came down on 
a imion-filled . .week la Lon- 
don’s equity market with share 
prices, not to mention market- 
makers, looking completely 
washed out and hardly looking 
forward to a weekend which 
was rumoured to offer nothing 
more than an increased Labour 
lead in the latest opinion polls. 

A brief rally by share prices 
at the opening was quickly 

demolished by a decline in the 
Footsie future ami awrtinn^ t 
thereafter was never better 
. than fragile. 

At the close the Footsie was 
17-3 off at 2,476.0, marginally 
above the day's low, 2,474,2, or 
some 19 points off, reached 
some twenty minutes before 
the market closed. Over the 
week the index showed a drop 
of 57.1, although ggure dis- 
torted. the mood of the marlrw^ 

Moody’s 
knock 
Lonrho - 

Shares in Lonrho, the 
-controversial international 
conglomerate, plunged below 
the lOOp mark for the first time 
since late 1985, eventually clos- 
ing a net 19 down at 95p, as the 
market took fright at the 
downgrade of its credit rating 
by Moody's, the US credit rat- 
. tog agency. 

The retreat by the share 
price took place during excep- 
tionally heavy trading in 
which more than 23m shares 
changed hands. Tuesday sees 
the -electoral reform referen- 
dum in South Africa and the 
market only now seems to - 
have woken up to the fact that 
Lonrho derives in excess of 30 
per cent of its profits from the 
republic. 

The StOCk Was fl/teHtinnally 
unsettled by what 'was seen as 
a slightly tower than expected 
price Lonrho is expected tp 
receive for Scottish & Univer- 
sal Holdings which owns a 
number of weekly newspapers 
in Scotland. 

Moody’s downgraded its -rat- 
ing for around $360tn- worth of 
Lonrbo’s Eurobonds to below 
investment grade. 

Lonrho shares . attracted 
heavy activity earlier- this year. 
In January they plummeted 
from over 170p to 107p after a 
steep fallin^rufits-andAcutiBw. 
the dividend, only to r&bver'to 
l3Gp by the end of tost month - 
when US investment funds 
FMR and Fidelity International 
revealed they had built a joint 
holding of '4 pm- cent hi Late 
rho. By last week their joint 
holding had been increased to 
6J57 per cent or 412m shares... 

Lex straggles • 

Lower profits and the loss of 
its exclusive importer agree- 
ment tor Volvo Cars’ knocked 
28 off Lex Service shares to 
2Q4p. The market was particu-. 
larly concerned at the ending 
of the Volvo contract on March 
30, despite compensation of 
around £100m. Volvo was a 
major source of income for 
Lex, even though profits last 
year fell to £500,000 from £9Jm 
as a result of die slump in UK 
car sales. The final dividend 
was 6p, compared with 9.4p, 
making a total of lOp against 
i5Jp. 

Analysts said attempts to 
diversify Into other businesses 
have had mixed success, but 
Sir Trevor Chinn, chairman of 
Lex said the “actions we have 
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stripping out an aggregate, gain 
of 4L7 points accrued before 
the chancellor ofthe exchequer 
delivered Ms Budget proposals 
on Tuesday .afternoon the 
equity market has plunged 
almost 100 points with very 
tow signs of any! worthwhile 
support- . ' 

. There was no relief for eqffi- 
' ties from the. foreign- exchange 
markets where sterling 
remained under pressure and 
pre-Budget . hopes . of a reduc- 

takeh to reduce costs are 
already showing' through -in a 
significant improvement in 
profit compared with m.' 1 

RTZ rises 

A rethink by the mar kef about 
BTZ's preliminary, figures, 
announced on. Thursday, and a 
growing recognition of the 
group’d massive overseas earn- 
ings and assets, prompted 
another, flurry of strong buying 
for the shares. 

They closed 18 higher at 
571p, having touched 585p ear- 
lier in .the session with turo- 
qver expanding rapidly to 55m. 

MTM falls further 

The gloom s unrounding 
MTM deepened as the shares 
took another dive, although 
they, managed to recover same- 
ground by the dose. /Stock 
exchange officials are said to 
have been interviewing MTM 
executives, past and present, in 
recent days, focusing on the 
collapse in the speciality chem- 
icals group share price, and the 
seemingly contrafictory state- 
ments in™yfr»d <n f hff nfflfffl'g 
two recent profit warnings. Ah 
official inquiry is said to be 
imminent^ Turnover.- was 
another busy Urn, the shares, 
down at around 50p at one 
stage. Tallied to dose- a net -18 
down at ftp." . 

Specialist en gineering COC- 


tkm in UK Interest had long 
disappeared. Gilts retreated 
afresh with- the long-dated 
issues posting losses of over a 
half-point. 

The Footsie began the day 
some five pofntshigher, with 
marketmakers expecting a 
technical rally. However, the 
futures market loomed large 
and began to retreat, unnerv- 
ing dealers in equities, before 
trying to stabilise towards mid- 
day. A largesefl programme 
-also helped undermined senti- 
ment 

The afternoon session saw 
the future suddenly dip and 
more to a 17 point discount 
against fair value, and share 
prices ran back sharply to 
reach the day's lowest levels 
Just before the close. A firm 
opening by Wan Street gave 
way as London dosed, causing 


nern H Group bucked the 
downward trend in the market, 
rising 7 to 621p following 
Thursday’s announcement that 
1991 profits fell only 18 per cent 
to £lQ5-2m In difficult trading 
conditions. 

With an unsettled domestic 
outlook, IC1 and BOC Group - 
two companies with strong 

intern atlmial Mac — at tr ac ted 

investors’ attention. Id gained 
7 to U55p- while BOC closed 
ahead 10 at 657p in good vol- 
ume of 2.4m. 

Oil shares put on a relatively 
sound performance, but slipped 
away towards the close. There 
were a number of panicky 
enquiries to marketmakers in 
mid-morning when news wires 
flashed up the story of a sus- 
pension in Amsterdam - sub- 
sequently quickly rescinded by 
the Dutch authorities - of 
Royal Dutch shares. Shell. 
Transport, settled 4 firmer at 
44gp mi keen turnover of 5m 
with specialists noting a fur- 
ther flurry of switching out of 
Royal Dutch and into Shell 

There were also suggestions 
of sizeable switching by UK 
institutions out of BP and into 
British flaa after the latter’s 
agreement with Olgas to end 
its monopoly of the industrial 
and commercial gas supply 
market, and to ran its gas pipe- 
line division as a separate 
entity: Nevertheless, the big 
US funds continued to support 
BP shares, which closed a net 2 
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more unease. 

Dealers attributed the sud- 
den downward lurch to 
rumours, thought to have orig- 
inated in the foreign exchange 
markets, that the Sunday 
newspapers will reveal an 
opinion poll showing Labour 
ahead of the Tories by between 
5 and 9 points. 

“If the opinion poll stories 
are correct then the market is 
due another sharp fall on Mon- 
day, possibly in the region of 
30 to 50 paints,” said a senior 
marketmaker at one of the 
leading UK integrated securi- 
ties houses. 

The big overseas earners 
provided a handful of good per- 
formances from the Footsie 
constituents with RTZ, Hanson 
and ICI commanding good sup- 
port and substantially outpac- 
ing the market. 


higher at 263p on heavy turn- 
over of 13m. British Gas 
slipped a penny at 249p with 
turnover approaching 5m. 

Enterprise and Lasmo lost 
farther ground, with Lasmos- 
Upping 2 % to 184p after deter- 
mined selling from some ofthe 
leading UK brokerage houses. 
Enterprise, where Thursday’s 
preliminary results confounded 
some ofthe direst stories about 
the dividend, fell 5 to 362p. 

The profits downgrade car- 
ried out in midweek by UBS 
Phillips & Drew’s telecoms 
analyst, Adam Q uinto n, contin- 
ued to depress BT shares; the 
“old” dropped 9% to 318p and 
the partly-paid stock 8 to 105p. 

A strong early showing ou 
Wall Street helped Glaxo Hold- 
ings, Althoug h later weakness 
in New York and London took 
off the Initial ahlne Volume 
was busy at 2£m, the shares 
dosing 2 up at 786p. Sentiment 
was also helped by news from 
fianaifa that B l o ch em Pharma, ■ 
which has development and 
marketing agreements with 
Glaxo, had held successful pre- 
dinical trials for its 3TC anti- 
Aids drug on the Hepatitis B 
virus. 

Drinks groups suffered from 
nervousness about the political 
situation, while international 
spirits companies were also 
hard hit Guinness tost 8 to 
567p, as profit-taking continued 
to erode recent gains, and 
Gfrzmd Metropolitan dipped 12 
to 883p. 

A publicity stunt was how 
British Airways described Vir- 
gin Atlantic’s decision to insti- 
tute formal proceedings in the 
US rimed at stopping what it*' 
alleges is a dirty tricks cam- 
paign. BA’s shares fell 4 to 
249p. 

UBS Phillips & Drew turned 
positive on the hotel and cater- 
ing sector, in particular mov- 
ing from a hold to a buy ou 
Forte. The hotel group was 
also basking in the success of 
its warrants excercise, the 
shares rising 5 to 229p in good 
volume of 3.9m. Analyst Mr 
Paul Heath sa id: "We think the 
hotel cycle has hit the bottom 
and is now due for a bounce. 
With Forte’s figures out next 
month, we are also expecting a 
good dividend. ” 

A buy recommendation from 
Henderson Crosthwaite foiled 
to prevent Kwik Save falling 10 
to 553p, while J. Sainsbury 
gave up 9 to 380p and Tesco 9 
to 243p following recent sell 
notes from brokers. 

Xhmflsher lost Anothw 5 to 
4B4paadWJL Smith “A” 5 to 
456p as fears continued that a 
price war in the do-it-yourself 
sector will damage group prof- 
its. 

Leading property shares held 
ground against the trend as 
buyers began to look at the 


WEEK IN THE MARKETS 

Brazilians cheer up coffee market 


LONDON’S ROBUSTA coffee 
mar ket got a shot in the arm 
this week when BrariTs coffee 
exporters announced that they 
had abandoned their tradi- 
tional opposition to the inter- 
national Coff ee Org a nisation’s 
export quota system. 

The decision, taken by repre- 
sentatives of 40 leading export- 
ers meeting under the auspices 
of the Brazilian Coffee Export- 
ers’ Federation (Febec), echoed 
a vote last week by B razilian 
producers calling for folks on a 
return to an international cof- 
fee agreement. 

The principle of export hnu- 
tation has always, naturally 
enough, been ana t h em a to the 
exporters. But tiiefr fundamen- 
tal opposition to quotas 
appears now to have been om- 
weighfid by increasing concern 
at the growing number of Bra- 
zilian farmers who have been 
abandoning coffee cultivation 
after seeing world market 
prices plunge to 17-year tows 
following the snspenaon ofthe 
quota system in Jniy 
“Our absolute priority is an 
increase In international prfos 
and for this Febec has to sacri- 
fice some ideals,” commented 
Mr Oswaldo Aranha Neto, toe 
federation's president. _ _ 

Febec’s change of heart, 

which one Brazilian trader 
described as “the demolition of 
the Berlin Wall of the coffee 


world”, fuelled a rally that had 
begun in New York on Friday 
of last week. The May contract 
on the London futures market, 
which had already risen by 128 
since the beginning of the 
week, pat on another $40 on 
Wednesday and Thursday to 
reach 1871 a tonne. That rise 
was trimmed back yesterday 
after the director of the Mexi- 
can Coffee Institute voiced his 
opposition to export quotas, 
hot the May price still sided 
$42 up on balance at S845 a 
tonne. 

Cocoa futures dipped to 854- 
month lows in mid-week as 
traders awaited news on foe 
Ivory Coast mid-crop, which, 
they thought might be higher 
than the 100,000 tonnes previ- 
ously estimated. -But the fall,' 
which took the May delivery 
price to £680 a tonne at one 
stage, was reversed towards 
- the end of the week and that 
position ended unchanged at 
£876 a tonne. 

At the London M etal . 
Exchange rinc was for the first 
three days of the week dearly 
the weakest market and for the. 
last two dearly the strongest 
prices went into retreat on 
Monday in reaction against the 
gains encouraged tost week by 
' news of further supply disrup- 
tions. The fan carried the throe 
months price through the psy- 
chcd^pcaBy-lniportantliyWO^* - 


tonne level, triggering stop-loss 
liquidation orders, and by 
Wednesday's close . it had 
dipped to $1,179 a tonne, the 
lowest level for three weeks. 
That technical correction 
appeared, however, to have 
cleared the way for a fresh 
.wave of spe culativ e and 
options-based activity, which 
quickly triggered short-cover- 
ing and stop-toss buying. The 
latest rise in US retail sales 
also encouraged the $50 rise 
that yesterday took three 
months zinc to $1,237.50 a 
tonne, up $26 on the week, the 
highest level since January 
tost year. 
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Traders believe zinc prices 
could rise farther. Tf it man- 
ages to dose above $1,230 [a 
tonne], X see it quickly testing 
• resistance above $1,250,” one 
told Reuter yesterday morning. 

The only other price move- 
ments of any size this week 
were in the nickel and lead 
markets, and both were 


A further buildup in London 
Metal Exchange stocks 


weighed on the nickel market, 
which ended $180 down on the 
week at $7,445 In the cash posi- 
tion. Lead prices had made a 
modest advance until producer 
buying dried up yesterday. The 
cash price ended £6.25 down on 
the day at £297.75 a tonne, 
down £4 on the week. 

The three months alumin- 
hun price breached the IL300- 
a-tonne support level on Mon- 
day as tost week’s downtrend 
was continued. But losses were 
recovered by the end of the 
weeib. 

At the London bullion mar 
ket the gold price moved 
slowly but surely lower 
throughout the week. Support 
at the $348-a-troy-ounce level 
was first tested on Monday and 
held until Thursday morning. 
But lack of interest from Inves- 
tors, who have seen producer 
selling emerge repeatedly 
above $351 an ounce, eventu- 
ally took its toll and the price 
dosed yesterday at a six-month 
low of $347 a tonne, down $2.70 
on the week. 

Hie platinum price was also 
under pressure, despite fears 
about unrest in South Africa, 
the main supplying area. Deal- 
ers attributed yesterday’s $2 
fall to $359 an ounce to a per- 
ception that demand was stock- 
effing is Japan, the main 
importer ttf the white metal 

Richard Mooney 


•Retail business in the equity 
market continued to rise this 
week as institutions began to 
altar their portfolios after the 
Budget proposals and ahead of 
the April s general election. 
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sector after its recent poor run. 
Sentiment was helped by a buy 
note from Smith New Court on 
MEPC, the shares rising 3 to 
330p. Great Portland gained 
from a big line of stock, up 4 at 
15lp, Land Securities added 4 

to 419p. 

MARKET REPORTERS: 
Cofln MUlham, 

Steve Thompson, 

Christopher Price. 

■ Other mark el statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options. 
Page 14. 
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EQUITY FUTURES AND OPTIONS TRADING 


UNCERTAINTY about the 
election, compounded by 
rmnonrs of a surge in support 
for the Labour party, sent 
stock index futures lower, 
writes Christopher Price. 

The March contract opened 
at 2,489, Its high point of the 
day, and that began drifting 
down. A small squeeze 
prompted a minor rally 
shortly before midday, but was 
soon replaced by renewed ner- 
vous trading and further 


weakness. 

A strong Wall Street open- 
ing restored some buoyancy in 
the afternoon, but news that 
the weekend press would show 
Labour with a 6-point lead in 
the opinion polls sent values 
spiralling down. The market 
which had been at a discount 
to fair value most of the day, 
closed at 2,467, down 22 on the 
previous session and at a 12 
point discount to its three 
point fair value premium. 


Turnover was a healthy 8.776 
contracts. 

A busy after hours market 
saw an additional 3,000 traded 
and the March contract slip 
farther to 2,464. 

In the traded options mar- 
ket, there were 28,405 con- 
tracts traded, with half of 
those in the FT-SE 100 and 
Euro FT-SE options. Lonrho 
was the busiest stock option at 
3,430 traded, with the March 
130 particularly busy. 
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APPOINTMENTS 


Boyd’s new generation Bodies politic 


The first new job offer for Alan 
Boyd, director of broadcasting 
at TVS, came at 10.01 am on 
October 16 last year, one min- 
ute after the announcement 
that the FTV company had lost 
its franchise. The call was from 
the BBC where Boyd had once 
produced light entertainment 
hits such as the Generation 
Game and initiated Blankety 
Blank. 

The second call, 11 minutes 
later, came from Grundy, the 
international production com- 
pany which grew np in Austra- 
lia and produces popular pro- 
grammes such as Neighbours. 

In May, in the run-down to 
TVS going off the air at the 
end of this year, Boyd will join 
Grundy Worldwide as senior 
vice president for light enter- 
tainment 

Boyd, 50, a former bead of 
entertainment at LWT, who 


devised or produced a number 
of shows including Game For 
A Laugh, Blind Date and You 
Bet, will be based in London. 
He will be responsible for 
Grundy's light entertainment 
productions in the UK «nd the 
rest of Europe. 

Grundy is one of the largest 
independent producers and 
makes more than 50 hours of 
television a week. “It is a bit 
like a chameleon,” says Boyd. 
The company takes a pro- 
gramme idea or format and 
makes it in different countries 
to suit individual cultures. 

Boyd decided to accept the 
job with Grundy because he 
relished the challenge of learn- 
ing about international televi- 
sion after the somewhat insu- 
lar world of Britain’s ITV 
companies; Grundy Worldwide 
operates in 15 countries includ- 
ing the US and Australia. 


■ Nick Winks, chief executive 
(tf Colourgraphic, has been 
elected vice-president of the 
BRITISH PRINTING 
INDUSTRIES FEDERATION. 
■Colin Stanley, director 
general of British Printing 
Industries Federation, has been 
appointed chairman of the CBI 
industrial relations, wages and 
conditions committee. 

■Mary Berg, bead of equity 
research at Svenska 
Handefabanken in London, 
and Paul Thornton, group 
marketing director of PA 
Consulting, have been 
appointed non-executive 
members of The CENTRAL 
STATISTICAL OFFICE’S 
management board. 

■ M)rhai»i Klim an a partner 
with Visards, has berai 
appointed vice-president of 
the INTERNATIONAL 
FEDERATION FOR HUMAN 
RIGHTS. 




Scottish Film Council’s local hero 

Y tish film industry inti 

1 to ntnwcrfhfin hie 


Allan Shiach, executive 

fihairman of Macallan DistHl- 

ers who doubles as Allan Scott, 
the Hollywood screenwriter, 
becomes chairman of the li- 
man board of the Scottish Film 
Council on April L He replaces 
John Donarchy. who has been 
in the chair since 1964 and 
negotiated the Council's inde- 
pendence from the Scottish 
Council for Education Technol- 
ogy two years ago. 

Shiach's pseudonym, devel- 
oped at university "because 
extra-curricular activities such 
as television were banned”, 
was also chosen "as the most 
patriotic he could think or. 
Now, the scriptwriter of many 
films - Don't Look Now is one 
of the best remembered - 
spoke this week from Los 
Angeles in temperatures of 78 
degrees F of his keenness to 
lend a helping hand to his 
native film Industry in toss 



clement parts. 

Unsurprisingly, one of his 
primary tasks will be to 
improve the funding of the 
Council, looking further afield 
than the current Scottish 
Office grant As foe only coun- 
cil board member who is also a 
member oi the Scottish Film 
Production Fund, which pro- 
motes young film-makers, he is 
keen to secure a merger with 
that and possibly other Scot- 


tish film industry industry 
bodies to strengthen his fund- 
raising hand. 

Since the role of the council 
is primarily that of “preserving 
a Scottish film culture", the 
archive turns out to be a big 
concern. It irks him considera- 
bly, for instance, that another 
Scottish whisky company 
recently donated its film 
archive south of the border to 
the British Film Institute. “I 
would hope to be able to inter- 
vene on that sort of thing dur- 
ing my incumbency 

Other patriotic activities this 
year for Shiach, 50, who owns 
homes in London and Moray, 
include writing the screen play 
for a “strictly low-budget film" 
based on Pat Barker’s novel 
Regeneration, centreing on the 
1917 meeting, in the Scottish 
asylum of Craiglockhart, 
between Wilfred Owen and 
Siegfried Sassoon. 


? JSA 

■Sandy Glennie (above left), 
md of Volvo Bus, has been 
elected chairman of the Public 
Service Vehicle Section of the 
SOCIETY OF MOTOR 
MANUFACTURERS AND 
TRADERS. 

■ Keith Todd (above right), 
director, finance and business 
strategy of ICL, has been 
appointed to the honorary 
position of treasurer-designate 
of the co unci l of the OPEN 
UNIVERSITY. 

■ Malcolm Kennedy, chairman 
and md of Merz and McLellau 
Consulting Engineers, has 
been appointed a member, for 
three years, of the 
MONOPOLIES AND 
MERGERS COMMISSION 
when it considers references 
to it about the electricity 
industry. 

■ Peter Wltherington, VVimpey 
environmental's business 
development director and an 
expert in the field of 
contaminated land assessment 
has been appointed visiting 
professor at Newcastle 
University. 

■Roland Baird has been 
appointed chief executive of 
the INTERNATIONAL 
AIRLINE PASSENGERS 
ASSOCIATION. 

■ David Fanil and Maurice 

Chandler have been appointed 
chairman and vice-chairman 
respectively of CHRISTIAN 
CHILDREN’S FUND OF 
GREAT BRITAIN. 

■David Verey, chairman and 
chief executive of Lazard 
Brothers, is appointed a trustee 
of the TATE GALLERY for 
a five year term. 

■ Ron Bull, adviser to Flexible 
Manufacturing Technology, 
has been elected president of 
the MACHINE TOOL 
TECHNOLOGIES 
ASSOCIATION. 
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SSJe™**-- Ck « e ^ 0 lS» 3iO 

1177.0 170.4 MM 
.51 84 80 90 21 
«_98 82.98 88.40 
48 11 48 U SI 10, 

5915* 82.93 


(Aeon Data! 

American Sni Coi - 

(ACOMI IMtS) 

Smith BJae OHa . . 

lAoCooi IMJU) 

ere* -0 

Ilmira Uatal*- ~0 

bow Growth ...S' 
UautiUnM 5 

SSSnBKfj-it 

SBSiHB-irif 

S!S»cr| 

GaetStorlite — 5, 
CAannlMU). — -.51 
GddftGepnali- .3k 1 
(ACEwn Uatal fa -5k 

HUilacone 5, 

Uknn llntul — 3 

income 5 

(Accre llnttU 5 

hnernaUboal 5 

(AcoanUdlU) 5, 

Irr— ■ -4 

(Acorn Unta! 5 

Pactnc 5 

uccre Upted 5 

Portfolio - 5 

Ware Ih iHD 3 

Ukcrethitai 5, 
UK Smaller Co's — 5 
w «™ Unit*.. .... - 5 


6215 65 75 66.401 
6310 6310 6731 
6031 *031 M-M 
68.85 6065 7323 
10L2 10L2 1012 
1203 1203 120 jl 
188.0 I860 175H 
1 1762 1762 186 M 
83.90 83.90 67.74 
7887 S87 8140 
381.7 3829U4OT.5 
[709-4 712184 739. 4| 
1091.1091 U4b 
1133 1133 118.9 
8635 8835 90 74 MB Bi 
1423 1423 1493 -040 131 
ji.wp.Sfe 1 

-d as 9 66 
>015 73 5l 

-021 l.bS 
•02C 5.941 
HUD 3.94 
-0» s.92l 

B 0.92 

1001 
000 




5091 58 91 62.84 
».R1 58.91 6204 
44JL2 4412*47.07 
5564 55.64*5935 
1114 1X1.4* UK9 

156.0 156.0*166.4 
2843 2843 
3751 375.1 3?64j 

135.1 1361 1430 
1307 138.7 146.BPHPHB 
60.11 6087 64.72 60-43038 1 
6236 *345 87 .68 Hfl 44 036 
6110 61.10 *4.g WfljgW| 
6649 86.49 MUM 
2303 2303 245.7 
2804 280.8 2Yr.fa^H ; 

aassssE® 


For Hathrel & PnntrcJJJ DT Mngri see HSP UT HaflilU. 
Newton Fund Mngn Ltd (12fX»F 
2, LJ)«JopBfh>ra.Sa, _ 

Uewton taCBOK 6053.90 157.62 16739 

-newreEtah* ... -f¥S!o4 2004 231.98 

Hrwtnrt Gnanl &IL2SJ3 12072 138.94 

. SwreSjBd ~..6l9*30.10L45 107.93 

flarwldi Union Trt Managees OMMH 
PO Baa 124. SUS9 fcitw 

KIXStwTrafl..-. —8(8074 »74*9*3»M3ieLH 

KBftaa«=qifi BBStt&gBSF 

5Eu^ 

fSESSaar:.::.: 

K£S»hOa'— apSSfa 1SS 124.70 

S£SeTT:."."6M« .SJ-S 

PaOtic T. 6(0720 12917 15 

7: 

Pearl Unit Trusts Ltd Q0OT3H 

-uSdMnUoit* 6 

Growth .*1 

u£re%Min~i t 
SKrea";“6| 

fineSdsoiRs .... 

Pembroke Admlnistratlao IM QBGF, 

j5 fcS w£SM£:a%9i «s — 1 1 

Perpetual Unit Tst Mngmt CIMfljr 

AiotrkB Growth— 56 04026 1*871 159.WWU6 
faxJEmnre.M.-_5k|S| 


.-3076500 

to® 100 

•0® 130 
MM) 133 
»90 153 
•0 OS 360 
•405 160 

33 iH 


$ 

188.9 1069 1978 

Swrr ”-Ttnr v 5 I960 19*0 2074 

IZmS.} a*0£ a*o ffi-a 

mhUmiUKltaC ..5 2270 227 .B 3411 
Hlh Am & tori Acc .. 5 2722 272 2 2801 

UKtriratemaelK ...ssstb 9734 W3 gi^s-il-js 
UK HlSteraieAK^ 5(9906 9734 10301420(7112 
SaeT & Prrere .Grotn) (WOOW 

ssrs rasavsPLtvi « 

'OHM 07OB-7V — 
aaar*K«Gtah— 5»fl 
AnwrSmltrCaa... 3k 


SIS 




teremGwth. 3! 
Earotac&Gwth ..5' 
EoroSfflnettfx ..3' 

GIH4r®tete— 3 


te 

I M»ll 68 I 

«pjb® 42 
65.33 *02146939 -£515.97 I 

329.4 129 6 1370 *>H 
56.98 569046061 
37 *5 - 37 -77- *0.18 

as isfSH 

4507 4507*^M 
3823 3824*' 

1931 M| 

189.6 



^SSS-5 

_J3 117 6 

see; » 

iSi » 

46.93 47.74 50.7. 



, 1342 1342 ■ 142.7] 
4068 90*8 9*46 
1403 1403 1492 
3731 37 31 39.69, 
109 6 1090 1163 
1743 1742 1056 
2335 2335 2484 
187 0 187.0*1909. 

10 L5 -10125- 207.9 

1990 2063 • 2194 


•043 

•07 - 

404 108 
-03 - 

-0.7 237 
-09 105 
-10 8.44 
138 
. -1 fabl 
48.7 121 


2707 2793 297lPBPPB 
[95.7« 99 74 IO10(-OL7K14 
1 1990 199D* 21I7Wrefia| 

[41.94 4415*40.94 

[1007 ws-kam a 
109.-8 1036 1123 


i 1390.4 390.4*40031 

W JSH-rafnL 

.._jlb532 8*32 68 03l-fl4sloiOO 
"Cbmpouad io*l Rati 

Merlin Jupiter Unit TS^MffK LUJQ9051F 


tewra»Gwb""sC|S634 8074 *«Jb! 
UK Growth ...—.Sk 


Isa" 19 554? 5903 


!5re£&Gmai~3 

UK Growth. _5 

Inn o aU onxI S 

EcakW 5. 

EsrvhBh... S| 

Fv Eastern 3 


071 

1404 1404 1570 
8007 8007 86.03 
107.7 1088 U5.7 
32-17 3237 34.22 
4932 49X2* 52-25 
57.83 57 83 6106 
7039 7046 7*09 
160* 1806 1707 




1003 1892 7018 

7020 2033- 717 O 

l3ft 3133*1200 
1290 1300 139-3 
153.71 5438 6800 

3*98 5985 5933 

SL33 52.04 S53W 

as-.ss-^r 


-060 051 

-on i3i 

-U0 )99 

ifitss 

Hun i29 


30.04' 

5170 


MetrapolHan Unit Trust Mngn Ud QOOOIF 
SWdL^N*™ mJERB 

4434 4409 4734 UiaB DO 
5833 5933 83X2(Wfa6(ftZb 


wanataralSMiqr—t. 

SmrtuAcbMi *] 

UK Growth Ace — .6 
UK Incoroe Ace — Sk 
Do Income Sk 


59 ZS 59.96 83 79 10(86331 
6827 6075*73.14 -614 fe25 
15010 58.49* 6OX0 (h5uKS 


^'“Sfcaia jss nun 

Phillips IL Ore* Unit Maapgw Lid Q.4B0JF 

EigrSHsS" 

Pilgrim Unit Tmf Magmt Ud 10830JF 

WP ^ Sb, affiS£S , £5r - : mM0 

. IMfaTiM acco-iH** wan lfam ent Ud 

4525.4532*4833 „ 

^.w 4304 44.47*4731 41, 

Pacific” .Lb J7.99 J0O jaeyl-ojKl 

mCmaftCrMl^b 4735 <80*451.96 


6520 658.7 702.6 

3100 M30 33«.7 

311.4 3143 3354 
4088 4428 4722 

4106 4428 4721 

5801 59X4*63.00 
HSrt.48 *002 6 4 *8 1 
1433 2406 ISM 
lltftS 1683 IM 

~lB730rt 

7ftS» 
1880 

PBBViib.7 

11840 165.0 1780 
294.9- 296.9 mred 
80.99 8232 
[80.99 8232 
55.86 

90.04 3ft«2^H 


H06809 


Midland Unit Trusts Ltd O2G01F 

192 Efte Surd, Sheffield. 51 3JH> 


UKte&GwthAcc7b 


4939 50.75a53.99M 


DeaUnK07‘ 

BriOtiTTfl. 


*184X1 8407* 


6432 *53.4 695.1 -L8 5.78 
7300 7537 80X8 -047 509 
14809 48 09*5106 -026 1.72 
8433 8433*09.71 *21 308 
5130 5220*65.09 «J9 240 
1233 1233 1312 *03 0 00 
4*32 4632*4928 HUS 707 
82X0 02X0 6*88 -028 642 
3LZ3 5X23 54.50 <0X4 D 86 

45.05 45.05* 47 93 0.01 5.15 
4633 4633 4929 HU2 100 
26.76 26 99 2849 HUD >04 
b603 6683 71X0 -OJO 106 
108 J 108X*1150 -OX 130 
,79.12 7912 84X7 4120)75 
5910 6022 6406 tOA 328 

87.05 8926*94.96 H1DZ 2.75 

J 62.09 6205 bb 06 HUR 13.95 

Lleyds Bh Unit Trt Mgn Ltd aOOOJF 

PO Box 63. ChxUua. Ken ME4 4Y8 _ 

DraON 06J4 B34313 

Bj traced .5 NUO 00OO Z8t20 -ILMip.*5 

DpCAccanl. . .. 5 M30 56230 991.« ft3OB06 
Cortl Euppe Gwth .. 5 4232 4232 44^-004(1:77 

Da (AccnaiJ ... 5 4422 4422 4635 

Extra Ihcsrae S 8)050 203.80 21400 

DaCAPOPn) - _ 5 16720 47520 500^ 

Gfanuaa Growlll .-5 9LR3 9X93 96.77 
Dp (ACCOM)- - 5 9502 95 B2 10090 

bom - . 5 17680 3*3 «0 403 60 

DO (Acorn) 5 11870 934 9098420 

Japsa Growth . __6 68.92 6939 7382 
D« (Accre) . _ ..6 69.16 69 63 74.08 

Mmm-Ttvt 5 44.65 4Jfg 4699 

Da (Accre) ... - 5 4732 4732 M.W 
NAnarian&Gcn .* 57 BO 15780 107.90 

OdUccrel fc 18X90 101W12 60 

NAmS*Cm0Rm..-5 11280 11*40 12050 

Da (Accre) -5 115X0 11680123 00 

Pacific BaUa. ._b 563a 157 90*164 on 

Do (Accre) 6 1*4.6016600176.70 

5au! Ida A (to - 3 IKWIBM 

DdlAcaua) 5 JZ9.00 339 ® 3H30 

UK Eau hr Gwth — 6 L1220 UZ» 119.40 
UK Emits Inc ... .6 88 05 88 05 W.68 

UKCrdwth S 7X84 7184 7563 

DeWcaiKU 5 HIM 8X60 85.90 

WtoMwldeCwO>-..5 OT30 0230 234 00 

DalAare) SD2S8D 32580 343 00 

London & Manchester Tst Mgmt QOOtBH 

-.agspffi 


fa Fixed b 




unl , „ „ „__X ^itkliic9.5[ 

Prcndom Ufe .Unit Tst Mognlid (1440 )F SSfs^cSf -JI 

— - .k. u I. u ak nan /com (4mm Uattcl K 


SaraMrCralOL jfk 

teSSsirettel^ 

ftS^^h!?‘^(i( 

Up* Growth 5k 111 

Scbroder Unit TrasblU Q400)F 

J* ■ S '' 
oS»Siti--;lk 

EorowwrGweh ..-5k 

issra-K 

Umn Qatar __ 5k 
Far eaaam Gwth — 5k 

. (Accre Kails): 5k 

Fludhtmt: 5k 

(Accre U*tS) 5k 

OH (rare* 5k 

. (Accre Ui lt» —5k 

mcorae — : ^ 3k 

(Accre Uartri ...,5k' 

■ Japan SpUrOn-Sk 
(Accre Hnta)'..-.Sk 
Japan Eofawarpt . 5k. 

(Accre IhhtoF. ^.Jk 
' PiatkGwTh 5k 

■Utndl Data) 5k 

- Smaller CtTi __.5k 

(Accre Ualts) 3k 

T<*)6 . — ,i_3k 
'(Accre UaH0 5k 

'Sun%tal..jg 

USSaiUr Cosfa.—ik 
(Accre UafUi*-' 5k 

WorM Fd :... ;5k 

SUtafT! 

EnmaeiK9 3 

(AocomUaltOV— W 

Ere Sralh tosh... 3| 

. (Accre Dotal 9 


S-SS 


UtareUnM—'-.b 7001 7149 76.41 -ft»K43 

Capital 6 8105 8X65 8739 48X18 

(Ann Units) b 125.4 1254 134X -OJO 138 

Eomc Growth . ..6 1454 M5.4 154.7 H)20 0.97 

E^Sualts) 6 1813 1815 1931 HUD L97 

Extra High lac b 5727 3850 6237 -026 L«Z 

UUmnUaltS) b 92.92 94.90 10X5 -ft® 8.42 

Gm*Frt te™4 5009 50.09*52-17 -OJ* 9X9 

More Uatal A 122.9 122.9 1280 9.19 

HMmtod * 1755 173 3 1873 020 7X5 

SSnJrtta) 6 3819 3839 «ft* -JJD 7X5 

tfacomf b 2253 2285*2*43 -UJO 551 

Uman Uatal- fc *M0 457.4 4892 -VD 351 

toll HlgbSl UT 6 6033 6033 *4.93 OOi 158. 

Umn Uota) — 6 64.16 64X5 6852 001 )58 

jS™U. 1.;6 2215 2ZL5* 236.9 ft® 1.00 
(Ann Uatal __6 233.9 2339 250-1 ft.® 100 

Maoriariat* 6 66.96 66.98 7X64 WX7 L6S 

Unra unta) 6 68.62 6852 7339 HUJ 105 

Hand PkollpAro —.6 67X0 677B 72.49 -OB L00 

Money Martel lir_0 4951 49-51*4951 ft 01 971 

(Ann UaH0 0 6757 *757 6757 *01 9.71 

lionh Antrim. — ,6 1510 183 }«■* 4J0 179 
tffMfhhd- -- A 165.0 1*5.0 1763 -OJO 1.79 

Smaller Cot 6 1073 1073 1150 -031 234 

Uaaam|Mta>_: .6 126.9 126.9. 155.7 -0 ® 234 

Meridlaa Growth — * 12X2.-1210 1295 L55 

Mtrtdln Ucane — 6 92J0 92X0 98*1 <66 

(Accani Uatal .6 1012 1052 1104M1D 

Wdlsp d Ft m ral P rait ra Mtrtaet 1 1 , 

Blttlra * 7X83 7205 773O|ri)JSftJ0 

Erepau Growth.-.* 67.78 6700 . 72J3HWI P-13 
GflinFk ' 




Princ^al Untt TnuLMnpitt Ltd OMO)F 


*394 6194 *7.87 <23 X83 

Incorae * 5"J7 6033 *4 JJ <27 5J0 

Japan Growth —.6 32.79 32-97 3701 ftjr X00 

Managed 6 330b 54.60 5809 -ft® 221 

MawrMnfcet— — 6 73.01 73.01 7739 KMZ T04 
Burtil Anertcaa — -.6162.92 63.61 67.67MM1J9 
HUhI FSAYCSUUiTiwrt* 
eBtffi__._— _0fK57 6609 70.T3 <32 JJ3 
European Crawth ._b 6397 63.99 6807 ftM 04 

Glft&Flaed ha 6 ML87 6007 6451 D22 8 JO 

I leant -.6 58X3 5937 606 <23 531 

Japan Growth 6 32.94 33X1 7722 ft# 0.0 

faKaaaped 6 5133 5225 5538 -081 2-2J 

HoagMaitat 6 67.67 6757 J1.73 »82 S3J 

HarStanrican 6 3976X034 64X9l-oSQ.44 

MMM ErertfMPrehn U*t IM* . 

BrttUi * 6547 67 ftl 7X71 -033UX9 

Etrapean Growth ...6 62.68 62.78 M.70 ftJ8 1X4 
Cllt&Fkcd M. ...,.* 5839 5039 6190 fta )06 

(name ( 3." MM M 45 <24 fa Jl 

Japra Growth 6 3357 3174 3509 4127 100 

Managed ,_* 5401 56.57 59X2 -081 X73 

Money Mariat — -.6 6533 3x3 69XB ftOJ 436 
Honli Anorican .— ..b 63.93 64 59 b8.7ll-a»LX42 
■ On a twitch. oatawM be braid at bM prica. 

Millnraium Fund Mmganent Ltd QOOGJF 

For MIM BrHaMia ae INVESCO MJM 
Morgan Grenfell Inert F* Ltd aOOOW 
20 Flattanr Onsis, Ira*® EC2M 11TT 

Dnlsn: 071-026082 , Engatrln- s!7 -8260123 

America! Gwth — 5k 2DS.9 20S.9 CT3 «ol|056 
EweeeaaGUlK~.sk 210 0 2100 050 
SreUlhC^H. 2105 210* 22.7 

htUCwth Sk 134.4 136-4 1458 . _ 

UKEmhqtne 5k lux xiLl 1195 -onk.b? 

UKEraitaAcc — 5k 128.1 1282 137.9 -09(4 67 
UK lad natter Inc. .5 U9J 119341275 
UK Jnd Tracker Acc. 5 1313 U1JM140J 
DSEehri Trotter (K 3 M90 149 8*160 6 
U5tqa4IwdBtti__5 15*3 19*3*1*70 

Japan Tract* 3 50.49 50.49 5535 

Aaua Trader. _. Sk 94 75 9475 Ejft2 

&Z’== 3 mwm 


Prolific Untt Trt Mngrs Ltd OIOOIF 

. Walbrook ibe, 25 Wsttndk; EC4N 8L0 

Eaqahtcs 071-2*03700. „ DwitayOmoaglO 

ConrftCm 3k 

(Acom Unta)_3k 

fcsaiBff-a 

EreGthAccreXSk 
. Extra locaae -r ^.5 k 

actreUntal. Sk 

Fer EM— v5k 

(Accre 1MU)-^.5V 
High IncaM Sk 
[Aioan Units) -^5k 

MwiaUan* ,5k 

McamlMts)^:5k 
Min American :..., 5k, 

Utema Usta) 5V| 

Jktf 5-fldtnl.„ 5k 
(taChm.UaH slw.fMe 

jnsJ^uX^t 

jUftB) _..5k 

Trahnotagr-r-— Sk 

(Accre Uncd 5k 

UKJU® ODD 3k 
(Accre Units) 5k 


(Anunthtair 9 

Mngd Balanced 5 

(Accre Uatal 5 

Oranre EnaKyh- J 
(TsreSraiFed'itf.5 
(Accen Ujtns! 9 5 

Pacific 0 — :,S 

(Accre Units) w^. - 


9738 9738*itO0 -ft« 7.93 
IflS3, 1035 II0.1 ft® 7.93 

5526.352* 58.91 ft!7 3.50 
55.91 .58.91 5950 -*J7 3-50 
4937 50.08 92.99 -001 132 
118.9- 11B.9 1263 ^750 5.6= 

124.9 124.9 132-9 -ZJO S.62 
2250 223.0 237.7 ftffl 036 
2263 226-7 24X6 -020 036 
04.74 04.74 90X5 035 5.06 
88.7* 88.76 94-43 036 5.06 
15X7*15X7 l*Xrt -020 138 
15S5. 153.6 1634 0X0 L38 
198.4 M8.4 2XXS 000 
1983 1985 21X6 -LOO 0.00 
36.94 -36.94 - 393* -0X12 905 
40-13 40X3 42.74 018 905 
5202153 21 .86.91 -ftM 352 
8809.8849 9434 0 42 3.15 
90.85 9005 9606 Oi42 3.1* 

190.9 1 198.9 Z1X5-UOO.OO 

198.9 1989 21X5 ftM BOO 
49.49 49.80*53.09 OX* 431 
50.60 5892 54X8KUbk31 

1 Prmperttr. Unit Trust Mngmt Ud 02M)H , 

2 feuiotf tocSq. UAlptCMt UE1* iXX O t&bJflX EL 

Gaper* 6 3907 3907 4Z.4lSta|ij|ra 

Sseereatt*)*'— ;* 67.95- 67.95 7X29 

Gift— -6 2353 2333*24.26 

tewftGwth. 6 52.07 5207*5839' 

Cmn pee n : —6 38X0 W.1W4053 

ArawfcU’ — 6 39.72 3922 422* 

reM*D|refa 44.95 44.95 4702 

■MRlb 19.60 2829*2139 
■ kM-SI. 2247 22*7*2390 
ll PEP — 6127.96 2841 3ft22 



EgotaTSSS-U...' 


RsstfS! 


-ail awl 
OjD8 L58 
- X77 

-0JDbJ5 

131 

-aoojo 
4001 131 
006 304 
■006 897 
HU8QJ0 


U Kinder tarn, - -0 

DKlodaw 9 

UKSaall Ob')- 

US Sot Dr Cos « . 

IhnnMff- 5! 

For Sctrartn- UT sec-Slahtaid Ctanerad 
Scottish AmleaMe IK Trt Mgrs Ltd C1200)H 

— .laaiin 04120422W 

hb 3230 3440 ftbS x59 
.99 4488 4700 ft« 406 
17 *7.97 5109 -037 * 40 
640* 60X0 <024 X50 
4X45 44.14 rilrt 4.04 
90021005* ftftl 3034 
49X4 5233 >067 - 

*738 7X55 ftjfa 103 

7101 7648 MUH 1087 

lit Fd Mgn Ltd UGWUH 
l-wil; .-.031-5581051 
.9- 1989 2073 -0.4 2*1 
32*5 3400 -0* 261 
4X51 4428 -888 *37 
49.07 52 34 -ftlS 407 
44 90 47 70 ftJA 212 
5841 6231 -013 100 
49.07 5229 KIJW 3 20 
6907*73.** 1022 037 
2431 2*00 -OJA 102 
260* 2707 -0X3 202 
27 03 27.03 ...llt.41 



ISt-; 

- American 

Eeropou 

&-£: 

Ethical Acnpn .v— 
CM 


PmMmce Gapttal Fd MgnUd aOOOm 

ia.akaw iim, Uwim nrardYa arununn 


. 28artiqrfito'i 
ErepeacAcc — 5 

■ 3 BBS!S=A 

thltawka*hc.i_Sk 

UKEqoHjrAcZ — 5k 
UK EtatalhC-u. 3k 
WdtltaWeAcc._0k 


ho 2 308 
1-00 3.80 
W.4 292 
110 4 2.92 
NLU TOO 
(ft® X5Z 
-M) 1 X9Z 
401X92 
4UR UU9 
IftJB 111) 

>1164 1 W4i~iiioLojlo.oo 

Tor Erarifrej Mortar. tee Cwenacl* Union 

Murray J fttns t otn UT Mgmt Q00OH 
7 Wot WteSt. Glasgow 62 2M( 0345090933 

71(69X7. *9 17 7XJ9M3SW28 



was 

GaUTnatloc.._ta 
nne2talatatab.5i 
Hew Zaire (re.. 5 f 
taMggdPCF.tac._5i 
HMogdPB’We ,.M 


SflGZ79J« O2S676SSS0 
ran 12730 moo -a 1 102 1 

B-OO 12200 129.90 -OX X5Z 
7ftJ8 7030 75.03 (029 ).00| 
70X4 7014 74.87 HU* XOOl 
7530 7530 80.79 -014 140 
7X06 7X06 76-23 -OJA 3.00 
87.48 07.48 94.04 -047 4X9 

Iraxi 7521 Jam mm 

-B06JO uftTonita 
tini in 1QX10 
dSLtB 8X09 
63.79 *3.79 

PX70 8X70 
73-99 73.99 79 
3*03 3603 39] 

3631 56X1 MG 

LfcXejj fatisre^ 

MB' 34.9W 58J0 KU5 Ew 
BH 95-08 10260 -fft2 0X41 
9407 94.87 102.40 403 )XA 
*3.00 63.00 6437 A«1 *02 
190.41 50-41* 51.44 ftjB 902 

A 54 xxo 

t®33 1-10 
-B.mO.b2. 


-ESSiMlrj; 

HMIncPBfMJ 
WBkaqktae.. 
UKBIee Chip Inc. 

UK Mobil ha ,71.5k 
ftTwUeTacl Paf — Sk 





4271 45' 




bmaxo mm mm mm 

4628 4*28 4932 riUM 2X1 
43.27 4527 4823 >0111 2JX I 
*6X4 46X* *9.49 -0.1 3.06 
40.0* 45.06*4833 ft K 3.08 I 
5530 5530 99 42 -023 032 1 
5530 5530- . W.42HU3I0J2 



- “re 5 re 

tos in fm m l 

I»119>I.16 571 
[5751 57.51 _*X 


J® SreiraCas .. Si ^*T0 


SSMGJ-tS 

SnaUarCiYt 5k 

UteantUital.—bk 

Special Sit* . _ . 5 k 

(Accre UnfatU 3 k 

Tttjb-.- — m— 5k 

(AccreUeitsd . |k 

85SSta.;;:h 

U55«ttlhrCai9_.Sk 




Sn*lerCta 1|*822 *822 5O2O(ft*lI102 
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FT MANAGED FUNDS SERVICE 


FINAN CIAL TIMES WEEKEND, MARCH 14/MARCH 15 1992 

, current Unit Trial prices are avaflabto on FT Cityline. Calls 

and 48p/mfcute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 62&-2128. 
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Attract Food Mflgrs (Sumrsty) LM 
TtwNtwAriaPtaMUd . 

NAVUSSWtoe*.....! Sr | .... | - 

U*ea batons Or U~i S7.40 1 ....I 
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“ GAM m hmamrtte 549)05 -157 

CAM Vila* ... 95 72 
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- S5U SHSSdrolil £155 61 
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- Granville Management Limited, 

- GramlltalwTtL. . (€120 1 27 1 . . I 1.73 
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- Utility Value Trut J . .IS12334J -I -3 731 6.49 


Graon One Intenutionai Tst 

Morrill Lincb 

Sbeaiwa Unto Kottaa 
CNUAUOTSSeriel. |»2546 961 
GNMA (KITS Sofia X 9968) 1M 
Fkabratm Bant Sroa.- ISS87D1 bOf 
Fra Ctra Bart Stria- IU9!77W 110 


46 96705 . .1 

» 1000 4V . .. | 

S3 606.75 ... . 

* lUUVl .-I 


Ham on Investment Partners Ltd 
- Srfetud Asian Philln.Tui 30 IXMi 
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N4VF«24 .... 1 SIU46 T TT - 

Man International Futures , 

MINT UMITED-Ore. I S*4 19 ( | 

MINTUMITOMoc 

rtUTKIDLTD-5to ei 

UKTGTOIJTft*to 1WJ 

- IN NT CTO LTD-Jaa 1994 
OlHTGTDLTB-Otlll'H- 
BIAT GTD LUHaa MO. 

- tenm)iP«cA3lft(JU. 

- BWTSTPGteafeJlTB® 

MINT Alablf Gtd Ud 
FBUE MINT GTD R.IL 

- MIHTSgReilBliBAP) 

MCA Paciik Ud 

_ fcdwulHridFa&r&Lal— 

_ ABraiSuartartCwrLM 
AUtaa Gtd Finn rek. 

- u»imuitl*bua. 


GT Chile Growth Fund Ltd 

NAV MarlO - I £24.10 I - - I - 

GT European Warrant Fd Mngts (Lux) SA 
GT Enni Wrrt Mar 12-T £7 07 I -0.171 


I Maverick loheraatlanal Food 
NAV Mp3 . ... T 5104 03 


*032 0 46 
*007 196 
*021 19* 
-015 473 
.... 039 
-0 22 X00 
-0 10 

-Oji 7^ 
-012 

*0 04 0.95 
.- 0.07 

-036 0 0b 


*056 333 
- 0 J 0 - 

-004 0.25 
-027 

. 052 
-OJI9 


Meridian Funds 
Monty UteVH... - . 
USGan tan.. . - 
Global Goal taconw.. 
Global Eaahy . . . 

Mulu-Qjnrws . . ... 
CEUnrr Income 

US Enurglag GwiA 


Merrill Lynch Asset Management 
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PaejncJteWrtsDMui . DMILOO - -0.15 
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Mdoaau ■■ - 15552 -J * 00)1 - 

Therutaa Taiwan Fund . 

Equity Income .. I £10 86 I - 
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a^ , ?. tert .te tl ^r ,s .. . 

• Prices m at Manor 13 
Trans Global Investments Limited 

Tiara Global lm Ltd- 1S12272 12641] . .1 

Tudor BVI Futures Ltd 

NAV Mar 12 . . T £1114299 I .79 32 1 - 

Tudor G-5 Lid 

NAV Mar 12. . ..I £1326 46 1*13 231 - 

Tudor G-5 Unit Trust (Japan! 
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Tyitdail International (Bermuda) Ltd 

Are sercui Sra 1*4-11. .512.33 1295 -0.02 

Cadital Protect bdi.. £51228 1X90 
Eurofcta tC-U. ..£11.85 1X46 -0.08 <0.22 

MtaerUirt2-Li. . sia.83 13 48 3 65 

Mon gage CSI737 18 46 

NwlhAnicnertM-U. S1X3H 13 01 -0 03 

Oymiusnl-U . ... 513 24 1391 -0J7 053 

Tiger rO-U 511 49 ixoj *ot>4 

The Vietnam Fnnd Limited 

Uta* Onto Fta Mananan (Cncrmey* Ltd 
NAVFrt 28 . . f SIC 01 T I 


Merrill Lynch Sbart-Term Worid Income RbrtMla . 
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CtaoB.. ...1 39 62 1 -O.Oll 

BsflJWjfrTuR i -...i - 

bamtsbatfuiUab. -! 3809 . .1 

lodnuCapDII NAV .1 ft- - 

EroaSHNi NAV Mail i 59.77 I . I 

iForNifanuMloncniri 

Mitsubishi nuance International Ltd . 

Multi tWM Plan PIbl T 5116-25 [ *0.10 - 

■UkUttoPBlUrtta. .1 £11X76 l *0.10 1 OJB 

„ Momentum Asset Mgmt __ . 

1 Horen Cert Ltf to 31— I 510620 I I 


Moran Stanley Emwninq Market Fnnd 
Erawro** Merc U*rft--T £1638 I ,| 

Morgan Stanley JypanHe^Wan^nt Fuijd NV 

NM Financial Mngt Inti Ltd . 

I ftp. 


Wardley : 

WartlnS L.AriaTiL 
Jacaoct Ufamnu 

Asian Warrsnu 

EurodHR warrMU 
ManagM... ■ 

Priote CwKnlTu- 


Services L 

J14 94 IS 77 
£4 DO 1 24] —0.291 

£11-32 11.99 *0.11 
£4 63 4 91 

HCS10 76 LL3B 
520 U 


Northfield International Ltd 

bAVJanSl .. . .1 51020 

Omega Oveneas Partners Ltd 
fcra Cre» fan? Jail — i £10089 

Optima Fund Management 
%liiu7dNAVU»6 .| £1498 

DnUmFBjflBAfBBI SXIJ6 
Ore=aS*rf«ain»t-_l £866 


Wellington Fd Mnars (Bernuda] Ltd , 

ln«l Crowds Fi I5U33 IaocT I - 

Wells Fargo U.S.,rT Fnnd , 

WribFJigaASI!»te)...[ 510 63 f -0 OTf 

Welb Fargo BS» tel J S9 tj I -6 13 1 
Xlpblas International Investment Fd Lid 
MgM*imu£D .T si (mi f . { - 

XIphlB Int ECU I EinlD761 1.1- 

Vanialcfai Capital. Mngmt (Gnemeyl Lid 

TtulinrFta- .—.....I 510 74 | I - 
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WORLD STOCK MARKETS 


AMERICA 



s nse 
devalued 
low volume 



Waff Street 


SHARE prices firmed Tester- - 
da y morning, but the strength 
of the gams was somewhat off-, 
set by the lack of volume in 
°»e of the lightest weeks of 
trading of the year, writes 
Karen Zagar in New York. 

At 1.30 pm, the Dow Jones 
Industrial Average was 17,44 
higher at 3,226.07. Big board 
volume was meagre, 103m 
shares ehnngiTtg hamiff by l pm 
as advances led declines by .a 
ratio of four to three. The Stan- 
dard & Poor's 500 was 0.94 
higher at 404:83 at 12:30pm 
while the Nasdaq composite 
was up 1.84 at 617.76. On 
Thursday, the Dow was 
unchanged at 3208.63. 

Equities received some sup- 
port from yesterday's release ctf 
the February producer price 
index, which rose 02 per cent, 
or 0.1 per cent excl uding the 
volatile food and energy com- 
A ponents, adding to ;the picture 
I of a recovering economy. 
Bonds also initially postal 
gains on the PPL release; but 
technical selling pushed yields 
higher. 

Pfizer was the most active 
NYSE issue of the morning, 
tumbling $l 7 /» to $70*4 as the 
market registered concern that 
risks related to the company's 
Shiley heart valve were higher 
than previously estimated. 
Late on Thursday, the Food & 
Drug Administration asked 
Pfizer to warn patients that the 
ate of fracture for some of the 
ralves was as much as five 
imes higher than previously 
honght. The FDA said that 
ome patients should consider 
laving their, implanted valves, 
eplaced. 

Among other heavily-traded 
>ig board shares, Dayton Hud- 
on regained some of its Thurs- 
“ lay losses by riimhing $2’/« to 
63 ’4. The stock fell *5% after 
he retailer turned in its 1991 
esults, which included lows: 
i perating profits inall "three ctf 
ts divisions. 

A number of .blue chip issues 
■anked as the most active oh 
he NYSE. These included IBM, 
i% higher at $89%, American 
Telephone & Telegraph, 




TORONTO retreated from 
opening gains to marginally 
lower levels at midday.Traders 
were nervous over the fall in 
Canadian bond prices, and 
weakness in the Canadian dol- 
lar despite efforts by the Rank 
of Canada to support the cur- 
rency. 

The TSE 300 composite index 
fell 6.6 to 3,4732. Declines led 
advances by 228 to 163 in vol- 
ume of 201m shares valued at 

csmarn.- 

Intemational Corona Corp 
topped the most active list, ris- 
ing 85 cents to C$5 in vcdnme 
of 3.77m shares. Homestake 
Mining said that it bad agreed 
to buy Corona in an exchange 
of 025 Homestake shares for 
each Corona share. 

SOUTH AFRICA 

JOHANNESBURG fell on 
nervous profit-taking ahead of 
Tuesday's reform referendum. 
The aBgold index fell. 15. to 
1,193, and industrials slid 35 
to 4257. -He allshare index 
fell 38 to 3,533. Vaal Reefs lost 
R1JSO to R20& 


Perrier and earnings recovery hopes boost Paris 

France has outperformed Europe, and the UK in particular, so far this year, writes William Dawkins 


unchanged at $87%, and Ford 
Motor, up at $37%. 

General Motors slipped $% 
to '$37% after credit-rating 
agency Standard & Poor’s 
"downgraded the car maker's 
torigterin debt : 

Chrysler firmed $% to $]6% 
as company directors prepared 
for a special weekend mating 
to find a successor to Mr Lee 
Iacocca as .chairman: Mr 
Iaciocca is due to step down at 
the end of the year. - 

In the secondary market, 
high tech and biotech stocks 
. dominated trading. yesterday - 
morning. Lotus Development 
added $1% to $38 after an ana- 
lyst at : Morgan Stanley 
upgraded the stock’s rating to 
“buy” from ^Twld". 

DDI Pharmaceuticals 
plunged $4% to $3 after the 
company said that a phase HI 
study of its bovine superoxide 
dtsmutase, to treat osteoarthri- 
tis, had showed negligible 


I f the French are said by 
their, leaders to be 
depressed and moody these 
days, you' would hardly believe 
it to look at the recent progress 
of the stock market 
The Paris bourse has given 
investors one- of the best rides 
of any major European market 
since the turn of the year, 
spurred on by a mixture of 
-takeover fever and anticipation 
of earnings recovery. Its rise 
has tafiaa off in recent days, 
but most analysts think that 
this is only a pause for breath. 

By Friday, the CAC-40 index 
stood at 1,947.05, some 102 per 
cent ahead of- its level at the 
stmt of the year, well outper- 
forming London, and European 
averages. Several . analysts 
believe that another 10 per 
cent rise is possible by the end 
of the year, bringing the im fey 
through the 2,000 barrier and 
just above the record- high of 
2,1292 reached in April 1990. 

The big event on the take- 
over scene, of course, has been 
the protracted struggle 
between Nestte, the Swiss food 
multinational, and Italy’s 
Agnelli family for control of 
Source Perrier, the mineral 
water group. By the end of the 

EUROPE 


week, Source Perrier's shares 
stood at FFr1,636, a cool 34 per 
cent per cent ahead of their 
level at the start of the year 
and well above the Nestlfi bid 
price of FFr1,475, which is 
thought Hkely to be increased. 

The Perrier battle could help 
to sharpen foreign investors' 
interest in French equities. It 
has underlined the market’s 
increasing openness to foreign 
bidders, and shown that take- 
overs are now being fought in 
the field, rather than through 
secret negotiations between 
the finance ministry and the 
country's leading banks. 

The government has not 
lifted a finger to stop this sym- 

into foreign* hands. So^ht 
argument goes, it might take 
an equally liberal stance if any 
other blue chip comes under 
attack. The reforms to take- 
over rules being considered by 
the finance ministry would fur- 
ther liberalise the market; for 
example, abolishing the rule 
which allows a predator to 
make a bid for only two- thirds 
rather than all of its takeover 
victim, and rationalising the 
conflicting bourse authorities. 
Market professionals expect 
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the two-thirds rule to be 
changed within a month or so. 

Beyond this, analysts expect 
the main bn 11 point in the com- 
ing months to be a pick-up in 
profits, especially among com- 
panies in cyclical industries 
which respond first to an eco- 
nomic recovery. Earnings 
growth for the top 40 compa- 
nies In 1992 is variously esti- 
mated at between 14 per cent 
and 15 per cent after a year of 
stagnant or felhng earnings. 

However, these forecasts 
could be downgraded, since the 


long-expected recovery has yet 
to show. “We won’t really 
know where we are on the 
recovery until the second or 
third quarter," warns Mr Step- 
hen Moir, bead of international 
sales at BZW Puget MahA 

The earnings upturn should 
be export-led, believes Mr 
Bruno Le Chevallier. strategist 
at James Capel in Paris. Cer- 
tainly, the fact that French 
inflation remains under control 
and that the budget deficit is 
overshooting less than in Ger- 
many or Britain, are good 
signs for the country's eco- 
nomic health. 

Yet domestic demand is still 
slack, and Insee, the state sta- 
tistics institute, stresses that 
its latest forecast for a 2 per 
cent growth in French gross 
domestic product this year, is 
linked to a “possible" world 
economic recovery. 

French businesses are today 
better equipped than in the 
past to take advantage of a for- 
eign recovery, on the grounds 
that their heavy restructuring 
of recent years has made them 
more price competitive abroad, 
says Mr Chevallier. This new 
competitiveness is, inciden- 
tally, an important factor in 


the recent decline of the trade 
deficit, which Insee expects to 
narrow to FFrlObn ($1.75bn) 
this year, after widening to 
just over FFr30bn in 1991. 

The big uncertainty remains 
the extent of any recovery in 
the US economy, to which 
France’s top companies are 
more sensitive than ever 
before. “After their big take- 
overs of recent years, the 
CAC-40 companies have some- 
thing like 25 per cent of their 
sales in the dollar zone. So if 
the US recovers, they will too.” 
says Mr Le Chevallier. 

In the months ahead, the 
market will be awaiting fur- 
ther news of the efforts by Mr 
Pierre Beregovoy, the finance 
minister, to relaunch long-de- 
layed reforms of the savings 
system. This could encourage 
the growth in France of power- 
ful UK-style institutional inves- 
tors and so increase the 
demand for equities. 

Mr Beregovoy has been con- 
sulting unions on the introduc- 
tion of private pension 
schemes in order to supple- 
ment the state pension scheme, 
which faces a large and grow- 
ing deficit. Also under consid- 
eration are tax incentives for 


employee share ownership and 
for individual equity invest- 
ment plans, similar to personal 
equity plans in the UK. 

The unions pose a problem, 
through their resistance to any 
change in their traditional 
state pension rights. So it is 
uncertain how far the govern- 
ment will dare to push these 
reforms. All should be revealed 
in the next few months; the 
government hopes to push 
through the legislation in the 
spring, so that the reforms 
could take effect from July. 

One possible drag on the 
market could come from fur- 
ther partial privatisations, fol- 
lowing the FFr3.4bn raised by 
the government from the sales 
of stokes In the oil group* Elf 
Aquitaine, and Credit Local de 
France, a local authority bank. 
Mr Bdrdgovoy has warned that 
more sales are on the way. 

However, the sales of equity 
in state-owned companies 
should not be a serious burden 
for the market The 1992 bud- 
get estimates that FFr5.6bn 
will come from partial privati- 
sations this year, a small bite 
compared with the FFr40bn of 
new paper the French stock 
market digested last year. 


inspiration for bourses in early US gains 


LATE-CLOSING bourses 
appreciated the early burst of 
enthusiasm on Wall Street, 
although not all of them rose 
on it, writes Our Markets Staff. 

ZURICH was lifted by a fell 
In domestic interest rates, and 
by the rise in US equities. The 
SP1 index rose 62 to 14242, 
but was still 1 per emit lower 
cm the week. 

Among industrials, Alu- 
suisse bearers were active, ris- 
ing SFrlS to SFr90I, and Brown 
Boveri bearers added SFr50 to 
SFr3250. In chemicals, Ciba- 
Geigy hearers ended SFr50 
higher at SFr3230. 

However, Surveillance, the 
world leader In trade inspec- 
tion, continued to fen. Its bear- 
ers topped toe active list, as 
they lost SFrl90 to SFr7,590, 
SFrSlO lower on the week, on 
settin g pres sure from London. 

saw a sharp 
feD in Hunter Douglas after a 
bigger-than-expected fan in 
1991 profits prompted some 
brokers to issue sen notes. The 


FT-SE Eurotrack lOO - Mar 13 


Hourly changes 

Open 10 am 11 am 12 pm 1pm 2pm 3pm dose 
1150.49 115022 115221 1152.63 115324 1154.35 1155.74 1154.40 


Day's High 115628 


Day s Low 1150.32 


Mar 12 
1149.99 


Mar 11 
1161.B8 


Mar 10 
1169.22 


Mar 9 
1165.45 


Mar 6 
1162.10 


Bas® Irakis 1000 (3VHM0). 

CBS Tendency index eased 02 
to 1252, down 22 per cent on 
the week. 

Hunter Douglas, which 
makes window coverings and 
architectural products, lost 
FI 820 or 11.5 per cent to 
FI 6320. Kleinwort Benson rec- 
ommended its eHenta to take 
their profits in the stock, in 
view of its 15 per cent outper- 
fbrmance since the start of the 
year and its demanding pro- 
spective multiple of 13.1. 

The retailer Ahold added 
FI 120 to FI 87.00 after report- 
ing 1991 net profits just above 
expectations. 


FRANKFURT reported quiet 
trade before a breakdown in 
the bourse’s price information 
system blocked transmission of 
real-time, screen-based price 
quotes, and limited trading to 
open outcry. 

After some delay, the closing 
DAX index was calculated at 
1,73224, up 5.14 after a decline 
of just 021 to 70322 in the FAZ 
at midsession. Falls on the 
week were 02, and 1.1 per cent 
respectively. Volume fell from 
DM5.3bn to DM4.7bn. 

Shares moved on results, 
Bayer up another DM220 to 
DM29420 after its maintained 


dividend this week and Henkel, 
at the speciality end of the 
chemicals industry, DM9 
higher at DM621 on a mere 32 
per cent rise in net profits. 

Henkel's results, and the 
1991 rise of 18 per cent in sales 
at the construction group, Phi- 
lipp Holzmann, were in line 
with some brokers' expecta- 
tions. But Ho lzmann fell DM20 
to DM1,170. in spite of its rise 
in sales, indicating that it 
takes more to please the con- 
struction sector. 

Carmakers mostly 
rebounded on technical factors, 
BMW and Volkswagen leading 
with gains of DM6 and DM4 to 
DM550 and DM371. But Por- 
sche, which reported a 97 per 
cent drop in first half pre-tax 
profits for the current year, fell 
DM10 to DM585. 

MILAN gave up early gains 
in thin, technical trading 
before Monday's dose of the 
March trading account. The 
Comit index fell 0.64 to 510.71, 
down 02 per cent on the week. 


in turnover estimated at L90bn 
after Thursday’s L93bn. 

Pirelli gained L45 or 39 per 
cent to LI, ISO on short-cover- 
ing ahead of the dose of the 
account. Fiat rose L35 to 
L4.885. 

Among insurers, Alleanza 
fell L190 to L7.710 and Toro 
was down L310 at 120200. But 
Generali added L100 to L30.000. 
The cement sector was weak 
on fears that Calcestruzzi’s 
purchase of a controlling stake 
in the Greek cement group, 
Herades, would lead to a price 
war in Italy. Calcestruzzi fell 
L500 to L15.900 and Italcementi 
lost 1210 to L17.700. 

Stands, the department store 
chain owned by Mr Silvio Ber- 
lusconi, fell L100 to L2920O on 
news that Mr Berlusconi was 
selling a minority stake. 

STOCKHOLM returned to 
the uptrend with new orders 
for Ericsson helping to gener- 
ate momentum, the Affars- 
varlden General index closing 
9.0 higher at 986.5, 0.3 per cent 


higher on the week. 

Ericsson B rose SKr3 to 
SKrl26 on news of a Malaysian 
digital telephone exchange 
order, and an order for micro- 
wave radio links from Mairnes- 
mann, Astra, which said that it 
would not be as hard hit as its 
competitors by the Japanese 
government’s reductions in 
domestic me dicin e prices, saw 
its A shares rebound from 
recent declines and rise SKr6 
to SKrSSS. 

ISTANBUL made a partial 
recovery on the announcement 
of a ceasefire in the disputed 
Nagorno-Karabakh enclave. 
The index came off the day's 
low to 325229, off 1626 on the 
day but up 6.4 per cent on the 
week. 

BRUSSELS got a late boost 
from a firmer Wall Street open- 
ing. The Bel-20 index ended up 
7.55 at 1212.40, hardly changed 
on the week. The retailer Del- 
haize, which has a big expo- 
sure to the US, closed up 12 
per cent at BFi9,24D. 


ASIA PACIFIC 


Futures and options activity lifts volume 


Tokyo 


ftHi.ncR in de cline was the key- 
note yesterday, as share prices 
dosed above the 20,22126 of 
% October L 1990, having fallen 
briefly below that level on sell- 
ing related to futures and 
options settlements, unites 
Entiko Terazono m Tokyo. 

The Nikkei index dosed 
10522 lower at 20,456.06, down 
22 per cent on the week. The 
index finned briefly after the 
opening, hitting the day's high 
Of 20,590.74, but fell to a low of 
30,168.15 in the afternoon. Bar- 
gain hunting, and late index- 
linked buying by investment 
trusts pushed up the Nikkei 
from the day’s low. 

Volume swelled from 380m 
shares to 650m, of which 350m 
was generated by futures and 
options settlements. The mar- 
ket has not seen this level of 
^ activity since December 13 last 
year, when December futures 
contracts were settled. 

Declines exceeded advances 
by 642 to 315- with 164 
unchanged. The Topix index of 
all first section stocks fell 821 
to 1,464.00 and , in London, the 
ISE/Nikkei 50 index rose 029 to 
1,118.79. A total of 239 issues 


fell to new lows since the 
beginning of last year, exceed- 
ing the 200 level for the fourth 
consecutive day. 

Fears that the Nikkei would 
fell below the critical 20,000 
level prevailed. Traders expec- 
ted tokkan, or specified money 
trusts, and fund trusts to step 
op selling on Monday, the last 
trading day for the fiscal year. 

Rmnonrs that the authorities 
were considering implement- 
ing tighter rules on proprietary 
trading depressed sentiment 
Traders said that tension 
between leading foreign houses 
ywd the authorities was rising 
due to extensive dforts by the 
authorities to reduce deriva- 
tives and proprietary trading. 

Most leading high-technol- 
ogy Issues rose on 'bargain- 
hunting.' Hitachi, the most 
active issue of the day, rose Y4 
to Y765 and Sony rose Y20 to 
Y3.960. However, NTT, a 
benchmark for market senti- 
ment, fell for the 12th consecu- 
tive day, by 72,000 to a new 
aUrtime low of Y656JJ00. ' 

Financial issues were lower 
as companies and fund trusts 
continued to liquidate hold- 
ings. Mitsubishi Bank' fell Y30 
to Y2230 and Sumitomo Bank 
lost Y20 to 71,730. 


Biotechnology issues, which 
have been sought by 
short-term traders, fell on prof- 
ittedting. Nippon Zeon fell Y3 
to Y702 and Okamoto lost Y40 
to 71,330. However, Dalichi 
Pharmaceutical surged 7110 to 
71,770 bn reports of its joint 
development of an Aids cure. 

In Osaka, the OSE average 
17325 to 2127722 in volume of 
72.7m shares. . 

Roundup 

ONCE AGAIN, strength in 
Bong Kong was the region’s 
main feature. 

HONG KONG closed at its 
third straight record high In 
spdte of a strong wave of after- 
noon profit-taking. The Hang 
Seng Index advanced 2828 to 
527L29, 32 per cent higher on 
the week, in turnover up from 
HK*227bn to HK$326bn. 

Once again dealers said that 
die strong dollar, to which the 
local currency is tied, has been 
drawing in foreign money. 

TAIWAN credited hopes of 
an agreement cm the presiden- 
tial election process with a 
recovery through 5,000 on the 
weighted index which rose 
45.77 to 5,03063^ up 0.7 per cent 
on the webk, in light trading. 


SEOUL saw bargain-hunting 
in Hyundai subsidiaries 
reversed on reports that the 
government had warned the 
group away from politics. The 
composite index fell 4.53 to 
61428, down 12 per cent on the 
week, as turnover stayed flat 
at Won203bn. 

AUSTRALIA showed little 
reaction to higher January 
retail sales. The All Ordinaries 
index fell 32 to 1288.4, down 1 
per emit on the week, in turn- 
over up from A$155m to 
A$l£6m. Coles Myer, the coun- 
try’s biggest retailer, rose 4 
cents to A$ll.06 following a 36- 
cent drop on Thursday, on flat 
profits and a surprise capital 
raising plan. 

SINGAPORE reported scat- 
tered buying interest as the 
Straits Times Industrial index 
closed 527 higher at 1,466.03, 
1.4 per cent hig her on the 
week. KUALA LUMPUR gained 
on last-minute buying as the 
composite index put on 220 to 
59522, a rise on the week of 0.7 
per cent 

BOMBAY was volatile as a 
bullish start to the new 
account triggered profit-taking. 
The BSE index fell from the 
day’s high of 324626 to close 
at 325926. up 1729. 
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9323 
21023 


12120 

144.21 

116.48 
110.65 
201-29 

6820 

128.08 

9928 

177.79 

133.48 
60.00 
91.43 

20521 


12421 

147.91 

119.47 

113-49 

206.44 

7024 

13127 

101.89 
18226- 

136.90 

61.54 

93.79 

2UJ.57 


12526 

147.68 

11623 

11223 

209.77 

76.90 

134.54 

10129 

208.41 

13024 

6624 

91.43 

238.96 


-12 1457.96 142524 1461.78 562128 


-1.4 
"02 
-1.5 
+ 1.7 
+ 0.4- 
-22 
—2.1 " 
-12 
- Z1 
- 0.1 

—1.7 

- 1.6 

- 0.8 

-12 

- 0.1 

-1.4 

+ 0.0 

-12 

-02 

-0.7 

- 0.6 


128.33 

3921 

14223 

17926 

185.10 

131.60 
154.38 
8320 

147.72 

14321 

122.00 

14827 

9720 

10721 

14121 

106.07 
136.69 
109.43 

.11726 

119.60 

135.08 


12545 

38.43 
139.13 
175.82 
18024 
12825 
15022 

81.43 
14429 
140.00 
11826 
14523 

8522 

105.09 

138.16 

103.71 

133.65 

.10828 

114.73 

1.16J82 


128.67. 

39.41 

142.70 

18023 

18528 

131.84 

154.79 
8322 

148.08 

143.50 

12222 

14326 

97.76- 

107.79 
141.71- 
10027 
13727 
109.72 
117.68 
.119.92 


132.06 1 135.48 


12726 
43.88. 
14826 
160.41 
1 7820 
12127 
15929 
80.13 
147.72 
165.03 

12222 

14721 

05.82 

10720 

J61.48 

108.17 
140,81 
109.46 
124.48 

126.18 
14825. 


120 1700.56 146129 1435.60 
424 15004 12626 126.66 


Australia (69) . ]4227 

Belgium (46) 13721 

Canada (115)— 

DenmarK (36).- 23728 

Finland (15) - *■» 

France (108) — - 

Germany (65)..— — TT7.12 

Hong Kong (55) 209-£S 

Ireland (18) — — - 157 .34 

Italy (77j,....— - 70-74 

Japan 1473) M7-7S 

Malaysia (63) — 

Mexico (18) — I®"®-” 

Nether land (31) — 1f728 

New Zealand (14) *[520 

Norway (24) 164.0 1 

Singapore (38) - 207.26 

South Africa 161} — 21320 

Spain (52) — — 2SH& 

Sweden (25). — — 

Switzerland (59) 

United Kingdom (233) — 170-21 
USA (523) ■■■-• — 1 6 s -03 

Europe mi 

Nordic (100)--. 17121 

Pacific Basin (717) - 11228 

Euro -Padnc (1526)- — 123-89 
North America (838)... .... i®-8* 

Europe Ex. UK (575)......-. 12223 

Pacific Ex. Japan (244)_.. 157.52 

World Ex. US (1720). 126-11 

World Ex. UK (20101---- 133.24 
World Ex. So. A!. (2182)- 137.62 

World Ex. Japan (177 D)- 155-87 - 

Ttw* World index '(2243) 13829 0.7 120.00 11721 . 120^2 126J8 - 0.4 2.70 13920 119.73 117.60 

Kwwinht'Ths financial Times Limited, GoWraan, Sachs & Co. and County NatWest Securities United. 1987 
chanffrSSh aflect 1873792 Deletion: Focsa (Spaft). Latest prices were unavailable lor this editton. 


-12 
-0l3 
-02 
-05 
-0.4 
-0.4 
-12 
-0.7 
+07 
-02 
-0.6 
—05- 
+02 
-T2 
-09 
-OB 
-02 
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+O0 
—1.4. 
-12 
-08 
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-o.i . 

-12 

-OB 

-0:4 

-0.7 

- 0.1 

-02 

+0.1 

-07 

-02 

-04 

-0A 


4.39 14428 
125 17024 
5.08 13820 
329 131.11 
1.75 240.01 
221 8086 
3.30 153.66 
223 11057 
3.73 -20016 
3.67 158.42 
320 71.57 

.093 10083 
2.79 239.91 


124.35 

14622 

11078 

112-68 

20628 

69.50 
132.07 
10121 
178.91 
136.16 

61.51 
93.54 

206.19 


122.14 

14421 

116.68 

11067 

202.82 

6827 

129.71 
100.11 

175.72 
133.74 

60.42 

9127 

20152 


625 4524 

1.73 168.49 
2.15 20320 

221 212.43 
420 155.11 
224 181.71 

222 97.12 
5.05 173.94 
226 165.12 

325 143.04 
£21 173.91 
121 11321 
2.50 125.44 
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3.18 12099 

323 15722 
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2.42 -136.01 
2.70 13085 
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39.14 

143.09 
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13031 

15018 

83.47 

14050 

14122 

122.94 

149.47 
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13538 
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95.68 
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137.59 
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11422 
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13228 


125.17 

12756 

160.31 
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147.88 
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22257 
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119.55 
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151.20 

118.04 

14850 

113.41 

113.35 

14458 

126.49 

140.43 

207.63 

210.71 

273 94 

217.74 

259.14 

69.96 

77.19 

125.15 

73.32 

120.01 

132A2 

136.19 

158-43 

119.11 

148.07 

102.57 

102.57 

12555 

94.15 

117.94 

180.09 

207.01 

20959 

119.62 

148.83 

137.05 

139.30 

182.46 

13258 

182.46 

6151 

66.67 

8853 

64.76 

84.84 

94.18 

91.87 

14657 

107.73 

141.54 

207.54 

238.81 

250.18 

189.18 

241.37 

1471.17 869040 

1789.77 

534.45 

685.20 

129.81 

128.23 

156.48 

125.70 

143.70 

39.40 

44.14 
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41.18 

4552 
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178.99 
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17300 

20754 

134.18 

12352 
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13151 
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204.12 
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BRITISH FUNDS 

Notes Price C 

“Short*" (Uvon up to Ftao Ye 

Bpc 1992 W 89 tW 

10%pcCv 199244 — »U 

3pc 1992 M% 

Exd) 12 >4 PC 1992 100* 

13%pc 1992 Unit* 

Trees S >4 pc 1993 BSft 

lOpe I993tt. 99 UK 

12%pe 1993*^ — _ IRS 
Fending 8pc 19930 — «5U 

Trees 13\ pc i9B3tt_ 10513 


B>apc1994w 


nr* 

U7A 
W6U 
9913 
1WA 
V \ 
IMS 
B>l 
toos. 


14»jpc1994» 

Ettfi 7 3 pc 1994 

Twee. lOpe Ln. 

Excl) 12*2PC 1994 

Tree# 9pc 1994a 

12pc1995 

Excb 3pc 8es 90-96 — 

10*4 pc 1996 

Trees 12’ 4 pc 1995a — 108 m 

14pc 1996 111^ 

9pc1992-9Sa 99*8 

15*4 PC 1998a lit 5 * 

e**13tePC1996a_ Itt 1 * 
Convenrion IQpc 1996- 100,*. 

Flee to IHt een Yura 

Trees 13 Upc 1997a T11% 

Exdi 10*2 pc 1997 IK 1 * 

Trees 04, pc 1997a 9S>» 

Btfi15pcl997 tS 

93, pc 1998 99* 

Trees Gt. pc 1996-98a 

istipcvsa ws),iii 

Bui 12pc 1990 109a 


1991/92 
high bw 

»U osa 
100)) 

OOti 91 A 
102* 100% 
104% 101)3 
MU 84 
INI, 97* 
1ML 102% 
RA 89% 
106* 105)) 
06% 92ft 
111% 107a 
100 705 3 
una 9613 
107% 103% 
99% 93% 
WStf 102a 
09 62% 
102)3 90S 
11 DU 1057, 
114A 1Q9JJ 
110 92 )J 
1WU 71513 
112(4 108 
102A 3515 


092 10TZ 
1056 10.43 
164 840 

12.16 1045 

1Q4J 
037 938 

1061 1015 
12.15 1tt19 
025 
OM 1014 
6.71 936 

13.46 1015 
<2.71 TttiS 
1031 1002 
1136 1013 
920 930 

1147 1006 
039 722 
10.19 1003 
1L7B 1D01 

1231 1019 

90S 927 

1336 1021 

1232 1016 

636 994 


BRITISH FUNDS - Cont 

+ or 

Bow Pice £ - 

Trees 9%pe 1999a — MU -% 
1999 mart -% 



Trees 11 %pc 2001-04. iM))d -JJ 
FureHngS^pcV+KM- B0U -Ji 
Conversion 9% pc 2004. M% -}) 

9% pc 2004 A 96% -,‘i 

9 <2 pc 2005 901)0) -U 

Trees 12% pc 2003-05. 118* -« 

8 oc 2002-060 07 id -% 


1991/9? 
Ixgd low 
W1% 92JJ 
in.’. 10513 
■WSU 97j*- 
1M% 951J 
M.‘, 89% 
mil 110% 
«wa 94a 
126/, 113 a 
103 a 92)3 
WJI 
10SJJ 91i 
112J, 102 

W A 53 A 
162, L 90(2 
102, 1 , 96{J 
1(2% 90U 
122J3 111 

80j) 79, 


Y«N 

lie. Red 
960 97? 

1132 1001 
19.16 931 
HUB 939 
936 971 
11.18 1006 
9U 930 
1139 1022 
976 976 
976 976 
934 976 

1037 1000 
5.79 033 

967 973 
967 973 

965 971 

1036 036 

926 968 


BRITISH FUNDS - Cont 

+or 1991/S? VkU 
Notes Price £ - Ngh low UX. Red 

Index -Linked 

Cbl 0)0) 

Trees 2pC94 — 1102.9) 124% -A 124)1 115,1 *46 159 

2 pc D6 (6731 160)! ~h 1»1fi 1S8U 3.16 174 

2» 2 pcm (7931 145 -% 147% 137* 431 431 



2IJPC20 (83.01 169,1 

2% pc 114a (977) H% 


-% 142JJ 133 

-:i 144 135 

-% 131% 124 A 
-% 135 A 128 A 
-% 111 A 105% 
-% 116ft 113ft 

-% 11312 loan 
96% 90% 


4.14 

426 

464 

434 

435 
434 
434 
429 


430 

446 
452 
451 
430 
4.49 

447 
441 


Prospective reel redemption rate on projected Inflation of U) 
1D“» and (2) 5% tbJ Figures In parentheses show RPI base for 
indexinq. Me 8 months prior to >»ue> and hart been adjusted to 
reflect rebasing of RPI to 100 In January 1987. Conversion factor 
3 945. RPI for June 1991: 134.1 and for January 1992; 135.6. 


Over Fnteen Years 
Tims 11% pc 2003-07. 

8% pc 2007 t*. 

B%pc 2007 A__ 

13%pqW-oa 

9pcZ008( 

OpcZOOS- 



-% 116% 105ft 

S w 84ft 

9«y 91 A 
1301) 1161} 
-ft M% 68jJ 
-ft MU’ 80 



OTHER FIXED INTEREST 

♦ or 1991/92 
Price E - togh low 
108ft -U 111% 95% 
103% -A 165ft 91% 
105 — 106% 100% 

92 __ 99% 08% 

92% 4% 99% 92% 

107 — 116% 107 

134* -% 137% 120ft 

115ft -ft 111ft 105ft 
- -y miji M% 


Notes 

African Orv 1 1 % 201 CL 
Aslan Dev 10% pc 2009 

B*ham Ii%pc20i2 

retard Cap 8%pc 10 

9pc Cap 1996 

13pc Vf-OZ— — 

Hydro Quebec I5pc 2011. 
rn-Am Dev 12%pc 20(0. 

9% pc 20lS 

Leeds 13%pc?006. 

Lwwpooi 3%pc Ined — 

LCC ipc-ZOAfl 

PUndiesUr 11 %K 2007. 

MeL Wlr. 3pc 'fr 

Ifwlde Aiufa3%pc2(n 

4i.ncH.2024 

DU Mn Saas 16% pc 7008. 


117% 

31 

26 

105% 

54% 

104% 

104V 

123% 


■►% 119% 110% 

— 31% M 

28 28 

107% 97 *; 
66 % 

— 106% 

-% 107% 

— tW 


102 

104 

101 


VUf 

Oil Red. 
1476 HUM 
1033 9X8 
1133 moo 
060 
417 
1135 

110 1074 
1160 1009 
1037 964 

1169 1105 
1167 
11.11 

1137 1060 
477 987 

- 055 

- 428 
1333 1266 


( Excuse us for asking ) 

IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 

Or do you rely on seeing someone else’s? Every day the FT reports on 
the topics that matter to people doing business every day, in and from Europe. 

We cover the latest European, U.S. and international news, and analyse 
the implications, from a European perspective. 

It’s no surprise then, that the Financial Times is read by four times as 
many senior European businessmen and women as any other international 
newspaper.* 

Make sure you're one of them by getting your own copy of the 
newspaper delivered daily to your office. 

Subscribe to the FT today, and we will give you your first 12 issues free. 
Contact your nearest office: 

Frankfurt Tel; +49 69 156S50 Fax: +49 69 5964483 

New York Tel: + 1 212 7524500 Fax:+I 212 30S2397 

Paris Tel: +33 1 42970623 Fax: +33 1 42970629 

Tokyo Tel: +8 1 3 325 1711 Fax: +8 1 3 3295 1712 
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Party may finally be over for Pravda 

John Lloyd on why the communist paper faces closure days before its 80th birthday 


THi: LEX COL l * 


P RAVDA. the most 
famous communist 
newspaper in the world, 
is 48 days short of its 80th 
birthday. The chances are. 
however, that it will not 
achieve octogenarian status, 
with the after-life it has man- 
aged to preserve since the 
death of the party in August 
being snuffed out at last 
It has run out of money, and 
is several million roubles in 
debt. Its publisher, Pravda 
Publishing House - which it 
used to control - has given it 
a final warning; if it cannot 
pay, today's edition will be the 
last. 

After nearly 80 years of pro- 
paganda, lies, distortion, cal- 
umny and invention. Pravda 
has at last fallen foul of wbat it 
was founded to destroy: the 
iron law of profit. 

Mr Vselevod Ovchinnikov, a 
foreign affairs commentator for 
the paper, said last night that 


hugely increased costs for 
paper, distribution and ser- 
vices mean it costs RbsSOO to 
provide a copy of Pravda to 
each of its 1.5m subscribers 
and casual buyers - while the 
price of a subscription was set 
last year at Rbs29. 

The network of foreign corre- 
spondents - the finest flowers 
of Pravda and often skilled, if 
inevitably ideologically lim- 
ited, observers of the interna- 
tional scene - once totalled 
nearly 50. It now has foreign 
bureaux only in Washington, 
London, Paris, Berlin and Bei- 
jing. 

Pravda s cost structure, 
should any western press 
baron be interested, is now 
horrendous. It gets Rbs30m a 
year from subscriptions, 
RbslOm from kiosk sales and 
Rbs40m from advertising, mak- 
ing an income of Rbs80m. Its 
annual outgoings, however, are 
Rbs300m, of which only 


npflBAfi 


In debt: Pravda has fallen foul of the law of profit 


Rbs26m are editorial expenses. 
“We want to try to survive 
until May 5. our 80th anniver- 
sary," Mr Ovchinnikov said. 
“We are planning a big festi- 
val." 

However, the publisher, 
taken over after the August 
coup by the Russian Informa- 
tion Ministry, has called in its 
debts. A bank loan is being 
negotiated but Pravda execu- 
tives do not believe that the 
publisher, now in the hands of 
ideological opponents, will 


wait. A gloomy board meeting 
yesterday came up with no 
new ideas, nor any new money. 

“I think that this is con- 
nected with the events of 
March 17," Mr Ovchinnikov 
said. “The Russian authorities 
would be happy not to see us 
appear then." 

A session of the defunct Peo- 
ples Congress of the Soviet 
Union is planned for that day 
in the Kremlin, together with a 
demonstration of former Com- 
munists and other anti-govem- 


Spens is denied not guilty verdict 


By Raymond Hughes, Law Courts Correspondent 

LORD SPENS. the former 
corporate finance managing 
director at Henry Ansbacher, 
the merchant bank, was yester- 
day refused a formal not guilty 
verdict in the recent Guinness 
trial. He sought a formal 
acquittal after the Serious 
Fraud Office decided not to 
continue prosecuting him for 
his part in the Guinness take- 
over of Distillers Group in 1986. 

Mr Justice Henry also 
refused to order costs of 
between £300.000 and £400,000, 
which Lord Spens incurred 
before being granted legal aid, 
be paid from public funds 
because “he brought the prose- 
cution on himself”. However, 
the judge said, because of Lord 
Spens' financial circumstances, 
he would not have to pay a 
£100,000 legal aid contribution. 

The judge ruled that the 
fraud and false accounting 
charges against Lord Spens 
remain on the file and not be 
proceeded with without the 
court's permission. Afterwards 
Lord Spens, who was clearly 
shaken and angry, said he 
would challenge the rulings by 
way of a judicial review. 

The second Guinness trial 

ended last month after psychia- T „ , ~ 

trists expressed concern about Shaken. Lord Spens 
the mental state of Lord Spens’ An order staying proceed- 
co-defendant, Mr Roger Seelig, mgs against Lord Spens would 
who conducted his own leave him in the same position 
defence. The prosecution of Mr as Mr Seelig, the judge said. 
Seelig was halted by a nolle Dealing with the application 
prosequi, which stayed the pro- for costs, the judge referred to 
ceedings against him but did evidence Lord Spens had given 
not acquit him. The SFO to Department of Trade and 
decided, in the circumstances, Industry inspectors, 
it would be unfair to proceed That evidence, which had 
against Lord Spens who then not been put before the jury 
sought a formal acquittal before the trial was aborted, 

Mr Justice Henry said yes- concerned Lord Spens’ conduct 
terday both he and the SFO in relation to Mr Seelig's 
had believed there was suffi- request that he recruit Gum- 
cient evidence to proceed ness share supporters under 
against Lord Spens. The ded- indemnities against loss, 
sion against a second trial had The judge said the City code 
been taken on other grounds. imposed an obligation on 





Shaken: Lord Spens leaves the court after pledging to challenge the judge’s rulings 


advisers to consult the take- 
over panel about any “grey 
area" of City practice. 

Lord Spens had been faced 
with a highly unusual transac- 
tion beyond bis immediate 
experience and had chosen not 
to consult the paneL 

The judge said: “If be had 
consulted the panel it is clear 
from the evidence he would 
have been told not to have any- 
thing to do with the transac- 
tion. There would not have 
been a prosecution and none of 
the unhappy consequences to 
him awl his family would have 
occurred. He brought the pros- 
ecution on himself and it 


would be wrong to use public 
funds to protect him against 
the consequences of that" 

Mr David Hood, counsel for 
Lord Specs, twice interrupted 
the judgment He complained 
about the judge’s “subjective 
interpretation" of the evidence 
and said he and Lord Spens did 
not accept any of what the 
judge was saying about mat- 
ters that would have been con- 
tested at the trial 
It was, Mr Hood asserted, 
wholly wrong for the judge to 
give judgment on matters on 
which the prosecution had 
offered no evidence as if they 
had been determined at triaL 


Volvo winds up import deal with Lex 


By Jane Fuller 

VOLVO, the Swedish car 
maker, is ending its exclusive 
import agreement with Lex 
Service four years early to take 
direct control over the distribu- 
tion of its vehicles in the UK. 

The premature termination 
of a relationship that goes back 
33 years will cost Volvo more 
than £100m. 

In the heyday of Volvo 
imports in 1988-89, more than 
80,000 cars a year were sold in 
the UK - the second most 
important market to Volvo. 


Last year, in a UK car mar- 
ket that was 30 per cent down 
on its 1989 record of 2-3m units, 
Volvo's figure was 47,000 - a 
share of just under 3 per cent 

Volvo said the ending of the 
agreement reflected no disap: 
pointment in Lex. 

It followed the creation of a 
European marketing section in 
Brussels. 

The Swedish group is follow- 
ing Nissan and Toyota, the 
Japanese manufacturers, 
which have set out to acquire 


control of their importer/dis- 
tributor operations from inde- 
pendent franchises. Volkswa- 
gen also seems determined to 
take control of VW/Audi In the 
UK from Lour ho. 

Last year Volvo Concession- 
aires contributed a £13m oper- 
ating profit to Lex’s total of 
£16J2m. This compares with a 
profit peak for the import busi- 
ness of about £50m in the late 
IS80s. 

Lex's results, announced yes- 
terday, showed a slide in pre- 


tax profit, after £ 16.5m of inter- 
est payments, to £500,000 on 
turnover of £1.32bn. 

Sir Trevor Chinn, chairman, 
blamed “appalling conditions 
in the UK motor industry". 

Lex's share price dropped 
30p to close at 205p yesterday, 
giving the group, which is left 
with motor retailing and 
vehicle leasing, a market value 
of about £l9lm. 

Results, Page 12 
London stocks, Page 17 
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conductor which can process a 
large amount of data concur- 
rently at very high speeds. 

While Labour looked to the 
transputer as a revolutionary 
device which could help 
Britain gain leadership in 
semiconductors, the succeed- 
ing Conservative government 
delayed funding and then sold 
Inmos to Thorn EMI in 1984. 
Thorn sold Inmos to SGS- 
Thamson in 1989. 

The transputer recently won 
a significant endorsement 
when IBM. the world's largest 
computer manufacturer, 
decided to use the device in the 
control mechanism of its com- 
puters. 

Inmos said, however, that it 
did not make economic sense 


for SGS-Thomson to invest the 
£50m or so needed to upgrade 
the Newport plant in order to 
satisfy volume production. 

The financially pressed 
group has recently made huge 
investments in other semicon- 
ductor fabrication plants. 

Production at the Newport 
plant will be gradually wound 
down over the next 12 to 18 
months and transferred to 
SGS-Thomson plants at Rous- 
set. in southern France, Agzate 
in Italy and Carrollton. Texas. 

There will be a limited num- 
ber of redundancies among the 
450-strong workforce in the 
next month, but there are no 
detailed plans for overall 
redundancies when the plant 
finally closes. 


WORLDWIDE WEATHER 


Today: Wintry showers taking the 
form ol snow in ihe north-easi ol 
England and all over Scotland. 
The rest ol northern England, 
East Anglia, north Wales and 
Northern Ireland will have 
scattered 3leel and snow. Some 
bright spells but scattered 
showers in ihe south. Outtook: 
Rain spreading to all parts on 
Sunday. 
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The Budget burden 


ment farces in Moscow; Pravda 
has supported both initiatives. 

Mr Alexander Ilyin, a deputy 
editor, said; “This is a sad loss 
for the country. Whatever you 
think of the paper and its past 
political allegiance, it is a 
national institution." 

Once selling some 10m and 
required reading for all party 
members, as well as for all 
observers of the Soviet Union,- 
because of its scanty and 
heavily coded glimpses into 
official policy, Pravda’s circula- 
tion dropped to 1.3m at the end 
of last year. 

However, its staff say the cir- 
culation has risen to 1.5m as 
the paper gained readers 
because of its strong line of 
opposition to the Yeltsin gov- 
ernment and to the disintegra- 
tion of the former Soviet 
Union. 

Armenian-Azeri dispute “a 
war", says CIS head. Page 2 


Zulu leader 
in pact with 
S African 
right wing 

By Patti Waldmeir 

in Johannesburg 

A SENIOR leader of South 
Africa's Zulu Inkatha party 
yesterday signed an agreement 
with leaders of rightwing par- 
ties, in an attempt to persuade 
whites to vote No in next 
week's referendum on whether 
the government should con- 
tinue negotiations to end apart- 
heid. 

Chief Mangosuthu Buthelezi, 
the Inkatha leader, immedi- 
ately repudiated the agree- 
ment, announced by the head 
of Inkatha in the province of 
Transvaal, Mr Musa Myeni. 

Mr Myeni, who is one of 
Chief Buthelezi’s most power- 
fill lieutenants, held a joint 
press conference with the 
leader of the neo-Nazi Afrika- 
ner Weerstandsbeweging (Afri- 
kaner Resistance Movement, 
AWB), Mr ' Eugene Terre- 
blanche, and Mr Ferdi Hartzen- 
berg, deputy leader of the 
ultra-right Conservative party. 

They said they had signed a 
non-aggression pact aimed at 
persuading whites, in the 
words of Mr Terreblanche, that 
“they will not be murdered by 
black people if the No vote 
wins this referendum". 

This was a reference to a 
statement earlier in the day by 
Mr Nelson Mandela, leader of 
the African National Congress 
(ANQ, that race war would be 
inevitable if political reform is 
rejected in the referendum. 

The ruling National party 
has used the prospect of a race 
war to try to persuade whites 
to vote Yes in the referendum, 
which will determine whether 
negotiations an a new constitu- 
tion continue. 

The announcement could 
undermine the campaign of 
President F.W.de Klerk, who 
was mobbed yesterday by 
rightwing students at Pretoria 
University. They tried to beat 
him over the head with a plac- 
ard. 

Many National party sup- 
porters have long hoped for an 
alliance with Inkatha to pre- 
vent domination by the ANC in 
a future government Yester- 
day’s deal will shake their con- 
fidence in the prospect for such 
an alUannp- 

The pact will also give cre- 
dence to charges that right- 
wing whites have been 
involved in black-on-black vio- 
lence which has left 11,000 peo- 
ple dead since 1984. 

Violence has flared again 
since the whites-only referen- 
dum was announced three 
weeks ago, with nearly 230 peo- 
ple dead in that period. Some 
23 were killed yesterday alone. 

Chief Buthelezi reacted furi- 
ously to news of the deal 
between Mr Myeni and the 
leadership of the Conservative 
party and its paramilitary ally, 
the AWB. He distanced himsslf 
from the CP's policy of sepa- 
rate homelands for whites mud 
blacks, saying the creation of 
racially-divided states was 
“unthinkable". 

It was not dear whether Mr 
Myeni intended to lead a 
breakaway faction from 
Inkatha into a formal alliance 
with the AWB. nor was it dear 
whether Mr Hartzenberg spoke 
for the wbole of the CP leader- 
ship. 

White South Africa faces its 
last trek. Weekend Page I 


With attention focused on. the 
election, it is easy to forget 
that the Budget carried a mes- 
sage of lasting change In the 
fundamental background for: 
equities. The public sector bor- 
rowing requirement will be 
much higher than originally 
expected, not only in 1992-93 
but for several years to come. 
The chancellor admitted that it 
would still be 3 Vi per cent of 
gross domestic product two 
years hence. Even that 
assumption is made on the 
optimistic basis that real 
growth will then be running at 
3% per cent The sum total is a 
burden for the capital markets, 
which will necessitate a sub- 
stantial shift of investment 
funds from equities into gilts. 

Ultimately, this requires an 
increase in the real yield on 
gilts. That should happen natu- 
rally as inflat ion declines, how- 
ever. So; assuming that the 
election result does not 
increase the risk of devalua- 
tion. the impact on actual 
prices may be more limited 
than the market currently, 
fears! Eventually gilt yields 
would look partimaiiy attrac- 
tive compared with equities, 
especially since low cover 
ratios mean dividend growth is 
likely to be restrained for sev- 
eral years. At the very least 
the chances are that equities 
will respond more sluggishly 
than usual to economic upturn. 
The government's heavy finan- 
cing programme may also 
make the equity market tess 
receptive to rights issues, 
whether for balance sheet or 
acquisition purposes. 

Some might take comfort 
from the thought that this baa 
been discounted in the steep 
falls since the Budget In fact 
the FT-SE is down by only just 
over 2 per cent over the week 
as a whole and is still more 
than 130 points above last 
December's low. If the week- 
end polls bring a fresh bout of 
political nerves, the market 
may have further to fafl. 

Lonrho 

There was an air of finality 
about yesterday’s 17 per cent 
fall in Lonrho's shares. When, 
in a single day the market can 
find five separate reasons for 
selling, chief among them the 
belated realisation that the 
group derived 31 per cent of 
1991 pre-tax profits from South 
Africa, investors are scarcely 
going to argue. Something dra- 
matic is required if Lonrho is 
to find a way back. 

Mr Rowland’s problem , is 
that the time for a grand ges- 
ture was several months ago. 
He has long needed a large dis- 
posal or two to reduce the pres- 
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ent ,£lbn debt mountain to 
manageable proportions for 
Lonrho’s chronically . weak 
cash flow. An unsolicited sub- 
investment grade rating on the 
debt was hot designed to reas- 
sure: the market. Yesterday’s 
£45m sale of a few-UK newspa- 
pers, although it realised a 
healthy profit,; represents 
enough to .cover the final divi- 
dend and! leave some change. 
Equally, if Lonrho succeeds in 
its efforts to extract a cash 
payment from Volkswagen for 
the' early termination of its 
VAG .motor distribution fran- 
chise, the likely sum will be 
insignificant..--.. 

' At its present market capi- 
talisation of a mere £620m, a 
. takeover might be the obvious 
solution for investors, assum- 
ing Mr Rowland would ever 
agree to bow out Such is the 
difficulty of valuing Lonrho's 
assets, however, that even a 
bold raider might hesitate. 
Take the leisure division, 
which last year generated pre- 
interest profits of £25m on 
stated gross assets of £914m. 
Assuming a 30 per cent tax 
rate -and Ignoring any debt 
Lonrho is valuing the assets at 
52 times their cash flow. Either 
that is too high, or the assets 
are' seriously unproductive. 
But that sums up the market's 
dilemma. Only Mr Rowland 
knows their true worth, and he 
is still not telling. 

Lex Service 

The trend for car manufac- 
turers to grab back the rights 
to distribute their products has 
been accelerating of late. Yes- 
terday's blow from Volvo to 
Lex Service was a reminder 
that distributors can be left 
dangerously exposed. Only 
Ihchcape, through its joint ven- 
ture with Toyota,, seems to 
have found a way round the 
problem. Lex’s £l00m settle- 
ment looks generous until one 


: considers that in a depressed 
1990 the Volvo business con- 
tributed three quarters of its r 
£42m operating profits. Given s 
the dire state of the UK car 
market, Volvo has shown a 
shrewd sense of timing. Lex 
.may.be temporarily cash rich, 
but there is no hiding the 
- severity of its other trading dif- 
ficulties. Investors wondering 
what it will do with the money 
are tfoii VipRK aware of its pecu- 
liarly nndistlPg lliHhfid history 
of diversification. This time, 
they might prefer to demand 
the cash for themselves. 

South Africa 

It has been a rough old year 
for overseas salesmen of South 
African shares. Quite apart 
from the darkening shadow of 
next week's referendum, the 
gold price has been flat on its 
back and the industrial econ- ... 
omy is in deep, probably. deep- * 
ening, recession. If that were 
not bad enough, growth, when 
it returns, is likely to be 
stunted by drought and double 
digit inflation. 

It is impossible to exaggerate 
the impact a “no” vote next 
Tuesday would have on foreign 
investor sentiment Any kind 
of “yes" vote, however slim the 
majority, would no doubt be 
greeted by an immediate 
bounce in prices but a sus- 
tained advance will require the 
clear interest being shown in 
South Africa of late to be 
translated into firm bnying 
action. It would be unwise to 
count on it 

The risk for the outsider is 
not so much the share markets 
themselves, which regularly 
vie for the low turnover, prize 
in world stock markets, and m 
which are underpinned by “ 
locals with nowhere to go. Not- 
withstanding a flood of recent 
rights issues, the Golds and 
Industrial sectors have actu- 
ally managed a 5 per cent gain 
since January 1. The problem 
is rather the gyrating invest- 
ment, currency, the financial 
rand, which has plunged 18 per 
cent against the US dollar 
since the start of this year. 
Downward pressure, provoked 
in part by German and Swiss 
profit-taking on their sizeahle 
portfolios of government 
bonds, is compounded by .wide 
dealing spreads and restric- 
tions on Reserve Bank Inter- 
vention. Managed gold funds, 
with an estimated 20 per cent 
of their S5bn of worldwide 
assets in South Africa, have 
also been selling in the last u* 
year to meet heavy redemp- ”• 
tions. Political risks aside, it 
could take a turnaround in pre- 
cious metal prices to stem the 
general tide. 


SEE US AT THE MONEY '92 SHOW AT 
THE BARBICAN 12 - 15 MARCH. 
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- WHAT HAS has' been, the 
i| 4 most significant develop*! 

men! in the British ecan- 
. cany ova: the past year? 

: Most people twraW proba-' 
vBTXSL bly say the. 2% per cent' 
fall in national income. 
For Norman Laniunl in his 
• « Budget speech on Tues- 
day, however, it was the aharp and sus- 
talned redaction in inflation, 

I would not mock this Judgment, selec- 
tive though it may have been. Low infla- 
tion, when it is achieved, tends to be taken, 
for granted. But it has to be fought -for, 
and. sacrifices must be made ; During the - 
coming election campaign there wifi be 
many promises' of kick-starts and recovery 
engines, but few convincing pl edges by the 
poli t i c ia ns that honest money will always - 
come first It is Just as well that the stuffy 
Bundesbank stands ultimately at the cen- 
tre of the European Monetary System. 

Of . course, . inflation., itself, does not at 
present seem to be a problem while the 
economy is so depressed. You still have to 
be worried, that average pay continues to 
rise as rapidly, as 7Vi per cent, with the 
- public sector taking the inafl — as it often 
does at this stage of the economic and 
political cycle, before, a new government is 


Budget View/Barry Riley 

need a manifesto 


. forced to "bring the public sector's finances 
bad .under, control. But harsh reality over 
pay prospects will eventually rink in. . 

The worry is is these depressed condi- 
tions that, . nevertheless, the seeds can be 
sown of renewed inflation. Nigel Lawson 
fatally. fdaxed monetary policy in 1985. 
But- now the British government has 
largely let go the reins of monetary pbflcy- 
by 'hooking sterling up to the Continental 
currencies. 

So. six - Jong, recessionary months have 
passed -since sterling short-term Interest 
rates last fML Because of the tradition that 
politicians entirely keep their hands off 
interest rates. during an election campaign 
there must — barring huge pressures on 
the sterling, exchange rate - be at least 
another month with base rates at 10 ft per 
cent. Government supporters are disap- 
pointed that Norman Lamont has not been 


able to throw, a half-point 
cut into the pre-election 
pot: the realisation that 
this would hot after all 
happen this week was an 
important factor behind 
the stock market's 50-point 
ML bn Wednesday. 

But there is another way 
of looking at interest rates, 

-in real terms. On that 
basis, rates have actually 
been rising. When 
short-term- rates hit 10 ft 
per cent in September the 
headline inflation rate was 4.7 per cent 
Nowit is 41 per cent, and it may not be 
much more than 3 per cent over the neat 
year. With a real interest rate of 7 per 
cent-plus to encourage savers and dismay 
borrowers it is not surprising that Norman 


Lament’s econo m ic recov- 
ery is forever just around 
the corner. 

In theory a better idea of 
real interest rates and 
inflationary expectations 
over the longer run can be 
gleaned from the govern- 
ment bond market, which 
has this week looked 
groggy as investors have 
gulped at the future bor- 
rowing requirements. 

The Inflation-proofed 
real return available on 
index-linked gilts is about 4.4 per cent, but 
the corresponding fixed interest yield is 9.5 
per cent By implication the market is 
anticipating inflation in the long term of 
just over 5 per cent a year. 

At the time of the last Budget the figure 


was 6 per cent, and a year before that 7.5 
per cent, so there Is steady progress. Yet 
the market is still far from being 
convinced that the UK will enter the 
promised land of 2 to 3 per cent inflation 
forecast for the mid-1990s in the Treasury's 
annual Red Book of economic magic. 

If that target is reached, gilts yielding 
9.5 per cent will turn out to be tremendous 
bargains. Not only will you start with 
Juicy real returns but you can expect to 
make substantial capital gains - say, 25 
per cent on a 15-year gilt - as nominal 
yields gink to between 6 and 7 per cent 
over the next few years. 

You might expect a total return of 15 per 
cent a year over the next four or five 
years, surely a more attractive prospect 
than for equities, which have returned 12 
per cent a year on average since 1987. 

But is it believable? Government 


securities that are highly profitable for 
investors must be very expensive for 
governments (or more accurately, for 
taxpayers). Moreover, it will be odd if 
wealthy savers are able to prosper in a 
depressed economy. 

If a Labour government were in power 
then there certainly would be attempts to 
claw the abnormal investment returns 
back through taxation. More cynically one 
would say that a government with a big 
borrowing requirement has a vested 
interest in inflation. Borrowing, as we saw 
in Lamont's Budget, Is an easy way out for 
a beleaguered finance minis ter. 

In 1990 John Major saw inflation 
running out of control, destroying the 
Tories’ election chances. Joining the 
exchange rate mechanism seemed the only 
way to get inflation down quickly, and it 
has worked Impeccably. Unfortunately, 
with a series of possible election dates 
coming up. it was never possible to warn 
the country candidly of the cost 

Norman Lamont’s sense of priorities is 
valid but as we may discover on April 9, a 
few milli on others may with equal validity 
beg to differ. 

■ The Budget and You, Pages n to VH 


-THE HISTORY of the 
Afrikaner, reveals a unU and a 
determination which makes one 
feel that Afrikanerdom & not 
tile work of men but die cre- 
ation of God." 

- Daniel Malm, South 
Africa’s first National 
Party prime minister 

'W'. "Wr iLtT itZx this grand 
•m. jK /; ytsfin'-oTthe- 
;■ /• / , Afrikaners as 
, a chosen. peo- : 
▼ ▼ pie in a prom-, 

ised land, Malan ushered-in the 
era of apartheid which has so 
twisted the psyche of all who 
live at this tortured tip of 
Africa. Now, apartheid is shud- 
dering to an end and Afrika- 
ners must face something that 
many find too ghastly to con- 
template:, the triumph of black 
Africa. ■ a 

For 350 years, they have ■ 
fought to keep Africa at hay. 
They have believed the Afrika- 
ner tribe would perish unless it 
had total domination. Apart; 
heid was to have been the Afri- 
kaner’s saviour - but ft has 
felled h»n 

On Tuesday, whites will be 
asked to make the final leap 
into a multi-racial future when 
they vote in a referendum on 
political reform. Beset by . all 
the old, atavistic fears of the 
black msTi, and more modem 
worries over economic decline, 
the Afrikaner is setting out on 
his last great trek. Where will 
it lead? INot to isolation this 
time, but to find a Teal home in 
the new South Africa, a true 
fetherland at -last,” says. Afri- 
kaner historian Professor F.A. 
van Jaarsveld. "A trek to 
accepting .changed values. A 
trek to accepting the inevita- 
ble.' 

Tuesday's vote will tell if a 
majority of the 3.5m Afrikaners 
are resigned to such a trek. 
Clearly, many are not, for 
throughout the South African 
platteland — the deeply-canser- 
vative home of the rural Afri- 
kaner - the prejudice of centu- 
ries dies hard. Spurred-on by a 
blend of arrogance and fear 
which seems peculiarly Afri- 
kaans, the dour farmers of the 
platteland still shock the for- 
eign visitor with their bigotry. 

I cannot count the times I have 
been told - by God-fearing 
Afrikaner men and women 
throughout South Africa - 
that blacks smell; that they 
cannot be trusted; that they 
are unreliable drunkards with 
no inclination to work or save; 
and that they are not really 

human. 

Afrikaners challe ng e the 
self-righteous foreigner with 
the abwm that economic apart- 
heid exists in every country; 
they believe South Africans 
only feult was to mate it law. 
But such aggression reveals, as 
well, a dark fear of being 
swamped by Afr ic a ; of bein g 
finned to go against the divine 
will as int e rp ret e d by genera- 
tions of Afrikaans pastors - 
that God created the races to 
remain separate and mixing 
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them is against both nature 
and religion.; , . • ' - 

. '“ff you’re' taught something 
all your life and . then, you’re 
told IPs a sin, it ' makes life 
very scary;!' says Dina Granje, 
57. Seated at a, rough. table in 
her farmhouse kitchen near 
Warmbaths, in the heat and 
dust of the northern Transvaal, 
tiie Is outraged that the Dubfe 
Reformed Church the main 
Afrikaner church - has 
branded apartheid a -tin and 
that some church leader* have 
apologised for it Tve never 
done anything .to -blacks, so 
why should I apologise?" she 


In her plattelcmd community 
- where the cars ax^' recent 
models but the dresses 7 and 
hair-styles would have been 
stylish In the 1960s - almost 
everyone still believes that the 
Bible ordained apartheid. 
Cradle's neighbour, Hercules 


words of Afrikaner theologian 
Dr- Card Boshoff: “(Apartheid) 
was a serious and honest effort 
to liberate the black nations." 
Put more crudely, whites 
heUeved blacks had to be seg 
reflated in separate tribal 
homelands to stop them tear- 
ing out each other’s throats. 
Many whites still do; they pre- 
dict civil war in the new. Smith 
-Africa,: hot between white and 
black hut between tribes of 
Africans. 

.Taimie/(Annt> Lettie Swart' 
is convinced of it. When 1 
knocked at her. screened back 
door. Tannic Lettie - like any 
19th century Voortrekker wife 
— was baking rusks in tin old 
wood-burning stove. Scarcely 
had I stepped through, the door 
before she let . me know that 
two of 'her aunts and her 
grandmother had been 
interned in British concentra- 
tion camps during the Anglo- 


have to help with the farm 
work. They are a portrait of 
the poor white family. A/ma 
Maria’s face is like cured 
leather from the sun; she 
wears a crushed hat and old 
trousers. Katerina is plump 
and shapeless and looks after 
the four-year-old son of an 
unmarried daughter. 

The YUjoens demonstrate 
(me of the abiding mysteries of 
Afrikaner psychology: how, in 
the words of novelist Alan 
Paton, "a nationalist can 
Observe the highest standards 
of behaviour towards Ins own 
kind, but can observe an 
entirely different standard 
towards others." Allister 
Sparks, an historian and jour- 
nalist, spells-out this paradox 
farther in his book The Mind 
of South Africa: “Piety coexists 
with cruelty, prayerfulness 
with an aggressive mili tarism, 
a yearning to be understood 


On Tuesday , whites vote in a referendum on political 
reform that could lead, after 350 years, to ride for 
the black majority . Patti Waldmeir assesses the mood 


Venter, 78, offers to prove this 
from, the copy kept near at 
hand In his tilting room. The 
argument focuses an Old Tes- 
tament texts which demand 
apartheid between the Children 
of Israel and other heathen 
nations. 

For -years, the , Dutch 
Reformed Church (kuawm dis- 
paragingly, os the "National 
Party at prayer") distorted the 
Bible shamelessly to give 
apartheid a theological basis. 
Since 1986 - when, miracu- . 
lously, the church -rediscov- 
ered Christ's instruction: "Do 
unto others asToa would have 
them do nnto. yon," and 
branded a p arthei d a tin — its 1 
leaders have fought to per* ; 
snade their pari&honers of the 
need for change. They .have 
pmdg little headway in Warm- - 
bathfi. 

Cronje and her neighbours 
do not believe apartheid was 
wrong: it just did not work. Its 
aim, they argue, was not to' 
oppress the black man. In the 


Boer war, and that the farm 
where we stood had been 
destroyed in the fighting. 

- Stooped and bent at 75, Tan- 
nie Lettie’s voice is feint with 
age. Bui her opinions are forth- 
right. “The white people 
worked so hard, since van Rie- 
beeck’s time [Jan van Rie- 
beeck, the first European set- 
tler]. Nothing was' done by the 
blacks. In the past four centu- 
ries, the whites are responsible 
for all the growth: now. the 
blacks want to take it from 
-us." 

.Her neighbour Bucks Vll* 
Joen, 52, could' not agree more. 
When I drew up outside his 
tiny bungalow on a smallholri- 
Ing near Warmbaths, he was 
sweating in the midday sun - 
along with his wife, Katerina, 
mother,- Anna Maria — to 
; build an ice-house to stare the 
farm's slaughtered meat 
He wants to be self-sufficient 
and never uses black labour. 
Bnt means that Anna 
Marin, 73, and Katerina, 46, 


and to be loved with a national 
bellicosity and an impulse to 
tell the rest of the wood to go 
to hen/’ 

Bocks Vfljoen embodies all 
these contradictious: polite to 
me at all times, he is shock- 
ingly erode in his attitude to 
blacks (“the ‘munt’ is still half- 
wild,” he told me, promising to 
“shoot me a coupla kaffirs"). 
He Is a Christian but bars 
“jaunts" from his Church. 

VEjpoen is an extreme case 
of the plattelcmd racist. But 
even arnnwg the more enlight- 
ened platteland Afrikaners - 
and there are many who sup- 
port political reform, either by 
conviction or because they are 
resigned to it as inevitable 7 
the fear remains that Afri- 
kaans culture will be swamped 
by the- very different values 
and practices of Africa and 
that Afrikaners will become, 
once again, a subjugated 
nation In their land. 

Afrikaner leaders alway9 
have tau g h t that a pure white 


race could not survive without^ 
a privileged position. As van 
Jaarsveld explains: “Apartheid 
was designed for the protection 
of the Afrikaner. Throughout 
the 20th century, he felt threat- 
ened by the British - there ! 
was always the memory of the 
Anglo-Boer war. “Then, after 
the [second world] war, Afrika- _ 
ners were worried about the 
urbanisation of blacks. Apart- 
heid was meant to protect Afri- 
kaners against the English, 
and against the rise of the 
black man." 

Throughout the platteland, 
Afrikaners recount the strug- 
gle against the cultural and 
linguistic dominance of 
Rn gUsh. “The Afrikaner, over 
the years, bad to fight like hell 
to maintain his language 
against English influence," 
says De Wet Nel, a retired law- 
yer in the Karoo town of Car- 
narvon. “You could read 
decent books only in English 
when I was young - there was 
very limited reading matter 
available for Afrikaans-speak- 
ing people. So it (the Afrikaans 
language] has had a hard 
struggle to get where it is 
today." 

But Andries Botha, a liberal 
farmer in arch-conservative 
territory in the Orange Free 
State, points out that the battle 
has left deep scars as Afrika- 
ners have forced other groups 
to speak their language. “The 
Nationalists made Afrikaans 
extremely unpopular and 
unpalatable to the rest of the 
population," he says. 

Now, Nationalist leaders are 
fighting a rearguard action to 
get Afrikaans - a creole of 
Dutch, French, English, Malay 
and African words - accepted 
as an official language in the 
new South Africa. They argue 
that 13.3m South Africans 
understand and speak it - lm 
more than speak English - 
and that 5.5m to 6m regard it 
as their mother tongue, mak- 
ing it the third largest home 
language after Zulu and Xhosa. 

Leading Nationalist institu- 
tions such as the the Dutch 
Reformed Church and the 
Braederbond (the Afrikaner 
secret .society which directs 
much National Party policy) 
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finally have abandoned their 
strategy of purity in isolation. 
To ensure the survival of the 
Afrikaans language and their 
culture, they have redefined 
the very concept of an Afrika- 
ner now, you can qualify sim- 
ply by speaking Afrikaans and 
“wanting to make one’s future 
in Africa." The dear rim of 
this -policy is to include the 
country's 3m coloureds (mixed- 
race people) In the Afrikaner 
nation so as to give it critical 
mass. 


M any Afrikaners 
- especially 
among the 
urban middle 
classes, the 
professionals and the verligies 
(enlightened ones) - see the 
threat of Africa as more eco- 
nomic than cultural. They fear 
expropriation by a black gov- 
ernment, and the economic 
mismanagement which has 
turned much of the rest of 
Africa into a wasteland. De 
Wet Nel points out that 40 
years of apartheid have left 




blacks ill-educated and unused 
to responsibility. 

The view on the platteland 
- or in the working class sub- 
urbs of any major dty - is 
more emotional, though. Kobus 
Botha, a lawyer in the Orange 
Free State town of Vijjoen- 
skroon, gives the apocalyptic 
view of the future. “If things 
end up the way they're head- 
ing now, the Afrikaner will be 
wiped out. The white nation in 
South Africa will be . . . split 
up and chased all over the 
world and this country will 
become just one more battle- 
field in Africa.” 

Afrikaners are, more than at 
any time in history, divided 
over their future. Boshoff says: 
“Some want to enter the new 
South Africa purely on merit, 
without guarantees for their 
values and culture; then 
another group wants to take 
part, but with safeguards on 
language and education.” The 
third group, for which Boshoff 
speaks, does not want to join 
the new South Africa at all; it 
has founded a separate white 
state, called Orania, in the 
northern Cape. 

Tuesday's vote will tell 
whether the majority of Afrika- 
ners have resigned themselves 
to life as an ethnic minority 
ruled, if not dominated, by 
blacks. On the platteland. 
though, change will' be slow to 
come - either way. As Tannie 
Lettie steps into her dusty 
yard, taking the freshly-baked 
rusks to an outdoor clay oven 
for drying, she Is far from opti- 
mistic. “I believe in the will of 
God, but It's hard. We can try 
to live together, but I don't 
think it will ever be good or 
pleasant They are so DIFFER- 
ENT from us.” She shakes her 
head, sadly. "Sometimes. I 
think there’s going to be a 
war.” 
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THE BUDGET AND YOU 


The fund managers’ view 

Looking beyond 
the horizon 


BUDGET 


GLANCE 


Serious Money 


T HE announcement of 
the election, and 
investors’ views on 
some of the economic 
figures revealed in the Budget, 
have caused UK equity and gilt 
markets to fall this week. 

After 13 years of Conserva- 
tive government, investors are 
nervous about the conse- 
quences of a change. But what 
will happen over the course of 
the election campaign, and the 
year ahead? To find oat. Week- 
end FT writers asked fund 
managers for their views on 
the prospects for markets. 

Most managers are sanguine 
about share and bond prices, 
whatever the political shade of 
the next government. Dick Bar- 
field. chief investment man- 
ager at Standard Life, thinks 
the gilt and equity markets 
will be volatile in the weeks up 
to the election and governed by 
swings in the polls. But he is 
optimistic over the longer 
term. “In 12 months, there 
should not be too much differ- 
ence in the level of the markets 
under either government." 

Barfield thinks the level of 
inflation will have a greater 
effect on gilts and the stock 
market than the political com- 
plexion of the next govern- 
ment. Inflation is under good 
control and will come down 
further", he says. "We see the 
equity market standing at 
around 2850 in a year's time 
and the yield on gilts about % 
or Ya of a percentage point 
lower than at the moment." 

Simon Walters, investment 
director at Save & Prosper, 
thinks the gilts market has 
already absorbed the bad news 
about the £28bn Public Sector 
Borrowing Requirement and 
knows that Labour will be con- 
strained by the UK's entry into 
the Exchange Rate Mechanism. 

For these reasons, the out- 
look for gilts in a year’s time 
should not be very different 
whichever government is in 
power. Their performance is 
likely to depend by the end of 
the year on forecasts for the 
1393/94 PSBR which might be 
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as high as £40bn. However, 
with inflation falling to about 
3.5 per cent by this time next 
year. Walters sees the yield on 
10 year government bonds in 
March 1993 at 8Y» per cenL 

The performance of equities, 
however, will be dependent on 
the outcome of the election. A 
hung parliament would mean 
uncer tain ty which would be 
bad for markets. And if Labour 
wins a working majority, the 
FT-SE 100 Index is likely to fall 
to about 2350 or 2400, Walters 
says. 

However, he sees a limit to 
the falls because the signs of 
economic recovery will be 
showing through. The index 
could stand at around 2850 or 
2900 in year, but those levels 
could be reached by September 
should the Conservatives be 
elected with a working major- 
ity, he thinks. 

Kenneth Levy, investment 
director at Capel-Cure Myers, 
said: "You've got to look not so 
much at the election as at 
what preceded it. Base rate 
cuts are not so likely now. and 
the same applies for base rates 
outside this country. The bud- 
get was probably less than 
inspiring, so the short-term 
outlook must be pretty cau- 
tious." 

Michael Lenhoff. portfolio 
strategist with COM, said that 
the group has moved slightly 
further into cash, as a purely 


defensive measure for the elec- 
tion period. Longer term, Len- 
hoff makes clear that the 
group is optimistic: “In the US 
the recovery is under way, and 
recovery in the UK is not that 
far down the road. We will see 
corporate profit growth come 
through regardless of which 
party wins." 

Mis Taube, chairman of J 
Rothschild Investment Man- 
agement, says: "My feeling is 
that if the Labour party goes 
into a lead in the opinion polls 
and the market goes down, it 
could be a buying opportunity. 
The economy is on the turn." 

Michael Hart, joint manager 
of the Foreign & Colonial 
Investment Trust, believes that 
a year ahead, German interest 
rates should have come down a 
notch or so. and there are more 
signs of economic recovery in 
the US. Hart expects that the 
market to do better under the 
Conservatives, although he 
sees the main damage from 
Labour resulting from the fnng 
term effect of its personal taxa- 
tion plans. 

He sees 2700-2800 a possible 
target for the FT-SE 100 Index 
over the year, with gilts having 
a scope to be a little more 
cheerful than at present 

While the eyes of the nation 
will be glued to the democratic 
circus over the next month, 
fund managers seem to have 
their eye on the long term. 


MEASURES IN THE FINANCE ACT 
! ■ A new lower rate of Income tax of 20 pence in the pound on the 
i first £2.000 of taxable Income. 

■ Basic rate and higher rate taxes unchanged at 25 and 40 per 
cent respectively. The threshold for higher rate tax Is unchanged at 
£23.700 of taxable Income. 

I ■ The married couple’s allowance wilt be frozen this year. 

■ Celling on mortgage tax relief unchanged at £30,000, but will be 
applied at 25 per cent throughout despite the new 20p rata. 

■ Cigarettes up 13p on packet of 20. ip on pint of beer. 5p on 
bottle of wine. 28p on bottle of spirits 

■ Duty on unleaded petrol up 4.5 per cent, and on leaded petrol .7.5 
par cent 

■ Rale of car tax halved from 10 per cant to 6 per cent 

■ Vehicle excise duty raised by £10 to £110 

■ Betting duty cut from 8 per cent to 7.7S per cent 
MEASURES ENACTED BY ORDERS 

■ Single person's allowance increased, with Inflation, from £3.295 
to £3,445. 

■ Personal allowance for those aged between 85-74 wlii rise from 
£44120 to £44200 

■ Married couple's allowance lor those aged between 65-74 will 
rise from £2,355 to E2.46S 

■ Personal allowance lor those aged 75 and over will rise from 
£4,180 to £4,370. 

■ Married couple's allowance for those aged 75 and over will rise 
from £24395 to £2£0S 

■ Income limit lor age-related allowances will rise from £13.500 to 
£14,200 

■ Single pensioners on Income support will get an extra £2 per 
week and married couples an extra £3 a week from October. 

■ Pensions cap will rise from £71,400 to £754)00 

■ The capital gains tax threshold will rise In tine with inflation from 
£5,500 to £5,800. 

■ The inheritance tax threshold will rise by Inflation, from £140,000 
to £147.000. 

■ The annual limit on unit and investment trust Personal Equity 
Plans (Peps) will be raised from £3,000 to £6,000. 

■ Scale benefit chargee on company cars and fuel to be increased 
by 4.5 percent 

■ The VAT charge levied when firms otter employees a choice 
between a car or extra salary will be scrapped. 

MEASURES WHICH WILL OCCUR IF CONSERVATIVES ARE 
RE-ELECTED 

■ The threshold for Inheritance tax will rise by more than inflation 
to £150.000. 

■ The married couple's allowance will be able to be paid directly 
to the wife, or shared equally, from April 1993. 

■ Owner-occupied farmlands, farm tenancies, interests In 
un-lncorporaled businesses, and holdings of over 25 per cent in 
unquoted and USM companies will be exempt from Inheritance lax. 
Relief from Inheritance tax at 50 per cent will apply to controlling 
holdings in fully quoted companies, holdings of under 35 per cent 
In unquoted and USM-companiea, interests of landlords in let 
farmlands and certain other business assets. 

■ The rules on mortgage rescue schemes using the business 
expansion scheme will be eased, and the BES for trading 
companies will be scrapped from the end of 1883. 

■ Minimum charitable gift eligible tor gift aid relief will be lowered 
to £400. not £600 

■ The capital allowance limit on business cars will be raised from 
£8.000 to £12.000 

■ A move to company car tax scales based on the price of the car 
rather than engine size will be considered. 

■ A new lower scale charge for diesel fuel used in company cars 
will be Introduced. 

■ The Budget may have been one ol the last In the traditional 
style. From December 1993, the Conservatives plan to bring tax and 
expenditure decisions together and announce them In a December 
Budget 


in for Pavarotti 


by Philip Coggan, Personal Finance Editor 


A ccountants, 
financial services 
companies and jour- 
nalists seise upon 
the Budget with glee every 
year. It gives them respectively 
a chance to show off their 
expertise, an opportunity for a 
sale and something to write 
about 

The poor consumer is less 
convinced. He gets swamped 
with confusing detail, and 
usually finds himself little 
better off at the end of it 
This year, the hype before 
the Budget was bigger than 
ever. According to toe media, 
chancellor Norman Lamont 
was going to put on a show to 
win the conservatives the 
election. The consumer was 
entitled to expect Pavarotti He 
got Tiny Tim. 

Lamont had much less in tax 
cuts to give away than 
expected, and with an election 
imminent, he had no time to 
introduce complex legislation. 
Indeed some of the changes he 
anno unced did not make it into 
the shortened Finance Act 
which was rushed through 
Parliament yesterday. Some 
can be implemented by orders; 
others will have to wait and 
may never re-appear. 

The changes to inheritance 
tax, which will exempt farmers 
and many small business 
owners, will have to await a 
new Conservative govern ment, 
if there is one. The IHT 
threshold will not go up to 
£150.000, as he announced, but 
to £147,000, pending John 
Major’s return to Number 10. 

The Business Expansion. 
Scheme now knows its fate, 
but not the time of its 
execution. Norman Lamont 
wQl kill it off at the end of 
1993, Labour probably earlier. 

At least toe change to PEPs 
has gone through, a move 
universally seen as a “good 
thing". A fun £6,000 can now 
be Invested in either a unit or 
investment trust PEP. Plans 


ran now be simpler, cheaper 
and offer a better spread of 
risk to investors; Indeed the 
change is so beneficial, one 
must ask why on earth toe 
government did not introduce 
It before. 

But most consumers and 
Investors win judge toe Budget 
by its personal tax proposals. . 
Here the centrepiece was toe 
introduction of the new 20 per 
cent band of tax on the first 
£2,000 erf income. ' ■ 

This certainly -seemed to 
catch toe Labour party on the 
hop, although it- had. -been 
astutely, predicted by Price 
Waterhouse (as reported in toe 
Finan ce & toe . Family pages 
three weeks ago* ■ 

Labour has been forced -to 
vote ..against toe changB, .and 

‘The probabilities 
now start to 
favourahung 
parliament * 

promise to repeal it. That has 
put the party in toe position of 
opposing a measure that win 
benefit the lower paid. 

' An y r adnetinh ftriax 18 going 
to be good news for toe low 
paid, or elderly investors who 
are surviving On a modest 
pension "rid savings. 

But the new band, which 
wiU reduce individual tax bills 
by £10O _ per. year, has not 
exactly provoked nationwide 
celebrations: Even with the 
Indexation of ; the single 
person's allowance (which the 
Chancellor is virtually obliged 
to announce), a basic rate 
taxpayer win only be £137.50 a 
year, better off. And that is a 
benefit that .will only accrue in 
12, and in some cases 52 
instalments. Et hardly seems 
enough to “kick start" 'the 

economy. . 

Nor does it looki so far, Kke 


the master stroke w hich will 
ensure that toe Conservatives 
wQl win the election. In recent 
electoral history, governments 
-have very rarely made 
progress in the course of 
. elections. 

- Given that Labour's lead is 
so narrow, the probabilities 
- now start to favour a hung 
parliament That means more 
uncertainty for individual 
investors. 

However, one aspect of the 
Budget which might bring a 
benefit to savers (although not 
mortgage borrowers) is that 
toe foreign exchange markets 
were completely unimpressed. 
The pound still languishes at 
the bottom of the Exchange 
Rate Mechanism and that 
seems likely to rule out a cut 
in Interest rates before toe 
election. 

If there is a hung 
Parliament, or a Labour 
victory, interest rates could 
even rise in the short term, in 
order to defend the pound. 
That could be an opportunity 
for investors to lock In to 
temporarily high returns, 
perhaps via the new National 
Savings issue in July. 

Norman Lamont is 
forecasting a foil in inflation to 
3 per cent next year. So if toe 
new National Savings issue is 
over 10 per cent, a basic rate 
payer would be getting a net 
real return of 4.5 per cent, 
comparable with the 
index-linked certificates, but 
with access after a year. 

Index-linked will still be a 
good hedge, for those who can 
wait for five years, since 
infla tion may well rise in the 
mid-1990s, as toe effect of the 
government’s Budget deficit 
starts to work through. 

And for higher rate 
taxpayers, toe offer of 8.5 per 
cent tax-free on savings 
certificates Is still there. Under 
Labour's tax regime, they will 
look even more attractive. 


London Markets 


Investors search for a pallid flicker 
of flame amid the gloom 


Street 


By Peter Martin , Financial Editor 


As I sal opposite the Treasury 
bench, the ministers reminded 
me of one of those marine land ■ 
scapes on the coasts of South 
America. You behold a range of 
exhausted volcanoes: not a 
flame flickers on a single pallid 
crest but the situation is still 
dangerous. There are occasional 
earthquakes, and ever and 
anon the dark rumbling of the 
sea. 

Benjamin Disraeli 

WE cannot expect rhetoric of 
that quality in this election 
campaign - they just do not 
make sound-bites like that any 
more. None the less, a ghostly 
echo of that famous condemna- 
tion has lurked unbidden in 
the stock market's subcon- 
scious all week. On the face of 
it, nothing could be less like an 
exhausted volcano than John 
Major's irrepressible grin this 
past week, or the eager effi- 
ciency with which the Conser- 
vative party machine is gear- 
ing up for the campaign. 

Vet the markets are worried, 
as their deterioration since 
Norman Lamont’s Budget, 
shown in the charts, reflects. 
On balance, the brokers’ ana- 
lysts who commented on the 
Budget soused to feel that it 
was, at best, one of Disraeli's 
dark rumblings. A handful of 
headlines from the flood of 
post-budget reports illustrates 
the point: “Lacklustre UK Bud- 
get increases risk of 'hung' par- 
liament," says Chase Manhat- 
tan. "Too honest by half?" asks 
NatWest. “No kick start for the 
Tories," says Goldman Sachs. 
"A timorous wee beastie," says 
Robert Fleming. Comments 
from some of the more heavy- 
weight houses - S.G. War- 
burg, James CapeL BZW - are 
more favourable, praising Mr 
Lamont for making the best of 
a bad job. But they still stress 
the economic difficulties 
ahead. 

The tone of the market com- 
ments reflects a two-fold disap- 
pointment with the Budget: 
that the £28bc public sector 
borrowing requirement for 
1992-93 is higher than expected, 
and that it does not represent 
the sort of Budget giveaway 
that can be guaranteed to win 
the election for the Conserva- 
tives. This double whammy 
has pushed long term interest 
rates up sharply and left equi- 
ties weak - though stock mar- 
ket volume is low, indicating 


FT ELECTION SHARE INDEX 


Labour wfai/Tory defeat stocks 

1. BAT - profits mostly overseas 

2. ICI - ditto, plus kingpin of favoured manufacturing sector 

3. Blue Circle - Infrastructure spending 

4. Taylor Woodrow - Infrastructure spending 

5. BICC - infrastructure spending 

6. GEC - ditto, plus good at dealing with govts 

7. APV - capital goods, at core of miring 

8. Rolls-Royce - ditto, plus better chances of subsidy 

9. Zetters - Tory lottery threat to pools 

10. Land Securities - gains from tighter Lab planning policy 

Tory wln/Labour defeat stoc ks 

1. Courtaulds Textiles - Lab poses minimum wage threat 

2. BET - minimum wage 

3. Hanson - Lab threatens curbs on UK takeovers 

4. S.G. Warburg - ditto, hitting corporate finance revenues 

5. Thames Water - Lab renationalisation threat 

6. BT - Lab regln, plus insistence on fibre optic network 

7. National Power - Lab regin 

8. Prudential - Lab life insurance regulation 

9. Forte - Lab minimum wage 

10. Whitbread - minimum wage, brewers' tradl links to Tories 


that there has been no panicky 
rush to sell. The FT-SE index, 
which dropped 52 points the 
day after toe budget and 29 
points the day after that, 
closed the week at 2476.0, a 
drop of 77 points on the week: 

The market appears to have 
started to discount the possibil- 
ity of a Labour win - or at 
least of a Conservative defeat. 
Evidence for this comes in the 
shape of the FT Election Share 
Index, designed to track mar- 
ket reactions to the likely con- 
sequences of a change of gov- 
ernment. It consists of ten 
stocks which might outperform 
in the event of Neil Kizmock's 
arrival in Downing St or John 
Major's departure; and another 
ten stocks which stand to be 
relative beneficiaries from a 
Conservative victory and the 
removal of the threat of a 
Labour government 
The Index will be published 
each day from Tuesday on the 
FTs election news pages. It is 
as much an aid to thought as a 
serious stock market index, 
and is constructed on toe same 
basis as the FT 30-share Ordi- 
nary index - which makes it 
highly sensitive to day-today 
share price movements and 
unsuitable for long-term per- 
formance measurement 
The base for the index is the 
closing prices of the day the 
election was announced, 
Wednesday March 12. Both toe 
“Labour gainers" and the 
“Conservative gainers’* sec- 


FT-SE 100 Index 
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Hons of the index are set to 100 
at that date. On the next day, 
Thursday, the Labour gamers 
dropped by 1.2 per cent -in 
line with the market as a 
whole - and the Conservative 
gainers dropped by 22 per 
cent, nearly twice as for. The 
Labour gainers closed on Fri- 
day at 98.7. with the Conserva- 
tive gainers at 97.4. 

A similar trend - outper- 
fbrmance by toe Labour gain- 
ers - is evident since the 
beginning of the year, as the 
election has drawn closer and 
the opinion polls have reflected 
a Labour lead. Between Janu- 
ary 2 and the day the election 
was announced, toe La bom- 
gainers rose 33 per cent and 
the Conservative gainers rose 
only L3 per cent. 

The composition of toe Index 
represents some common 
themes among investment ana- 
lysts as they try to work out 
toe impact of the election. 
Because the Conservatives 
have been in power for 13 
years, the list inevitably 
revolves around the advan- 
tages and disadvantages of 
Labour's policies. 

Companies which analysts 
reckon might gain, relative to 
other UK shares at any rate, 
from a Labour government 
include those which derive 
most of their profits from over- 
seas and are thus impervious 
to domestic political upsets; 
companies in Labour’s 
favoured manufacturing sec- 
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tor; and companies that might 
benefit from higher infrastruc- 
ture spending. There Is also a 
pools promoter, Zetters. which 
might gain if the Conservative 
threat to introduce a national 
lottery were lifted; and toe big- 
gest, staid est of property com- 
panies, Land Securities, which 
would see the value of Its exist- 
ing holdings rise If Labour 
adopted more restrictive plan- 
ning policies. 

Analysts reckon that gainers 
from a renewed Conservative 
mandate are those companies 
that would benefit from toe 
removal of the threat posed by 
individual Labour policies. The 
policies Labour is pledged to 
introduce will not be known 
for sure until the manifesto is 
published next week, hut they 
are likely to include de-privati- 
satioo of water, tighter utility 
regulation, a minimum wage, 
discouragement of corporate 
takeovers and stronger con- 
sumer-protection rules on life 
Insurance. 

If toe index works properly, 
it will track the equity mar- 
ket’s view of toe way the cam- 
paign is going. Another sensi- 
tive indicator is the FT-SE 
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futures contract, which on Fri- 
day was stack at a persistent 
discount to the cash market. 
This happens from time to 
time, but a discount through- 
out the day is unusual On Fri- 
day. it reflected the difficulty a 
few big houses were having in 
unwinding long positions in 
the future. Whenever rumours 
circulated that the holders 
were trying to sell the FT-SE 
future, market-makers marked 
down the underlying shares, 
leaving the two markets leap- 
frogging each other down- 
wards. 

This is an? of the mecha- 
nisms that pushes prices down 
without a lot of volume. It 
leaves toe market very vulner- 
able if a wave of real selling 
materialises and also exposes U 
to rumours of good or bad 
opinion-poll results. These 
have become a standard fea- 
ture of election campaigns, and 
this time they have started 
unusually early. There will be 
a lot of telescopes in use over 
toe next three weeks, as the 
markets attempt to discover 
whether toe Tory volcanoes 
are exhausted - or still very 
much alive. - - 
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F ORGET Super Tues- 
day. Wall Street’s 
number one concern 
over the past week 
has not been the battle far the 
south In Tuesday’s presiden- 
tial primary race, but a rather 
more mundane tussle in the 
bond market -Call it the battle 
of 8 per cant 

First, a little background: 
two big factors underpinned 
toe sharp run up in US .share 
prices which occurred around 
tixe turn of the year. ^ ' 
One was falling shortterm 
interest rates, which not only', 
looked like helping an ; eco- 
nomic recovery, bat also made 
shares seem a more a ttr act i ve 
investment than many fixed 
income securities. The other 
was the belief that after last 
summer's false dawn,: the 
economy really was on the 
mend. * 

f However, for the past few . 
weeks interest rates across the 
maturity spectrum have been 
edging up again, making 
stocks not quite so attractive 
in comparison. No-where has 
ftk been more dramatic fluw 
at tixe long-end of the Govern- 
ment bond market, where 
yields have remafaed stub- 
bornly high, despite successive 
rounds of monetary easing by 
the Federal Reserve, and tills 
week shot briefly: through 8 . 
percent 

No one knows for sore just 
why long bond yields have 
remained so high when Infla- 
tion Is around 3J5 per cent and . 
expected to foil farther. Bat at 
least part of the reason Js dis- 
belief that inflation is really 
licked, and a fear that a combi- 


nation of ami stimuli an 
upswlnglh economic activity 
tots year will set off another 
upward price spiral . 

: President Bush did tittle to 
ease;- those fears this week 
when he>~ said he was “more 
concerned about stimulating 
the econhmy than poshing 
(Interest rates down.” 

That helped push long bond 
prices down on Wednesday 
and -the following day they feti 
even more after the the pnlxti- 
catinh of surprisingly robust 
retail sales , figures for Febru- 
' ary. Analysts saw the figures 
as evldence that the econo my 
is on the mend. 

The result was to push toe 
yield on the benchmark 30- 
year Treasury bond - which 
moves in the opposite direc- 
tion to the bond’s price - 
torough_the8per cent barrier 
for the first time since Novem- 
ber, making fixed income seat- 
.rfties even more attractive 
compared to stocks. 

The yield dropped below 8 
per cent again yesterday morn- 
ing, thanks to an increase in 
producer prices during Febru- 
ary that was more modest 
than expected. Bat the creep- 
ing upward advance of interest 
rates, and diminishing hopes 
of a farther Fed easing, will 
continue to act as a pow erfu l 
restraint on tixe stock markets. 

Less dear Is the extent to 
which equities will be able to 
balance its hopes of economic 
recovery, which would eventu- 
ally boost corporate profits 
and dividends, against its can- 
cers over interest rates. 

Certainly, this week’s retail 
sales figures, when added to a 


Dow Jones industrial Average 





raft of other mildly encourag- 
ing statistics, suggest that 
some sort of recovery is under 
way. Bnt its momentum 
remains uncertain, and there 
are fears that it might yet be 
choked off by riafag interest 
rates. 

So far there have been rela- 
tively few signs from indus- 
trial America that a strong 
.revival of activity is under 
way, although a survey of 
bu sin ess executives published 
yesterday by the New York 
Times said almost half now 
said they saw some inkling of 
improvement 

Bu t un til the recovery sig- 
nals turn much brighter, it is 
hard to see the Dow making 
much headway above its cur- 
rent trading range, with some 
risk that it could fall through 
its 3JO0 floor if interest rates 
continue on their upward 
trend. 

The Super -Tuesday prima- 
ries may have made little 
impact on Wall Street - given 
that President Bush won com- 
fortable victories against 
right-winger Pat Buchanan — 
bnt a little local tussle In 
Detroit, Michigan, home of the 
motor industry, raised a few 
eyebrows. 

The directors of Chrysler, 
the financially strapped auto- 
mobile manufacturer, seem to 
be having a problem choosing 
a successor to Lee lacocca, tixe 
chairman who saved the com- 
pany from near bankruptcy 
early in the 1980s but then sul- 
lied his repntatlpn by ill- 
JBdged diversification. 

lacocca is doe to retire at 
the end of this year, yet after 
months of deliberation the 
board has yet to name a 
replacement, much to the dis- 
ato fa ct ion of some of its major 
shareholders. The internal 
front-runner is Robert Lutz, a 
design and engineering expert, 
who has done much to restore 
the company’s name for inter- 
esting vehicles. 

Bnt this week Robert Eaton, 
head of the highly profitable 
European operations at 
ardwival Genere 1 Motors, let 
slip that he bad twice talked 
to lacocca about joining Chrys- 
Jer in same capacity. 

Martin Dickson 
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FINANCE AND THE FAMILY 



THE BUDGET AND YOU 


s winners and losers 


How will the Budget affect-you? To help 
answer the question; Philip Coggan and 
Scheherazade Daneshkhu asked Michael 
Bishopp and Clive Mackintosh, of - 
accountancy group Price Waterhouse's 
executive & benefit services division, to . 
produce the following case studies. 

They show how people will be affected ... . 
by Norman Lamonfs measures, many of 
which passed, through the Commons 
yesterday. Some might be repealed if 
there Is a Labour government, or a hung 
Pari iament 'others, such as the indeed 
age allowances, are Jikeiy to remain. ' 


TEDHAHKER 
is in his early 
; 70s and living 
on a modest 
pension; plus 

income from 

. savings he 
accumulated 
. while working. 
His total - 

Income is ; 

£15,000 (see table right). He is single, with 
no mortgage, and indulges moderately 
in alcohol and cigarettes. 

He benefits from the new 20 per cent 
band of income tax, an the first £2,000 
of his taxable income. This will save him, , 
like most other people, £100 a year. 

Ted also gains from the indexation 
of the age allowance Those in the age . 
band 65-74 receive an allowance of £4^00 
in 1092-03, compared with £4,Q20 in 1991-92. 
However, Ted’s allowance is reduced 
by £400. because bk-inoome Is £800 more, 
than the new £14JJ00 threshold for ■: 
“clawback” of age allowance: Clawback 
reduces the allowance by £1 for every 
£2 income exceeds the threshold. 

This still leaves Ted much better off 
than in 1991-92, when the level at which 
clawback started was £13,000, meaning 
that that he lost £1,000 of his allowance. 

Compared with 1991-92, Ted saves £226 
in tax. Even though he must pay an extra 
£17 a year (33p a week) in excise duty,' 
he is still £209 a year (£4.02 a week) richer. 
His net income has risen by 1.8 per cent 




Had Ted earned £10,000 in total, his 
gain&woold have been reduced, because 
he would, not have the benefit of the 
increase in, the age allowance clawback 
threshold. His net gain would have been 
only £128 a year, or £2.46 a week. 

• Pensioners who abstain from alcohol 
and tobacco will obviously do better out 

of the Budget than Ted; those who . 
consume more heavily will do worse. - 
For full details of the changesin age . 
allowances for single and married couples, 
seethe fable on Page H 

BEVERLEY 7 
w ill iam s is 
a young, single 
woman ^ rn rn£- 
£15,000 a year, 
and living 
in rented 
housing. She 
is a moderate 
drinker, and * 

has the., odd 

cigarette... ‘ •' • 

" The Budget means that her income 
tax b 31 is reduced by £137.50 a year. She 
gains from the introduction of the 20 
per centfband on the first £2,000 oF her - 
taxable income a boost of £100 a year, 

or EL92 a week. (See table right) 

A further reason for the cut in 
Beverley's tax bill is the increase in her 
personal allowance from £3^95 to £3,445. ' 
That lifts her income by another £37.50 
- a year, or 72pa week. . 

From April 5 she wflTalso gain from 
. a measure' announced in the chancellor's 
Autumn Statement- The base at which 
she starts paying National Insurance 
contributions was increased from £52 
a week to £54 a week. That reduces her 
NZ b ill by £S a year (15p a week). . 

The only real bad news in the Budget 
for Beverley is that her vices will cost . 

■ her more. Extra excise duty on alcohol 
and cigarettes wQl push up her 
expenditure by £17 a year, or 33p a week. 

The net effect is to reduce Beverley's 
total outgoings by £128.50 a year, 
increasing her “free income” from £10313 
to £10,44130, a net increase of 13 per 
cent She is £2.47 per week better oft 
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DAVID 
Wallace and 
Caroline 
Campbell live 
in a house 
they bought 
together in 
1989. They 
have a £50,000 
mortgage, 
of which 

interest on the first £20,000 is subject 
to relief under MIRAS. They both work 
lor a building society, earning £12,500 
a year apiece. 

David and Caroline are health 
conscious, and do not drink or smoke, 
and so gain most from the Budget 
changes. Each prospers from the 
introduction of the 20 per cent band, 
which saves the pair £200 a year in tax. 
and from the increase in the single 
person’s allowance, which benefits the 
couple to the tone of £75 per annum. They 
do not, of course, receive the married 
couple’s allowance. 

Their National Insurance charge also 
falls, by £15 a year between them, as a 
result in the increase of the base level 
announced In the Autumn statement 

There was no change in the MIRAS 
ceiling in the Budget However, David 
and Caroline will see a slight benefit 
MIRAS relief will still be granted at 25 
per cent on their interest payments, 
despite the fact that part of the couple's 
Income will henceforth be taxed at 20 
percent 

Overall, their outgoings will be reduced 
by £290 in the 1992-93 tax year, a saving 
of £538 a week. Their net income, after 
mortgage payments, will rise from £13,127 
to £13,417. an Increase of 22 per cent. 


as a solicitor and has a company Golf 
GTT which completes the year with a 
business mileage of under 2301 miles. 

Peter, a librarian, earns £10,000. They 
have a £50,000 mortgage, on which interest 
relief on the first £30,000 is available under 
MIRAS. They both enjoy the occasional 
glass of wine or beer. 

As a result of the Budget, both will 
pay less income tax because of the new 
20 per cent band and the rise in personal 
allowances. Peter saves £137.50 a year 
as his tax bill drops from £1,246 to £1.109. 

Fiona saves slightly more tax - £160 
- because the rise in the personal 
allowance delays the point at which she 
starts paying higher rate tax. However, 
she cannot claim the married person's 
allowance until 1993. Since she is the 
higher rate taxpayer, the two would have 
saved a further £flss bad Fiona been able 
to claim the £1.720 allowance on top of 
her personal allowance. 

. The couple benefits from a rise in child 
benefit for the children, up from £871 
to £907, as a result of the Chancellor's 
Autumn Statement 

However, they spend an extra £17 in 
excise duties on drinks, and Fiona has 
to pay an extra £84 in tax for her company 
car. The Increase in scale charges and 
petrol benefit means she will have to 
pay £1314 instead of £1330 for her Golf. 

She will also see an increase in her 
Nt contributions from £1,636 to £1,699. 
Luckily, Peter's NI contributions drop 
by £8 to £703. The ceiling on Nl 
contributions will be raised from £390 
a week to £410 a week after April 5, as 
result of the Anti mm Statement last year. 

Peter and Fiona's net income after 
these changes has increased by £177 or 
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have now left 
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£40.000 a year 


£90,000 a year 


THE BUDGET TIMETABLE 


Many of the chancellor's Budget proposals wera enacted Into legislation this week and others by 
Treasury Orders. Unless repealed by a Labour or coalition government, the following timetable shows 
when they will (or have) come into effect: 


Tax rates and allowances 

New 20 per cent tax band 

;. 6 April 92 

Personal allowance raised 

.'. 6 April 92* 

Age allowances up 1; 6 April 92* 

Capital GainsTax 

Exemptions raised 6 April. 92 -. 

Inheritance Tax 

Threshold raised to £147,000 6 April 

92+ ... - 

Pensions 

Increase in income support rates 

— October 92 

Pensions cap up 6 April 92 

PEPS •’ 

£3,000 limit on investment and 

unit trusts lifted to £6,000 6 April 92 

National Savings . 

Guaranteed growth bond July 92 

Limit on income bond holdings up 
; April 92 


'Cars • 

Duty rise on petrol 10 March 92 

Vehicle Excise Duty up , 11 March 92 

Tax on price of new cars cut 

...... :. 11 March 92 

Rise in company car scale - charges 

6 April 92 

Duty, rises on alcohol 
& tobacco ' 

— 10 March 92 

Betting '. 

Duty down ...: 1 April 92 

* revised PAYE codes for most people 
take effect on toe first pay day after 17 
May 92 

The following measures depend on the 
Conservatives being re-elected: 

Married Couple's allowance transfer 6 April 

93- : 

+ Remaining £3,000 rise of IHT threshold 
Business Expansion Scheme to end 31 
December S3 

Minimum limit for Gift Aid 1 July 92 


Diary of a Private lnvestor/Kevln Goldsteiii-Jacteon 




LTHOUGH a number 
of things in Norman 
Lamonfs Budget 

^ were commendable, 

it was not enough to make it a 
100 per cent guarantee of a 
Conservative victory at the 
general election on April 9. 
However, the. introduction of a 
20 per cent rate of tax on the 
first £2,000 of taxable income is 
a good hook with which to 
catch voters, especially with 
the lure of further reductions 
in income tax in the future. 

The proposals for extra sup- 
port for poorer pensioners 
should be especially welcome. 
Pensioners on income support 
will receive an increase of £2 a 
week for single people and £3 
for pensioner couples. 

As a private investor, r was 
rather disappointed that the 
capital gains tax threshold will 
be increased only- from £5^00 
to 15,800. This is less than was 
available in 1987/88 to single 
investors, who could then 
make capital gains of £6.600 
before being taxed. 

Although married couples 
later were given their own 
individual capital gains tax 
allowances, rather than being 
taxed jointly, the maximum 
capital gains -tax in 1987/88 was 
30 per cent Now it is 40 per 
cent I was also disappointed 
that the chancellor did hot 
abolish stamp duty on share 
transactions. 

Business expansion schemes , 
will be abolished at the end of 
1993. I will not mourn their 
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Joss. When they were intro- 
duced, I had hoped they would 
attract BES sponsors to find 
the next Body Shop, Portland. 
Kalonor or ICL Instead, few of 
the schemes backed people 
with innovative Ideas and/or 
manufacturing activities. 

A number of schemes have 
lost all their investors’ money. 
Others have produced a medio- 
cre performance. Even some of 
the property -backed schemes 
are how having to pray for an 
upturn in the property market 

Although some schemes did 
perform well for their Investors 
(myself included), the disad- 
vantage of having to tie up 
money for at least five- years 
made me normally prefer to 
invest instead in Quoted com- 
panies, where .it was possible 
to “get out Quick" should there 
be signs of trouble. . 

. As 1 stall have a few BES 
investments I will no doubt 

re main on the mailing list of 

BES sponsors for their “last 
opportunity to make tax-free 
gains" promotions. I shall view 
these prospectuses with cau- 
tion: they will have' to offer 
something genuinely unusual 
and/or attractive to make me 
invest ' : ' 

The proposed changes in 
inheritance tax have made me. 
took at some of my -small com- 
pany investments in- the hope 
that people who are likely .to 
inherit large stakes in those 
companies .will have to sell 
them in - order to pay inheri- 
tance taxes. Such sales might 
then have attracted a predator 
to the company, thus leading 
to an increase in their share 
price. • ' ■- 
-• The Budget proposed-esemp-' 
tion from inheritance tax of 
holdings of more than:. 25 per 
cent in companies quoted on 
the Unlisted Securities Market 
and an improvement, in the 
tax-free element of controlling 
interests in quoted companies. 

This could mean that some 
directors - who should hand 
over to innovative, non-family 


motor 


directors - will now cling on 
or pass control to family mem- 
bers who might be better 
suited to other activities. Some 
smaller company investments 
are thus less attractive than 
previously, although some 
might move into USM shares 
as a means of avoiding IHT. 

As a private investor, I 
wholly agree with Lament’s 
statement that “savings are a 
passport to personal indepen- 
dence and security." 

In the wake of Barlow 
Clowes, BCCL the Maxwell 
pension funds and many other 
examples, I hope the govern- 
ment will announce proposals 
to increase security for inves- 
tors by abolishing all the exist- 
ing costly, bureaucratic City 
regulatory authorities and 
replacing them with a new, 
independent body which has 
very sharp teeth. 

" My wife claims that as a 
result of the Budget she can 
now save me £5.000 by pur- 
chasing a very expensive car, 
since the 10 per cent car tax 
has been reduced on all cars to 
5 per cent 1 am not impressed 

by this niaiw, as r suspect that 

many, dealers will simply 
reduce their current trade dis- 
counts and pass on perhaps 
only half the tax cut 

The chancellor’s removal of 
the £3,000 limit on the amount 
that can be invested in a unit 
or investment trust within a 
Personal Equity Plan is worth 
.a cautious welcome - 
although it really just encour- 
ages increased collective 
investing rather than direct 
Investment in shares by pri- 
vate investors. 

There are still uncertainties 
over the outcome of the elec- 
tion. Labour could still win 
and.there might be a hung par- 
liament. 

Now is not the time to Invest 
. - except in a few “speculative 
opportunities". Nor is it the 
time to spend money on a large 
car - we may need the money 
to emigrate, instead. 


as the director of a trading company. 
Henrietta does not work but enjoys an 
income of £10.000 a year from shares and 
building society deposits. 

James has a Jaguar from his company 
but hardly uses it for business. This 
couple is the only example of people losing 
from the Budget 

The changes mean that both pay less 
income tax. James’s tax bill Ms by £160 
(see table below left) because of the rise 
in personal allowances and the new 20 
per cent band. 

Henrietta's tax saving is smaller, at 
£137, although a greater proportion of 
her income. Their collective tax saving 
is £297. The introduction of the new 20 
per cent tax band accounts for £200 of 
this and the rest is due to the increase 
in their personal allowances. 

On the downside, James's National 
Insurance contributions have increased 
by £63 to £1,699, because of the Autumn 
Statement rise in the contributions ceiling. 

The increase in car benefit scales and 
petrol benefit charges means that his 
Jaguar is now costing him £5,956 in tax 
instead of £5,700 to run - an addition 
of £256 a year. The couple enjoy malt 
whisky and the odd Chateau Margaux 
though neither smokes. The Increase 
in their excise duty bill Is £34 a year. 

The reason they are worse off after 
the Budget, despite the Introduction of 
the new 20 per cent band, is that the 
reduction in income tax is not enough 
to compensate for the rise in duty on 
alcohol, the company car scale rates and 
his National Insurance contributions. 

The total increase in cost to James 
and Henrietta is modest, at £56 a year, 
or £1.08 a week. The change will hardly 
ruin them - the fall in their net income 
is just 0.1 per cent. 

And if James had owned his own 
business - a trading company worth 
around £lm - there would have been 
an Inheritance tax bill of roughly £200,000 
to pay on the shares when he died. If 
the Conservatives are re-elected and the 
Budget proposals on IHT are enacted, 
the whole of the business will be exempt 
from the tax. 


OM awe pensioner 



1991-92 

1992-93 

Income 

15.000 

15.000 

Outgoings 



Tax 

2.926 

2,700 

Ale & clgs 

600 

617 

Tot costs 

3.536 

3,317 

Free inc 

11.474 

11.683 

Total gain 


£4.02pw 

Simla earner 


1991-92 

1992-93 

Income 

15.000 

15.000 

Outgoings 



Tax 

2.926 

2,788 

NIC 

1.161 

1,153 

Ale & cigs 

600 

617 

Tot cosls 

■4.687 

4.558 

Free Inc 

10.313 

10,442 

Total gain 


C2.47pw 

Counts Rvinq too ether 


1991-92 

1992-93 

Income 

25.000 

25.000 

Outgoings 



Tax 

4,602 

4,327 

NIC 

1.871 

1.856 

Mortgage 

5.400 

5.400 

Tot costs 

11.873 

11.583 

Free inc 

13,127 

13,417 

Total gain 


£S-58pw 

Married with children 


1991-92 

1992-93 

Income 



Husband 

10.000 

10.000 

Wife 

40.000 

40,000 

Ghd ben 

B71 

907 

Total 

50.871 

50.907 

Outgoings 



Husb tax 

1546 

1,109 

Wile tax 

11,127 

10,067 

Mortgage 

5,400 

5.4 OO 

Car 

1,830 

1,914 

Ale S clgs 

600 

617 

Husb NIC 

711 

703 

Wile NIC 

1^36 

1.699 

Toi costs 

22.550 

22.409 

Free inc 

28.321 

28.498 

Total gain 


3.40pw 

High earners 


1991-92 

1992-83 

Income 



Husb sal 

90.000 

90,000 

Wile inc 

10,000 

10.000 

Total 

100K 

100K 

Outgoings 



Husb tax 

30.439 

30,279 

Wife tax 

1.678 

1.539 

Car 

5.700 

5.956 

NIC 

1.636 

1.699 

Ah: & cig 

1,200 

1,234 

Tot cost 

40.651 

40,707 

Free Inc 

59.349 

59,293 

Loss pw 


£1.08 

Source: Price Waterhouse 



OFFER CLOSES 
2.00pm - 27th MARCH 1992 

The M&G New £6,000 PEP 1991/92 
The M&G New £6,000 PEP 1992/93 

M&G Recovery Investment Trust P.LC. allows you to invest up 
to £6,000 to be held in an M&G PEP for both this tax year and the 
1992/93 tax year even before the new rules announced in the Budget 
take effect on 6th April. 

If you would like to receive details of the offer please complete 
and return the form below as soon as possible. 

If you wish to invest you are strongly advised to post your application 
forms to National Westminster Bank PLC, Registrar’s Department, 
New Issues Section, P.O. Box 663, Hartcliffe Way, Hartcliffe, Bristol 
BS99 lXU,no later than 
2 days before the offer 
closes at 2.00p.m. on 
27th March 1992. 

You will not be able 
to start an M&G PEP 
through M&G Recovery 
Investment Trust P.L.C. 
if your application forms 
arrive after 2.00p.m. 
on 27th March 1992. 
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To: The M&G Group, P.O. Box 222, Chelmsford CM1 1FS. 

Tel: C0245) 346 346 

Please send me details of M&G Recovery Investment Trust P.LC. and 
the M&G PEP. 


Mr/Mrs/ 

Miss 


INITIALS 


SURNAME 


ADDRESS 




POSTCODE 

1 RKKL 


We never make your name and address available to unconnected organisations. Naturally 
we will occasionally tell you about other products or services offered by ourselves and 
associated M&G Companies. I — . 

If you would prefer not to receive tins information please tick the box LJ 

The value of investments and the income from them can go down as well as up -you may 

not get back the amount you invested. 

This advertisement is not a prospectus or an offer or an invitation to apply for shares and 
does not form part of any offered any securities and any application for securities should 
be made on the basis rtf the information contained in the listing particulars alone. 


Issued by M&G Financial 
Services Limited 
{Member of IMR0) 
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FINANCE AND THE FAMILY - THE BUDGET AND YOU 



Business expansion scheme 


Beware the ‘quick buck’ hard 


A bolition of the 
business expansion 
scheme could, per- 
versely, mean a 
“double whammy” boost for 

BES sponsors. There is no 
mention of the scheme in the 
Finance Act, but at least there 
Is now no doubt as to the 
intentions of a future Conser- 
vative government. 

Chancellor Norman Lamont 
could have abolished the 
scheme with immediate effect 
- an option still open to an 
incoming Labour chancellor. 
Instead, be extended its life for 
two more tax years by announ- 
cing that it will last until the 
end of December 1993. 

This should allow the indus- 
try to raise plenty more funds 
before the deadline while also 
claiming - with some legiti- 
macy. for a change - that 
investors should “buy now 
while stocks last." 

Not only this, but Lamont 
also decided, against expecta- 


tion, not to abolish the “buy- 
back” covenanted return com- 
panies. Dismissed by one com- 
mentator as “arbltraglng the 
taxman," these schemes are 
thought by many to offer too 
generous a tax incentive for 
the social benefits they deliv- 
ered. But they will survive. 

Indeed, Lamont wants to 
open the way - if the Conser- 
vatives are re-elected - for 
housing associations to use the 
schemes for “mortgage res- 
cue". In other words, they will 
buy accommodation which 
would otherwise have been 
repossessed by a lender, and 
then rent it to the previous 
owner as a tenant. 

Two such schemes - one 
sponsored by Johnson Fry for 
the Bedfordshire Pilgrims 
Housing Association, and 
another by Smith & William- 
son for The Mortgage Corpora- 
tion - already have provided a 
"rescue” for homeowners in 
arrears with their mortgages. 


R F O R IN/1 


These involved tortuous legal 
arrangements, as BES compa- 
nies were not allowed to buy 
properties where the tenant 
was known in advance. 

They do, however, have 
more obvious social worth 
than companies which buy 
properties after they have been 
repossessed. They should, 
therefore - as Graham Cox, 
BES manager of Sun Life, 
points out - be a rather easier 
“sell,” both to housing associa- 
tions and to waxy customers. 

Small wonder, then, that 
BES sponsors greeted the news 
of their impending demise with 
ill-concealed glee. They even 
have 21 months to look for new 
areas of business. 

Charles Fry, chairman of 
Johnson Fry, was delighted by 
the news. He said it made the 
position clear for all parties 
and added: “I welcome what 
the chancellor has done. It 
makes a lot of sense, and we 
look forward to the next is 
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GUINNESS FUGHT GLOBAL BOND BIND 

Performance on i net otferto bid, income reinvested basis* 


! cel endaryrar (1991) 

S calendar years 11387 - 1991 ) 
Since launch (1986 -19911 
(6 calendar years! 
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International bond fund investment 
makes good sense in today's falling 
inflation and recessionary climate. 

The Guinness Flight Global Bond 
Fund was 199 Is top performer out of 
1 H international offshore bond funds 
measured by Micro pal 

Furthermore the fund has an excel- 
lent and consistent long term track 
record - achieving 2nd position out of 
•19 funds over five calendar years. . 

This fund is part of the $400m 
Guernsey based Guinness Flight 
Global Strategy Fund. * 

To learn more. 
complete the 

coupon or contact* 7i 

Janue Kilpatrick | ^ y£ 

on 0481 712176. \ 


far nxxr Briarmocc an Grimes Hfghlfe CMul Band Fund, all Jxnfe Kilpatrick on CMSl 71213* ar ream the coupon 
Gurnneu Flight Fund Mutagen {Guernsey) Limited. Cutanea Flight House. PO Bax 250. La PUiderie, 
St ftwr Port Guencey, CJnond blank 
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IS THIS HOW YOU FEEL IN YOUR CURRENT BUS 

If. hka most business people, you measure success in terms of expansj^ m Lll^' V 
you could well profit by locating in Central Region. Why? Because we ttp^ 3 * Wejl 
businesses grow. Whether you're a young company or already established, TO g Iiz0 i n heipis? 
wealth of advice on relocating, plant investment, training and market deve I opmen t ryt h°n^ 

in short, you'll need to know if you {feel you’ve outgrown your current business location. Al 1 
you have to do Is ask. Ring David Moftat now at the Development and Planning Department o 11 
0786 442000 for some of the most fitting business advice you’ll ever get. 

( (Central Region — THE OUST If DMlopnw and PtatximcDroartOTdnLSmtta 


months and raising a lot more 
money.” 

Fry predicted a "double 
whammy” sales bonanza for 
next year, caused by a rush to 
take advantage of tax incen- 
tives at the end of the 199243 
tax year and also at the end of 
December 1993. He suggested 
that new sponsors might enter 
the market, as buy-back deals 
are ample to pat together and 
are unlikely to tarnish the rep- 
utation of a big investment 
bouse with a loss. 

Sun Life has operated in the 
BES assured tenancies market 
since 1988 while John Govett, a 
unit and investment trust man- 
ager, launched into the BES 
market last autumn. 

Other mainstream fund man- 
agers came close to making a 
similar move for this tax year, 
but were deterred by the politi- 
cal risks. Now, the temptation 
of the BES "assured exit” mar- 
ket will be all the stronger. 

Last year, such schemes 
accounted for 75 per cent of the 
total £255m raised by the 
scheme (up from £165m the 
previous year). According to 
Anthony Yadgaroff, of the 
Allenbrldge Group, funds 
raised so for in the present tax 
year amount to £2&0m, of 
I which £235m has gone to 
"assured exit” schemes. 

Good news for the sponsors. 
But is it good news for inves- 
tors? Probably not. Some of 
those entering the market will 
be strong and reputable. Oth- 
ers might be looking for a 
"quick buck.” 

The supply of rental accom- 
modation is finite, and inves- 
tors will need to be wary as the 
scheme lives out its last few 
months. In particular, look at 
the condition of the housing 
market. If it remains 
depressed, then there must be 
some long-term doubts over 
the ability of housing associa- 
tions to pay back to investors 
their full covenanted amount 

Then, there is the old scare 
about Labour. The April 9 elec- 
tion date, just catching the 
beginning of the next tax year, 
provides a window of opportu- 
nity for "buy now while stocks 
last" tactics. Sponsors are 
likely to open schemes for 
investment on April 6 and then 
allot shares on April 9. Barring 
a wholesale break with conven- 
tion, a Labour government 
could not remove the tax relief 
retrospectively. 

BES business could be brisk 
if Labour. enters ..the last week 
at the campaign doing wefi in 
the polls, as the party is likely 
to abolish, the assured tenancy 
BES. But it is dangerous to 
take a rushed decision to go 
into a speculative investment 
Also, if you are worried by 
Labour, it might not make 
sense to lock your money away 
for the entire term of the gov- 
ernment during which higher 
taxes would squeeze your 
income. 

Abolition of the assured ten- 
ancy BES is fixed by legisla- 
tion for the end of next year in 
arty case, but abolishing the 
BES for trading companies at 
the same time needs legislation 
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after the election. This part of 
the scheme has dwindled since 
the introduction of assured 
tenancies. But some believe 
the move could cut off a source 
of funds for small companies, 
and had hoped the scheme 
would continue. 

Tim VUliers, chief ex ec u ti v e 
of the BES Association, con- 
demned the move as "throwing 
out the baby with the bathwa- 
ter.” He added: "1 think it's 
astonishing to cut out private 
investors completely in an area 
where corporate investors have 
been so reluctant to come 
forward." 

This leads to the supreme 
irony that one section of the 
venture capital industry, at 
least, favours a Labour policy 
actively. BES financiers are 
profiting already from fears 
among small investors that a . 
Labour government would 
abolish the scheme for rental 
accommodation. But Labour 
also ha* plan* for a regionally- 
based “growing business 
scheme” which could offer the 
BES industry a lifeline. VMere 
said: “Labour would now seem 
to be looking towards the fund- 


ing needed for small companies 
rather more dearly than the 
Conservatives are.” 

John Harrison, of Invest- 
ment and Tax Publishing Ser- 
vices, also attacked the chan- 
cellor's assertion that the 
venture capital industry could 
cover business venture fund- 
ing He pointed out that this 
was focused on management 
buy-outs, targeted usually at 
funding of more than £500,000. 
He said there could be a seri- 
ous equity gap below £500,000. 

And, finally: what should 
you do hi 1994- if you still hate 
paying tax? Enterprise zones 
could continue to provide shdr 
ter - if you are particularly 
keen on investing in Mother- 
well or Sunderland. There are 
also many dark comments that 
something similar to the BES 
will need to .be invented to 
boost smaller companies. But 
the Budget also suggested 
another loophole at which the 
boffins will be looking very 
carefhlly in' the months to 
come. Invested in: any good 
fThnfl lately? ' : ■ 

_ John Authers 


You can invest up to £40,000 in business 
expansion scheme companies in each 
tax year. Tax relief is available at your 
top marginal rate of Income tax, 
provided you hold the investment for at 
least five years. Thus, a top-rate 
taxpayer will receive a rebate worth 40 
per cent of his original investment 
BES companies can either invest in 
trading companies (for which there is a 
total limit for subscriptions of £750,000) 
or in assured tenancy rental 


BASICS 


accommodation (up to a maximum of 
£5m). Some "buy-back” companies • 
acquire property on behalf of a second 
party (usually a housing association or 
university) with a covenant from the 
second party to buy back the property at 
a fixed price after five years. Some of 
these companies also arrange financing 
for the “buy-back,” which should further 
reduce risk. Exit at the end of five years 
can otherwise often present a problem, 
but capital gains tax is not payable. 


The Week Ahead 


BAT Industries, the tobacco 
and financial services conglom- 
erate, is expected to report a 9 
per cent increase In annual 
pre-tax profits to about £i.05bn 
on Wednesday. 

Eagle Star, its insurance sub- 
sidiary, is still suffering heavy 
losses on its domestic mort- 
gage indemnity business. Ana- 
lysts will be interested to bear 
how higher premiums are 
affecting other underwriting 
business - for motors, build- 
ings and house contents. How- 
ever, the final dividend should 
benefit from the strength of 
the tobacco business, which Is 
enjoying increasing market 
share in the US and higher 
prices in BraziL 

Guinness Is expected to pro- 
duce another creditable set of 
figures on Thursday. Forecasts 
of pre-tax profit s for 1991 range 
from £947m to £970m. the top 
end representing 15 per cent 
growth in the year. The rate 
has slowed, though, from 23 
per cent in 1990 aim 33 per cent 
in USB. Shareholders will be 
rewarded with a dividend 
increase of about 12 per cent 
on last year's total of 9.7p. 

WFP, the world’s largest 
marketing services group, is 
likely to unveil on Monday a 
halving of pre-tax profits for 
1991 to about £45 hl Revenues 
are likely to be down slightly 
to £L2$bn (£XJ2bn). Staff levels 
have been trimmed by 8 per 
cent during the year. 

WFP is believed to have been 
seeking additional financing of 


some £10Qm from its bankers, 
who are interested in seeing 
some disposals, particularly of 
the US agency Scali McCabe 
Sioves. 

Guardian Royal Exchange 
on Thursday will follow the 
loss-making trend of the insur- 
ance sector. Forecasts range up 
to £250m for 1991 compared 
with a year -earlier loss of 
£157m. Some analysts believe it 
will maintain its lL9p total 
dividend for tire year but that 
cannot be taken for granted 
after Royal Insurance's deci- 
sion to omit its final. 

Wlmpey is expected to turn 
in on Tuesday a loss for the . 
year ended December of 
around £20m against pre-tax . 
profits of SA&Sm a year earlier. 
The final dividend is likely to 
be cut to make a total for the 
year of 8p (10.&1). 

Against the backdrop of the 
deep construction industry . 


recession, Wimpey will take a 
gram prov isio n on its -Channel 

Tunnel involvement plus 
write-downs on land and prop- 
erty. 

Although Delta, the- electri- 
cal cables and engineering 
.group, has a reputation for lim- 
ning the damage of recession, 
pretax profit in 1991 is expec- 
ted to be needy 30 per cent 
down at between ~£60m and 
£6Sm. 

It has not been able to buck 
the UK trend, although Its 
cashflow performance is 
thought to have been strong. 
Delta has for some time been 
looking to acquire, possibly to 
build up its US presence and 
Its safety-related business. A 
strong balance sheet and 
healthy share-price perfor- 
mance gives it considerable 
scope. 
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Company 

Abbeycreat 
Abbott Mood VUanra 
AB Porta 
Aegis Group 

Affiance A Lefcealer 
Aawttc an Tet. - - 

Ansbecher (Henry) 
BaMc 

Baring* . . . 

Baynes (Chart**) 
BOA Group 


Biagden Industries 
BrtfamnlM BuBd Soo 


Cmdovorlmr 


Church A Co 
CIA Group 
Clarice (T]' - 

CtomMUri Group ■ 
CUF Yeoman 
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Dec 378 L (680 L) 

Jen -412 - (8 L) 


(-> •- 

W • - 

(-) 1.5 
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Dec 24200 (18,050) 1£8 (10.6) 42 (3.8) 

Dec 22280 (28.840) 162 (23.4) £6 (7.15) 
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BM Group 
C*l* . 
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FINANCE AND THE FAMILY - THE BUDGET AND YOU 


Personal Equity Plans 



and less risky 



'NTT and investment 
trusts at last got the 
concession. . the y 
. . wanted from the 

chancellor this week. .Personal 
equity plans based on the two 
types of collective investment 
will now qnattfr- .for the full 
£6.000 . annual . allowance 
instead of the previous £3,000 
limit . 

Although the change- was 
not In the Finance Act, the 
government used its powers to 
push through this measure, 
which will come into force 
next month, at the start of the . 
new tax year. 

A change in Pep Tales 
not win any votes but. it cer- ' 
tainly seems one of the charw " 
cellor’s most sensible moves. r 
It seemed strange for !ttie - 
government to encourage- 
small in vested to lake the' risk 
of buying, a small, number of 
individual equities, rather rhgn ' 
obtaining the built-in spread -off 
a unit on investment trust 
Any trust with SO per cent of 
its funds in shares In EC taem-. 
ber states will now qualify for 
the £6,000 allowance. This will' 
slow the stream of Investment 


trust laonches, ; which were 
designed to take advantage of 
tiie fact , that hew issues, were 
previously the only ' means of 
- qualifying ter the £6,000 allow- 
ance!. ■/:. 

Why put £6,000 into a new 
issue trust, and pay loop for 
what aflsr. costs, .could wall he 
95p or 96p of. assets? If you buy 
an existing trust on a discount 
to its asset value, yoncanpay 
90p for, say, MQp of assets and 
can keep all the tax advan- 


Tbis Mnight take some of the 
shine off. Bl&G’s present offer 
for its Eecovtoy trust Admit- 
tedly, investors have no less 
Incentive to put£6£0Q into the 
trust, fo cover 'this' year's Pep 
allowance. But the incentive to 
.pat in a further £6,000 to cover 
the 1992-93 Pep allowance is 
.much reduced. .• -. 

- There might also be a 
decHne fh the populartty of 
managed Peps where stockbro- 
kers or other 1 plan managers 
pick a £6.000 portfolio of shires 
for investors. 

Performance records for 
such Peps are difficult to come 
by, nriidri* imtt nnd investment 


trusts where statistics are 
available widely. “It will make 
comparing performance a lot 
easier," -says Roz Barder of 
Chase de Vere. 

- Hot will there be much need 
for the “tqp-up" Peps in which 
a sprinkling of blue chips was 
added to a £3,000 holding in a 
unit or investment trust to 
make full use of the £6,000 
allowance. 

. “I expect a lot of managers 
will just offer a full £6,000 unit 
or investment trust Pep and 
not bother with shares,” says 
Barder. 

Tfrfi Change nlsn irimplify 

the over-complicated Pep rules. 
There wDl in future be only 
three animal limits: £BJ000 for 
the vast majority of Peps: 
£L50Ofcr “non-qualifying" unit 
and- investment trust Peps 
(those- with less than half their 
funds in EC member states); 
and £3,000 for the single com- 
pany plan, which can be taken 
out in addition to another Pep. 

Sadly, .this still mennn t ha* 
the biggest investment trust, 
Foreign & Colonial IT, will 
quahfrfor only a £1,500 allow- 
ance because of its heavy 



non-EC weighting. But inves- 
tors will now be able to put 
£ 6,000 in Foreign & Colonial's 
German Investment trust and 
its Eurotrust 

Other unit and investment 
trust companies were quick to 
announce their plans to take 
advantage -of the Budget 

C *SGTR (Societe Generate 
Touche Remnant) said at least 
three of its unit trusts would 
be on offer: European Special 
Situations, General Growth 
and Income Growth. Schraders 
said it would offer a 1992-93 
Pep allowing investors to put 
£6,000 into up to three of a 
range of six trusts. 

Fidelity will be offering nine 
Peps, each linked to a unit or 
investment trust. None will 
have any additional charges, 
and Fidelity will not maiyp a 
charge for accepting transfers 
of existing Peps. 

The nine trusts are UK 
Growth, Special Situations, 
Recovery, Growth & Income, 
Income Plus, European, 1992 
European Opportunities, Euro- 
pean Values Investment and 
the International Pep. 


) Been 

ipggfrw 


Fund managers* reaction to 
the Budget generally was posi- 
tive with Philip Wariand, direc- 
tor-general of the Unit Trust 
Association, describing it as “a 

r at boost for the industry." 

recent months, the stream 
of Investment trust new issues 
had rather left unit trusts on 
the sidelines. 

There could be benefits for 
investors, too. Haydn Green, of 
the Nottingham-based Pep 
Shop, says: “Extending the 
unit trust limit to £6,000 will 


enable unit trust ma na gement 
groups to reduce their costs 

substantially. 

“Our initial feedback indi- 
cates that very many unit trust 
groups are prepared to reduce 
their bid-offer spreads to under 
L5 per cent, providing the bro- 
ker cedes his commission. 
After April 6, front-end loads 
will rapidly become a thing of 
the past as far as Peps are con- 
cerned." 

Philip Coggan 


Charities 


Win some 


T HERE is at least one 
sense in which this 
was a “giveaway*' 
Budget the 

chancellor made it slightly 
easier to give to charity. 
However, as the most 
important measures then failed 
to appear in the Finance Act, 
he has shown that what can 
be given can be taken away. 

Measures for charities must 
now be regarded as plans only, 
to be enacted if the 
Conservatives are re-elected. 
But if you want to give money 
to charity tax-free, and would 
rather not do so through a 
regular covenant, it is worth 
being reminded of the gift aid 
regulations. 

At present, you must give 
£600 to a registered charity 
before qualifying for gift aid 
relief. The Budget proposals 
did not reach the Finance Act 
but, if passed in due course, 
this limit would be reduced 
to £400 from July 1, which 
should bring the scheme 
within the comfortable reach 
of many more people, 

Under the proposals, gifts 
to charitable groups would 
be treated as net of basic-rate 


tax. In other words, a £400 
donation would be viewed as 
If you bad paid £533.33; the 
charity could then claim tax 
relief at 25 per cent (£133.33). 
Top-rate taxpayers could 
reclaim for themselves the IS 
per cent difference (£79.99) 
between basic and top rates. 
So. a top-rate taxpayer could 
give £533.33 to charity for a 
net outlay of £320.01. 

Charities are happy that the 
limit could come down, as this 
should increase donations. A 
£400 limit would still be 
sufficiently high not to deter 
donations made by covenant. 

Michael Brophy, director 
of the Charities Aid 
Foundation, said: “The 
reduction in the minimum 
limit for gift aid payments will 
lead to a substantial increase 
in the number of people able 
to use this scheme. We 
estimate that the effect will 
be to increase donations under 
gift aid from the present levd 
of £200m per year to something 
in excess of £300m - a net 
gain of at least £100m to 
charities." 

John Authers 
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THIS WEEK'S table contains 
information on riaaiq done in the 
p previous fortnight, after space ' 
constraints squeezed out the 
table last Saturday. - - - 

Headline Book Publishing 
came to the. market Just under a 
year ago and the shares have 
comfortably outperformed the 
FT-A All-Share Index since. The . 
maiden- final results, annourtreiri 
in mid-February, were better 
than market expectations, but . 
the sales . by the chnfrmaw and 
finance director follow a large 
sale by the managing director. . 

Between September 1990 and 
February 1981, a large number of 
purchases were nude by direc- 
tors of Fairway (London), a spe- 
cialist stationer, at - prices 
between ‘45p and 49p. Recent 
final results revealed another 
increase in profits and eflrrrfng « 
and board member Richard 
Seamer has sold a total of 200fl00 
shares at between 62p and G5p. 
He stQlretalns more th«wi LSm. 

Gold Greenlees Trott, the 
advertising agency, has become 
a One of the rianrir wamptoi nf 
* how well directors time their 
dealing. Gold and Greenlees; the 
joint ' chairmen, sold . . about 

700.000 shares back in February 

1969 when the price , stood at 
around 285p. r .. . : . . 

From there, the advertising 
industry slid into recession and 
the shares fell steeply. They 
returned to the market in Decem- 
ber 1990 and January 1991, buy- 
ing 233,000 shares between then . 
at prices between 63p and 7pp. A 
little over a year later, Michael 
Gold Is taking some prof it , sell- 
ing 100,000 shares /at 223p. A non- 
executive colleague; Robert Bay- 
ley, also took the opportunity to 
sell, reducing his bolding by. 

30.000 at the same price. 

Angus MacDonald, 
Directus Ltd 
Key to sectors: BdMa = BuDding 
Materials; Brew 'r Brewers & 
Distillers; Chem » Chemicals; 
Bins - Electronics; Eng - EngL 
d neering - General; FdRe - Food 
Retailing; Hltfa » Health A 
Household; InTr => Investment 
Trusts; Med « Media; Mac - 
Miscellaneous; O&G = Oil & 
Gas; OthF “ Other Financial; 
Othl ■ Other Industrial Materi- 
als; Pack *= Packaging; Stor ~ 
Stores; Tele = Telephone ‘Net- 
works; Text - Textiles. . 


'.■■■ Directors’ Transactions 

Headline news 


DIRECTORS' SHARE TRANSACTIONS IN THEIR 
OWH COMPANIES (LISTED A USM) 






No of 

. Company - • . . . 

f . Sector 

Sham ■ 

Vahre 

dlffctuia 

SALES . 





Applied Hologr’cs 

..-Mlsc 

■ 8,000 

10 

i 

Argyll Group : 

.. FdRe 

4ft215 

145 

i ■ 

Base — 

- Brew- 

7^367 

425 

2* 

- Boots 

— Stor 

148,500 

.703 

5* 

Courtakto 

..Chem 

40.000 

215 

.1- 

Courts (Furnishers) 

... Stor 

5.000 

18 

1 

Dalgety 

...FdMa. 

asoo 

14 

1 

Fairway (London) 

Mlsc 

200,000 

127 

2 

Homing Errt IT 

InTr 

10.892 

15 

1 

Fleming FTedg IT 

InTr 

6376 

17 

1 

Gold Greenlees Trt 

... Med 

130.000 

290 

2 

Gree nails 

- Brew 

18^41 

69 

2 

Headline Book Publ 

Med 

248.640 

430 

2 

Heath (Samuel) Mlsc 

105,000 

87 

1 

Low & Bonar .... 

...Pack 

5.000 

13 

1 

Lowe (Bober! H) 

....Text 

250,000 

25 

1 

Mnr.no 4 • . ... 

_..EIns 

70,000 

305 

1 

Marks & Spencer 

.._Stor 

I65^rii 

528 

2* 

Mercury Asset Mgmt _ 

OthF . 

205.000 

712 

3- 

Safnsbury (J) 

_FdRe 

3.0(H) 

12 

1 

Securfcor *A“ Ord 

Tele 

57,500 

346 

2 

Securicor 'A'Non Vt....... 

— Tele 

50,000 

303 

1 

Shiloh 

„T OKt 

12.000 

14 

1 

Syttooe „ _ 

_JEog 

40,000 

99 

1 


—Tele 

40.500 

147 

1 * 

Wobnoughs nil paid 

_ Med 

192,853 

’ 96 

5‘ 

Whitbread — 

.Brew' 

220.400 

«• 996 

•'■1* ' 

Wotv & Dud Brew _. — 

.3rew 

5,000 

28 

2 ■ 

PURCHASES 





Aberforth Spot — _. 

—InTr 

52,000 

118 

1 

API Group 

-Pack 

20,000 

29 

1 

Burton Group 

—Star-. 

150,000 

57 

3 

Electric & Gen (T 

„ InTr 

50.000 

62 

1 

Life Sciences Ini 

— Hlth 

25.000 

43 

1 

Merchant Retail Grp — 

_FdRe 

50,000 

10 

1 

Park Food i^FdRe 

50,000 - 

57 

1 

.United Energy — 

„0&G 

30,000 

10 

1 

Wheway. 

— Eng 

200,000 

. 39 

2 

Wickes . „ 

.BdMa 

30^00 

21 

1 

Wltiioms Holdings 

—Othl 

110.000 

343 

3 


Value expressed In COOOs. Companies must notify the Stock Exchange within 6 
working days of a share transaction by a director. This list contains all 
tr an sa c ti ons. Including the exercise of options {*) If 100% subsequently sold, with 
a value over £10,000. Intonnatlon rweasad by the Stock Exchange 24Feb-6 March 
1SB2. 

• • Source; -Olreetus Ltd, Edinburgh 


EXfiCr'TIO.N-OM.VSTOCKWKOKJ.NG 


WHY PAY OVER £50 
COMMISSION ON DEALS 
FROM £4,000 TO £20,000? 


Fkkfoy Sate Service coofal substantially^^ 
buying and setting scorifies in the UK Market. 

- Ounamsare 

• Min i m u m commission of £35 

• A fbt ate of £50 for all deals 
. between £4,000 aod£20,000 

• Deals over £20,000 charged ar 
- £45 + 0.05% 

• A ooce-ooly joining fee of £25. 
Wafa Fkkfiry you also get the 
security and service yon woiid 

espect from a firm of stockbrokers associated with one of the 
worid’sm^iovesmicnthwMB-tBtmrelepboDeaccessiD 





£5,000 

£72 

£50 

£10,000 

£112 . 

£50 

£15,000 

£135 

£50 

£20,000 

£153 

£50 


^MedtMHiWhawyrf o « iMl Mi M datgo.rf8i<odd«tilm 
t&^wd^aintitmaiivnkxaiAvdtM. . 


B>r onrlwodnircandappficalioiifonn, complete the coupon 
below or call us on 0800 414191 , anytime from 9am to 9pm, 
7daysaweek. 



RkStfRxtiaBDScrfalh&cd.lknitt<fTbcbmkBStodiExcb*ngL 

totaafncSwsitottdFWro^ 


( Al l ! K I t. DSOil (I i I'M - “am “pm 


TOEB)SIIYM3KJUOSERVKBlMIHlIl£HW£lX)NDONK3B3DD 
PEASE®® ME A 8KX3VKEASD AWBCAlKWBMit KM HMnTYffliRESEWKI 


SUL NAME WaaSM&- 

. saxansBUBB 

aem 


.POSTCODE. 


m.». 

iDmuwnKunrQTBiBAYm. 


. D4nBaWVB®K(Pk*iecW0 
(SB tfasseiHrcdiniBiBmrttraBlIwiw Btf bee.) 


FTCS 


W ITH the chancel- 
lor planning to 
double the public 
sector borrowing 
requirement to £28bn, National 
Savings will launch a new 
product from July to increase 
its contribution to government 
funding. 

The guaranteed growth bond 
will offer fixed rates. of interest 
guaranteed for only one year at 
a thww, although there will be 
no set limit to the life of the 
bond. This is a departure for 
National Savings, as its fixed- 
rate certificates and bonds nor- 
mally require investors to hold 
the products for five years to 
qualify for the Tnarimnm 
returns. 

National Savings says the 


National Savings 


New bond fills a gap 


new bond is aimed at basic-rate 
taxpayers to fill a gap in its 
product range. Interest will he 
added to the bond annually 
after tax has been deducted at 
the basic rate. 

Non-taxpayers will do better 
with income or capital bonds 
both of which pay interest 
gross, while higher-rate tax- 
payers will be more attracted 
to National Savings certificates 
which are paid free of income 
or capital gains tax. 

The minimum holding for 


the new bond will be £1,000, 
with a maximum of £250,000. 
Investors can hold the bond for 
more than a year if they like 
the sound of the next annual 
fixed rate. But they will be 
penalised if they cash-in the 
bond before the year is up or 
between years, probably 
through a reduced rate of 
interest 

National Savings says that 
those who fall into the new 20 
per cent tax band will have to 
claim back from the Inland 


Revenue the 5p in the pound 
extra tax paid. This will affect 
those who rely solely on 
investment income, since those 
in employment will have 
already had their first £2,000 of 
income taxed at 20p in the 
pound through pay-as-you- 
eara. 

The guaranteed growth bond 
is the second new National 
Savings product in as many 
years after the launch last July 
of the children's bonus bond. 

The Budget makes another 


change to National Savings: 
the limit on the maximum 
holding of income bonds is 
lifted from £25,000 to £50.000 
from next month (the exact 
date will be announced later). 
The minimum investment of 
£2,000 remains unchanged; 
income bonds are sold in multi- 
ples of £1,000. 

National Savings contributed 
£2.26bn to government funding 
in 1991-92, up from £i.35bn the 
year before. It is likely that 
other changes - such as rais- 
ing the ceiling on other hold- 
ings - may take place In order 
to increase this contribution. 

Scheherazade 

Daneshkhu 



APPLY BY 28th MARCH 


Tf you don't act quickly your 
-L 1991/92 tax-free PEP allowance will be lost 
Because applications from new investors for 
Save & Prospers Personal Equity Plan for this 
tax-year have to be received by 28th March 1992. 

A Save & Prosper PEP allows you to invest 
£6,000 (£12,000 for a couple) each tax-year in 
the stock market with all your investment 
returns tax-free. The tax exemption means that 
dividends are automatically increased by at 
least one third and 
you don’t pay Capital 
Gains Tax on your profits - 
however big they are. 

EXCELLENT RECORD 
Stock market investment has produced 
excellent returns for investors over the medium 
and long term. In fact £1,000 invested in Save & 
Prosper Managed Portfolio PEP on 1st January 
1987 would have grown to £1,740 by 1st March 
1992, including reinvested income. The same 
sum. in an average high interest building society 
account would have grown to £1,470. 

(Source: Save & 

Prosper /Micropal) 

CHOICE AND FLEXIBILITY 
Save & Prosper has one of the 
most comprehensive and flexible plans 
available, which allows you to make full 


SAVE & 
PROSPER 




use of your current annual PEP 
allowance. You can choose from our Managed 
Portfolio PEP, Dealing Plan PEP or our Unit 
Trust PEP which is ideal for sums up to £3,000. 

WHY CHOOSE SAVE & PROSPER 
Save & Prosper is part of Flemings, who 
manage £27 billion worldwide. We have over 50 
years’ experience of successful money manage- 
ment on the world’s stock markets and are one 
of the leaders in the Personal Equity Plan market 

with over 65,000 
customers. Our Managed 
Portfolio PEP is one of the 
top performing PEPs of its type. 
(Source: The WM Company) 

WHY NOW? 

Remember; in order to use your 1991/92 annual 
PEP allowance you must invest by 28th March. 
Remember too, the Labour Party have said that- 
were they to form the next Government, they would 
effectively raise the combined higher-rate of tax 
on earned income and investment income to 59!-*. 
So existing tax-free savings could be worth 

more than ever. 

FIND OUT MORE 
- CALL MONEYLINE 
To find out more just post the 
coupon, talk to your financial adviser 
or ring our free Moneyline now. 


CALL FREE 0800 282 101 

9.00 o.m. - 5.30 p.m. • 7 DAYS A WEEK 
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One of our Investor Services staff may telephone to ask if you would like further information. 


THE VALUE OF INVESTMENTS AND THE INCOME FROM THEM MAY GO 
DOWN AS WELL AS UP AND YOU MAT NOT GET BACK THE AMOUNT 
ORIGINALLY INVESTED. WST PERFORMANCE S NOT A GUARANTEE OF 
FUTURE SUCCESS. TAX CONCESSIONS ARE SUBJECT TO STATUTORY CHANGE. 
SAVE & PROSPER GROUP UD, E A MEMBER OF IMRO AND LAUTRO. 



THE INVESTMENT HOUSE 
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FINANCE AND THE FAMILY - THE BUDGET AND YOU 


Inheritance Tax - 1 


Company cars 


High hopes are dashed 


F OR MANY middle- 

class homeowners. 

inheritance tax (IHT) 
reform was the dog 
that did not b3rk in the 
Budget. 

Last October, Conservative 
ministers dropped heavy hints 
that IHT was in For sweeping 
reform. Speculation buzzed 
that the tax could be abolished 
altogether, or that the thresh- 
old before IHT is payable could 
be doubled from its present 
level of £140,000. 

The tax could even have 
been made more progressive - 
at present, there is only one 
rate of tax. which is 40 per 
cent. An extra band might 


have made sense. 

In the event, the changes 
announced would be good for 
owners of small businesses and 
farmers (see article below). But 
they did not appear in the 
Finance Act and are unlikely 
to be enacted by Labour. If the 
Tories are re-elected, they can 
be reintroduced and applied 
retrospectively. 

The threshold before any tax 
is payable was raised in line 
with inflation to £147,000 by 
statutory order. On reelection 
the Tories would further 
increase this to £150.000. still 
below some pre-Budget hopes. 

There may have been good 
political motives behind this 


small increase. Pressure for 
IHT reform was largely caused 
by the house price surge which 
took many middle-class fami- 
lies above the threshold. Now 
house prices are falling, the 
new threshold could remove 
many from the IHT net 

Also, the advantages of loos- 
ening IHT would have gone to 
society’s wealthier members - 
the introduction of a lower rate 
income tax band was a more 
astute political move. 

Where does this leave your 
IHT planning, if you have an 
estate in excess of £150,000? We 
now know what the Conserva- 
tives intend to do to the tax by 
the end of the 1992-93 tax year. 


Inheritance Tax - 


Good news for family firms 

O NE OF the few niera- £625,000 and the IHT bill from the balance of advantage tilts demand. By contrast, if 
orable phrases of £344.000 to £194,000. The pro- against lifetime gifts. inherits from his fathe 

John Major's pre- posed changes would drop the A lifetime gift need not trig- estate, the higher base va 
miership (so far) was shareholding out of the ealeu- ger an immediate CGT bill It will trim his taxable profit 


O NE OF the few mem- 
orable phrases of 
John Major's pre- 
miership (so far) was 
his vision of family wealth 
“cascading down the genera- 
tions.'' Chancellor Norman 
Lament duly took the cue in 
his Budget by announcing 
enhanced inheritance tax 
reliefs for family businesses. 

The proposals were not 
included in the Finance Act. 
But if implemented by a re- 
elected Conservative govern- 
ment. they would give a con- 
siderable boost to the family- 
owned sector. However, serious 
tax dilemmas would remain. 

Business relief reduces the 
value of certain business inter- 
ests for IHT purposes. The rate 
of relief has always depended 
upon the type of business and 
the size of the transferor’s 
holding in the company. 

The current regime gives 
relief at either 30 per cent or 50 
per cent. The proposed levels 
are 50 per cent and 100 per cent 
(see table). 

What would they mean in 
practice? Consider an entrepre- 
neur who leaves an estate of 
£lm comprising a £250.000 
property and a 30 per cent 
interest in the family company, 
worth £750,000. 

Under the current system, 
the taxable value of the share- 
holding would have been 
reduced by 50 per cent to 
£375,000. bringing down the 
overall estate from Elm to 


£625,000 and the IHT bill from 
£344.000 to £194.000. The pro- 
posed changes would drop the 
shareholding out of the calcu- 
lation. leaving just £44.000 tax 
to pay on the property. 

Ageing entrepreneurs have 
faced a dilemma: by holding on 
to their business for too long, 
they could saddle their heirs 
with a tax bill that would 
threaten the survival of the 
firm. Advisers have urged 
them to exploit the exemption 
for gifts made at least seven 
years before the donor's death. 

If the chancellor’s plans are 
Implemented, they will be 
encouraged to keep a grip on 
the reins into their dotage. If 
an entrepreneur qualified for 
the proposed 100 per cent 
relief, it would make no differ- 
ence (from an IHT perspective) 
whether he gave away the 
shares during his lifetime or 
still held them when he died. 

But IHT is not the only tax 
in the equation. When capital 
gains tax is taken into account, 


the balance of advantage tilts 
against lifetime gifts. 

A lifetime gift need not trig- 
ger an immediate CGT bilL It 
usually can be “held over’’ 
from donor to donee. But this 
means the donee inherits the 
original CGT base cost, which 
forms the basis for his liability 
when he sells the shares. If 
shares are transferred out of 
an estate the CGT base is 
uplifted to the value at the 
date of death. 

To illustrate this , assume in 
the earlier example that the 
entrepreneur's original invest- 
ment in the company was a 
nominal £100: and that his son 
inherits the £750.000 sharehold- 
ing, disposing of it later for 
£1.5m. IHT would no longer be 
an issue under the proposed 
changes, but the CGT conse- 
quences will differ radically if 
the holding - is a lifetime gift. 

If the son receives it during 
his father’s lifetime, his gain 
will be £1,499,900 (£I.5m less 
£100) producing a £599,960 tax 


Inheritance tax 

Anal 

Ktg< baking 

tax r«M (%) 




prt-8u«lfl 

paai-eudg 

Interest In business 

Any 

50 

50 

Unquoted shares 

0-24.9 

30 

50 


25-100 

50 

100 

USM shares 

0-24.9 

nil 

50 


25-50 

nil 

100 


50.1-100 

50 

100 

Listed shares 

0-50 

nil 

nil 


50.1-100 

• 50 

50 


Source: Paisner & Co 


demand. By contrast, if he 
inherits from his father’s 
estate, the higher base value 
will trim his taxable profit to 
£750.000. leaving a liability of 
only £300.000. These calcula- 
tions ignore indexation, which 
would further skew the equa- 
tion against the lifetime route. 

So that settles it. No lifetime 
gifts of business property if the 
proposals go through. Unfortu- 
nately, it Is not that simple - 
Labour has made clear that it 
would impose a tougher IHT 
regime if it wins on April 9. 

If Labour does not win, there 
is still a window of opportunity 
to take action. Those who have 
taken advantage of the busi- 
ness relief exemption will not 
fear a future Labour govern 
ment If you trust your chil- 
dren, give them the shares and 
let them worry about future 
CGT problems. If you trust the 
electorate to keep voting Tory, 
hold on to your assets. 

The chancellor is proposing 
only to increase the rates of 
business relief, not to extend 
the range of assets to which it 
applies. So. investment busi- 
nesses and those dealing in 
stocks and shares or property 
will still be excluded. 


David Cohen 


■ David Cohen is a partner in 
the City law firm of Paisner & 
Co. 


Wheels 


However, Labour is less 
equivocal than the Conserva- 
tives about its plans for the 
tax. If Labour is elected, whole- 
sale reform is unlikely in the 
first year; but after this the 
party wants a recipient-based 
tax - people would be taxed 
on the basis of what they 
receive. At present, the tax is 
levied on an estate and fails in 
equal proportions on those 
who inherit money from it. 

A recipient-based tax would 
create an incentive to distrib- 
ute wealth as widely as possi- 
ble. So the situation for estate- 
planners remains fluid. 

John Authers 


C hancellor Norman 
Lamont's 1992 Budget 
Special has knocked 
flying many of the 
cones which nave marked out 
the structure of the UK car 
market for more than a decade. 

Car owners and operators, 
both business and private most 
of us - - now face an unfa- 
miliar landscape. Some compa- 
nies may be considering 
whether to continue providing 
cars for their employees. 

Lament began by cutting the 
19-year-old special car tax to 5 
per cent from 10 ; raising the 
excise duty on unleaded petrol 
and diesel fuel by the rate of 
inflation (about per cent) 
and that on “dirtier” leaded 
fuel by 7.5 per cent; and 
increasing the road fund 
licence fee from £100 to £110. 

So far, so good - not least 
for the motor Industry, which 
had Long complained that car 
tax was responsible in part for 
sales having plunged to an 
annual rate of L6m compared 
with a record 23m in 1989. 

The cut does not mean a 
straightforward 5 per cent 
reduction on pre-Budget prices, 
however, because it is com- 
puted on the pre-tax price less 
the discount allowed to the 
dealer. It nets out at just over 4 
per cent, or about £400 off a 
small family saloon; £1,100 off 
a £27.000 executive car; and 
more than £3,000 off a 
Rolls-Royce Silver Spirit (for 
the dwindling band still able to 
afford the other £96,000). 

Ford, which has seen its long 
market leadership threatened 
byVauxhalL quickly fired the 
first shot in what might well 
intensify the price war raging 
already between manufactur- 
ers. It cut up tc £750 off some 
of its smaller models, on top of 
the SCT reduction. A Ll-litre, 
three-door Fiesta plunged to 
£6,230 from £7,250. 

But it was Lamont's less 
headline-grabbing changes 
which are likely to prove at 
least as significant as the SCT 
cut; not least his pledge that 
companies which offer employ- 
ees a cash alternative to a car 
will not wind up paying VAT 
- as Customs and Excise has 
Insisted previously - on salary 
foregone by those who choose 
to keep their cars. 

This is of great importance 
because a company running 
500 cars, but offering employ- 
ees £3,000 cash instead, risked 
landing itself with a VAT bill 



for nearly £250,000 if only one 
employee opted for ,the ; cash.. 

It is the overwhelming rea- 
son why companies have been 
frightened away from pursuing 
caxs-for-cash. schemes, .even 
though many ' have begun 
investigating , than because of 
last year's imposition - for the 
first time - of National Insur- 
ance charges on company care 
and higher VAT (which-, 
uniquely among business 
goods, cannot he .reclaimed on 
car purchases). “ 

Lamont’s banishment of the 


VAT bogy coaid yet produce; 
large-scale desertions from the - 
company car.: This may depend 
on the consultative document 

- tohe pubffshed this summer 

- on revisions to the car scale 
tax charges. Weindwthatthe 
intent is tip scrap engine size 
bands, and the major price 
thresholds -at £19,250 ' and 
£29,000 above which individual 
tax charges rise sharply, in 
favour of a more progressive 
scale linked to vehicle price. 

Stewart Whyte, a senior' offi- 
cial of the Association -at Car 


Fleet Operators suggests, how- 
ever, that companies should 
not now rush headlong into 
schemes that might have their 
ground rules changed within 
the next six months. 

“When you won’t know one 
side of the equation for proba- 
bly another six months, it is 
clearly ridiculous for a com- 
pany to jump into any new 
cash-or-car schemes now,” he 
says. 

John Griffiths 




Even if you can't escape 
the election, 
your deposits can. 


There's never been a better time 
to move to a Royal Trust Offshore 
Hi-Yield Cheque Account 

A t a time of political uncertainty in the UK, it's good 
l to know that your deposits can continue to earn 
high returns with the ease of access which only a cheque 
book can provide. Our Offshore Hi-Yicld Cheque 
Account offers these benefits _ and many more. 

The minimum £5.000/ USS 1 0,000 opening amount enables 
us to maintain our interest rates at highly competitive 
levels. Interest is calculated daily and credited quarterly 
without deduction of tax. 

What's more, access to your funds could not be 
simpler. Your cheque book can be sterling, \ : ' 

USS or multi-currency. Th«. choice is iuuis. And 
there are no interest penalties for withdrawals, no 
minimum withdrawal level and no charge for the first 
five cheques issued each month. 


9.31 


STERLING 


Compr.unii.il Annual Rale 
(when inhscs remain-, 
inv«t*d) for £5.000 
minimum investment Rates 
subject to variation but 
cuneci on 11th March 15*91 


Your funds are placed with Royal Trust Bank on the Isle 
of Man, with the reassurance that the political stability of 
the island brings, and the security of its Depositors 
Protection Scheme. 

Call our dedicated hotline on 062+663713 for more 
information or dip the coupon. Either way, you'll be 
voting for a better return. 

Deposits made with an Isle of Man off ice of Royal Trust 
Bank (Isle of Man) Limited ARE covered by the Depositors 
Compensation Scheme contained in the Banking Business 
(Compensation of Depositors) Regulations 1991. 

Deposits unll be protected up to 75% of die first 
£20,000 or foreign currency ecfuivuleni Separate 
depC'Sits in the some ownership will as in the UK. be 
***''* aggregated for compensation purposes, whilst each party 

to a joint account is itutividuaDy protected up to the above levels. 

.4 deposit in the joint names of two people would tints be protected up 
to 75% of the first £40.000 or foreign currency equivalent 


Royal Trust Bank (Isle of Man) Limited. 
Royal Trust House, 

PO Box 224, 60/62 Athol Street, 
Douglas* Isle of Man. 

Telephone - (0624) 663713 


Deposit, nude with the office * oi 
Rp}al Tru.i Ftoni | (■si*.- «.,( Nfanj (.muted 
III th'! l-.li- 'it NLin ri.--t ..(.icl'd h> 
the D-.-pj-.:'. -n S-:hvr.i. i.rukr 

the UJC Sank ms Act l 0 ?" bvcjuse the 
Isle of Mjij l% not par. of the l.’.K. 


Royal Trust ftmlr (Isle of M.iiiJ Luuted u 
incorporated amf unused m tin- Me o! Man 
and u ptu r nf rf, f uvrldit-id, Ri._-.-ii / Tni'iiv 
Gmup of Companies Vie p,iid up Gipifti’ 
and Resenvs of Royal Tnr.t Ranh (Lie of 
Stunf LmiW uui £5598,592 fur, Iter 
uipported by Sid’ortlmiited Fain Ciipttal ut 
£5 5imiXm ,<t| f/u- iViiiviHtvr / 00 (. 



Cu: cut ard ssT:d : «iay. to find out how Royal 
Trust T (i- Yiela : :-.'nbi:.-;; High interest vnth 
>V xcm to . — ... lunds. 

‘ST *» w ‘- would like to receive your 
. " [ comprehensive brochure and find out 
' * how I Hi- Yield' can be of benefit. 


I/We wish to ripen i 'Hi-Yield 1 account 
jnd take advantage immeducriy. 

I,' We understand die minimum 
balance a C5.000/U5. S10.Q00. 


A cheque i> enclosed for 


riwil Trwl 8*tik (Wr el Man) 
laulrd Koyal Turn livK 
SO- £ .\Uid Sam. DpOjU* 

Ur rf M»i Trlrrfaror (C*2 «1 «3‘1S 

USS ROYAL 
■ B TRUST 

INTERNATIONAL 
A Canadian lnsdmxion Sukx 1399 


Telephone. 


How the rich 


GROSS INTEREST. 

FIXED RATES. 
CHOICE OF TERM. 


If you are in the pleasant position of having £50,000 
or more to invest, Bristol & West can offer you a 

unique investment opportunity. — ' , 

Time Deposits are a simple way to [TIME 
sit back and watch your money . : . 

grow. To begin with your interest . 
is paid gross which allows you to - 
optimise your tax position. We will . B JUST 
also fix your rate of interest on the sui-toi 

day you choose to open your account 
The interest rate is set to reflect money market condi- 
tions so will therefore change daily. You can check- 


ng £50,000 this at your. local Bristol & West branch. We are not 

offer you a askingyoti to lock ybur money away forever either, 

TIME DEPOSITS ’ xw;hBve the choice of investin s 
DEPOSITS! _ f°r a period of 3, 6 or 9 months or 

H .\.l year. So you can relax even when 

- the rates are leaping around. For 
— greater control over your invest* 

B RT S TOL & WEST ments pop Into your local Bristol 
8 U H DINS SOCIETY * Woct 

P.0.Bn2ZBraM0a«en)talBS99 7AX«H0272 »«7l_ . ar| d ask about 

. . ^Posits, or phone 0800 

nartetcondL- 100 117 for an information pack. Act now if 


■ ■ ~ wmwuon pacx. Act now if vou 

irons so will therefore change daily Ybu can check ■ want the good .fortune of making a small 

1 Caliusfreeon 0800 100 117 for an Information pack | ® r^!*^! TD ^' W * I _ I ^ TQ,EST »«> w me soesm on tok oerae/Ts 

1 TO UK WBWC .WAND SHOWS Bt DEC IMEB TO THE INLAND REVENUE By UK Mur *"* MCVEiL »« nJUV LIABLE 

r Siv A 7I« deposit ARE permit ted during the term. \ time boost placed With the teisroi & west bwldjrg wcietyjtoes hot E/hme EMl “ T5 no withdrawals 

HOLDER TO MEMBERSHIP of THE 50Cim 


R-.viw.-K-d urJ. Hi.- Mi- it Mm Fir. - ..ul Supcnrmcn Cowiwtin hi Smiting jne Investment Bunms 
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Securities and Investment Board 






'OBODY could 
accuse the Securities 
and Investments 
Board o T over-elabo- • 
rate stage management. ■■ ■ 

It announced measures-' 
which will profoundly altar the 
selling Df investments this 
week. When-did it do this? At 
U am 'em Wednesday; just as " 
John Major was paying his* 
visit to the Queen. . . 

So it is not smprteing that 
the package of measures for 
disclosure, unveiled by Sir 
David Walker, chair man of the - 
SIB, have not received much- 
att entio n. This is a shame,' as 
they ra/ficaliy alter the tomr- 
mation available to your-when r 
you buy. an insurance products 
Now, you ' will have' Just 
about enough information to 
calculate a guesstimate of the 
true cost of the. policy you are 
buying, and to make clear the 
penalties for early surrender. ' 
You wiU not, however, '.be. 
given as much information as. 
the SIB intended when it pub- : 
lished its disc ussion pappy tn 
October, which means- that 


investors , must still pore 
closely., over , the small print 
-'before' reaching any- decisions. 

The system^ of “polarisation” 
has hem maintained, as have 
the requirements - on - "best 
advice”! So any mterraediaty 
must either he reqrared-to pick 
the "best - product from all the 
Companies inutile market, 'or 
optyijoflfer th^'prodticte of one' 
-company.. .i. 

/ . The meashres an disclosure 
aremore complicated: . , 

■. Surrender Values 
SEB has stock by its guns' and 
requires companies to state the 
value you would receive' for a 
policy it yoa surrendered it 
after- one^-two three, four, ■ and 
. five, year s!'- The total value of 
premiums rpaid in at each of 
these pomfo must be stated, so 
you can ; see,- whether you 
would manage .to receive your 
money back. ; : - 

ff idler year five you would 
still not receive as mnch as 
you had invited, SIB requires 
the company to print the 
“crossover” year (whichcan be 
as late asyear 12 for a 25-year 


selling 


endowment policy) when the 
surrender value is higher than 
the pr emiums paid in. 

' Also, companies must print 
surrender value ratios in the 
With Profits Guide. They do 
not have to show this to you, 
but you have the right to 
request it Do so. - 

The information, could be 
invaluable. For example, if you 
were buying a 25-year policy, 
this would tell you how great a 
share of the final maturity 
value you would receive after 
24years. If this figure is as low 
as 40 per cent you should prob- 
ably steer dear. 

M Effecto! Charges 
The “Reduction In Yield” fig- 
ure, showing by how many per- 
centage points total life office 
expenses would reduce a 
notional yield of 7 per cent for 
endowments and- &5 per cent 
for pensions, will now appear 
in -a form which non -actuaries 
might understand. 

At present RIY produces an 
apparently piffling figure - for 
example “1.0 per cent” means 
that charges would cut the 


yield on your endowment from 
7 per cent to 6 per cent The 
SIB will now ensure that this 
is stated in terms of the num- 
ber xf : pence in the pound 
which would be knocked off 
your policy proceeds. So an 
innocuous RIY of 1.0 per cent 
now becomes a rather more 
alarming 14p in the £L The 
total spread for 25-year endow- 
ments is from Sp to 40p. 

Hopefully offices near the 
top of this scale will soon 
either get their charges in 
order, or cease trading. 

■ Charges in illustrations 
This is the climbdown. Offices 
need to reveal their own reduc- 
tion in proceeds, but in pub- 
lished illustrations «nd projec- 
tions they are required to 
assume that their RIP is the 
industry average - even if 
their costs are much worse. 

Projections must use a com- 
mon assumption for invest- 
ment yield, and the SIB's rea- 
son for disallowing 
company-specific costs is that 
companies would then object 
to not being allowed to quote 


company-specific investment 
return, which could be mis- 
leading. With a company-spe- 
cific RIP you can derive your 
own projection. 

■ Warnings 
These have been toned down. 
At one point, the key informa- 
tion was to include the words 
“Warning!” in relation to the 
penalties for early surrender. 
This was thought too pejora- 
tive, so it will now read “BE 
CAREFUL!" 

■ Status Disclosure 

The phrase "appointed agent" 
to describe non-independent 
advisers was misunderstood. 
Tied agents must now call 
themselves “company repre- 
sentatives”. 

Political risk could yet rear 
its ugly head. The Industry has 
until April 30 to make com- 
ments on the proposals, which 
must then be passed by the 
Office of Fair Trading, and by 
the Department of Trade and 
Industry, which might by then 
be controlled by Labour. 

John Anthers 


Inland Revenue 



4* 


A - NEW look Inland' 
Revenue will be 
emerging- over the 
coming months as 
the government's Next Steps 
and Citizen’s Charter initia- 
tives get fully into gear. - 
Some policies may be subject 
to change depending on which 
party wins the election next 
month, but many 
developments are already, in 
train and are likely to proceed 
regardless of the outcome. 

The most obvious changes 
be ginning to appear are linked 
to the Revenue’s adoption of 
the Citizen’s Charter. 

For the next tax year, it fe 
committed to dealing with 90 
per cent of all correspondence 
A received from, taxpayers within 
one month , and at least 
acknowledging, receipt of 
letters for the remaining 10 per 
cent. 

From the end of April, 17 tax 
inquiry centres around the UK 
will experiment with flexible 
opening hours, some starting 
at Sam and other dosing as 
late as 8pm. 

A programme for 
redesigning leaflets and tax 
forms has started,and the first 
new tax form - for appeals 




and postponements- will 
appear later this year. A new 
style of income tax form is 
expected to - follow by April 
1993. : 

A more fundamental nhang w 
comes with Next Steps, an 
ambitious restructuring of the 
operations of the Revenue 
announced last year, which 
begins on April L 

About 96 per cent of staff 
wQl pass from central control 
into 34 executive agencies. The 
idea is to divide foe operations 
of the Revenue into small, 
focused business units, with 
devolved management 
responsibility - and 
accountability. Each agency 
will have a named “customer 
service manager” able to deal 
with the public. 

The initiative will not . be 
immediately obvious to 
individual taxpayers,, but they 
may-benefit indirectly if foe 
principle of improved 
efficiency and administration 
enshrined in Next Steps works 
as planned.-' 

Phase two of Next Steps, 
unveiled earlier this month 
and still under development, 
would create a three-part 
structure of Revenue offices. 


There would be a series of local 
“taxpayer assistance offices”, 
designed in a way officials 
compare to a travel agency or 
building society, attractively 
set out and located in city 
centres. 

- The offices would be staffed 
: by employees able to offer 
basic advice, provide tax forms 
and leaflets, and make simple 
amendments to tax records 
such as adjusting an 
.individual’s tax code. The mm 
would be to allow problems to 
be dealt with on the spot 

Routine administrative work 
would be concentrated in a 
limited number of "service 
centres". 

The centres would both send 
out tax assessments and 
process the returns, replacing 
the current system of separate 
tax and collection offices in tax 
districts around the country. 
New technology should help 
speed work. 

In the longer term. Revenue 
officials hope to have a sing le 
named person to whom every 
taxpayer can turn to deal with 
their affair s. 

Andrew Jock 


BEST RATBS FOR YOUR MONEY 



* Apbihi 1 ^ 

TataphoM 

NoKMJ 

term 

MlnlmuRi Rais 

dapoait - % 

SrU- 

pald 

INVESTMENT A/Cfo ami BONDS (foM) - 

Co-Operative Bank 

• Pathfinder 

0800 618162 

Instant 

£1 10.00% 

Miy 

Northern Rock BS 

Postal Aec 

081 285 7191 

Instart 

£2,000 11.0% 

Yly 





£20,000 11.50% 

Yly 

Leeds & Holbeck BS - . 

Albion Postal A/c 

- 0532 438282 

Instant 

£50.00011.60% 

Yly 

Allied Trust Bank 

2 MIL Notice A/c 

071 626 0679 

2 Month 

£2,0011148% 

Yly 

Birmingham Ml da hi res BS 

First Class 

0902 710710 

90 Day 

£100,00011.70% 

Yly 

Chelsea BS 

Premier A/c 2nd 

0800272505 

31.1.94 

£10.000 12.0%* 

Yly 

Nationwide BSr 

Capital Bond 

.0793 684465 

2 Year 

£10,00012.30% 

Yly 

TESSA* (T«x Fras) 

Allied Trust Bank 


071 626 0879 

5 Year 

£9,00013.24% 

Yly 

National Counties BS 


0372 742211 

5 Year 

£3,00012.50% 

Yly 

Stroud & Swindon BS 


. 0453 757011 

5 Year 

£10012.50% 

Yly 

Exeter Bank . 


0392 50635 

5 Year 

£25012X0% 

Qly 

HIGH INTBtGST CHEQUE A/C. (dross) 

- 




Caledonian Bank 

• H1CA 

031 556 8235 

Instant 

£1 10.00% 

Yly 

UOT 

Capital Plus 

0734 560411 

Instant • 

£1X00 8.90% 

CHy 

Chelsea BS 

. Classic Postal 

0242 521391 

Instant 

. £10,00010.00% 

Yly 





£25,00010.50% 

Yly 

Portman BS 

Prestige Cheque 

0600 373176 

Instant 

£50,000 11.25% 

Yly 

OFFSHORE ACCOUNTS (dross) 

Portman Channel Islands 

Channel Isis Acc 

0481 822747 

Instant 

£50010.20% 

Yly 

Co-operative 

Investment 80 

0481 710627 

80 Day 

£50,00010.75% ^Yly 

Yorkshire BS Guernsey 

Key Extra 

0481 719898 

180 Day 

£25,000 10X5% 

Yly 




. 

£50.000 11.35% 

Yly 

C&G Channel Islands Ltd 

Guernsey Bond 

0481 715422 

1 Year 

£10,000 10.65% 

OM 

QUARANTEEO INCOME BONDS (HmQ 

Prosperity Life FN 


0800 521548 

1 Year 

£25.000 a70% 

Yly 

Liberty Life FN 

_ 

.081 440 8210 

2 Year 

£25.000 9.00% 

Yly 

Canada Life FN 


0707 51122 

3 Year 

£50,000 8X0% 

Yly 

Liberty Life FN 


081 440 8210 

4 Year 

£25,000 9.10% 

Yly 

Aetna FN 


0800 010575 

5 Year 

£50,000 9.05% 

Yly 

NAT SAVIN OS A/C. & BONDS (OnMS) 


Investment A/C 


1 Month 

£5 9X0% 

Yly 


Income Bonds 


3 Month 

£2,000 10-25% 

Mly 


Capital Bonds. C . 


5 Year 

£100 11.5%F 

OM 

NAT SAVINGS CERTIFICATES (Tax Fuse) 






36th Issue 


5 Year 

£258X0%F 

OM 


fith Index Linked 


5 Year 

£25 4.50% 

OM 





+Jnf)n 



. Childrens Bond F 


5 Year 

£2511X4% 

OM 


I bad bfl Jo* 1. TOM tab* bum mfor bonks and be 


JUi nma (■rapt ouomote 


Hand- Hxod RMn l 
Source: Moneytftcta. Tho MOMMy Guide So 
GompUmfinWy copy by phoning OBMHW& 


I paid an ntio%. N- Hal Bata. B- Bend, 
and Mortgage' Ret— . weWwna Ham, Stettt&m. Norwich. Readers can ootem 


SIMPLY THE BEST 


UP TO 



GUARANTEED FOR 
BASIC RATE TAXPAYERS. 

For full deads on foe latest rates and availability of 
Prosperity Guaranteed Income Bonds, simply call us now. 
One, three and. five year bonds are available with 
a minimum investment of 22,000. 



ISSUED BY THE PROSPERITY MARKETING CROUP 
(MEMBERS Of WHICH ARE MEMBERS OP LAITIBO AND IMKOj. • 


YOUR DIRECT LINE TO PROSPERITY 
FREEPHONE 0800 '.21 "48 


4 % 

PEP DISCOUNTS 

(On arrangement* offered by 
"Perpetual and Prudential) 

Our excellent, 
informative bo oklet 
"PEP* IN PERSPECTIVE" 
is available free on request. 

THE PEP SHOP LTD 
Tel: (0602) 825105 

ZOCfwi - frOOfra weekends 
9-OOani - 5XQpm weekdays 

PEPs are long term investments. 
Values can fen as well as rise. 


Customs and Excise 

Green light 


B RITISH and other EC 
citizens should be able 
to gain speedier pas- 
sage and carry more 
purchases across UK frontiers 
as a result of Budget proposals. 

The moves come as part of 
an effort to harmonise 
Customs procedures across the 
EC as part of the single 
European market from the 
start of 1993. 

The red channel at customs 
for those with goods to declare 
is to be all but abolished and 
replaced with what one official 
calls "a green channel with a 
red spot". Spot checks on the 
cars of EC citizens at borders 
will also stop. 

Private individuals will be 
allowed to buy any reasonable 
quantities of alcohol and 
tobacco for their own 
consumption from other EC 
states (on which they win have 
paid duty at local rates) and 
bring them into the UK. 

Pa radox! rall y, as a result of 
lobbying by the duty-free 
industry, duty-free shops will 
continue to operate for 
departing passengers until 
1999. Duty free limits will 
remain in place until then. 

At the same time, air 



passengers in transit may not 
have their baggage searched 
until they arrive at their final 
destination. Instead of 
Customs inspections at 
Heathrow, for example, they 
may take place at Manchester 
or other large provincial 
airports, which should 
considerably speed processing 
and reduce delays. 

Non-EC citizens will still be 
subject to existing restrictions. 

AJ. 


Married couples 


Waiting game 


W OMEN will have 
to wait to be cer- 
tain that they will 
benefit from one 
of the measures in Norman 
Lamont's Budget 
His proposal to allow the 
transferability of the married 
couple’s allowance has not 
made it into the Finance Act 
and so cannot become law 
under the present government 
The change was not due to 
take effect until April 6 1993 in 
any case, so there should be 
time for it to be enacted if the 
Conservatives are re-elected. 
And Labour would probably 
implement the provision, if it 
wins. 

Despite the introduction of 
independent taxation in 1990, 
the husband has continued to 
receive the married couple’s 
allowance - hence its descrip- 
tion by some working wives as 
the male chauvinist allowance, 
to use Lamont’s quip. 

Under Lamont's Budget pro- 
posal, married couples would 
choose who should receive the 
allowance, or split it equally 
between them. If they did noth- 
ing, the husband would con- 
tinue to receive it 
At the moment the allow- 
ance cannot be transferred to 
the wife unless the husband’s 
income is less than his total 
allowances (when he would be 
unable to use it). The allow- 
ance is £1,720 for the 1991-2 tax 
year. This rate remains 
unchanged for 1992-93. 

If you are a married working 
woman, should you elect to 
receive the allowance? 

The one case in which it 
would be clearly to your 
advantage to do so is if you are 
a higher-rate taxpayer and 
your husband is being taxed at 
25 per cent This is because the 
threshold at which you are 


taxed at a higher rate will be 
raised. 

Few couples are in this situa- 
tion. though. Only 2.47 per cent 
of higher-rate taxpayers are 
married women. Inland Reve- 
nue figures for 1991-92 show 
there are 1.62m higher-rate tax- 
payers, of whom only 40,000 
are wives. Many of these are 
likely to have husbands who 
are also higher-rate taxpayers. 
So, the number of couples who 
would find the change of mate- 
rial benefit to them is smalL 

If, however, both husband 
and wife are In the same tax 
band, splitting the allowance 
between them would mean 
that the base from which they 
are taxed win become level. At 
the moment, the husband ben- 
efits more than the wife, since 
he gets more tax relief. By 
splitting the allowance, the 
wife would be better off - but 
it will make no difference to 
the couple’s collective income. 

Where the husband is in a 
higher tax band than the wife, 
a couple will be better off if he 
continues to receive the allow- 
ance. 

The declaration can be made 
on a form which tax offices are 
expected to issue in the sum- 
mer. if the law is enacted by 
the new government. Wives 
would be able to claim half the 
allowance by right. The 
arrangement made would hold 
until another declaration was 
made, and the change in allo- 
cation would take place at the 
start of the following tax year. 

Married couples who are 
claiming a higher allowance 
because one or other is more 
than 65 would only be able to 
transfer a maximum of £1,720. 

Scheherazade 

Daneshkhu 


Flat Fee 

£60 

No Commissioii. 

for Pop’s, MS, Unft 
Treats, New F«d 
Uu a cftw , Pen1on% 
In ves tme nt Bonds etc. 

Soyton Rnancfaf 
Servtoas Lid, 

PO Box 14, Halstead, 
Essex COS 40Y. 

0787 61919 

A Hatha af TV HomiI h o rart te n 

KmniUJIlltallMVjAmrtM 


ENTERPRISE 
ZONE TAX 
SHELTERS 


We research the zones, 
the properties and, if 
necessary, foe covenants 

TO help you make an 
Informed investment. 
For a free guide to the zones, 

call 

ALLEZSTBRTDGE 
GROUP PLC 

071 409 1111 

Ease 071 629 7026 
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HENDERSON 





THE WAY TO SAVE 
FORA RAINY DAY? 


PEP 

DEADLINE 
27th MARCH 

CALL US NOW 

07M10 4104 


Whj[L-vcr you wane eo save or invest tor, Henderson can provide 
the PEP to help you achieve it. 

Your money arrows free of rax on hoch capital and income. 

Your portf olio will be managed by one of the largest investment 
management groups in the UK. 

You can only take out one general PEP this year. Make sure 
you've checked our Henderson. 

The value of. and income from a PEP may go down as well as up 
and you may nor get back your original invesrmenr. Tax assumptions 
arc subject to statutory change and any rax relief will depend on 
your personal circumstances. 


MULTIPLY YOUR SAVINGS TAX FREE 

To: Invest. <i Stm.cs Depjrtmtm. H tmienon Financial Manajp-menr _ eo . 

Limned. FR EEPOST, London EC2B ZSX. Telephone 07MI0 4104. f \ 

Picas*- - send details of your range of PEP*. « ff 

Vi T 

Name ,v v 

Address 3/FTi» 

Fb&ia>dc Telephone...,., »,,,, 

My Fuuncul A4 vUlt it 

V? nuv *ufr»jr B ■ 

Ji ■ rrvj|| r.|’ ivijt diquiry 

HENDERSON 

Henderson Financial Management Limited. Member of I MRO. THE INVESTMENT MANAGERS 



ANNOUNCEMENT BY MURRAY JOHNS: ONE UNii TRYSTS 


SUBSTANTIAL REDUCTION 
IN UNIT TRUST 
INITIAL CHARGES 


From 25 February, 1992 the initial charge on all investments 
in Murray Johnstone Unit Trusts is reduced to 1 %. 


FUND 

OLD 

NEW 

•Murray American Income Fund 

5.00% 

1.00% 

Murray European Fund 

5.00% 

1.00% 

Murray Equity Income Fund 

5.00% 

1.00% 

Murray Far Eastern Fund 

5.00% 

1.00% 

Murray Olympiad 

5.25% 

1.00% 

Murray Olympiad Income Fund 

5.25% 

1.00% 

•Murray Smaller Companies Fund 

5.00% 

1.00% 

•Murray UK Growth Fund 

5.00% 

1.00% 

Murray Acumen Fund 

5.00% 

1.00% 

Murray Acumen Reserve Fund 

3.00% 

1.00% 

The laHe «JcU-lv of lh« rh-inj;** id lniiial rhjiges •Theie »jll bv no 

change* lo the annual chat«VN with the vxcvpin’n uf «hv above 3 fund, wh^rv 
(he unnual charge will Nr in\ reaped from l\ ■ l with dfrcl from 1»l June 1*1 


"At a stroke u<e belie i'e we bare 
removed the main barrier to new 
investors-namely tbe bigb initial 
charge. Investors and tbeir AdxHsers 
will now be able to make im'estment 
decisions based on product sidiabiitty 
and not cost - at least when dealing 
witb Murray Johnstone’ 


on a s- 


PtcbantBnalnMar. Mnvx*- K J «ton If * U 

For Anther ln/c<i nation wrtc to 

Hurray Johnstone Unit Trust Management 

Limited FREEPOST, GbogowGl SBRunill us 

FREEPHONE on 0900 S3 3 575 


j 0 K nTY ONI ihriMv.dhrf... 

L ihmn x* hd js Hji Jt-i *rJ«- 

/ ’ D*-> rnritd LusJ« Ui irwH asd . im* • N-fafr Sfus U 
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PEPs 

GENERAL & SINGLE COMPANY 
from KILLIK & CO 
LEADING LOW COST, SELF SELECT SPECIALISTS 

Choose your own shares, with or 


without our advice. Invest up to £9000. 

* flexible - Any allowable securities may 
be traded inch Invesuneni/Unii Trusu. & 
European shares. 

* Remain In cash initially or following a 
sale for as long as you want within a 
General PEP. 

* Unique low cost facility for switching 
existing investments into your PEP. 


KILLIK & CO 

STOCKBROKERS 


* Over *1000 plans & £50 million invested * 

Members of The London Slock Exchange St SPA 


* Security - Investments held by a major 
financial institution. 

* No initial or annual management charges, 

just stockbrokintj comm. 1.65% (min £40) & 
£7 JO for the reclaim of lax on each dividend. 

CALL NOW ON 
071 589 1577 

or post the coupon for details 

Killik & Co, 45 Ladoga n Street, London SW3 2QJ 
Please send details of General ,& Single Co PEPs 

Name: 

Address: 


Postcode: 
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MINDING YOUR OWN BUSINESS 


A modern battle to keep 
museums competitive 

T HE VIEW from Teddy project. The museum is a com- 1940s mobile bakery sent out Last year the museu 
iSm-s oak? wtod55 SSy limited by guarantee, but on active service to the Falk- attracted 100.000 people. 1 
encapsulates a rather with charitable trust status. It lands, is still owned by the total “income " was£300,0C 
curious contrast The attracts £100.000 a year from Royal Corps of Transport This indudal a £93.000 count 



T HE VIEW from Teddy 

Penn's office window 
encapsulates a rather 
curious contrast The 
massive Early English and Per- 
pendicular architecture of Bev- 
erley's magnificent minster 
looks down on artefacts associ- 
ated more with violence than 
with the good of the spirit. A 
Sa la ri in armoured personnel 
carrier, a camouflage-green 
Bedford army lorry and an 
Army snowcat In operational 
white. 

In this small Humberside 
market town, the Museum of 
Army Transport looks incon- 
gruously large. Stretched over 
three acres of a former tan- 
nery, two of the acres covered 
in. the museum houses 120 
vehicles, some captured booty 
from the Gulf war and what is 
claimed to be the last of the 
largest for at least the fattest) 
production aircraft built in 
Britain. Surrounding the site 
are miles and miles of fields 
and the North Sea. 

“Many people thought it 
wouldn't survive." says Penn 
who has managed the museum 
since it was set up in 1982. 
“They thought I was a luna- 
tic." 

The venture not only casts 
light on the operational head- 
aches of setting up and run- 
ning a museum. It also shows 
perhaps the only way of 
attracting public fundin g and 
no-cost labour to a business 


project. The museum is a com- 
pany, limited by guarantee, but 
with charitable trust status. It 
attracts £100.000 a year from 
Beverley council and can call 
on more than 60 non-paid local 
volunteers to supplement Its 
paid staff of 20. 

One exhibition on the supply 
of equipment to Russia 
throu gh the Middle East dur- 
ing the Second World War was 
researched, put together and 
physically built by an unpaid 
volunteer. “Museums do need 
to make a profit though 
because they have to purchase 


1940s mobile bakery sent out 
on active service to the Falk- 
lands, is still owned by the 
Royal Corps of Transport. 

Penn, a 63-year-old former lieu- 
tenant colonel, negotiated the 
lease with the development 
company which owned the site. 
The local authority payed for 
the lease {£74,000 in the first 
full year) and the RCT loaned 
the collection. 

The museum’s management 
council is composed of two peo- 
ple from the army, two from 
the local authority and eight 
elected by the museum's 60 


Nick Garnett visits the Museum of 
Army Transport in Beverley , a 
business with a special collection of 
problems and advantages 


exhibits,” says Penn. Unfortu- 
nately, the Museum of Military 
Transport never has, under- 
scoring the sometimes precari- 
ous financing of museums. 

Purchasing exhibits was not 
an issue when the museum 
started. It already had them. 
Historic military vehicles had 
been brought together at the 
nearby Leconfield army base 
but space was short and the 
former tannery site in proved 
attractive. Almost ail the 
museum's equipment, from 
early military steam trains to a 


"members". Since the start, the 
Army has expressed little 
interest "It has always been a 
matter of unhappiness that we 
haven’t had Ministry of 
Defence recognition." 

It took just six months to get 
the museum up and running 
even with only £3.000 available, 
apart from the lease money. 
The now defunct Community 
Programme funded by the 
Manpower Services Commis- 
sion provided 75 people and the 
commission also paid for build- 
ing materials. 


Last year the museum 
attracted 100,000 people. Its 
total “income” was £300,000. 
This included a £93,000 council 
grant which exactly matched 
the yearly rent the museum 
has to foilt out Entrance fees 
contributed £120.000, the rest 
came from the museum shop 
{books, toys, aircraft models), 
the cafeteria and space rented 
out for conferences and lec- 
tures. 

A workshop which handles 
outside contracts nestles at the 
back or the museum. One proj- 
ect is to restore Pink Panthers 
- garishly painted desert Land 
Rovers once used by the SAS. 
"You can buy a reasonable one 
in the UK for about £8,000, pro- 
viding you can find them 
because only 70 were built.” 
says Wally Dugan, a volunteer 
restorer. “The owner has a 
buyer in the US where they 
sen for about £37,000.” 

The Museum of Military 
Transport’s outgoings show 
why small muse ums often find 
their backs to the wall. Apart 
from the rent, wages soak up 
another £90.000 or so. Yearly 
insurance premiums are 
£10,000. heating and light 
£25,000, office costs £10,000 and 
advertising £25,000, mainly 
through regional newspapers 
and radio stations. 

Such museums can easily tip 
into crisis, a point underlined 
by what happened at the end of 
the 1960s. Penn left to run a 



Dwelling on past victories: David Penn Inside the Museum of Army transport 


local training company for two 
years. During this period, he 
says, wage costs got out of 
band and a decision to put the 
cafeteria out to food contrac- 
tors backfired when it started 
racking up losses. Penn 
returned two years ago though 
he is now working for free. He 
had been earning £8,000 a year 
as museum head, supplement- 
ing a similar-sized Army 
pension. 

The museum is back on an 
even keel in spite of the reces- 
sion which has cut customers. 
The total last year was about 
254)00 down on three years ago. 
The venture must also raise a 
large chunk of cash to cover-in 
its sole aircraft exhibit, the 


dumpy - Blackburn Beverley 
transporter.- 

"We have to put a hangar 
around it or it won't last,” says 
Penn. "We've raised £20,000 so 
far.” He is. fond of the trun- 
cated whale shape and the 
poem written about it: . • . 

“So beware you budding 
trirdmen 

Lest yaii drop an awful danger 
Don ’t fly Blackburn 's - pet 
abortion 

Better try to fly the hangar.* 

Penn believes the museum 
has a duty to' restore equip- 
ment, undertake research and 
provide help with the school 
curriculum. *T like to think we. 
are also a bit of a science 
museum.” 


He is wary of trea ti ng the 
venture as a. hobby. "You can 
get. too carried away. You 
know, saying it would be a 
lovely museum if only you 
didn't allow people in.” 

- Penn is not an «fi<rifmarin of 
military vehicles and enjoys 
r unning the museum as a busi- 
ness' rather than “museumo- 
logy” for its ' own sake. He has 
learnt a few marketing tricks 
in the process - which might 
help, him in bis quest .for 
employment outside the 
museum. Takings' from school 
trips in the shop alone three 
years ago were greater than 
the total take from school vls- 
. its last year. In January,. Penn 
scrapped entrance fees for 


school visits and school num- 
bers jumped by a 50 per cent 
Museums like Beverley will 
always suffer from one weak- 
ness. “They are not businesses 
where you can d eman d a high 
price for their products." 
(Adult entrance fees are £2^0.) 
But they have some advan- 
tages. It's like a big family 
here.” A lot of fun too, espe- 
cially during the live vehicle 
demonstrations the museum 
hniHft in the summer. “Finding 
an unused car and rolling a 
tank over it is always good for 
a laugh.” 

■ Museum of Army Transport 
Flemingate. Beverley, North 
Humberside HU17 0NG. Tel: 
0482-860445. 


B UILDING a new business is 
hard work but restructur- 
ing a venture which, after 
decades of trading, has 
become vulnerable can be harder 
stilL 

The path that led a graduate 
chemical engineer to start making 
Aiphorn covers for the German 
market was never going to be 
uneventful. But unforeseen prob- 
lems, personality clashes and the 
recession have made for a bumpy 
ride since Bob Askew leapt into the 
unknown and joined Tyneside 
Leathercrafts two years ago. 

The South Shields company was 
founded in 1937 by Eddie Brumlick, 
a Viennese Jew who had fled from 
the Nazis. It was bought in 1960 
following Brumlick's death by a 
friend. Albert Askew, a foreman in 
a company making telephone 
exchange equipment 
Under the management of Askew 


It’s harder starting over again 

Chris Tighe meets Rob Askew, whose strategy to save the family firm put a strain on the family 


and his younger son Rodney, who 
joined the business in 1971, Tyne- 
side Leathercrafts expanded into a 
substantial small company with 60 
employees and turnover approach- 
ing £lm a year. 

Within Us speciality niche - 
musical instrument covers and 
straps, military and marching band 
belts and harnesses and upmarket 
sports bags and accessories - it 
achieved a strong national profile. 
In some product areas, such as PVC 
musical instrument covers, it 
enjoyed a virtual UK monopoly. 

Two years ago Bob Askew, elder 
son of the by-now-retired Albert, 


agreed to join the business to bring 
to it the management skills he had 
acquired setting up and running a 
successful burglar alarm company 
after leaving chemical engineering. 
It seemed, he says, that Tyneside 
Leathercrafts was simply too big for 
his brother to manage alone. 

Six months later, after bitter 
clashes over management style 
which have left them, to their 
elderly parents’ chagrin, barely on 
speaking terms, Rodney walked out 

Rob says he realises that he and 
Ms brother could never have 
worked together. He also admits 
that before committing himself be 


would have appraised the company 
more keenly had he not been deal- 
ing with family. 

Rodney denies his brother's claim 
that the business was in a mess. 
But he admits he had been trying to 
do too much at once. “With hind- 
sight the company grew too quickly 
and too large,” he says. 

The problem, says his brother, 
was that the business lacked the 
management systems to cope with 
its size and 44)00 product lines. Con- 
sequently overheads and pricing 
policy were out of control, delivery 
Hm« awry, stock control deficient, 
cash flow hand to mouth and mar- 


keting haphazard. And, he says, 
some customers, disgruntled at long 
delays, woe going elsewhere just as - 
the recession began hitting orders. 

Compared with this the problems 
of fledgling companies look modest 
"If you start up a business you can 
gradually grow,” says Askew. "I 
had to look at everything at once.” 

Staff was pruned from 60 to 25, 
helping to cut overheads by 50 per 
cent Product lines were cut to 1,000 
to introduce a degree of standardi- 
sation. The pricing structure was 
overhauled; a few prices were cut, 
others had to rise. 

"I put my cards on the table, I 


said its a case of us going bust or 
we have to charge realistic prices,” 
says Rob. “A .-lot of our customers 
said they never knew how we could 
charge such low prices in the first 
place." ' ■’ 1 ' 

Without drastic change -the busi- 
ness might well, he says, have suc- 
cumbed to the recession as monthly 
sales nosedived from £90,000 in 1989 
to £45,000 in 1991- .... 

The company is now, he believes, 
on a firm footing and should make a 
small profit on turnover of around 
£600,000 in the year to May 1992. 
Now his aim is to vndeh the cus- 
tomer base, currently 95 per cent 


regulars, by creating new products. 

A designer recruited from Bur- 
berry has come up with a stylish 
range- of ho ldalls which are about to 
be marketed. Rob, a German 
speaker, scored an unexpected bul- 
Iseye at last year's Frankfurt Music 
Fair when he offered to design and 
make Alphom covers for a German 
distributor. Forty have been sold so 
far and the US market beckons. 

"Had we not had the recession I 
would have been sailing now; with 
the recession all the measures I’ve 
taken have meant I was able to 
stand still, n he says. At 44, he is 
working 50 hours a week for £250. 
He has remortgaged his home to 
raise £85,000 for the business. 

So has it all been worth it? 

"Ask me in six months time.” 

■ Tyneside Leathercrafts, Shafts- 
bury AveJAmos Place, South Shield, 
Tyne & Wear. Tek 091-455-27561 


MINDING YOUR OWN BUSINESS 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive of major 
advertising agency, 56, offers 
grey hairs, wisdom and new 
business experience (from a 
morning a month to a day a 
week) to companies needing 
weight without overhead. 

Write lo Box No. H6623, Financial Timas. 
One Southwark Brings. London SE1 9HL 




Well established private health care company operating 
several nursing homes in West Country seeks individual or 
institutional investors for exciting new projects. Investment 
£25,000 to £500,000. Innovative approach to exploiting 
niche market Situation ensures attractive returns. 

Write Box H6556, Financial *110165, 

One Southwark Bridge, London SE1 9HL. 


FRANCHISING 


BUSINESS SOFTWARE 

071-4075752 or write to Domutic Merge* m 
tk* PimmadatTlmn, 0a* Seotkwmrk Bridge, London SEJ 9 HL or Fmx: 071-873 3005 


paper chase 


Hull City AFC 



■ weks an mwrtlar p>epa>O l 3 >0 acouua a masonry convoking '3L- ~ c 
n rarest n ma Chib and to provide the necessary funds la 

finance its future development 

■ genuinely inieresred panics who snaie mo vhxvi and enmusosn to 
achieve tui realisation of the Cub's proving ana ccmmorcoi parental can 
obtain further derate by applying m mmwig la 

Ferer Seaman /AMson Haynes. tPMG Peal Marwick, i The Embankment. 
MeviSe Street, Leeds LSI JDW Tet (0532) 313000 Fm. (0532)313200 


KPlidG P 


'eat Marwick 


SWGAFOM BUM} CoiaKiy QuO. Vfm wish 
to purchase mambersnipa tar me above 
Tel: 071 373 3100 Fax: 071 373 4470. 


| MASTER FRANCHISE 
OPPORTUNITY 

WHAT RECESSION? 
The world's largest 
#1 ranked franchise 
commercial cleaning 
company is seeking a partner 
for its UK Master Franchise 
Rated as the #4 franchise 
Company in North America 
and #2 in the fastest growing 
company category. More than 
500 UK prospects have 
inquired about 
becoming a franchisee. 

For more information call 
lani-King 081 8109090 


SALMON FARM 
FOR SALE 
as a going concern in the 
Western Isles of Scotland 
Production 700-IQ00T 
per annum attainable 
and business is folly 
integrated. 

For further details 
telephone 0851 705851 
or fax 0851 705280 


BUSINESS 

SERVICES 


BRITISH NATIONAL 
OF INDIAN ORIGIN (male, 58) 

Having 31 years experimen print ni- 
ly u one of the principals in a UK 
accountancy practice, available for 
assignment in India. Handling of 
business projects on behalf of foreign 
principals will be of interest. 

Please write to Box H6635. Financial 
Tina, Ok SasdiwaA Bridge, Lonrfn 
SE19HL 


tour office h London From rap a any 
Actom/Ttl Ans/Tlx/Fsx/Msll Box *tc. 
Otfla Bat Tel: 071 «3* 0755 Fax: 071 500 
3739. 


BUSINESSES FOR SALE 

BRITISH EQUIPMENT COMPANY 
The unique opportunity to acquire the above trading name. 
Presently in use by British Equipment Company limited the 
name will be made available by a form of transfer to be agreed. 
The names British Equipment Sales and British Equipment 
Rentals are offered on the same basis. 

For further details contact Thomson Snell & Passmore, 3 
Lonsdale Gardens, Tunbridge Wells, Kent. Reference MPW. 

BUSINESS WANTED 


London based properly investment company seeks a 
commercial property investment company with sound net 
assets in the region of £5£20 minion. 

Details to:- 

Cansdale & Co.. Chartered Accountants, 

Bourbon Court, Nightingales Comer 
Little Chaff cm, Bucks. HP 7 9QS 


Controlling interest in small to medium sized manufacturing 
company based in the Midlands. 

Must have proven records. 

Would be particularly interested in a concern from which the 
proprietor wishes to retire. 

Present management to continue. 

Replyto: Box H664I, Financial Times, One Southwark Bridge, 
London SEl 9HL. 


PROFESSIONAL TOOLS 
FOR PRIVATE INVES- 
TORS! 

Falrstttrsa portfolio managers (Iron 
CBS]. Mata Stack 3 0 • the world’s boot 
sooing technical analysis (040), Astro- 
nondca ZJ 0 tfte etodanadtM forecast* 
ItlBI l. Talaiaxt price updating (from 
*225). Can tar lull tatarmatton pock. 
JSL Son* are FREEPOST. Hallmark 
INtak *7 East SI Epsom. IPH) 

KTI7 1BH 0872 7*1980 Fa X 0872 741425 


Unbend Options, Swap, 
YkM and Zero-awe Add-ins 
Additional spreadsheet functions lor 
Capital Market Professional* using 
Lotus W (r SLrt) and Excel (r2,r3 tor 
Windows. OS/2. Mac). Eurcpaon and 
Ameri c an etyieop do os and war ranto on 
IwnJ i i omnmadUea. cuirenctaa, futures 
and shares handed. Accurate porttolio 


nee 80 dor Mel 


Tot «T1 B28 4800, Fate on SOI 2710 


1-2-3- TAKEOVER 
Analyse the financial heoRh el any 
comp an y. Donna i*P am <ta commercial 
and financial ctrenothe. Develop an 
acdUtaWanJpUn. Price 09 (Includes 
VAT). IBM/compadeles. CMer msmsL 
Disk sica7 30 days money-back (joarsn- 


PUMOOLL PU8USMM LBBTHJ, 
THE VANCWAIIO SUITE. 
BROADCASTS*} HOUSE. 
M0OLES98OUGH. TS1 OJA. 

Tel (0042) 290*77. 


WOODSTOCK PLUS 

Business plaining often expeaes train, 
ing needs about clarifying opjaedvea. 

financial afdHa. moponea Irom competi- 
tors and risk analysis. The WoodMOCfc 

Plus rsmUy of buxines* simulations 

from £3990 to C69&00 can usually help 

solve «m prouema 

Free de m o peck tram Karrtooe Macey 

Ltd 

217 9Hvw Rood 
Nerofcti MO<TL 
Tet Of « 250318 purr) 


SOFTWARE 
AT WORK 

The Financial 
Times 

Software and 
I.T. 

supplement, 
will be next 
published on 
19 th March 
1992. 

Order your 
copy now. 


TAKE C ONTR OL OF 
BANK INTEREST 
CHARGES WITH 
BANKCHEK 

8 out pf 10 smol to medium sized 
business customers or* being avar- 
cMrgtd by their banka on overdraft 
Into i eaL 

BantataoK Mtn altos you to oaafty and 
aoctmofy cfaadc toe latoi na t you pey 
against yew agreed rate and yw can 
even go beck up tottveyaera. 

Mae: DM + VAT, m inds Finance 
H nca gr e i n d US, 17 Sprtagflotoa. 

Oi Dunmon. COM IBP Tel: 0871 071MS 


W ALLSTREET 
Finest Integrated toi etoxl updattog an- 
ient.- Automatic free kttrs-dey price 
updating. Super charting, rest-date 
Forflofto muadona/partomenca - Auto 
A Manual Buy- Seif B asra. Over Bought? 
Said. WALLOTHEETa (Wabsie - raon- 
agara letftmieod lumbar of sftorw/porp 
WHjo. Sensible-price ol £660+ . Vet 
todudea Hardw a re lor PC ptua 2 years 
prteea htototy. 


NEW! APPLIED BUSI- 
NESS PLAN V.2.1 
for ManBgera/AccoiBitHnts 

3 voralona. Each produce Integrated 
PAL A/C, Balance Sheet. Cash Ftoer 
and much mare. By monfttfyser. 30+ 
printed schedules. User friendly. 
Superb otoPuaL Optional graphs. Ver- 
sions: Lotus, Symphony. SuperCsIc. 
Ottawa and treat. From CT70 + VAT. 
into: 

AFPUEO WOMBS SOFTWARE LTD 
a Aeae Home. ChertMto SU 
Bata BA1 ME 

Tafc 0286 337683 Ftac 039 311882. 


DATA INPUT FROM 
FORMS AND DOCU- 
MENTS 

ALSt-PORM softw are rp aedi op Ada 
entry from form of all aorta : mark*! 
ourveyo. mall order, share eppkeattona. 
Invoices, etc. Reads print, typewrtdng 
end nek-boxes autmnadcaBy; Improves 
c o pytypU x g at handwriting by pr esenti ng 
materiel on saaan. From rtSAKL 
Contact: Paul GeoaL A L Systems. 
Veyeey Ha ess. London W4 «FT. 

Tot Ml 748 1657, Fes Oft «M 4SS*. 


BRIAN MILLARD’S 
INVESTMENT COURSE 

Tbs one poc ko g e courao embodying 
Brian to U lord's untqoo and au B c am rt u I 
stock market approach. Boner moving 
average rnodweto. cur run tread s ts rus. 
turning pokn ptvaaton. channel analy- 
sis. etc. 

For detollo a I coarse, beaks, share 


1* qua ma g us. Pn 
Cboabbe SO* UT 
Teh oai aatMOft. 


AUTOMATIC TELETEXT 
UPDATING 

for INDEXIA U A INTRO 

UPdass your INOCXIA or pmw Techni- 
cal Analysis Syttsnn (roe from Teletext 
ukifl a special Taletaxt board and 
AutomsBc WxSstlng Software. One One 
«sr C230 + MAT torimtos PC ooanf 
ing seftwerp. Wort* outpntaUcmfir 
■stosn you're away on rxmjiiy. 

MJOOA MTOMATIQN 8VTTUO 

16 nninBonaa. 

WoNuii ue Themes. KTT3 am 
Phtoto [HtQ 338646 Fea (M32} 26364 


INVOICE IT 

Simple to us*, to point Invoicing soft- 
ware. 

Automotive Cvarfotlona. Pre set lay- 
outs Sales Analysis + much more. 
Ued A go SU camgwaDtas. KATS 
PUBLISHING - ‘Simplified my whale 
billing process, superb*- gg days 
money bee* gueranlee. Price CSS. GO 
Including VAT. Telephone CLEARWA- 
TER - 0625 575471 


BUSINESS PLAN on 
LOTUS 123 

Save 200 botaa <* prog ramm i n g ftuetra- 
Hon with ‘MBA Business Plan Vi’ 
Three plans - mamdacbirlng. tradbig 
and ptotas* tonal services. &OJ0 users 
In 42 Countries on Loam, Exeat. Super- 
calc 5. Price CTO5JM plus VAT. 

For bee Intormadan peek contact: 

13 Crest George Street 
Bristol BOt MM. 

Tat 8272 2U666, Fax: 0872 227746. 


BANKING SYSTEMS 
-Tacftntaftr advanced* 

-User irtondV 

‘Delivered on Wne" 

‘To spedfcaticn* 

•Wlftib* budge)' 

One at th e three tor goet buBJng 
sod odes' commeras. 
liLSd Currency 
MuM Lingual 

Mm Olwiee d . Can— ( lu ftems 
Tat 0124 684067. Fas 6684 6 88 7 68 


ACCOUNTING 

REQUIREMENTS? 

‘ Latest 1968 Accounting Software 

■ Integrated mudf-cunanqr systems 
‘ We are mcUlaa la accounting 
‘ Our torn Is to « your need 

• Ledgers, stock, feed assets 
’ Bank reeoncftiaOan 
‘ Links to drMam 

■ For DOS. Netware and Unix 
Contact David Halstead PC* - ■ 
The Trans ftK m Ud 

31 Wgb at Haamtoa HBT MOOX . 
TW12 INS Teh 081 S76 367V 
flee 667 847 3734 


ICE 1992 - INTEGRATED 
MULTICURRENCY ' 
ACCOUNTS PACKAGE 

vdti m u tB cu rreocy nominal, sales and 
pu rch ase ledgers and cash book* rmd-.. 
S-cooipeny capability; nwU-flnguaJ doc- 
ument production: - cbegee- 
racondllatoa; simple fnataflatfoic easy 
to use; quality Mnlng and suppori:, 
powerful report gen er a tor ; database., 
spreadsheet and word-processor tntsr- 
lacaa. Join ow satbHetf dfeot base: . .. 
FCCS Itodtod. Phone: 871 SOS 30W, 
he 871 260 1385 


COMPUTER AIDED 
SALES A MARKETING . 

Breakthrough, a comprehensive sales 
6 markettpg procuctfvfty system. Han- 
dles, contacts, pro spe ct s, ettorps, das>- 
sr* producta 6 servtase. Producei form 
letters, mailshots, soles action lists. 
Report generator Included. Manage 
sources, campaigns, costing, response 
evaluadoa, notes, totephoae srstpte & 
mush morel D£MO DSC aval labia, 
sooei. freepost, Lam (tie ibr 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct practical training whtab can ba 
understood and spoiled ouiddy. Cover- 
ing subject* not touwt in pie textbooks, 
ws reveal Milch stomps are roHabla 
and which are noL THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL, 
end will be c< value tor uaera and nwv 
users ol Synergy products. 

Cad 861 *86 H#» for detafte. 


SYNERGY SOFTWARE 
THE COMPLETE PACK- 
AGE 

Technics! oftoVySle, owhM seaming, 
porttolio mgt fundamental analysis. 
opfhtoMttoo. trd options ovsftuwm. 
cnannol analysis, mduteg servi ce s, 
date histories and aow training. 

For ALL your Investment software 
needs contact the protaestonels - SVN- 
ERGY SOFTWARE. Our mntatay ser- 
vice la tree and with 8X0 users In 45 
countries we've helped the emanesi 
tovaanr to me largest Institution. 


ONCE A firm of solicitors has 
been paid all its foes and has 
issned a .receipt: 

L Can it .he- asked to Issue 
all the relevant papers to. the 
clients, not simply a photo- 
copy of file notice of probate 
bring granted? 

2. What papers would be 
involved in file case of my wife 
who, as sole heir, inherited the 
right to purchase a council 
house that her late mother 
lived in. and nothing rise since 
the balance of the “estate 1 ' was 
negative? 

3. Would the solicitors be 
entitled to make further 
charges to issue these papers 
to my wife? 

4. To which institution, and. 
department, we should address 
any farther questions? 

■ L Yes: the papers should 
be .delivered to whoever owns 
them. ■ 

. 2. Your wife would be enti- 
tled to all papera concerning 
the house to which you refer 
and all other papers If your 
wife was also the residuary leg- 
atee (La entitled to the balance 
of the' estate, if there had Ixien 
assets which exceeded debts). 

3. We would not expect the 
solicitors to make a further 
charge- on handing over the 
papers, especially if your wife 
Is prepared to collect them. 

4. The Solicitors ’ Complaints 
Bureau, Portland House, Stag 
Place, London SWl. 

Appealing to 
thetaxman 

CAN YOU please give details 
about appealing to an indepen- 
dent tribunal re: the inland 
revenue. 

What is . the address? Are 
there specific forms? Can more 
than one year he referred to?. 

■ A free pamphlet on tax 
appeals CLRS7) is obtainable 
from your tax. office, or from 
any convenient tax office. (The 
special rules for Northern 
Ireland were abolished by the 
1988 Finance Act, with effect 
from April 1989.) 

Generally speaking, an 
appeal against an assessment 
should be given within 30 days 
of the day on which the notice 
of assessment is posted to you; 
and should incorporate an 
application to postpone pay- 
ment of the amount of tax 
which yon consider is not actu- 
ally due from you; you shoidd 
set out your reasons, briefly. 

On the other hand, the - 30- 
day time limit for giving notice 

of appeal against the refusal of 

a claim does not start , to run 
until file notice of refosal actu- 
ally reaches you. (This incon- 
sistency appears to have no 
logical basis; you may like to 


ask your MP to enquire why 
the time limit in section 31(1) 
of the Taxes Management Act 
• 1970 is a few days shorter than 
that set out in section 42(3) 
even ignoring the three-month 
time limit in the proviso to' 
that subsection) 

Notice of appeal should gen- 
erally he given to the tax office 
which sent you the notice 
which you are appealing 
against. If you have not been 
sent an appeal form, you can 
simply give notice by letter. 

We are not quite sure what 
you mean by your third ques- 
tion: if you mean “Can appeal 
notices for more than one year 
be included on a single sheet of 
paper?”, the answer is Yes. 

ff you cannot reach agree- 
ment with the tax inspector, 
then it will generally be neces- 
sary to appear before the Gen- 
eral (or Special) Commission- 
ers to argue your case. In some 
circumstances, however, 
.(where the point in dispute is 
one of interpretation of a spe- 
cific statutory provision) it 
may be possible simply to sub- 
mit written representations for 
consideration. 

If the tax inspector is dila- 
tory in responding to your 
notice of appeal or subsequent 
correspondence, you can 
always take the matter out of 
his hands by asking the Com- 
mis sioners 1 clerk to put your 
appeal on the list for hearing 
(explaining that there has been 
unreasonable delay by the 
inspector;. 

Deposit 

protection 

A RECENT reply in Q & A 
Briefcase (protection for a 
joint account) explains how 
each depositor in a joint 
account is protected by the 
Buildins Societies Act 1986. 

_ Cun you tell me if similar 
protection Is offered to each 
joint account holder in a) 
pinsh mainland banks and b) 
b ank, and building society 
accounts in Jersey and the Isle 
or Man covered by their own 
schemes? 

account holders in 
mainland banks are each 

to 75 per cent of the 
first £20,000 deposited. In other 
words, a husband and wife 
account would be covered in 

?4T a ra " te,um 

Mon scheme hff 

TtsMeofMaatasaSS 

scheme to that on the 
“omlaad, with the provision 
for joint account holders the 
same. 


T"“- 
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SPORT/MOTORING 


Tennis/John Barrett 


A sleeping giant stirs 


T IME FOR a trivia question: 
what do Hove and Newcastle 
have in common? Not much, 
you might think. But these 
two important population centres, at 
opposite ends of England, have recently 
joined 18 other US towns and cities 
where inhabitants can eqjoy a rela- 
tively inexpensive game of indoor ten- 
nis in comfortable surroundings. 

. In the past five years, the Indoor Ten- 
nis initiativ e (HR, a joint venture in 
which grants from the Lawn Tennis 
Association, the Sports Council and the 
All England Lawn Tennis Club have 
initiated an investment of £ 22m in new 
facilities by local councils, has created 
88 new tennis courts. 

This brings to approximately 500 the 
number of public and private Indoor 
courts available to the UK's 57m inhab- 
itants, an encouraging figure at first 
sight But when you discover that, by 
the end of 1990, there were more than 
6^)00 covered courts in France (popula- 
tion 57m), 3*265 is Germany (79m), 3,300 
In Holland (15m) and 1*500 in Sweden 
<8£m), you see how far behind Britain 
is. 

Ton start to understand why there 
are currently nine Frenchmen among 
the top 100 ranked men in the world as 
well as six Germans, six Dutchmen, 
seven Swedes . . . and no Britons. 

Ian Peacock, the LTA’s executive 
director, has no doubt there is a correla- 
tion between international success and 
opportunity. “It Is a numbers' game. If 




Michael SHch: How long before a Briton again wins Wimbledon? 


tennis is to become a truly national 
sport In Britain, as it is throughout 
most of Europe, then we must provide 
sufficient indoor facilities so that every 
boy or girl with the talent and the 
ambition to succeed has somewhere to 
play dose to home.” 

The really encouraging thing about 
Phase I of m is that all the centres 
report extremely high court usage. The 
appointment of a development officer at 
each pay-as-you-play centre, funded 50 


‘The private clubs are 
the weakest part 
of the British game ' 


per cent each by the LTA and the local 
council, has introduced a whole new 
stratum of the population to the game’s 
joys. 

Thanks to an additional injection of 
£500,000 from the Foundation for Sport 
and the Arts (FSA) in 1992, Phase Q win 
get off to a flying start. If their support 
continues, grants totalling £10m over 
the next five years will generate an 
investment of £30m in new facilities. 

Despite their lack of cash, local 
authorities seem to have become aware 
of the benefits of providing cost-effec- 
tive centres that are both popular and 
self-financing. There are seven more 
active schemes in the pipeline, says 


Peacock. Admirable as this is. it is piti- 
fully inadequate by comparison with 
what has been going on in Europe and 
North America these past 30 years. 

This would not be so bad if the UK 
bad a healthy dub structure. But the 
24500 private dubs affiliated to the LTA 
are the weakest part of the British 

pmm 

Too many are small local dubs with 
too few courts where facilities are rudi- 
mentary and juniors considered a nui- 
sance - the sort of place where Joan 
Hunter Dunn would have enjoyed a 
social set or two. Of the larger dubs, 
too few have invested in covered courts. 

Traditionally, the members have 
always concentrated on doubles, not 
sin g les- That is why the country-wide 
support for the new National Club 
League, based on the successful Euro- 
pean model with emphasis on singles, is 
so heartening. More than 2,500 men (in 
GOO teams) and 1,500 women (360 teams) 
will be competing this year, and num- 
bers may double within three years. 

The British Tour - 22 tournaments 
over a 12-month period offering crucial 
competition for young Britons - has 
been another imaginative enterprise. 
The brighter home players are respond- 
ing well to the challenge. No one has 
grasped his opportunities better than 
Chris Wilkinson. This persistent 22- 
year-old from Southampton reached 
three finals on the recent British Satel- 
lite circuit to lift his ranking from 365 a 
year ago to a present career-high of 168. 


Coming on top of Jamie Delgardo’s 
victory in the Orange Bowl 14’s, (the 
first success by any British player in 
these unofficial world junior champion- 
ships), there is the unmistakable 
impression tfaat a sleeping giant is 
beginning to awaken. 

There is a new spirit abroad, thanks 
to an injection of confidence from the 
likes of Tony Pickard (who put the 
backbone into Stefan Edberg), Billy 
Knight (was there ever a more coura- 
geous fighter?) and lan Barclay (who 
taught Pat how to Cash-in). Ann Jones, 
Olga Morozova, and now Sharon Walsh, 
are having the same effect on the girls. 

The structure at grass roots has 
never been better and is improving all 
the time al thoug h Gilly Crump, new 
director of schools tennis for the LTA 
Trust, is under no illusions about the 
difficulty of changing people's attitudes 
to a game that still has an aura of 
snobbishness about it. 

“There are some very good people out 
there, but it's a bit like being a mission- 
ary, trying to persuade people that ten- 
nis is a game for life,” she says. “We are 
busy building the base of the pyramid.” 

Undoubtedly, this is the right 
approach. How long it will be, though, 
before t ennis rivals football in popular- 
ity. as it does now in Germany and 
France, is anyone's guess. The thing 
that would accelerate the process magi- 
cally would be the emergence of a Brit- 
ish Borg or Becker to hold aloft the 
Wimbledon singles trophy. 


W HAT BEGINS as 
ballet finishes as 
all-out war. . I. am 
sitting a few feet 
from the ring at the RatChad- 
amxtoen stadium as the main 
bout, listed sixth on the even- 
ing’s programme, begins. 

The two boxers,, stick-lean 
and muscle^sculpted, .enter 
their respective corners, red 
and blue. Their pants are 
baggy. Around their heads are 
mongkol - lucky charms. 
They walk around the ropes, 
touching them and poshing 
their heads against - the four 
posts in prayer! Then they 
kneel on the canvas and' offer 
further supplications. 

In particular, respect is 
given to their tramerrhahag- 
ers, and to their ancestors; in 
general, to the Lard Buddha. 
Then they rehearse their 
moves. Before withdrawing to . 
their comers they pirouette 
slowly and with the utmost 
grace. The referee reminds, 
them of the rules. ■■ 

Thus the bout begins, sig- 
nalled by the sudden onset of . 
music: a live orchestra -of 
drums, tambourines:, and. 
wailing , pipes sets "up a pn&at- ■ 
ing clamour, thnn gh this is apt 
to be drowned by the migraine- 
induring cheers and jeers of a 
crowd 6,000-strong.: 

In the early stages of the 
contest there is modi prancing 
and little else. By tradition the 
first round is for show only, as 
the two men size each other, 
up. v 

Of the two. Red, a Hat Yai 
man, is the more cocky and 


although both tap the canvas 
with their bare feet in rapid 
bursts. Blue is from, the 
North-East, I-San. and is, . I am 
told by the man seated next to 


Thai Boxing/ Justin Wintle 

The sheer beauty 


me, a specialist in elbow-work. 
He bides his time, lets Red 
- advance a little, even lets him 
offer' two jabs with his fists 
and three with his knees. 

• “You waft,'’ rays my com- 
panion, Somchai Thanavong, 
editor of Thailand’s leading 
Thai boxing magazine, but bet- 
ter known to his readers as 
Khnn Let “Blue is preparing 
some beautiful moves.” Yet 
just as the pugilists begin to 
show a serious interest in each 
other, tire hell goes. 

The second round of five, 
commencing after, a three-min- 
ute interval, is full of close 
rfenrfiea and vicious knee-jerks 
to. the rib rage and stomach as 
. eaith. struggles to contain the ; 
other’s acknowledged advan- 
tages. Red won’t let Blue use 
his elbows, and Blue is suspi- 
cious of the length of Red’s 
southern leg. - 

.'Meanwhile, the crowd 
becomes hysterical. It is burr 
gry for beaotiM — and violent 
- moves. One minute into 
Round 3, Blue obliges. He 
dndes.Red’s hugging arms and 
delivers two cracking elbow 
cuts to his opponent's jowL 


the moment, smothering Red’s 
face with blows. . 

Red looks ont .of it Briefly 
the referee holds 1 Blue back to 
study : his features. But Red’s 


eyebrows are still knitted in 
ferocious concentration, and 
the fight restarts. For as long 
as it continues to he a fight, 
n effhwr man will once tek» his 
eyes off the other. Blue 
resumes the onslaught, now 
bringing in his knees and feet, 
crunching Red’s hips with 
dreadful side-swipes. With the 
crowd now ready for the kill, 

Girlfriends are 
discouraged: ' Too 
many girlfriends 
destroy the legs* 

Red staggers back, but then, in 
the most awesome counter-at- 
tack I have ever witnessed in 
any sport. Red holds his 
ground and unleashes one 
huge kick to Blue's neck, cleav- 
ing the air in a terrible arc. 

Blue has no time time to reg- 
ister surprise or shock. He sim- 
ply drops to the floor - and 
that is fee end of the evening's 
principal bout There are three 
more fights, all of them a httie 


enough. One fighter is even 
disqualified for “not showing 
enough heart”, or, as Khun 
Lek puts it, fin: “fighting like a 
Chinese opera." 


Thai boxing, which suppos- 
edly originated as a form of 
weaponless self-defence, claims 
to be the king of manly arts. 
Conventional boxers can do lit- 
tle against its ferocious combi- 
nation of fists, elbows, knees, 
thighs and feet 

In Bangkok alone there are 
300-odd boxing camps, in the 
country at large, several thou- 
sand. The sprat is a national 
obsession, as well as big busi- 
ness. A key element of the 
entertainment is to observe the 
frantic placing of bets among 
tiie crowd. 

A wwipla code of sig- 
nals for an atmosphere 
redolent of the Tokyo Stock 
Exchange at the clfmaT of a 
hear market. In a few seconds 
many thnnmmda of dollars can 
be staked by several hundred 
spectators, even though it is 
common knowledge that fights 
are regularly fixed. 

It is this conjunction of 
aggression, skill, money and 
sheer noise that makes Rat- 
chadamnoen, built on land 
belonging to the royal family 
but run by a private consor- 
tium, the place to be of a Bang- 


forms of gambling are out- 
lawed in Thailand, but ringside 
betting is tolerated. 

Hence, in part, the sport's 
gigantic popularity. But there 


Motoring 


Mercedes makes it easy 


I T WAS, one felt, what the 
planners bad in mind 
when motorways were 
invented. The A26 R eims - 
Calais autoroute was so peace- 
ful that I reckon it was carry- 
fog no more than 500 vehicles 
an hour when I drove along it 
last week. No road could have 
been safer and less stressful. 

Would the French police 
turn a Mind eye to the 81 mph 
(130 kmh) limit being bent just 
a little? I believed they might. 
So, I set the cruise control for 
86 mph (140 kmh), at which 
speed the Mercedes-Benz 
30 QS£’s tachometer read 4.000 
rpm precisely. ■ 

Drivers who think all motor- 
ways must be -like Britain’s 
congested ^ and Ml will find 
it hard to believe but I was 
able to hold this speed -for 
more than an hour. Not once 
did I have to touch the brake 
or even reduce engine power 
by waning back the cruise con- 
trol lever. And, no, ft was not 
in the small hours but the mid- 
dle of the day. 

The double-glazed, air-condi- 
tioned Mercedes loped along 
with as little background noise 
as you would .find in an airlin- 
er's business class. Could X 
have chosen a better car to 
drive to Geneva and back for 
the motor show? 1 thoug ht not, 

MOTOR CARS^ 


MERCEDES 230E 
1987 

38000 miles. Diamond white. 
Full body hit Immaculate con-.. 

dftton. 





are other reasons, too. There is 
the blatant physical arousal of 
the human cock-fight, although 
style and even looks are valued 
by the spectators far above 
mere strength. At school, every 
boy Is expected to learn Thai 
boxing, so there is a built-in 
universality, reinforced by the 
pre-fight ritual. 

There is also, in a country 
primed on nationalism, an 
awareness that Thai boring is 
something the Thais them- 
selves have created, and is 
thus to be specially savoured. 

At Elat Baan Chong camp, 
deep in the city's north-west- 
ern suburbs, I watched a score 
of young males, 13 to 23, work- 
ing out in an open-air gym. 
The temperature was in the 
low 30s, and humid with it 
They are expected to put in 
two three-hour sessions per 
day seven days a week, and it 
is two years before they enter a 
competitive ring. 

first they must hone their 
physiques, and co-ordinate 
their punches with their kicks. 
Girlfriends are discouraged: as 
Khun Lek told me: “Too many 
-girlfriends destroy the legs.” 
The rewards, though, are rich. 
Boxing is a respectable way 
out of poverty. At Ratcbadam- 
noen Stadium the minimum 
fee is around $400. But extra, 
off-the-record purses are also 
offered. These can amount to 
$10,000, much more for champi- 
onship contests. In Thailand 
this is enough to live on com- 
fortably for a year at least, 
even after a 40 per cent cut has 




boxer can fight once a fort- 
night 

They are in it for the money, 
of course; but there is another 
motive as well - animal pride, 
you might rail it, or vanity, or 
male chauvinism in its purest 
form, or even the pursuit of a 
particular kind of excellence. 

“You see”, says Khun Lek, 
“in Thai boxing there is no dis- 
tinction between amateur and 
p mfattgfnnal- TO the Thai mind 
the idea of being an amateur at 
anything is an anathema. Nor 
is there any room for anger, 
however fierce the boxers may 
appear in the fourth or fifth 
round, if he loses control of his 
emotions, a boxer is useless. 
And avarice is one of the 
emotions." 

■ Correction 

Last Saturday, John Hopkins 
wrote about Dudley Wood, sec- 
retary of the Rugby Football 
Union. During editing, the 
word “English" was prefixed to 
the RFlTs name. This was 
incorrect 


Fishing/Tom Fort 

Dreams of salmon 


T HERE is a certain spe- 
cies of smile, part 
shame-faced, part 
trmnphant, which Is 
produced by undeserved and 
unexpected good fortune. I saw 
it the other day cm the face of a 
man 1 know and like who runs 
a first-rate tackle shop in Read- 
ing, Berkshire. He had just 
returned from a week in Scot- 
land, fishing the Deveron, and 
his smile told me as much as I 
wished to know. At the end of 
a season of drought he had hit 
it just right He and his com- 
panion had caught 17 salmon 
in a week. Not bad, eh? 

Indeed, 1 thought savagely. 
That’s only 95 per cent more 
than I’ve caught in my whole 
life. Four of my career total of 
nine came in one morning, and 
three of those had to go back 
because they were late-season 
kippers. I felt like gaffing him 
hut instead, managed a muted 
congratulation. 

He asked me how I had fared 
in Ireland and an involuntary 
groan escaped me. For I had 
just come back from a long and 
keenly-awaited excursion to 
the Republic with nothing 
more substantial than a famil- 
iar and impatiently-received 
tale of failure. 

The contrasting experiences 
of my tackle-dealing friend and 
myself encapsulate the swinish 
character of salmon fishing. He 
is, of course, a far better fisher- 
man than me. But there is 
more to this monstrous dispar- 
ity than that 

My friend was in Scotland; it 
rained; he caught fish. I was in 
the Republic of Ireland; it did 
not rain (or not enough to do 
any good); I caught nothing. 
That success and happiness 
should depend on the willing- 
ness of some suitable weather 
system to drag itself in the 
right direction at the right 
time is simply not fair. But it is 
the name of this particularly 
bloody game. 

Having had my gripe. I still 
insist that the reasons which 
took me to the Blackwater 
were sound. What is more, 
once a new season has come 
round - and ass uming I have 
managed to ingratiate myself 
with a stem Providence - I 


in a foreign land 


intend to go back to it. It 
remains my belief that, given a 
modicum of good luck, it offers 
as good a chance of decent 
salmon fishing as any river to 
which access is possible. 

Two years ago, the 12 miles 
of the Blackwater owned or 
rented by the Blackwater 
Lodge Hotel, at Upper Bally- 
duff in Co. Waterford, pro- 
duced nigh on 1,500 salmon. 



Last year, the total was 1,200. 
This year, it has been rather 
less than a third of that No 
wonder the faces In the bar 
were as dark and twice as long 
as the pints of stout 
Being hotel water, it is 
fished hard. When 1 was there, 
the occasional salmon was still 
being lured from the paltry 
flow of water, most of them on 
horrible purple shrimps. A 
chum, who came down from 
Dublin to keep me company, 
caused a minor stir by employ- 
ing a fly to catch what was, at 
two pounds, quite the smallest 
salmon I have ever seen. 


1 fished a couple of the 
Blackwater Lodge beats, both 
of them with a nice variety of 
water, both of them normally 
full of fish. 1 never felt 1 was in 
with a significant chance. I 
breathed the soft air, admired 
the cows, enjoyed the rhythm 
of casting and listened to the 
lamentations of the regulars. 
The sixth sense, the one which 
activates expectation of action, 
was at all times dormant 

Elsewhere, the river was lit- 
tle disturbed by the tread of 
desperate anglers. The Careys- 
ville beats at Fermoy, below 
the Duke of Devonshire’s hand- 
some Georgian lodge, were 
untouched. At Mallow, the 
locals had packed it in six 
weeks before to wait for the 
rain which never came. 

It can’t be as bad again, they 
said, and 1 believe them. And 
the time to go, I was informed 
reliably, was not September 
but June. The small summer 
salmon, the grilse, should then 
be running the river in num- 
bers sufficient to give anyone 
hope. And if, unthinkably, this 
bounty should again be with- 
held, the area at least offers 
consoling alternatives in the 
wonderfully-challenging trout 
fishing on the Suir and a gag- 
gle of lesser streams. 

There is, anyway, nowhere I 
would rather foil to catch fish 
than Ireland - and few rivers 
better able to offer comfort in 
failure than the Blackwater. It 
is a grand piece of water, flow- 
ing through enchanting coun- 
tryside, and you do not have to 
be a plutocrat with friends in 
high places to fish it Much of 
ft is accessible to the visitor, 
whether the hotel water or the 
beats let by Peter Dempster 
Ltd from Conna, Co. Cork, or 
(at the top end of the market) 
the Careysville fishery; all of it 
within an hour of Cork airport 

The salmon fly rod is now 
hang ing from its nail and the 
reel is in its bag. The time for 
action and heartbreak is past 
the time for dreaming is 
arrived. In one of those cheer- 
ing visions, I am standing with 
a smile quite as triump han t as 
that of my friend, the tackle- 
deaier, with my first Blackwa- 
ter salmon at my feet 


The whisper-quiet M e rce d— 3008E . . . even the dock has hands 


£12,950. 

0822 743009 
0922 55223 


The new S-dass cars are big 
- longer than a BMW 735i.. 
Jaguar XJ6 or Lexus U54O0 and 
only six indies shorter than a 
RaUs-Boyce Silvar Spirit They 
are wider inside and have a 
bigger boot than,any of their 
potential rivals. 

Engines range from tire 
300SE’s 3^-htre; 28 1-horse - 
power in-line six to 4.2-litre 
(286 bhp) and five-litre (326 
hhp) V8s and the 600SEL’s 

mighty six-litre, 408 bhp V12. 

Prices start at £43,700 and go 
up to £28,600, although this- is 
: not the Whale story, The 300SE 
I drove would have cost around 
£51*500. Its leather seats, metal- 
lic paint, cruise control, auto- 
matic climate _ control,- alloy 
wheels and radio/tape player 
were extras, although such. 
thing s tend to be included as 
yon go ujp-rangel 

From the outsider there is no 
way of idling a 30QSE from a 
400SE , or S00SE. A 600SEL 
stands out only because ft is 
slightly longer. And a new 
S-Class saloon does not look as 
big as it really -Is. You notice 
its bulk only when driving on 
narrow roans, in dense traffic, 
and, particularly, when -parity 
mg in a multi-storey. 

Then, you bless the little 
rods (like mini-aerials) that 


pop-up automatically from the 
rear wings when you select 
reverse and mark the car’s 
grh wniHflH They make back- 
ing into a bay less of a problem 
but, with rear bumper touch- 
ing the wall, you find the front 
one is still up to a metre 
beyond that of a lesser car 


The 300SE rides superbly. 
The occasional small jolt when 
one of the 60-series, low-profile 


Stuart Marshall 
takes a cruise 
in the 300SE 


tyres drops Into a pothole 
(■Ames as a reminder that the 
Mercedes is running on, not 
just above, the road surface. 
HandHng , too, is supremely 
good, whether on sweeping 
bends .or the hairpins of a 
Tnn tmfann pass. The generously 
power-assisted steering Is light 
for low-speed driving, precise 
when getting a move on. 

The massive seats, with the 
'most resilient upholstery 1 
have encountered in any Mer- 
cedes. raarfg the entire 1,200- 
mfle (1330 km) return trip to 


Geneva a pleasure, never a 
penance, inside, the ambience 
is an agreeable blend of soft 
leather and wood-veneered lux- 
ury with practical controls and 
traditional instrumentation. 
Even the dock has hands. 

Driven hard, the 300SE will 
reach 62 mph (100 kmh) from a 
standstill In nine seconds, and 
the top speed is said to be just 
over 140 mph (225 kmh). A 3.2- 
litre wiging has to work ener- 
getically for a driver deter- 
mined to exploit an almost 
two-ton car’s performance to 
the fulL Kick down into third 
or second on a hill and you 
find the in-line six Is subdued 
but no longer near-silent. 

Mostly, 1 drove with an eye 
on the instant fuel consump- 
tion meter. Every car should 
have one. The sight of the nee- 
dle moving from, say, 30 mpg 
(9.4 1/100 km) to 10 mpg (2K2 1/ 
100 km) during fierce accelera- 
tion when overtaking is salu- 
tary. So Is the difference 
between 35 mpg (8.07 1/100 km) 
when cruising at 65 mph (105 
kmh) and 25 mpg (ILS 1/100 
km) at 80 mph (128 kmh). I was 
pleased, although sot too sur- 
prised, that my light-footed- 
ness was rewarded by a con- 
sumption of 2L5 mpg (13 . 45 V 
100 km) for the whole trip. 


I he offchore islands of Britain are home to 
ff. Europe's most spectacular concentrations of 
seabinfs in summer. Join Tony Soper on a coastal 
otVssey in search of ocean-going binds which colonise 
our remote outposts. Sailing from the historic port of 
Dartmouth, our voyage takes us on a pilgrimage 
sampling the richness and sheer numbers of our 
seibird heritage. Seawalchiog from the open decks of 
our mothership. theAumro, we shall scan the neves 
for gurnets, skuas, fulmars, kittmakes, shearwaters 
and assorted auks, to say nothingof the basking sharks, 
kfllerwhales and seals. 

On shore-going trips, by way erf the nimble zodiac 
landing craft we shall explore the mountain, 
moorland, and machair habitats at corncrake and 
curlew, storm petrel and wW le-tailed sea eagle. Sai ling 
past towering diffs' we shall see the crowded tenements 
of seabird cities, where many thousands of breeding 
birds jostle for prime nest places. These voyages will 
celebrate our rich seabird heritage. 

Itfoeraiy in Brief 

Dartmouth, the Isles of Sally, Grassholm Island, 
Sterner. Holy Island (Anglesey), Skerries, Rathlin 
Island. Rhum. the Western Isles, Handa Island, North 
Hey, Fhir Isle, Isle of May. Edinburgh. 

The Annua 

Completed in Lubeck, Germany, in 1 99 1 . the 3000 ton 
vessel is 270 ft long by 46 ft and has the latest 
lechnotogca! features. There Baccommodationforno 
more than 80 guests in 40 staterooms over three decks 
-all outedeand furnished in thestyle of a private yacht, 
complete with lower beds. All double staterooms 
measure 250 sq ft (they are comparable in size to sui tes 
on other ships) with colour television video recorder, 
refrigerator, telephone, two double panoramic 
windows and a large batfiroom with full-size tub. 

The ship’s fight and any restaurant accommodates all 
passengers in one sittin g. There fa also a spaaous 
lounge and bar and an auditorium equipped for 

seminars and presentations, a conference room and a 
library. Public finalities include three broad Uakwuod 
deck& an outdoor bar and a lift. 


AROUND BRITAIN with 

Tony Soper’s 

SEABIRD 

CRUISE 





Departure Dates & Prices 
21 May. *1 dune and 12 July 
- ifrmkrarturr fnvn Eimfruiah Cfcrtrruuth 

R un -of- the-Ship £ 1 495.00 

D Category . — £1895.00 

C Category £2000.00 

B Category £2200.00 

.A Category £2350.00 

Suite £500.00 

Single B £1950.00 

Single Superior £2200.00 

Run-of-the-Ship 

Under this wrancunenl a boo king will be acoepied on the 
urdcrtunlirn; iful the <zbin nvmhercDle£>'>i)' will net be 
confirmed until nearer the departure dale 
Includes: 12 days cm ihe.-forwa cm lull baud, share 
excursions, entrance fees, port charges. Cruise Director, 
guest lecturcr/lour manager. Mot mdodrd: insurance £30. 
bps. Ail price* are Subject to change- 

Hw to Book 

Telephone 071-723 5066 to take out an option then 
complete and return the coupon. 

VOYAG ES JULES VERNE 
21 Dorset Square, London NW1 SQG 

ABTA6KJI5 ATGL 3S3B 
Our cilices are open for telephone reservations on 
Salurtbys and Sundays tram 9am to 5pm. 


Around Britain 


12 days from £1495 
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Up the Batang Baram river by express boat Simon Vail on the roof, watching the world go by 


Once bitten by the Borneo bug 


S MALL BLACK ants dis- 
membered a white moth 
and hauled the wings 
down a dark crack in 
the wooden floor. Pale-bodied 
geckos stalked the walls of the 
hut. while a generator ham- 
mered into the forest night at 
the foot of Gunung Mulu 
moun tain, the base for explor- 
ing limestone caves tucked 
behind the Brunei border in 
Sarawak, eastern Malaysia. 

The Gunung Mnlu caves are 
among the largest in the world, 
but little-known and little-ex- 
plored. They lie a day’s journey 
up the Batang Baram river 
from the coastal town of Miri 
in northern Sarawak, although 
both the journey-time and the 
adventure will diminish when 
an airstrip and multi-storey 
hotel open in the Gunung 
Mulu National Park this year. 

Tourists can already fly half- 
way to the caves. A 20-minute 
flight from Miri to the river 
town of Marudi replaces a jar- 
ring three-hour trip by express 
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boat VIPs and executives hire 
helicopters, but the rest of the 
population travels through the 
rain forest as it always has 
done - up the Batang Baram 
river, which follows the border 
with Brunei. 

The express boats travel at 
great speeds, powered by enor- 
mous C ummins diesels. Air- 
conditioned passengers recline 
inside a claustrophobic steel 
rahm which has only two nar- 
row exits, usually blocked by 
bags. p-HpIcptis, suitcases and 
the odd 4 ft blowpipe. 

I preferred to sit on the root 
watching die green forest roar 
by. 

The express boat nosed into 
the river bank at remote log- 
ging camps, picking up passen- 
gers and dropping off card- 
board boxes of supplies, before 
hurtling up the loops and 
whirls of the river. 

Our he lmsman , who peered 
out of a tiny cockpit at the 
prow of the express, missed a 
stray log. It hit the hull with a 
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bang and damaged the propel- 
ler. Hie boat wallowed in the 
brown water until we were res- 
cued and transferred, in mid- 
stream, to another express. 

The expresses travel up-river 
until it Is too shallow. At the 
small settlement of Long 
Panai, where a long house and 
huts stood in a clearing by the 
river, I was bundled off the 
express and into a small 
wooden boat Nixon the driver 
giinnpd an enormous outboard 
motor and the cockleshell shot 
between rocks and branches. 
Cold rain heat Into my face and 
misty clouds hung round the 
peaks of Gunung Mulu. 

Where it is protected, virgin 
rain forest soars into the air, 
the straight-baled trees form- 
ing a natural canopy. But 
where the trees have been 
logged outside Sarawak’s 
parks, a tangle of matted vege- 
tation forms as secondary for- 
est - assumed by most visitors 
to be natural rain forest 

My guide. Richard, took me 


to Clearwater cave, where a 
very loud party of Chinese 
tourists were eating lunch on 
raised wooden walkways. 
Away from the noise and 
Inside the looming darkiyH^ 
stood stalagmites and lime- 
stone formations. Cockroaches 
burrowed into rock-hard piles 
of guano. The stench of ammo- 
nia flfled the air. Bats himg in 
their thousands overhead. 
Richard picked up a squirming 
tniTlipgdg ayiH squashed it, his 
hand glowing fr om a l umino us 
secretion. 

The caves are vast, but huge 
caverns like the Sarawak 
Chamber are only accessible to 
serious cavers. At Deer Cave 
we left the tourists behind and 
set off for the Garden of Eden. 
We walked for half-an-hour up 
and down a wooden walkway 
on the floor of the cave, and 
scrambled over slippery boul- 
ders. Eden was a cold river 
with crystal water, towering 
trees and a soaring cliff face. 
That evening we waited for the 
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bats to fly out from the cave to 
begin their nocturnal search 
for food, but they weren’t 
playing. 

I returned to MM by boat 
and travelled by bus to Batu 
Niah, 100 tans south along the 
main road which follows the 
Sarawak coast The Niah caves 
excited great interest when its 
Painted Cave yielded the 
remains of 40,000-year-old 
Homo sapiens, although the 
site is now sadly neglected 
behind a crude barbed wire 
fence. Ancient orange paint- 
ings surround the remains of 
wooden ships of the dead, but 
the wooden boats are breaking 
up, apparently forgotten by the 
park authorities. 

Official permits are solemnly 
issued at park headquarters, 
but not a guide was to be seen 
anywhere on the sweaty 3 kms 
walk to the caves themselves. 
A high steel fence bars a nar- 
row entrance to the caves and 
is meant to deter illegal nest 
collecting. But the gate in the 
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bible belt 

Tim Burt looks at life on 
the Redneck Riviera 


fence is . unlocked, and the 
nests of swfftiets are collected 
day and night. 

Young boys swarmed up 
flimsy bamboo poles: and scaf- 
folding to scrape the nests 
from the roof of. 7 the caves. 
Their helpers, up to 100 tn 
below, collect, the glutinous 
fragments in plastic bags. The 
floor af tiie cave was Uttered 
with the collectors’ . old bat- 
teries and torch bulbs. 

Modem Malaysia and the 
tourist industry -is removing 
the mystery from Borneo - 
the swiftlets are almost cer- 
tainly decreasing in numbers. 
But ancient Borneo is not quite 
fininhflrt- a friendly Insect feU 
down my shirt and squirted 
burning add on to my shoul- 
der. A fr V»«4r scab formed, unal- 
leviated by the Axeofl potion 
canted by my Malaysian com- 
panion. It was tiie bite of the 
Borneo love-bug, be said. The 
mark has yet to fade. 

Simon Vail 


S CHtJBEBT Miles is 
fri gh tened of ostriches. 
Sitting on the porch of 
his ramshackle form, he 
pushes back his baseball cap 
and -warns: “Never trust an 
ostrich. Their toes can kill - 
rip a imh wide open.” At so 
years old, Schubert is not as 
light, on his feet as he was, so 
he makes sure his wife Daisy is 
ready with a stick when he 
feeds bis big African birds. 

“ Feeding time at Miles 
Feather Farm, a private aviary 
deep ’ in the’ forests of 
north-west Florida, is done by 
the book - the good book. 
.Daisy alwhys says grace before 
breaking the - bread and push- 
ing it into the bird cages. 

. Her.- greatest conversion is 
Tinker; an igeing parrot who 
lives- in a Kentucky whiskey 
barred. He screeches “Praise 
the LordT and “Amen” when 
he is fed. Schubert rarely 
plucks Tinker these days; he 
prefers to teach him the gospel 
instead. - 

Becking the Lord’s Prayer to 
a parrot' may seem eccentric in 
a state -better known for 
Mickey Mouse and the Ever- 
glade8. but it hardy raises an 
eyebrow in DePumak Springs, 
roe old dumber capital of the 
south.. This town Is the buckle 
of the Florida ■ bfble belt, and ' 
religious pete are nothing hew. 

Stretching . from ' Pensacola 
on the Alabama border to Tal- 
lahassee. the state capital, the 
bible but boasts churches in 
all shapes and sites — First 
Baptists, United Methodists, 
Assemblies of God, Abundant 
life Pentecostals and Seventh 

/God has lost his 
grip on one part 
of the Panhandle: 

. the coast* 

Day Adventists. Roads across 
the region, nicknamed the Pan- 
handle, are lined with evangeli- 
cal billboards exhorting motor- 
ists to pufl over for a service. 
“Trust in God," says one; 
“Have you been saved?" asks 
another. • 

Schubert Mites thlnka he haw 
been saved already - saved 
from tourism, Florida’s largest 
Industry. State regulations pro- 
tect the forests of the Panhan- 
dle and ensure that farming 
and the local chicken process- 
ing plant remain more impor- 
tant to DeFuniak than holiday- . 
makers. Giving thanks, 
Schubert says." This is God’s 
country. Let’s keep it that 
way." 

Even Adventures Unlimited, 
the only company allowed to 
rent canoes and kayaks in the 
Blackwater Forest, gets most 
of Its business from the Lead. 
Church groups like nothing 
better flan to. canine d o w nriv er 
for a weekend retreat an a des- 
erted sandbar. 

Paddling gently through a ve- 
nues of pine and cedar, you 
hear the church groups before 
you see them. It'is unnerving 
to recognise a chorus from 
Onward Christian Soldiers 
wafting round a U-bend in the 
river, it is even more scary to 
feel the eyes of a dozen devo- 
tees regarding your kayak with 
horror as they spy the Bud- 
wdsers weighing it down. 

! . God, however, has lost his 
grip on one part of the Panhan- 
dle: the coast Several towns 
lining the seashore have put 
their faith in tourism and their 
devotion has spawned a sizing 
of brash resorts and amuse- 
ment parka. This is the Red- 
neck Riviera, a popular haunt 
for holidaymakers from Ala- 
bama and Georgia. 

The riviara has alarmed resi- 
dents in the Panhandle who 
fear' the coastline could disap- 
pear beneath high-rise hotels 
and gaming arcades. Even Sea- 
side, a new holiday village 
praised by Prince Charles for 
its traditional architecture, hag 
foiled to impress them. Its pas- 
tel-coloured cottages Rwfl ftp** 
white beach may- be pretty 
“but where are the churches?”, 
asks one visitor from DeFuniak 
Springs. 

There is no shortage of 
altars in the lumber town 25 
miles north of Seaside. The 
Baptists . alone have 10 
churches and their congrega- 
tions command eanmgh votes 
to persuade the town council 
to adopt teetotal policies, such 
as banning all alcohol advertis- 
ing. The town's most famous 
baptist took the- whole. state by 


storm. Sidney Ca rts, a local 
minister, ran for governor in 
1916 as the champion of the 
Panhandle’s farmers, nick- 
named the exadeers. Campaign- 
ing with two loaded plstoKhe 
proclaimed: “There are only 
three things you can trust In 
life: Sears Roebuck) the Lord 
Jesus and Sidney J- Gaits." He 
was duly elected as' the 
“cracker measiah". : - 

His individual brand of con- 
servatism survives in. DeFun- 
iak, where he died In 1936, Sun- 
bright Manor, his . former 
home, has been converted to a 
B&B but still serves , t he fo od 
Sidney enjoyed: grits, ground 
com in hot water and melted 
butter. 

Sleeping in the governor’s 
bedroom, it is easy to under- 
stand why he always slept with 
hfo pistols beside him. At 2am 
each morning an artillery ruar- 
: cage opens np outside — far 
away at first but steadily 
louder until it : sounds as 
though war has broken out 

The cause is the adjacent 
jjonte vffle and Nashville- Kah- 
' road. Its nightly freight train 
rumbles across the state like a 
mobile cann on. The noise is 
terrific and the locomotive's 
horn sounds like an air raid 
si ren 

The thunder dies slowly as 
; - the train heads eastward but it 
is often followed by a genuine 
- thunderclap. In the Panhandle 
electric storms are almost as 
regular as train services. And 
across Florida more people are 
killed or injured by lightning 
fhari in any other US state. 

Towns like DeFuniak, how- 
ever, have a natural storm 
warning - lovebugs. These 
hairy Insects congregate in 
droves before a storm bat not 
everyone welcomes their 
arrival. Their bodies are so 
acidic that they eat right 
through metal and they have 
been blamed for corroding 
cars. 

Residents in the Panhandle 
try all sorts of weird practises 
to deter them. They fit “car- 
bras" over their radiators and 
it is not unusual to see a 
motorist massaging baby oil 
into his Pontiac. Lovebugs skid 
right off your bonnet if it is 
greasy with moisturiser. 

Frequent storms and the 
Insects preceding them are not 
. mentioned by campaigners 
hoping to kickstart tourism in 
DeFuniak Springs. They con- 
centrate, Instead, on the town's 
history as the 19th century cul- 
tural centre of Florida when it 
hosted the Chautauqua arts 
festival. 

The annual festival, held to 
attract Sunday school teachers, 
filled a 4,000-seat auditorium 
beside DeFuniak's perfectly 
round lake. But the festival 
died in 1925 and with it the 
town’s association with the 
arts. 

The auditorium, once the 
largest in the South, has been 
demolished, but the lake is 
largely unchanged and the lack 
. of new development has left 
most of the old mansions 
around it intact Tourism cam- 
paigners want to open these 
houses to tour groups but 
Father John Fowler, DeFun- 
iak's elderly episcopalian pas- 
tor, says “they don’t have a 
Chinaman’s chance". 

Fat her Fowler blames the 
town council for resisting 
moves to attract holidaymak- 
ers. “This town has been taken 
over by a bunch of southern 
boobs who haven't the faintest 
idea about tourism. They don’t 
want change, they just want 
religious salvation. It’s a 
shame. Places Hke this will die 
out” 

Schubert Miles, meanwhile, 
shakes his head at the idea of 
tour buses struggling mj 
rutted track toTdTfeni. He 
says hm faith will prepare him 
for such an onslaught Tendin g 
his confederate roses, which 
uower white each morning and 
turn red as the day passes, he 
quotes his favourite psalm; *T 
say to myselfc The Lord is my 
tight and my salvation, of 
shall f be 
srtaiar . . . only my ostriches.” 

1.5® Bn ri travelled with 
Northwest Airlines (tel- 
0345-747800), which sjves' tii 
g^^thfUehbtoPort 

Further information; is avail- 
able from the Florida bureau 
. international tourism 
(0W1-904 488 7592); Adven- 
taws Unlimited (0101-904 623 

mim <0101 ' 904 
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Artist under umbreila: The Pfazzale Michelangelo, Florence 


Florence: film set or city? 


,ON MY last visit to Florence, 
writes David Kiting, the mag- 
nificence qf the Piazzadella 
Signora was partly obscured by 
scaffolding which smothered 
the stone buildings on two 

• sides of the square and pre- 
.. vented closer: inspection of the 

statues. 

That' was 12 years ago, and 
the scaffolding has now gone. 
Or rather, , it has moved - to 

• the other side of the square. 
{j l4kp^ie.JF’*fli:iiridgei work dp 

the piazza -may never be com- 
pleted. 

In .this and ah other respects. 
Florence ^had hardly changed, 
since I was last there. Ha art 
galleries are still crammed 
with paintings, its geJataias 


with teenagers and its grand- 
mothers with pasta. ' . - 

At night, looking across the 
river. Amo at the illuminated 
brown and yellow buildings 
with their red-tiled towers and 
domes, Florence still looks 
more like aJflm set than a city. 
Every building - and almost 
everybody - is decked out to 
perfection. 

Florentine women .have 
maintained their fur-w earing 
obsession^ recession; and ani- 
mal rights seeming to nave by- 
passed this pail of Italy. 1 had 
niA seen so many, fur coats oh 
display since Doctar Zhxoago. 

I travelled to Tuscany for the . 
weekend with Bladon Lines - . 
a tour operator more usually 


associated with ski holidays - 
to sample two hotels offered in 
its Italian summer brochure. 

.We spent our first night at 
Rielais La Suvera, a 18th-cen- 
tury former papal residence 
about 20 miles from Siena. One 
would normally expect to pay 
an entrance fee simply to lode 
around such a building; to stay 
there was almost too much, a 
hit. tike bedding down in the 
Brighton Pavilion. 

My salte, near -the -top-qf a 
rectangular stone tower, had 
SOft-high -wooden-beamed ceil- 
ings, a chandelier in the bath- 
room and a four-poster bed of 
astounding proportions. I half 
expected the antique furniture 
to be roped off and was reluc- 


tant to sit on the sofa or 
straight-backed wooden chair 
in case an attendant leapt out 
to admonish me. 

From my shuttered window 
there were views of the undu- 
lating Tuscan scenery and the 
vineyards from which La 
Suvera produces very drink- 
able organic wine. The hotel 
was the most lovely I have 
ever stayed in.. 

Bladon Lines offers seven 
mights’ B & 3 at- La Suvera 
(flight and car hire included) 
from £638. Supplements of- up. 
to £65 a day are payable for the 
top-end suites . 

In Florence, the four-star 
hotel Lungamo is rather unre- 
markable by comparison, 


except for its location within 
serenading distance of the Pon- 
tevecchio. The view of the 
famous bridge from my room 
would have had EJd. Forster 
drooling. Seven nights’ fly- 
drive staying at the Lungamo 
starts at £585. 

■ Details of Bladon Lines' Ital- 
ian and other brochures are 
available from 66/58 Putney 
High Street, London SW15 
ISP. (Tel: 081-785-3131). 


W HAT CAN YOU do 
with £60.000 these 
days? It is a good 
chunk of money, 
but it hardly seems enough to 
set yourself up in life. You 
could buy an Italian sports car. 
Or finance a child's education. 
Or pay the electricity bills. Or, 
like Rod McNabb and Vlasta 
Ulovec, you could purchase II 
acres ana 700 apple trees on a 
small island In tbe north 
Pacific, and embark on a life as 
an org anic apple farmer. 

Three years ago McNabb and 
Ulovec. Vancouverites with 
hectic, big-city lives, decided 
they had had enough. Both in 
their early 40s, they had pur- 
sued careers that kept them on 
a never-ending treadmill, he 
with the Post Office, she as an 
architectural draft designer. 
For them Vancouver, scenic as 
it is, had become too big, noisy 
and expensive. Like many 
other city-dwellers, they 
dreamed of slowing down and 
taking time to eojoy life. 

Two decades earlier, Vlasta 
Ulovec had fled Prague follow- . 
ing the Soviet invasion of 
Czechoslovakia, and went to 
Canada for a better life. Now. 
both decided it was time to sell 
their house, drain the swim- 
ming pool give away the pot- 
ted plants and flee once again 
- voluntarily this time. They 
became urban refugees. 

The way to Denman Island is 
not an easy one - this is a 
coast of inlets, bays, sounds, 
inland passages and hundreds 
of small islands. From Vancou- 
ver, you follow the coast north- 
wards to Horseshoe bay. take a 
ferry across the broad straight 
of Georgia to Vancouver 
island, drive 50 miles further 
north and then board the small 
Denman ferry. You have to 
travel for the better part of a 
day to get there, but it is a trip 
that takes you a world away 

from Vancouver. 

The McNabb-Ulovec estab- 
lishment now sits on a gentle 
slope, surrounded by woods 
and coniferous forest, not far 
from the Denman island sea- 
shore. It is closer still to a 
small lake that makes for good 
swimming in hot weather. 
From the upper orchard you 
can look up and across the 
Georgia strait to snow on top 
of the Coast Range. Look down 
and you will see neat rows of 


apple trees stretching across 
tbe grass to a cedar-shingled 
bouse in tbe dicfnnpp 

Generally Rod McNabb is 
somewhere in the scenery. He 
may be up in the orchard cut- 
ting grass, pruning trees or 
scheming ways to counter the 
latest black ant invasion. If 
not, be is down at the house 
with Vlasta, talking with 
friends, feeding the ducks or 
attending to the last batch of 
home-made beer. 

What can £60,000 buy you? 
On Denman island it can buy 
an orchard, a hand-tailored 
wooden bouse, an old John 
Deere tractor with far too 
many attachments, 60 assorted 
ducks and chickens, various 
outbuildings and barns, a riot- 
ous front garden of flowers - 
and two milk cows named 
Sophie and Squirt. Throw in a 
pick-up truck, two dogs and 
four cats and you have got 

Nicholas 

Woodsworth on 
the rural good life 
in Canada 

yourself a life. A busy one, at 
that 

Before they bought Apple 
Lane Orchard, Rod and Vlasta 
knew about as much as we all 
know about apples. Depending 
on them for their survival, 
they now know for more. Tend- 
ing an apple orchard sounds 
idyllic; you watch the things 
grow and make sure small 
boys do not steal them. Don't 
you? Apparently you do not 
Life may be more enjoyable 
than it was before for this cou- 
ple, but it is just as demanding. 

As others before them have 
discovered, making anything 
grow is work. Making apples 
grow, especially in a climate 
like this, is a constant chore. 
There are late frosts, early 
freezes, grass and weeds to 
tend to, plant rusts, fungi and 
scab diseases galore. 

Growing the apples organi- 
cally makes it even more diffi- 
cult. There are no chemical 
insecticides, herblcidal sprays 
or artificial fertilisers on the 
McNabb acres. Instead there 
are kelp and composted 
manure piles around the trees, 


ground-up seashel! solutions 
for insect infestations, and 
ducks that eat weeds. It all 
makes life more difficult and 
risky, but it seems to be worth 
it. 

At the Granville island pro- 
duce market in Vancouver 
there are retired British expa- 
triates who haven't tasted 
apples like those McNabb 
grows since childhood. There 
are Cox's orange pippins. 
Bramley seedlings and Wes- 
tover seek-nofurthers. 

No matter bow frantic they 
become growing apples, the 
McNabb-Ulovecs appreciate 
their new lives on Denman 
island. They are not alone. 
Denman is populated by S00 
islanders. They are a hardy lot, 
much like the tura-of-che-een- 
tury settlers who originally 
moved there. They value inde- 
pendence and practical skills. 
Above all, they enjoy a rural 
way of life that is becoming 
harder to find. 

Many have moved from 
cities for the simpler life, but 
brought along skills that make 
them a living. Next to Apple 
Lane Orchard, in a Japanese- 
style cabin hidden in a stand of 
firs, Tokyo-born Yoshi Yoshi- 
hara makes up large wooden 
vats of traditional Japanese 
miso (fermented soyabean) and 
sends it to specialist shops 
across the country. 

Up the road, brothers Tom 
and Mike De nnis , former Berk- 
ley academics, pot and sculpt. 
Across the way. Brian Grogan 
takes photos for the island 
paper and bakes bread he will 
exchange for local eggs, milk 
and vegetables. Behind the 
orchard, Rolf Ludwigson, 
another academic who speci- 
alises in trylobytes. has 
founded DIRT, surely the most 
arcane organisation on the 
continent - Denman Island 
Research on Trylobytes. 
Nobody makes a great deal of 
money, but then nobody 
expects to. 

The winters are long and 
wet. In summer there are diffi- 
culties with water supply on 
the island. Rod and Vlasta 
would like to find time to 
travel but the roof of their 
house needs replacing and 
apple scab is an ever-present 
menace. On the whole, though, 
such a life seems a bargain at 
£60,000. 




. An island haven for 




Michael Woods visits a part of Australia where 
the sea-lions have priority over people 


T .iTE. LARGE buff- 
maned bull sea-lion 
reared up and . sur- 
veyed the beach 
around A second bull, sil- 
very grey- and sleekly wet, 
fresh from the sea, was sud- 
denly faced with his noisy 
- aggression. > ? . 

Backing off quickly, he 
skirted the first animal.which 
was nearly 8. ft long and built 
“like a tank, and found a more 
peaceful;, spot to sleep. Fortu- 
nately my presence only four 
yards away was disd ain f ul ly 
ignored for, on Seal Beach, the 
sea-lions have become accus- 
tomed to having priority over 
the 30,000 visitors who come 
each year to see them. 

Probably 10 per cent of the 
total Australian sea-lion popu- 
lation lives and breeds on this 
beach on Kangaroo Island, and 
to watch them swimming; rest- 
ing and suckling their young is 
a privilege: there are few 
places in the world where such 
animals are so tolerant. 

. . Almost 30 per cent of Kanga- 
roo Island, - Australia's third 
largest, has been set aside for 
conservation, and it is a won- 
derful place to see many of the 
country's indigenous species. 
When, earlier this century, 
South Australia realised that 
modification of much of the 
state's natural habitat was 
wiping out its wildlife, it intro-, 
duced a number of anim als, 
such . as koala and platypus ■ to 
Kan gar oo Island- in order to 
conserve them. 

For my part* a visit to this 
temperate wildlife haven was 
pure indulgence. On Seal 
Beach, for instance, we did not 
just watch ■ sea-lions but saw 
the complete skeleton of. a 
whale washed up about five 
years ago, and glimpsed a pair 
of whitebreasted sea eagtes: 

The biggest national para on 
the island, Flinders Chase, 
occupies the western end and 
covers an area of 185,000 acres. 
Koalas sit wedged in the 
crotches of gum branches, 
sleeping soundly in the leafy 
shade. The more wakeful- 
scratch lazily or extend a paw 
for the occasional leaf. 

Unlike tbe mainland popula- 


tion, these animals are disease- 
free. Without predators, , their 
numbers are booming. _At the 
information, centre, Kangaroo 
Island’s own kangaroos gather 
to be fed by visitors: They take 
pellets with salivary muzzles 
and demonstrate how, when 
moving slowly, they, support 
their, bodies, on their tana and 
front .limbs in order- to move, 
their hind Legs forward. -. 

Here, near the rangers’ 
offices at Rocky River, our 
guide, Craig Wickham, grilled 
steaks on el barbecue in one of 
several special covered areas 
. provided by tbe park authori- 
ties. These are spacious, clean, 
open-sided buildings with 
tables and benches, running 
water and a sizeable gas grill. 
R is a testament to the general 
atmosphere of trust and' hon- 
esty on the island that the orig- 
inal gas tighter, provided when 
the barbecue was. installed 
some years ago, is still there. 

We drove south through 
dense forest to tbe tall stone 
lighthouse at Cape du Couedic, 
first to see Admiral’s Arch,; 
which drips with long black 
knobbly stalactites. The 
Southern ocean beats against 
the WHffa here and against tbe 
small offshore islands where 
sea-lions and New Zealand fur 
seals bask an the rocks. 

Nearby, In a sodden geologi- 
cal switch from limestone :to 
granite, is a' dome topped -with - 


a collection of naturally 
sculpted and scalloped boul- 
ders. Their forms and the play 
of tight and shade present 
great opportunities for photog- 
raphers but how, in this hard 
rock, some of the boulders 
achieved their massive, spec- 
tacularly delicate shapes, puz- 
zles me stflL 

In comparison with the huge 
. bulk of Australia, Kangaroo 
island looks tiny, a day-trip's 
worth of island a stone's throw 
from the South Australia coast 
In fact at 90 miles long and 35 
wide it is almost 12 times the 
size of the Isle of Wight and a 
single day is adequate only for 
skimming its surface. Even 
with Craig, who was bom on 
tbe island and knows it inti- 
mately, I did not see all I 
wanted in two days and could 
easily have spent twice that 
time there. 

Kangaroo Island’s mainly 
dirt roads, although often 
badly corrugated, are pleasant 
to travel on: a broad strip of 
trees and shrubs flanks each 
roadside between fields and 
carriageway and gives a wil- 
der, wooded feel. At the same 
time the climate is cool and 
comfortable even in high 
summer. 

While large waves frequently 
batter the south coast, the sun- 
facing north is much more 
sheltered with the Australian 
mainland only a short distance 
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away across Investigator strait 
Here we visited Stokes Bay, a 
delightful hidden treasure 
reached through a natural tun- 
nel in the rocks where fairy 
penguins nest. The brilliant 
white sands of the beach are 
protected by a reef of rocks 
which provides safe swimming. 

Not all the interesting parts 
of Kangaroo island are found 
around its coast For example, 
a number of inland lagoons 
support a wealth of water 
birds. Some are little known, 
and Craig drove me across 
fields to reach them - irregu- 
lar shady pools with gums 
s tanding in their midst up to 
their knees in water. One 
lagoon was good for spoonbills, 
another was used by chestnut 
teal and wood duck as well as 
more familiar birds like little 
grebes and moorfaens. 

It is always a pleasure to be 
guided by someone who has a 
good knowledge of an area and 
its wildlife and so, when I 
asked to be shown kookabur- 
ras, Craig offered koalas, too, 
and took me to a small wood 
on the way to the airport We 
spotted the birds at once but 
the koalas were more elusive. 
Craig was determined, though, 
and - just as it began to look 
as if I would have to dash to 
catch my aircraft - we caught 
sight of one almost concealed 
in a thicket of gum leaves. 

■ Michael Woods tonred Kan- 
garoo island with Craig Wick- 
ham’s Adventure Charters (tel 
0848-33282) which, is based at 
the Wanderer's Best in Ameri- 
can River (teh 0848-33140). a 
pleasant motel with striking 
views over Eastern cove, 
where he stayed. He flew to 
Kangaroo Island from 
Adelaide with Air Kangaroo 
Island (tel: 08-2344177). 

Visitors to Kangaroo Island 
will probably want to stay 
overnight in Adelaide at the 
start and end of their visit. 
Adelaide's Bed and Breakfast 
at 239 Franklin Street (tel: 
08-2313124) is cool, comfort- 
able and friendly and the pro- 
prietors, Tony and Deirdre 
DiFaJco, serve good food with 
style. 



Even though, our middle name is 'International’ some people still think we only fly to 
Pakistan. While it’s true we can show you our fascinating country Letter than anyone else, we 
also take you to over 75 destinations across Europe, North America, 

Asia, Africa and the Middle East, making ns veritable citizens of the li 

world. When you fly with PLA, you’re flying with extraordinary people. Great people to fly with 
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Have you had a ‘HUG from 
Boodles? Send £2 for this year's 
magnificent colour brochure, or you 
may never know what you ore 
missing! 

BOODLE & OUNTHORNE 
5S Brompton Road. Knlghtsbrtdgp, 
Also in Liverpool 
Manchester and Chester 
071-58-16363 
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BOUCHERON 

For the past eighty years 
BOUCHERON 

has designed and sold fine jewellery 

from ISO NewBond Street 
‘ Tel: 071-493 0983 

A tradition of French classic and 
creative craftmanship. 
Catalogue €150. 



Simpson Piccadilly brings you the 
new Spring and Summer DAKS 
collection, together with the very 
best of international designerwear. 
For your FREE copy of our 
catalogue call us today on 
FREEPHONE 0800 2 881 $8 

PAHS j Simpson 

r 0.M.I1I >301 licctt.iL, 



Stunning designs fur children. 
Be.-iurrJulh mud e m our own 
worhihiip in NATURAL FABRICS. 

Free 2-1 pa^c ir»lciur cjuloj'iic plus 
NEW Surnmci ‘92 supplement:. 




IS" Briefcase 
£59.50 
+ £5.00 p&p 


Some ot the finest canvas and leather bags 
made with traditional materials in the award 
winning Cumbrian workshops of John L. 
Chapman, to the exclusive designs ot The 
Stockbag Company. With no ugly logos ... 
from £29.95 plus postage. Outstanding vaiuel 
For brochure or immediate despatch.... 
Telephone: 071 378 0696 
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4 Made-To-Measure 
Savile Row Tailoring for 
Spring & Summer from. . 



Buy your Unfit vrfaies from the comfort of your 
armchair with the idyjceofoneof tb« country^ 
leading independent wine shippers and merchant*. 
Re*«rve jwir copy of the Wl &9Z Away* catalogue 
(avaflaWeta April) and at the same tfcne^ . 
for a hrat of rrgularoflen and wine information. 
Join our nulling Iht. free (Normal cost £51. 

Averys of Bristol 

7 PARK STREET BRISTOL BS1 5NG 
TR: 0272 J14J4J -Fax 0273221739 


A Classic Blazer • 
for £295... 
and A Lightweight 
Business Suit 
for £395. 


For further informarion write or telephone 
for material swatches and a brochure to: 

Blades of Savile Row Ltd 

5 Burlington Gardens * London WlX 1LG 
Telephone 071-734 8911 




Available by Mall Order ■ • 
Td 071 351 6108 / 3438-. 
or write to Workshop Shtrtbukers 
2 Lawrence Stmt, Cheyne Walk . 
London SW35NB - 


The odd 
gift. 

There are over* a hundred gift items in the 
latest Saville-Edclls catalogue. Presents 
with style, presents to treasure, presents to 
amuse and presents for the person with 
everything. Catalogue cost is £2-50 which 
is refundable on your first purchase. 

25 Walton Street. London SW3 2HU 
Tel: (071) 584 4398 

SAVILLE-EDELLS 

When you're giving, we’ve got the glft- 




RACING GREEN is a new catalogue 
selling beautifully made classic casuals 
for men and women. All 352 items are 
hand-picked favourites and cany a no- 
quibble guarantee. Classic styles, 
generously cut and made from only the 
finest natural fabrics. 

Call us for your free catalogue today 051 
707 2020 (24 hours a day, 7 days a week). 
Racing Green. Heming Wajr. LB«rpool X. LTD I AX. 


BURBERRYS 
BY POST SERVICE 

Telephone 071-930 7803 for 
your copy of our 
Spring/Summer 1992 brochure. 

Burberrys 

r»r LCl * I'O 1 VI 

18-22 Havmarket, London SWIY 4DQ. 
TeL-071-‘»JC78C3. 



Countryweek 

Every Thursday 


Countryweek 


UEITNflOl' Hi®v 



One of London's Greatest Shops 


Road the hard hitting stuff In 
the lively countiy weekly. - 

For year trial copy contact: Reader Sendees . 

Telephone: 071-434 0932 : 
Fax: 071-434 0957 


For over 80 years 
THE WHITE HOUSE 
hits supplied the best homes in the 
world with the finest linen for the table, 
bed sets, towels, luxurious lingerie, 
men's and women's fashions and 
-beautifully made children's clothes. 

- - Catalogue Priae-£2 ■■ 



An EXCLUSIVE COLLECTION of ORIGINAL 
KNITWEAR and beautifully made separates 
for SPRING and SUMMER, by post. 
NATURAL& LUXURIOUS FIBRES including 
linen, silk, cotton, cool wool & Liberty Tana 
Lawn. Call 091 23Z 1124 For vour FREE cata- 
logue, please quote code FT2. 


in the new Lands End catalog; 
Direct Merchants from America 
of 

buttondown Oxford shirts, knitted 
turtlenecks, our own Square Rigger lu«a; 
and a multitude of classic casual clothes 




studio-haus 

Rosenthal offers an extensive range of 
quality gifts, tableware, crystal and 
cutlery, carefully selected to enable you 
to satisfy the most sophisticated desires. 
In addition you will find our shops offer 
many exciting and exclusive Ideas for 
you and for everyone on your list. 
Catalogue: £1.00 (which will be 
redeemed against your first order). 


studio-haus 


"Wilson+Gill 


102 Brompton Road 137 Regent Street 
London SVV3 1JJ London W1R8ND 

Tel: 077 5B4 0683 Tel: 071 734 3076 






Cotswold Clothing 
FT Offor 
The Ridge House 
Duns Teh* 
Oxfordshire 
OXR-IJL 
0869-40791 
(24 hrs) 


it 


The Scotch House 

Telephone 071 -5«1 215L extension 510 
for jour copy of our 
Spri ns,' Summer 1992 brochure. 


%' 

■The Scotch flou-c 


! Kroiiiplon Road, Rnfohutirldgr, London SWIX 7P8. 
Trl: 071-581 21SL 


ROW LAiyP’S I THE REGISTRY 


or o*ttr 


B- 





l£ZH5jTrt*J!C?. 


Spring and Summer doilies with a difference 
for (he Country Lady. Send for our FREE 
CATALOGUE which indudes blouses, skirts 
and dresses for all occasions. Also 3 small 
selection of clothing lor Men. Shops XL Balh, 
Qiichcstcr and Salisbury. 

Rowlands of ftalh, 

P.0. Box 147. Bath BAI2YZ 
Telephone .'C25 446546. 


SELFRIDGES 

The Bridal Registry at Selfridgcs makes present 
buying a plvasup.- tor you and your guests. Your 
v.vn personal consultant, regular updates and gifts 
delivered on return from your honeymoon are all 
part of the excellent service. Self ridges' wide 
selection ot exciting and unusual nwrtbard»e will 
leave you spoilt for choice, but our new bridal 
brochure should provide plenllv of inspiration. 

FOR FURTHER INFORMATION PLEASE 
TELEPHONE 0H-62O 1234 30845 



Siooe WtO Lefu fcn pmd#cd ibe final oipniw inihe wgdd. 
Vhtl oar now ■ 28 SUtsa Sl Cstch G«dsB. LoM« WC2 to Me 
de lap rclrrtofl of peoesd mi Bern ergnues. ta addition 
me oOr i mge of exaqxkxnl pem and pfb. 

Or empiy c»fl 07] 609 2 1 77 to etafa i free copy oT oar colon 
aadsgac md deaSi of oer wodd «i2e nd order *n» toe. 

Let MiuiiBTM wiA dl yew poMsd or capcnse le^iraoaa. 
TW tiadas fend ire naUle odessely from HSuy 4Ca. 


Bespoke blinds from "Appeal - bring you shade 
with elegance. We offer the wriest selection of 
fabrics, Including French reeded wood. All our 
blinds are handmade end expertly installed to 
ensure smooth operation - whether you choose 
manual control or our unique . motorised system. 
Free vfciB from our na tionw ide design war n . 

Plena write, phene or fax tor our brochure: 
Appeal Blinds Lid., Unirus. Barrack Trading Estate. 

Novera Hffl. Bedmhww, Bristol BS3 5GE. 

Tor. 0272 637734 Fax: 6272 666216 


Our name says it all! 

WeVtcreated an exclusive collection of 
maternity wear for the professional or 
executive working woman. But you 
don't have to be a businesswoman to; 
appreciate our stylish maternity clothes. 
Telephone 08 1-297 0271 
; for a lull colour brochure 

fw ««1« order * donitSm a nude to BtrihriEb t. ' 
Ai- molher Mid baby nmKb charily: ‘ 


Pwsonal enquiries - please tiek caijpi 
By alness enquiries - please tick coup 

(UK, metend and bfpo only j 
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FOOD AND DRINK 



Ian Mitchell of Aberlour Distillery contemplates a glass. of single matt — but.lt Is blended whisky which accounts for the bulk ol British sales 



the whisky mix right 


/ Giles MacDonogh gets some advice from a Scotch blender 


C OGNAC distillers often tell 
you to their great chagrin 
that they cannot inspire 
brand-loyalty in the Brit- 
ish market: after dinner the drinker 
calls for "brandy*’ which, as far as 
they are. concerned might. as well . 
have been made in Timbuktu. " 
With whisky it is just the oppo- 
site: “He's a Bell’s man,*’ “she’s a 
Cutty Sark drinker,” “let’s give 
them a bottle of Johnny Walker - 
they always have that on their 
drinks tray.” 

Although Glenfiddich brought 
malt whisky south of the border 
nearly 30 years ago, it has yet to 
seize the public imagination in the 
same way. Indeed, the Italians drink 
twice as much malt as the British. 
Blended whisky accounts for the 
overwhelming bulk of British sales: 

There is nothing contemptible, 
however, about a good blend. Blend- 
ing, after all is the process which 
not only rounds off commercial 
wines, it also shows the skill of the 


port, champagne or cognac maker. 

The essential knar-lt is to make 
each batch resemble the last so that 
the loyal drinker sees no change 
between the present bottle and the 
one he has just finished. 

J & B Rare, is blended by Jim 
Milne. Jim normally operates from 
a large series of warehouses hear 
Glasgow Airport Some - doubtless 
unpleasant - business dragged him 
down to London earlier this year 1 
and I was able to nose 'through a 
range of whiskies with him which 
were earmarked, for the J & B blend. 

One thing 1 bad always wanted to 
ask a blender was how much the 
whisky responded to the blender's 
personal tastes? 

“The blender's signature has to 
be on the blend; u the blender 
changes then it must change the 
style to some degree,” says Mine. 

: He said his inightmare was “char- 
acter drift” : minute changes in the 
nature of the raw ingredients. Both 
grain and malt can he sweet or dry. 


so no one distillate is the same. 

The answer to this is to keep hack 
bottles from each batch in order to 
maintain a hold on the blend. 

The blender has to be pragmatic. 
In some years certain component 
malts are hard to find. When this 
happens then he needs to find 
another which will give a similar 
taste profile. This was the advan- 
tage of a large portfolio: “If I bad 
just one grain whisky and five 
malts it would be far harder. 

J & B Is a six to six-and-a-half 
year-old blended whisky made pale 
by using a minimum of caramel, the 
chief colouring element in whisky, 
rum or brandy. The pallor of the 
spirit clearly recommended itself to 
the late Graham Greene. In The 
Human Factor his inept spy drinks 
J & B because its lack of colour 
allowed him to pass it off as a 
heavily watered-down dram. 

We “nosed” all the whiskies with 
added water at a strength of 23 per 
cent. Milne knew of one blender 


who tasted whisky at full cask 
strength (65 per cent) “and it's 
reflected in the blend.” 1 pressed 
him to tell me who it was, but he 
refused. 

Like most blends, J & B is 60 per 
cent grain whisky, made from 
unmalted cereals. The rest of the 
blend Is made up of six Highland 
malts. 11 Speysides. five Lowland 
malts and four malts from Islay. 
Ten per cent of the whisky comes 
from Grand Met's own malt distill- 
ery at Knockando on Speyside. At 
the tasting we tried one of each 
type. 

As predicted, the grain whiskies 
were less exciting than the others. 
With time, however, they develop a 
light, almost floral character which 
is not disagreeable. They remain a 
foundation for a blend. Recent 
attempts to market a 100 per cent 
grain whisky have not met with 
success. Most malt whisky is 
blended at eight years. The eight 
year-old Knockando had an appeal- 


ing honey-and-porridge smell which 
set it aside from the others. The 
unnamed Highland malt was more 
leathery. The Lowland seemed 
almost marmalade-like while the 
Campbelltown malt was reminis- 
cent of a cross between an Islay 
malt and one from the Highlands. 

Jim Milne admitted that be did 
not much like the taste of Islay 
malts, and that given the choice he 
would rather drink gin. 

I suggested that an Islay whisky 
such as Laphroaig or Talisker was 
the perfect standby for a long yomp 
across the heather: “Only when you 
can’t get your hands on anything 
else,” he replied. 

Personal tastes notwithstanding, 
a small amount of Islay whisky does 
go into J & B, although its TCP and 
chestnut character had been com- 
pletely assimilated In the final 
blend; which is a little too polished 
to accept that slightly jarring, bar- 
baric note which comes in from the 
Hebrides. 


Through a glass 
unwillingly 


I F I could have one luxury it 
would be infinite quantities of 
the finest, most delicate, most 
perfectly shaped wine glasses 
in the world, plus the all-important 
space in which to store them. 

The Tyrolean glassblowers who 
would therefore have to get blowing 
are those responsible for the Riedel 
Sommelier range, an ever-expand- 
ing set of shapes individually 
designed by Austrian Georg Riedel 
as “tasting tools” to maximise the 
pleasure given by specific styles of 
wine. 

Fortunately, unlike the Burgun- 
dian Impitoyables range which 
really is merciless in its assault on 
the sensitive eye as well as in 
exposing any wine fault, Riedel's 
glasses satisfy aesthetic criteria too 
- although he claims this is a sec- 
ondary consideration. His burgundy 
glass is on permanent show at New 
York's Museum of Modem Art 
As luxuries go, Riedel's pinglngly 
delicate and efficacious handblown 
Sommelier glasses are not that 
expensive. Peter Jones, the London 
SW3 householder's mecca, sells the 
glasses specially designed to 
enhance young red bordeaux at 
£24.50 each, as opposed to their 
(excellent value) equivalents with a 
machine-made stem from the 
Vinum range at £11.50. 

There is fierce competition in 
glassware, or stemware as it is 
known in America, at the top end of 
the market. What makes Georg Rie- 
del's product so attractive is his 
conviction that wine glasses - even 
the finest, most delicate and most 
expensive - are best washed not by 
hand but in a dishwasher. 

According to the books, and tbe 
consensus of traditional wine lore, 
dishwasher and even detergent are 
dirty words. The only way to treat a 
used wine glass properly, they say. 
is to wash it throughly, rinse it in 
very hot water and then to polish it 
dry with a perfectly clean, deter- 
gent-free linen teatowel. (Wine tra- 
ditionalists have probably saved the 
Irish linen business from extinc- 
tion.) 

I have therefore spent years feel- 
ing guilty about my lazy habit of 
stuffing as many wine glasses as 
possible into a machine rather than 
dedicating long momings-after to 
an orgy of rinsing and polishing. 

It came as the most blessed relief 
to me then, to hear Georg Riedel’s 
revelation, made among tbe power 
lunchers at New York’s Four Sea- 
sons restaurant after a trial of his 
Pinot Noir glass conducted by such 
international wine stars as Robert 
Drouhin, Len Evans. Angelo Gaia, 


the head of Louis Jadot, Tim Mon- 
davi and Christian Moueix. (This 
man knows the wine world.) 

He gave as evidence of his devo- 
tion to mechanical lavage, the fact 
that he had just lent 3,000 glasses to 
a wine weekend in an alpine hotel 
and had them shipped back, still 
reeking of first-growth claret, to tbe 
firm's glass washing machines. He 
did admit that the domestic dish- 
washer at Schloss Riedel is often 
too small for his needs but says that 
so long as we fill surplus dirty 
glasses with water overnight, they 
can safely be put through the dish- 
washer in the morning. Conversely, 
it is the humidity that harms the 
glass after washing, so glasses 
should Ideally be unloaded as soon 
as possible after each cycle. 

Riedel's lea Gets even spell out 
which dishwasher models will 
accommodate racks specially 
designed for glasses such as his - 
and such is his devotion to detail 
that he specifies the order numbers 
of the parts. Miele G530-567 and 
G579-590 are wineglass friendly 
according to Riedel's copious litera- 
ture, as are all Bosch and Siemens 
dishwashers. 

My Hotpoint (a phrase I somehow 
never thought I would find myself 
using) leaves even my finest glasses 
whole, sparkling and free of the 
inimical smell of detergent - 
although admittedly it is supplied 
via a water softener. The secret is to 
use detergent sparingly - and to 
make sure that tbe rest of the stuff 
in the dishwasher is not covered 
with coffee grains or leftover food. 
By comparison, our champagne 
glasses, too tall for tbe machine, 
always look horribly besmirched 
after their handwash. 

Another company that takes the 
(all too rare) wine lover’s view of 
top quality glassware is John Jen- 
kins. of Rogate. near Petersfield. in 
Hampshire. John Jenkins' Bohe- 
mian Classic range, at about the 
same price as Riedel's Vinum. is 
useful for its good- value handmade 
all-rounders. The Jenkins team 
refuse to go on the record endorsing 
dishwashers, but they do use them. 

They of all people will know that 
thinner, in a glass context, does not 
mean more fragile: Riedel and Bac- 
carat glasses will often bounce if 
dropped, which is by no means the 
case with Esso giveaways. 

■ Riedel's Sommelier and Vinum 
glasses, and John Jenkins’ Bohe- 
mian Classic glasses, are stocked by 
Peter Jones of London SW3. Harrods 
and a host of good wine merchants. 

Janets Robinson 
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• All wool hand cut and finished made-to- 
measure suits from £250. 

■ Whether at home or tn the office we offer a 
superb selection of styles, cuts and doth*. 

• Have one of our trained measurers taka the 
strain out of buying s new suit. 

Call for a brochure 

London 071 735 «7D1 Yorkshire 0532 360781 



BOIL 

— 071 2501674 — 


The BACALL range of 
made-<o-measwe clothing 
wu launched in 1988 to 
fill a need for specialised 
tailoring services for 
professional women. 
Blouses, dresses, jackets, 
skirls, trousers and shorts 
are all made in silks, light 
weight wools, linens & 
conons. Prices lor wits 
range from £240 to £500. 

For brochure & 
fabric samples, please call 
071 2501674 
or write to: BACALL 
7 Charterhouse Buildings. 
Coswell Road London 
EOAt 7 AN 
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GARRARD 

IHE CRCVKK jEViELURS 



Traditionally die finest engoserueni and wedding 
ring specialists. Garrard's 1992 Catalogue also 
include* many wedding gift* and ideat far tbr new 
home, including cutlery, china and clocks. . 

Our in-house artists are able to create new designs 
for you or :o give advice on redesigning yuur wn 
jewellery. 

1992 Catalogue £4 

/»i.»ii.-|I aur* 
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The Cotswold Wboflens Spring/Summer 
Cofleetlon offers a comprehensive range of 
relaxed cotton sweaters, sweatshirts. T-shirts and 
polo shirts. Perfect tor town, country ond holdays 
abroad. Al orders despatched within 2d hours. 

Free catalogue from 

Cotswold Woollens 
2 Queens Circus. Cheltenham 
Gloucestershire GLS0 1RX 
Tat 0242 226262 
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A BURBERRY SUIT 
AT A SPECIAL PRICE 



A suit made tci your special requirements 
in 4 weeks at £395. 

Fitting at borne or office at no charge. 

Burbepys 


Telephone: C71-83V 2434. 



Objets d'art to celebrate a marriage: 
fine enamel boxes wilh inscriptions 
and exquisite porcelain scent bottles. 


u 


HALCYON DAYS 

14 Brook Street. London W[ 

& 4 Roval Exchange EC3 
Tel: 071 029 8811 Fax: 071 409 (mi 


® next directory 



The new Next. lifestyle brochure offers a carefully 
selected range of classic sophtsdessed fashion for ram, 
women sod mo boma 

Shopping with Neon Directory is simple with telephone 
onlcnog an 0345 100 500 ud delivery direct u> your 
homo. 

Tbs UJbejb Indian sows £L Swd no moony now, 

you win be invoiced turn. 

Apjtenrs nu be own 1 8 . 

Ws inem Oa ri«ht s> nunict orrafiue ■ppUcwss. 
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TAMES MEADU 

J- LIMITED Li 

JERMYN STREET QUALITY 
AT AFFORDABLE PRICES 
The James Meade collection includes ladies' 
and gentlemen's fine shins in a choice of 
sleeve lengths, silk bes. knitwear, nightwear 
and accessories. By dealing direct we offer the 
keenest prices. Ladies' shirts from £31 .50. 
Men's shirts from £29.50. Colour catalogue 
FREE from James Meade Limited. 

48 Charlton Road, Andover. Hampshire. 

SP10 3JL or telephone 0264 333222. 





The Next "Essential Luxuries” 

FT Brochure Guide 
is on Ctaober 17th. 

For/ Further details please contact 
Julia Carrick on 071-873 4664 
or Genevieve Marenghi on 071-873 3185 



ESSENTIAL LUXURIES 


CATALOGUE GUIDE 


ORDER FORM 

Please tick the appropriate boxes for the catalogues that you would like to receive, enter vour 

own name and address and then send or fax this coupon to the address / fax number shown. 

| J Replies must be no later than April 11th 1992. 
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PERSPECTIVES 


“I WELCOME your survey", wrote 
Peter Wilkes, headmaster of Chel- 
tenham College, "as it highlights 
many areas which parents should 
properly investigate." That was the 
general response to last week's FT- 
500 survey of independent schools. 
It came with a flurry of letters 
debating our conclusions and meth- 
odology - and suggesting improve- 
ments for next time. 

There were also a number of 
slips, a few caused by us but most 
by errors - or confusion - in com- 
pleting our questionnaire. Those 
brought to our attention are noted 
below: they and others will be 
incorporated in the booklet of the 
survey to be published in due 
course. 

The issue of co-education 
attracted the widest response. We 
used - and should have explained 
clearly - two different criteria. The 
main table, intended as a general 
guide to parents, classified schools 
as co-ed if they admitted both sexes 
at all levels, regardless of the pro- 
portions. But the summary table of 
the top 10 co-educatioual schools, 
on page two of our supplement, 
applied a more exacting test: 
schools were eligible for inclusion 
only where more than a quarter of 
their pupils were boys and more 
than a quarter girls. Most schools 
without that mix have the minority 
sex - almost invariably girls - in 
their sixth forms only, and we did 
not consider that an institution 
with only a few of the minority sex 
in the lower school was fully co-ed. 

Tony Evans, head of Portsmouth 
Grammar School - which was 
ranked correctly as 6lst in the main 
table, not sixth as stated in one 
article - argues that such an 
approach “does not take into 
account the different stages which 
schools have reached in co-educa- 
tion: some are completely coed; 
others are in the process of becom- 
ing so." Moreover, "it fails to take 
account of the highly selective 
nature, and the monopoly enjoyed 
by many, if not all, of those schools 
which you rite as illustrating the 
merits of single-sex schools." 

This, no doubt, is true. A corol- 
lary is that some schools, at least, 
have gone co-ed because of difficul- 
ties in recruiting and/or maintain- 
ing standards while single-sex. The 
survey offers strong prima facie evi- 
dence for such a view. However, it 
does not affect our conclusion: that 
a disproportionate share of the best 
schools, academically, ore single- 
sex. It does not, of course, follow 
that a system of single-sex educa- 
tion is inherently better. 

The wide variation in fees, and 
the weakness of evident links 
between fees and performance, 
struck many readers. One was anx- 
ious to stress that fees of up to 
£11,000 a year in the public 
boarding schools represented only 
the "headline cost” With two sons 
at a boarding school and a daughter 
at a day school, his fees totalled 
£8,495 a term. Yet. with school trips, 
sports equipment, societies, and 
other extras charged by the schools, 
the bill rose to £9.575 a term - 
another £3.240 a year. 

Inevitably, our criteria for the 
rank-ordering attracted criticism. It 
gave equal weight to the average 
A-Ievel performance per pupil, and 
the average performance per entry. 



As they say in Europe/James Morgan 

Germans in 
glasshouses . • • 





Boys-oniy at Harrow School, London. The survey has provoked lively argument on whether tingle-sex schools are better academically 


Schools: the debate rages 


Andrew Adonis summarises reaction to last week's FT-500 survey 


Some readers objected to our use of 
the first measure, others to the sec- 
ond. David May, of St Paul's School. 
London, wanted AS levels to be 
included and questioned whether 
the breadth of a curriculum could 
be related to the number of A-levels 
taken. “This may well be true (or It 
may not be), but there is uo way of 
judging the issue from the mere sta- 
tistics," he wrote. 

The inclusion of general studies 
in the calculation of A-level scores 
was questioned. This was partly 
because some heads believe GS is of 
a lower standard and could be used 
to push up the scores of weaker 
schools, but also because its inclu- 
sion was thought to be unfair to 
schools with broad but unexamined 
curriculum-enrichment pro- 
grammes. “It places quantity above 
quality," says Averil Burgess, of 
South Hampstead High School, Lou- 
don. 

We did compile a ranking which 
excluded general studies, but con- 
cluded from a comparison of the 
two ranks that there was no con- 
vincing evidence that the inclusion 
of general studies was systemati- 
cally distorting. Some schools with 
many good grades in general 
studies gained an advantage, but 
they tended to be the better schools 
for other subjects. Others, where 
pnpds tended to fail or gain low 
grades In general studies, lost posi- 


mercial terms to saying that divi- 
dend yield is the best measure of 
the quality of management in a 
company." He wanted a comparison 
of A-level scores with GCSE results. 
On this basis, be claimed, Fram- 
Tln gham raffi p fourth, not 22nd, in a 
study of 24 schools by the Headmas- 
ters' Conference. 

He, at any rate, still favoured 
r ankin g by exam results. Others 
deplored even that, emphasising the 
equal - or greater - importance of 
the extra-curricular side. That, how- 
ever, did not cut much ice with 
Cheltenham's Peter Wilkes. He 
stressed the importance of a 
school's “mood” and facilities, but 
added: "1 have always found the 
tendency of headmasters to boast 
and glorify their schools' achieve- 


incorporating new information sup- 
plied to us, but the changed places 
given below should be regarded as 
provisional only since revisions are 
still being sent to us. 

ERRATA 

It is Bryanston (not Brynstoh) and 
Cheadle Holme (not Hume). St 
Anne’s, Windermere, is in Cumbria, 
not Lancashire. Winchester does 
not have a co-ed sixth form, jest the 
daughters of four members of staff 
there. The Queen’s School. Chester, 
is for girls, not boys as listed in one 
table. “There are those at The 
King's School Chester, who would 
love this to happen: don’t give them 
Ideas!” w ro t e the headmistress. 

Errors in the band collation of 
summary tables led to the omission 
of three schools from the “top 10" 
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tion. But consistently poor perfor- 
mance in this exam could well 


mance in this exam could well 
reflect on the standard of all-round 
education in these sixth forms. In 
future, we could consider publish- 
ing both ranks. 

The issue of “value added” was 
discussed widely. All respondents 
agreed that the range of informa- 
tion offered - pins the profiles and 
articles elsewhere in the supple- 
ment - gave it a higher promi- 
nence than in previous surveys. But 
some still thought us too wedded to 
“raw" A-level results. James Miller, 
headmaster of Framlingham Col- 
lege. Suffolk, described, ranking by 
A-level scores as “analogous in com- 


' — .... 

ments very distasteful. John 
Cleese’s parody of this tendency in 
Clockwise has, sadly, not had much 
effect upon us. 1 hope that most of 
today’s parents look beyond the 
booming bluster." 

The absence of a commentary on 
the Scottish results attracted criti- 
cism and Is something we will rec- 
tify in any future survey. Mrs DA. 
Gardner, headmistress of Welling- 
ton School Ayr, claimed it was 
“spurious” to give average Highers' 
scores per pupil without any indica- 
tion of the number of Highers 
achieved. But the headmaster of 
Merchiston Castle School Edin- 
burgh, believed it might be useful to 
divide the Scottish section in two, 
between those schools following a 
broadly “English" curriculum based 
on A-levels and those concentrating 
on Highers. 

We have recalculated our table 


tables for co-educational and 
boarding schools. We apologise to 
Stockport Grammar, which should 
have come top of the co-ed table; to 
The King’s School. Canterbury, 
which should have come third; and 
to Charterhouse, which, on our 
present information, should have 
ranked 10th in the boarding table. 
Revised tables will be reprinted 
when we have completed the check- 
ing and recalculation of new data. 

Badminton (not Badmlngton) had 
34, not 46. A -level candidates last 
year. This gives it' a Universities 
Central Council for Admissions 
points score per pupil of 20.06, and 
per entry of 6.69. Accordingly, it 
rises from 211th to 118th place. 
(UCCA scores grade A =10, B=8, 
C=6 f D=4, E=2). 

Epsom College, Surrey, over- 
stated its number of A-level candi- 
dates at 155. The corrected figure of 


135 takes Its UCCA score per candi- 
date up to 20.90. and per entry to 
(L92. it rises from 141st to 83rd. 

Forest School, London, lias a. 
revised puptLteacher ratio of lhil, 
and an average of 3.4 passes per 
pupil Its revised UCGA score per 
pupil is 22.58, and per entry 6.28, 
taking it to 96th position. 

Nottlng Hill and Baling High. 
London, had a score per pupil of 
19.97, and per entry of 6.94, giving it- 
98th place. 

Sevenoaks School Kent, was not 
ranked because a third .of its pupils 
take the International Baccalaure- 
ate instead of A-levels. Using an. 
agreed formula for converting IB 
scores, it had an UCCA score per. 
pupil of 20.75, and per entry of 6.77. 
It takes 95th place. 

Solihull School, West Midlands, 
which completed a form after publi- 
cation, has a score per pupil of 
24J52, and per entry of 6.18, giving it 
72nd place. The Perse School Cam- 
bridge, which advised us that it 
achieved one extra grade A and one 
more grade B pass than declared on - 
its form, gets a revised score of 24£3 . 
per pupil and 7.88 per- entry, push- 
ing it up from 23rd to 19th. 

St Bede’s College, Manchester, 
had 947. not 347, pupils, giving it 61 
per cent boys and a pupihteacher 
ratio of 13.5:1. 

The fees at Laxton, Northante, 
are £4^00 a year, not £11790. At 
Whitgtft, Surrey, they are £4,400 per 
year, not per term. 

At Francis Holland. London, 80 
per cent-plus (not 54) go on to 
higher education, and a similar pro- 
portion do so at St Helen and St 
Katherine’s, Abingdon, and Bel- 

mont House, Glasgow. . , v '-. 

And, yes, the 'FT ’s proof-readers 
have done 300 lines on each of: Sur- 
rey, boarders, Channel Islands ; 
Guernsey and Shropshire. “Borders 
and full borders are worthy of Daisy 
Ashford or Richmal Crompton,” 
wrote Geoffrey Elliott from Ber- 
muda. “But perhaps that’s all you 
get nowadays for several thousand 
pounds a year in fees." 


B BHTSH elections grab the 
attention of continental 
Europeans more than 
theirs interest the British. 
This is probably a result of the oddi- 
ties,', and of what are seen as fail- 
ings, of the British electoral system: 
the bogus drama of setting the date, 
the difficulty of predicting the num- 
ber of seats that each party can win 
beca u s e of the random nature of the 
first-past-the-post, system; and the 
constitutional theatre that an elec- 
tion involves. It all seems a bit like 
cricket - and a bit of a gamble. 

: Thus, in Die Welt. Reiner Gater- 
iwarm started by quoting the. “vote- 
guru," David Butter. “The Conser- 
vatives are tbree-to-two. Labour 
three-to-one." The headline was 
“April 9 means the end of Kinnock 
or Major." 

Gater mann pondered the close- 
ness, of the race:. “Elnriock’s sup- 
porters must wonder why their 
party cannot make more political - 
capital out of the failure of the long- 
promised recovery to arrive and the 
widespread dissatisfaction with 
Tory policy in health and education 
- and finally the poll tax disaster. 
But they really know the reason: it 
is called Neil Kinn ock.” 

He concludes that people just can- 
not see Kinn ock as prime minister 
- “He hgR th a t image ascribed to . 
the -Welsh - saying too little with 
too many words.” . 

European correspondents based 
in London do not like Kinnock 
because, they say, he turns down 
one-to-one interviews with them 
and they are banned from the main 
floor at Labour Party conferences. 

. However, they do not seem to 
admire the government much, 
either. In the Frankfurter AUge- 
meme Zattmg, Jochen Rudolph dis- 
cussed last weekls Budget: “The his- 
tory.af British policy teaches that 
incorrect fiscal policy causes a lot of 
trouble. . .To .steer with fiscal 
means makes it essential to know 
where the economy stands, where it 
can be measured. But the experi- 
ence of the last two years, at least 
in England, is that the experts 
always diagnose falsely, and as a 
result , make incorrect forecasts - 
the TreasnryJncluded.” . 

Traditionally it has been only the 
Germans who adopt a high-handed, 
didactic tone when dealing with 
British fallings. But since France 
became a pffiar of financial recti- 
tude, .the attitude has spread. La 
Tribune de lExpansion had an edi- 
torial on the Budget which accused 
John Major of being a Keynesian. It 
Was; horrified by the £28bn deficit: 
“In an open economy it Is not by 
digging deficits that one emerges 
fromthe swamp." 

Over at Le$ Echos, Patrick de Jao- 
quelot takes a more tolerant, often 
fatalistic, view. He developed an did 
theme of his regarding the problems 
feeing the Tories. The Budget was 
badly received by the puhlic; that 


alarmed the City; which in turn 
could affect the pound, “aggravat- 
ing thereby the difficulties m the 
government. There is therefore the 
risk of a vicious circle which must 
make the Conservatives 
shiver ..." . ' . , 

To de Jacquelot. the electoral 
question could be put quite simply: 
“Would the improvement of public 
services and social welfare justify, 
higher government spending and 
taxes?” 

In the daily, B Sole-24 Ore. 
Alessandro Merli saw the problem 
as being mainly one for the Tories: 
“After the years of the.Micawberes- 
que fiscal virtue of Margaret 
Thatcher, who set about repaying 


the whole of the public debt thanks 
to the boom ana the proceeds of 
privatisation . . . the last two. years 
have seen a sudden change in the 
trend. Not only has Major wanted to 
show a ’compassionate' side of Con- 
servatism. thus increasing public 
spending, but the recession has 
meant a hard blow to tax receipts." 

Merli's views prefigured much 
British comment 

But for real disdain one has to 
return, as always, to the Frank- 
furter Allgemeine. It noted that 
Major bad not been able to make 
much use of his freedom to choose- 
the date - “it could have been fore- 
seen that the economic situation 
would not change." But (t was also 
the one paper I read that made 
much of that woman whom we all 
seem to have forgotten: 

“Things would be easier if Major 
had to deal only with his Labour 
rival Kinnock. But the person he 
has to measure hims elf against is 
Mrs Thatcher. Her legacy is dou- 
ble-edged: there is the image of the 
Iron Lady’ who improved Britain's 
reputation in the world and broke 
through the blockades in the econ- 
omy and society. But there is also 
the picture, formed during the last 
phase in Thatcher's period in office, 
which shows a self-admiring auto- 
crat who had lost any notion of the 
needs of simple people." 

In this welter of not very admir- 
ing comment it -was nice to read 
Fabrice Rousselot in Liberation. At 
least someone thought something 
good was happening in Britain: 
“This unpredictable election is in 
the image of a changing British 
political landscape. The vote of 
April S could for the first time 
smash the traditional "Labour-Torv' 
polarisation and open the way to a 
broader political scene, more con- 
sensual and less marked ideologi- 
cally." 

Somebody could also have said 
that Britain's is the only political 
landscape in Europe where we are 
not watching the rise of something 
nasty: an the far right. But nobody 
over there seems to have noticed 
that. 

■ James Morgan is economics corre- 
spondent of the BBC World Service. 
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More than potatoes for St Patrick 


Philippa Davenport adds a touch of flair to traditional Irish treats 
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S T PATRICK’S day - 
this Tuesday - was a 
big occasion at my 
school where many of 
the nuns were Irish. The sis- 
ters in charge of the kitchen 
were the strongest in their alle- 
giance to the Emerald Isle. On 
March 17, every bosom wore its 
bunch of shamrock with pride, 
and supper on that date was 
always the same: fried eggs on 
fried bread set in a sea of 
tinned marrowfat peas. 

Sometimes, we questioned 
the Irishness of this culinary 
curiosity. This vexed the nuns, 
who thought that every cod- 
vent -educated girl ought to 
recognise instantly the colours 
of the Republic's tricolour flag 
In the orangey-gold and white 
of the eggs and the bright 
green peas. 

My own choice of menu for 
an Irish feast Is rather differ- 
ent. Oysters to begin with, 
Guinness cake and Irish 
cheeses to finish, and pig in 
the middle - with potato and 
cabbage to keep it company, of 
course. 

Boiled bacon might not be 
the most elegant of fere but It 
has acquired a certain chic 
now that, in the interests of 
thrift, simple peasant foods 
have become such “in” things. 
And if the pig is quality meat, 
its delicious flavour should 
please gourmets and gour- 
mands alike. 

Success depends on three 
tilings: good meat, careful cur- 
ing and gentle cooking. Boiled 
bacon must not be boiled 
(there is an Irishness for you) 
or the meat will be dry and 
ragged. Succulence depends on 
keeping the liquid at the barest 
simmer; the fewer burps that 
bubble to the surface, the 
better. 

This was achieved by In-built 
inefficiency in traditional Irish 
kitchens where the cooking 
was done in a cauldron hang- 
ing over a lazy fire of steamy 
peat. Cooks in modern, 
high-speed kitchens must slow 
things down deliberately. 
Choose a heavy pot, keep the 
flame feint and employ a beat 
diffuser for good measure. 

Tradition calls for a large pot 
in which the rest of the meal 
can be cooked along with the 
bacon. I prefer to use a small 


one, heavy-based and with a 
well-fitting lid to minimise 
evaporation because, if the 
joint fits snugly into the pot 
rather than swimming In liq- 
uid, the cooking liquor is stock 
by the end. No need to reduce 
it or add any extra flavourings. 

Shoulder of bacon, a comer 
gammon or gammon proper 
are all suitable cuts, whether 
smoked or green. Soak the 
joint for a few or several hours 
according to taste and the 
butcher's recommendation. Put 
it into the pot and pour on just 
enough cold liquid to cover. 

For a 4 lb shoulder joint last 
week, I used 3 pts water plus 
one teaspoon each cider vine- 


uary King or -some other tight- 
headed variety cut into big 
wedges, steamed briefly over 
furiously-boiling water and 
blotted carefully. Also excel- 
lent, and a mite more refined, 
is cabbage shredded as fine as 
tagliolini and blanch-boiled. 
Throw it into a large, hub- 
ble-bubble pot of fiercely-boil- 
ing salted water and fish it out 
again a few seconds later - 
the chances are it will "be 
cooked before the- water 
returns to thebaiL Turn it into 
a sieve, tossing to drain' it wen 
and separate the strands. - 


Anoint it, if you vrifl,' by 
irning it in wanned olive ou 



gar and brown sugar, a bay 
leaf, a few peppercorns, and 
some tightly-bruised fennel 
seeds. On other occasions, 1 
have replaced some or all of 
the water with very dry dder 
(such as Buhner's No. 7) or 
cloudy, unsweetened apple 
juice. 

Bring to a bare simmer, 
skim, cover and cook as gently 
as possible, allowing 20 min- 
utes a pound. Then, turn off 
the heat and leave the bacon to 
stand in the liquid in toe cov- 
ered pot for 20 minutes, rather 
as though resting a joint 
between roasting and carving. 

Cabbage goes very well with 
bacon so long as it is not killed 
by drowning, when it smells as 
vile as it tastes. The feet that 
cabbage likes fast, fierce cook- 
ing, while bacon needs slow 
and gentle treatment, is one 
good reason for cooking the 
two ingredients separately.' 
Besides which, the taste of 
brassica does little to improve 
bacon stock. 

For a chunky, peasant-like 
cabbage dish, I like Savoy, Jan- 


turning it in warmed olive ou 
or melted butter, season with 
salt and pepper, and add some 
chopped coriander leaves or 
toasted sesame seeds: or omit 
the brllliantine sheen -and 
serve the cabbage unadorned 
along with plain, boiled bacon 
and offer a sauce on the side. 

Hollandaise is hardly Irish, 
but it is probably the first-mid 
finest choice. An orange mus- 
tard sauce makes an : uzyiting 
alternative. 

In the top part of a double- 
boiler, mix together two "tea- 
spoons each of. thick cream and 
wholegrain mustard. Add two 
tablespoons freshly-squeezed 
orange juice, one teaspoon bal- 
samic’ vinegar,, and the. finely- 
grated zest of two oranges. 

. Place over bareiy-sfinraerlng 
water and stir with a wire 
whisk until toe mixture is well- 
blended,- hot and slightly 
sticky. Gradually beat in 6 oz 
of diced . and chilled" unsalted 
butter, piece by piece, until 
amalgamated to a hot; smooth 
and creamy sauce, rather like a 
thin Hollandaise; 

Add two or more teaspoons 
of orange juice to taste and 
season with salt and pepper. 
Cover and let the sauce stand 
for a few minutes before serv- 
ing to. allow flavours to 


binattons ran. please just as 
much (as we realised when eat- 
ing tiie cold remains of the 
bacon joint on later nights). 

Sweet and tender spinach - 
not the coarse perennial sort - 
is a delight steamed until just 
wilted and served in a ring 
with a pond of melted butter in 
the centre and a barricade of 
mashed potato round it Grate 
nutmeg over the whole lot or 
season the spinach with a 
pinch of cinnamon and add 
almonds, raisins and orange 
zest for a medieval touch. 

Broad beans (one of the few 
vegetables that freeze well) are 
marvellous with bacon, partic- 
ularly when dressed in a pars- 
ley cream sauce that includes 
enough parsley to warrant the 
name and is properly creamy Q 
use a mixture of the bacon 
stock and cream). It must not 
be a floury wallpaper paste. 

Braised celery hearts, grilled 
fennel finished with a smid- 
geon of Parmesan, and baked 
chicory have a lot to recom- 
mend them. Steamed green 
beans scattered with fried 
almonds, and stoved • arti- 
chokes, are other possibilities. 


Strong contenders among 
potato dishes include Celtic 
onion and potato cake; creamy 
leek and potato gratln; saute 
potatoes; baked potatoes; and 
new potatoes steamed, sliced 
thickly and finished with mus- 
tard seeds that have been 
popped momentarily In hot oil 
Good salads include orange 
and fennel; cooked matchs ticks 
of carrot with black olives; a 
mixture of sliced avocado and 
ripe dessert pears; celeriac 
remoulade; chicory and pink 
grapefruit with a honeyed 
dressing; and Waldorf 
When the joint became 
impossible to carve neatly, thin 
but ragged slices of bacon 
made open sandwiches with 
watercress on thickly-buttered 
soda bread one lunch time . 

I used rather untidy chunks 
for a substantial soup-cum- 
stew with short lengths of 
leeks, carrots and broccoli and 
Pieces of potato cooked in some 
of the bacon stock. (Do not boil 
the meat; add it to the pot at 
toe end, just long enough to 
heat it through, and serve with 
a bowl of vinaigrette a l’oeuf 
for adding at table.) 


The best potatoes to go with 
freshly-boiled bacon and cab- 
bage are floury, earthy Golden 
Wonder grown in Ireland * if 
you can get them. Irish soda 
bread Or Boxty bread go well 
on the sate - 

- Although the pig, the potato" 
and cabbage are an obvious 
Irish trinity, they , are not sac- 
rosanct. Other vegetable -com- 


Sotheby’s Sale of Fine GfRare 
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HOW TO SPEND IT 




of the hunter 


L.L. Bean, the mythic the British _c£n now leaf 

purveyor of rugged outdoor . through a catalogue, pick 
wea* to sophisticated up a telephone, and order 

modem American " the. appurtenances of a " 

urbanites, has started to , : ^simpler, hardier, more 
woo the British market. .old-fashioned way of life. 
From their own front rooms For those who wonder 


what all the fuss is about 
Karen Flicker makes a 
pilgrimage to the L.L. Bean 
headquarters in Freeport, 
Maine, the shrine where 
Americans go to rediscover 
the America of long ago. 


* 



I T is a good thing that the' 
foyer of the L.L. Bean 
Store in Freeport, Maine 
Is filled with benches. 
Entering the only retail outlet 
of America’s most venerable 
purveyor of outdoor goods and 
clothing can be overwhe lming : 
Confronted with the American 
dream realised the hardiest of 
shoppers needs a sit-down. 

Last year 3.5m shoppers vis- 
ited the Freeport store, i For 
Americans, going to Bean is a 
primal urge, somewhere 
between family responsibility 
- the required visit to eccen- 
tric old Unde L.L., as Reader's 
Digest has dubbed him , . who 
sends us packages - and pil-~ 
grimage, to the shrine of an 
America we wish still 'gristed.. 
In his indoor trout pond (on 
the main floor, between men's 
flannel-lined hunting trousers 
and Gore-Tex anoraks) 
Americans can wash away the 
ignominy of mass-marketing, 
and rediscover the values LX. 
represents - antbentidty. reli- 
ability, eco-sensitlvity, out- 
doorsiness, hardiness, honesty. 

The United States of Bean 
meticulously cultivates Its 
Image, posting narratives 
about company history and 
“Ora: People” (Bean employ- 
ees). and letters from satisfied 
customers (one young man 
who lives at the South Pole 
jogs happily around Antarctica 
in Bean extra-strength thermal 
underwear). 

Some features of Bean’s 


Striding out the L.L Bean way 

old-fashioned America jar the 
90s consciousness. Though 
Bean aggressively markets its 
greenness - sponsoring out- . 
door discovery programmes 
and talks about conservation 
- it also sells a huge selection 
of shotguns and plays “how-to- 
kih-deer” videos in the hunting 
department The company and 


most of its shoppers see no 
contradiction. Bean was 
founded to sell hunting gear to 
hunters, and . that purpose 
remains, although these days 
real hunters are probably out- 
numbered by urban bargaino- 
vores who covet the country 
look, like their British counter- 
parts in Barbours and tweeds. 


Bean, in keeping with its 
homey image, used only staff 
as models until the company 
was attacked because its cata- 
logue contained only white 
fares. 

Public relations director 
Catharine Hartnett, said this 
was a reflection of the homoge- 
neity of the applicant pool: 
“There’s not much cultural 
diversity in Southern Maine." 
In the last couple of years the 
company has started using pro- 
fessional models, of all races, 
in its catalogue. 

Best to ignore these little 
quirks. Sometimes it has not 
done to look behind the scenes 
at Disneyland, either. 

Bean is better than Disney- 
land: you get the fantasy, and 
you can shop too. Frontierland 
with bargains. Adventur eland, 
and yon take the coonskin cap 
and flannel shirt home. And it 
never doses. Bean is open 24 
hours a day, 365 days a year. 
Excessive? Perhaps. That's 
Maine for you. That's America. 

And bottom line, Bean deliv- 
ers. Between the fun and not- 
so- practical bits, the store is 
full of useful, well-made goods. 
Does the couple from'suburban 
Boston really need an ice fish- 
ing shelter ($76 - £43.10)? No. 
but after testing out the floor 
sample, they can pick up some- 
thing they might actually use: 
flannel sheets ($28) perhaps, or 
wool blankets ($180). Will the 
Florida family really use sleep- 
ing togs guaranteed to -40*7? 



No. but they probably will use 
Bean’s own brand mountain 
bikes ($240) or a Gore-Tex insu- 
lated lunchbox ($14.95) 

A latter-day Alice's Restau- 
rant, you can get anything you 
want at Bean: you can get 
food pancake mix, smoked 
salmon, Rain Forest Crunch 
nut brittle, freeze-dried gour- 
met meals for camping and 
Walker's shortbread. You can 
get socks, you can get skis, you 
can get postcards (and post 
them in the store), and you 
can, of course, get Bean's well- 
made, durable, natural-fibre 
clothing: chinos, denims, 
sweaters, turtlenecks. 

In recent years Bean has 
introduced a line of what it 

thinks is fashionable, upscale 
clothing, but the results have 
never risen above the frumpy. 

The Beanland boom began in 
the late 70s when the company 


expanded its annual turnover 
from $50m to $250m, and out- 
of-town visitors started trick- 
ling Into Freeport to see what 
the excitement was about. 
Canny retailers, wanting a 
piece of the action, bought 
property up and down Free- 
port’s main street and opened 
factory outlet stores, offering 
seconds and off-season mer- 
chandise at cut-rate prices. 

There are now more than 100 
retail stores in the Freeport 
area, from Dansk housewares, 
to Bass and Timberlacd shoes, 
to quality clothing merchants 
- Brooks Brothers, Evan 
Picone, Ralph Lauren Polo - 
to America’s most popular 
casual clothing chains - J. 
Crew, The Gap. Banana Repub- 
lic. Freeport has become the 
leading example of the new 
American phenomenon of the 
town defined by shopping: the 


factory outlet centre. 

L.L. Bean’s Freeport store 
may be important to the Amer- 
ican identity, but it plays a rel- 
atively small role in the Bean 
company's total business. Mail- 
order is Bean's backbone - 
last year it made up 88 per cent 
of total sales - and has been 
since 1912, when founder Leon 
Leonwood “LX" Bean sent out 
the first circular advertising 
his Maine Hunting Boots - 
leather uppers sewn on to rub- 
ber bottoms, still the compa- 
ny’s best known product. 

Company president Leon 
Gorman has authorised several 
international ventures, in spite 
of his grandfather L.L.’s 
famous dictum against foreign 
expansion: “I'm eating three 
meals a day now, I can't eat 
four." Bean has marketed 
aggressively to the Japanese 
and Canadian markets since 


1989, and last autumn started 
advertising its catalogues iu 
the British media. Most 
receotly Japanese companies 
Seiyu and Matsushita Electri- 
cal Industrial Company formed 
"LX. Bean Japan”, a joint ven- 
ture company that will open 
five retail stores in Japan 
exclusively for the sale of L.L 
Bean merchandise. 

■ To order the postal cata- 
logue or goods phone 
1-207-865-3111, fax 
1-207-878-2104. or write to LL 
Bean Freeport, ME 04033, US. 
There is a toll-free number in 
the US: 1-800-221-4321 and a 
British address for UK orders: 
PO BOX 54, Swindon, SN5 
8LB. 

Would-be buyers based in 
the UK should remember to 
add doty (at 14 per cent) and 
VAT (at 17.5 per cent) to the 
cost of orders. 
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The unnatural mac 
is back, okay? 


NOW OPEN 
AT 

r aMARY WHARF 


Leisure ckrthes tor urban men 


G IVE a DOG a bad 
name and it 
becomes almost 
impossible , to get it 
rehabilitated. Artificial fibres, 
transformed since the early 
days of raucous rayon and 
noxious nylon, have never 
quite received the recognition 
they deserve from the fashion 
press. Natural fibre snobs tend 
to bestow the word “natural” 
as an almost automatic stamp 
of approval. However, there 
are some things that artificial 
fibres do distinctly better than 
natural ones. Making light, 
crease-resistant, naturally 
water-repellent raincoats is 
one of them. 

. Ever since a couple of Japa- 
nese companies developed a 
range of soft, silky, peachy 
polyester fabrics known as 
microfibres, designers of the 
statmre of Armani, foe Max- 
Mara team and others have 
been using them for anoraks 
parkas, raincoats and jackets. 
A dose weave makes foe fab- 
rics water-repellent hut their 

chief beauty lies in their 
extraordinary fluidity. They 
are also very light and almost 
uncrushable, so they make 
perfect travelling garments. 

Burberrys has brought out a 
snappy collection of short, 
swingy, almost A : line rain- 
coats, all made from micro- 
fibre, in singing spring colours 
like orange, .yellow, lipstick 
jink mid apple green as well 
as neutrals such as stone and 
cream. Photographed right Is 
one of the raincoats (£395) 
teamed with a pair of toning 
linen shorts (£130). The plain, 
cotton, white waistcoat (it also 
comes in a blue and white 
check) is £70- 

- Chaps, for foe moment, will 
have to stick to raincoats 
mmte from traditional fabrics 
which are, it appears, more 
suitable for longer-length 
mars tha t are foe current fash- 
ion. Burberry has focussed on 
a collection that strikes more 
of an urban weekend mood. 
The brushed cotton safari 
jacket fa £215 and is worn over 
a suede waistcoat (£180), a lux- 
urious three-button long- 
sleeved polo shirt in silk (£175) 
»hd tiwmpd with stone cotton 
chinos (£87.50), 

■ Burberrys, 18-22 The Hay- 
market, London SW1. 
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Short, swingy 
mac, worn over 
shorts - a sure 
weather-beater 


1 OFBONOSTOH 

are planning to refurbish their 

bond street store 

and are therefore pleased to announce 

A UNIQUE CLEARANCE 
SALE 

FROM S0« OFF 

sasaasff 
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PRESTIGE GIFT 


THE ANTIQUE WINE 
COMPANY 

A Gne vbtago am &»m the year of (he 
recipient.'* blnh, •ccerapxnicd by an 
original i*s« of The Times from the 
suet date or birth, presented id U'J 
cagrrvcd presen is lion case. Call or (ax 
ui with ihc date of binti and weUsuggeA 
ifae wines available. 

Tetephcnc 0827 Ml 74. Fu: 0S2? M175 
Delivery worldwide. 


Rich 

and 

fake 


T HERE ARE certain 
people who feel they 
mustwear only “real" 
jewellery. For some it 
; an expression of wealth and 
tatus. not a source of fun and 
ishion. The deiight of costume 
>wellery is that precisely 
ecause it is conjured from the 
umblest materials designers 
iel freed from bourgeois con- 
train ts. 

As Vivienne Becker put it in 
er beautiful book Fabulous 
i akes (£19.95. Grafton Books): 
Since they are not intended to 
ist beyond the latest craze, 
jwels of little or no intrinsic 
alue can be more evocative of 
heir age and wearer than 
spensive gem-set heirlooms. 

In other words, they do not 
iave to last forever. Those who 
rork with them can indulge in 
rUder flights of fantasy, be 
lore exotic, more fant a stica l , 
ake bigger risks than those 
rho deal with gems worth a 
lug’s ransom. 

In an exhibition opening on 
Wednesday at the Victoria & 
Libert Museum, South Ken- 
ington, London SW1, some of 
he finest costume jewellery 
ver made will be on show - 
forks from Chanel, Scbiapa- 
elli, Dior. Trifari, Eisenberg. 
ten Lane and Robert Lee Mor- 
is will be there, charting the 
ise and rise in popularity of 


accessory. 

The V & A shop will be sell- 
ing a vast collection of cos- 
tume jewellery including inex- 
pensive modern pieces - 
starting at £6.99 and aimed at 
the student market - to collec- 
tors' items from the Fior, 
Cobra & Bellamy and Melanie 
Coe collections. 

Melanie Coe. for example, is 
selling reproductions in glitzy 
Schiaparelli mode, at prices 
ran g in g from £80 to £100 while 
Fior's pieces will start at about 
£16 and up for collectors' 
pieces. Cobra & Bellamy has a 
line of pieces based on the 
Armada Jewel and Queen Vic- 
toria’s jewels - prices start at 
£35 and go on up to about £80. 
Swarovski. the Austrian sup- 
plier of cut crystal to the fash- 
ion industry, is sponsoring the 
exhibition and will be selling a 
glitzy brooch of its own for £40. 

The exhibition and runs 
until July 5. 
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Free valuations 
for June 4 Auction 
Closing date: March 31 
Tel: 071-321 3072 



Flower brooch by Ruth Feder, dating from the 1930s 


THE CLUB 
COLLECTION 


Occasionally, a Savile Row tailor creates a 
collection every gentleman must see 



SAVILE ROW 

32 Souk Row London WJX IAG Telephone 071 -754 4733 

AtadaWe jrmn selected Austin Reed stores, 

Hatreds. Sdfridgcj ami other ifuaLty stares worldwide 
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-XCEPTIONAL FEATURES.. 

• Bulduup Kicdiem * Mubir ftuhmnmt 
■ Vidro Entryphone • Fully Carpeted 

EXCEPTION Al AMENITIES.. 

•24Hr Pbncnjfc "Scour Mins "Rcscouraoi at Gordon 
"Business Centre "ITm Pool A. Health Club npena mn 
EXCEPTIONAL LOW PRICES... 
•Studns >1 Bob *2 Beds "PendMiaa 
Were £U (WO ZUJtrfXi £=ft»00 JOOhXlO 

No» firm £80.1100 JL96.0W fljsjno £19\000 







To a superb location in Edgware. 

Magnificent three and four bedroom detached houses, minutes 
Brent Cross shopping centre, A 1/Ml and North Circular. 

• 7 Day Part Exchange Warwick Oaks, 

i5g=sss. Mat 

you an ofltr within seven days. Thun, to Sutl. lad. 10am to 6pm. 

« Blue Riband Scheme Tel: 081-958 5273 or 081-519 Z337 

- selected properties have carpets, (14 hours), 
curtains, kitchen appliances, light Prko from only £ 162,950. 

finings at no extra cost. — . . 

■ 3 Year Mortgage Redundancy 

Protection " ■ r ”^* 1 

-at no COM. R A R R ATT 




JAVA WHARF 

16 Skad Tliames, London SE1 

IBook your p<fiLg§<stgo £o J tSiv^Ho 
Still a few places lefio 

Don’t miss one of the last few apartments at our unique 
development close to Tower Bridge, Java Wharf. 

Convened from a 19th century spice warehouse, the 
apartments boast balconies, roof terrace, covered parking 
and porterage. 

There’s even a handyman to help when you move in- 
But would you expect any less of Bovis? 

Sales office open 10.00 to 5.00, Thursday to Monday on 
071 407 6785- 

Spacious 1 & 2 bed apartments, £149,950 to 
ulL * 2 55,000 close to Tower Bridge. 
^ggijj^Sajgi Don’t miss the boat! 

Homes 


BAR RATT 

(&M>ridvwr.i(SNr (BmMtp 


WANDSWORTH COMMON 

•swu 

One cold, one rezn lining excellent 
quality, brand new 4 bed excctuive 
semi-detached faeoce with off meet 
perking in Chivalry Rd. Folly fitted 
Kmcd oak kitchen. NHBC. Close to 
transport. 

Waa £195,000 now £185,000 for quick 
crdungc. 

Temple Ells tea limbed 081-789 4359 
24 hr ataweqpbooa. 


The Blades, Putney SW15. 

Riverside development, most sell. 
Lest 2 anils, mixed res/com, was 
£400K now £200K freehold. 
Contact Goddard & Smith 
0171) 9307321 


CLUTTONS 


EVELYN GARDENS, SW7 

A bctuafuDy pi ot eUe d ground floor 
Manooenc. offering flexible Eving 
space featuring an elegant da wing 
morn lending into a Coose r va m y / 
(fining roam. 2 Beds, 2 Ea Suite Baths, 
Drawing Rm, CmwvaaqtDhlng 
Rm,K3i, niffp CflinnF'ifl Gdns. 

LEASE 57 YEARS £199, DM 

Cbeisea OfUcr 
Tsl: 171-589 1122 


CBCTRE OF CHELSEA London SW3. Lovely 
and mutu al. Hqltt and apndoua 314 bed- 
room, 7 tfr,Pn vwn Iuiiiui wttti pardon {Bah 
pond wttti fountain) and large root terrace. 
Freehold DMSjOOO. Offer* emoted. Tab 
(071) 361 1673. Fax: (071) 823 3857 

BARNCAM ECZ OBbeit House. 172 back, 
eeat tec. kit. bah. 3rd fl. 118 y laaaa. 
E1S8K. Goddard A Smith (0711 930 7321 


A 

ATLANTIC COURT 


KINGS ROAD, CHELSEA 
LONDON SW3 

A unique and exclusive new development of 
seven luxury two-bedroom apartments 
■ close to Sloane Square 

Lease 125 years Prices from £280,000 

PARKING NOW AVAILABLE 


JOHN I) WOOD vVCO. 


THREE ADJOINING PERIOD 
COTTAGES IN CHELSEA 




9 CALE STREET, CHELSEA GREEN, 
LONDON SW33QS 
Tel: 071-352 1484 Fax: 071-352 9465 


PROPERTY SEARCH 

(TT 



PENTHOUSE - 
OXFORD STREET. 

Ideally situated. 3 double 
beds, all facilities. 
£450 per week. 

Ring 081 554 7397. 


MAYFAM. KMGHTS8RKX58, CHELSBA. Lux- 
ury F»F 1(243 bedroom flan Available 
I ironed from E200 pw. 7W. 071 355 1158 


in. STUM03 1. 2 4 3 bedioom fiats Avan- 
able bnmedlaiety. From E2l0 pw. Tel: 071 
1S5 1158. 

MAYFAIR. CHCLSCA. KHISHTSSniDGE. 
Beve-wier. 2. 3 8 4 bedroom flats. Front 
Qio pw. Tel: 071 3S5 UK 


LONDON RENTALS 


■SAVFAul. CHELSEA AREAS. 2 4 3 Bedroom 
Alta available immediately. FuJIy fur. 
maned Lwcury. From C180 pw Tel: 071 356 
1156. 

CHELSEA SW3. Untomlilied modern flat 
RKopltan. 2 beds. Z batha. kuenen. private 
Horace, security pwxmg m new aufldina 
wtm open aspect over ebtsoi gardens. 
£500 per week Tel: an SSI 1008. 

HATS galleria. SCI. A selection o f Mgfi 
quality 14 2 bedroom anertmenn set 
within Sib deUjhtlul RhreruJde devekap- 
mem elose to London Bridge Also 
Includes under ground parting and m*m- 
MroNp at prexigiou, spans dub. Fram 
C275 per week Tel: CHE5TERT0NS RESI- 
DENTIAL 071-357 8011. 

WI/HAYFAm El4lplonli lux lurn or 
unfum.4 bedrm. 2 ben. 2 recaps roof affl» 
Parting. E49S aw.DTI 724 3811. 

BT JOHNS WOOD, Maklevala 4 W1. 1,2*3 
bedroom bets Furnished Mm £150 pw. 
Ter 071 3H M38. 


^■^TOLET 
X LUXURY ^ 
f UNFURNISHED 
APARTMENTS AT 
PARKSIDE 
l * KNIGHTSBRIDGE* 

^wMELLERSH A HARDflffiV 


W2 Hyde Park 

luxury refurbished bartfly houM, 
4 bed. 2 hath. 2 reoep. 

2 car garage. Carden. 
Unfurnished- £800 pw 
Far detmlaor flat md house list 
Teh Bridgestead Estates 
071935 3227 


CHARTER HOUSE 
SQUARE. EC1. 
with Parking 

Stunning 2 bed balcony Hat in 
art deco block with use of 
jacusri, sauna, swimming pool 
etc. 

FRANK HAWS A CO. 

*71-600 mo 
-JSA 

DEfl&fiHAM TEWSON 
RESIDENTIAL 
*71-2341528 


COVENT GARDEN, 
WC2 

Second ftretodioio seem 
preat ig ioaa block in Floral 
Street. Lnx. kit nod bath. 
£102£00 

TeLE A Shaw 071 240 2256 


BLOOMSBURY/ 
HOLBORN BORDERS, 
WC1 

Luge say 2 bed, 2 both apt 
in pratigioB* and new 
development. Gas C/H, 
"Bultbanp" lot, cupels. 

Es rental invest. 
£225.000. 

Tel: E A Shaw 071 2J0 2255. 



There's never been 

a better time, for 
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0959-561499 

Berlceley 



. if x- 
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L£tC£STEXSHDt£ - Mericct floewonh 
L» i w^rllw 8w»FMw T5mte^!Hen >gfc,rt .Aapra[ld M a»; ! 

AN IMPORTANT OTH CXNTVRY COONTKY HOUBC USTIZI GRADE 0- ALSO '. 
StHTABLE TOR NURSING HOME. OLD FERSOItSBOME, HOTEL, TRAINING 
CWiTKK, OB OFFICES SUBJECT TO PLANNING. 

Enaee IW sad 3 ftmdpsi Rnopdon Vam, Kbdmn wib dbjI Deoafa Offiew. 

- 9 Mnc^d Mmn rad 8 Bwtrana.NKMy Rm. SteffHte. 

Rne SteUe Beck wMi flat, 3 led cam*. Me 

Pte W b e id wsi i n gwaMrei.W d l. dini iMiQedra.lbihtocta. - 

• Rwplwd «nd Wpftrisnd Abootll9 wm. 


127 MO UNTSTMET; LONDON WlTSBATd 071493 0676 



EWHURST SURREY-MEDIAEVAL 
HALL ROAD, GRADE U LISTED 
Sympathetically updated and improved, in secluded mature 
grounds in the heart of this pretty village; . 

4 bedrooms, bathroom, shower room, 3 reception rooms, 
kitchen, breakfast room, workshops, double garage. 
£2<HL000 - Cranleigh (04S3) 277 463 


THE MOAT HOUSE, DEB ACH, SUFFOLK 




SnneK-. Lewes (WciuU.ALa^g^^ 

7 nnlee An on tetemln a end ex1 i w> ly ip ei *> M |wriod town bone*. 
Ball, 3roce|Akxj roome.«ady. Supci fined khehen. 2 pdodpaibodroonia 

r rn ~rml 

twwrii g Th adilegiayAqd amber pc kfa g -TWi g hifl iteochided peg 
waned-gadoi: Abowt^ acre ' • , -.• " 

Lewraefficer 0273)475411.- - Rof. 6DD4745. 



Kent - Wittersham TendeedonSndfa. h«h«m. rh 
^ PFvdDdh* tknh, prOnarOj AfaUrwitfa large modern r>mboiise In 
en era of ootstatullng nataraj beauty op Uk edge of the village and 
15M yard! nwtage to the River RotW.4 «cMpdow.<W office. 


3 bedrojincoa^gfa.KritinKriidiia.Aboot 423*010 graded ami 

land & 30 acrei peettre. Abmd4S7wM. Reglea E7SMM. 

Bobba Parker. Aihfbrd (0233) 6Z2222. 

Strutt A ParkarCentirbwyOflln: ^227)451 123. RbC8BA3499, 



Fentund as ibc Sqoire's House' in Feier Hail saw aid -winning fliin 'AJumfielrf. 6 
Bedrooms. 2 Bathrooms, Shower Room, Drawing Room, Dining Room, 
KUchen/BreakfAstRoom. Swimming Pod /Offiw Complex. StaragnandCaraw 
Block Modern Stable Block wtth 10 Loos* Boxes. Menage Gartens, Grounds 
and Paddocks extending (o about 55 aqes. £440,000, 

2-bedroomcd cottage with second stable yard and farther 3 acres available by 
sep a r at e agreement 

Tat 0473 37 209 (anytime) for full details and viewing arrangements. . „ 


0 *f o,n, i C tom M HTM . eatlefl M VW OATH - Near Royal Craecant SpacWareJ 
ifver Bey Meaed teiraee eoBaga. Re-far- u#u 1 bedmm apt in IBoi cenuty ha<Ma 

r^awAr-T - ^ v»*»%uSssbss 


GoM Ferr (02231 333332, 


5 YEAR GUARANTEE* 

o n inoo me earning potential from 
booty holiday ap em ueuts with 
»>petb Sta vkwain Comwal) _ 
C < * 1 *Mfci»ble Us advantage*. 

■ Defaxlf: • *•••■• • 

S^Offico.Moeoporth, ...: . 
P* hnn odi,S. Comwatt ■ 
0326250006 

• offer cadi 51 stManii 19 ta ' . 



panoramic views over the 
Wmdrush Valley. 
Pax guide; £245,000. 

. For ml? details contact : 
R^- Bennett A P*tm 
Tel: 0451 20S36 
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county 




David Hoppit finds that average perceptions can be misleading 


A COUNTY bisected by' 
railways and trunk 
roads, with service- 
able rather than 
grand churches;' the pioneer, 
flower-filled garden cities; and 
acres of glasshouses pro duc ing 
much of tiie capital’s salary — 
that, at first glance, is the aver- 
age perception of Hertford- 
shire. It Is. according to John 
Lewie of- estate agent Strutt 
and Parker, . the forgotten 
county." - 

Hertfordshire is the bridge 
between London and tbe Mid- 
lands and the north, host to . 
much of the ‘ creeping aiawwi a 


z 


m 



that has' been dubbed “Snbto- 
pia"; a place to pass by. There 
is, however, the other face of 
Hertfordshire; ' the maze ! of 
' lanes and sudden villages, with ‘ 
cricket on; the green and real 
ale after- .evensong;- the Hert- 
fordshlre-so loved by the writer 
George Bernard Shaw. - 
He lived at Ayot St Law- 
rence; choosing the village 
after- spotting- an s epitaph -on. 
the grkve of a. -70-year-old 
woman; procIaindBK “Her time 
vm. short* Shaw decided that 
a village where, a fife of 70 
:years;was considered short was 
• the right place for him. Be died 


there at the ripeold age of 91 

It is true that the churches 
in the county are not so flam- 
boyant as those in nearby 
Essex and Suffolk; the abbey at 
St. Albans was not endowed 
with great wealth, so worship- 
pers lave to make .do with tiny 
spires - known as “Hertford- 
shire spikes” - ins tead of the 
grand affairs ' that dominate 
East Anglia skylines. 

Hertfordshire is not blessed 
with durable building stone. 
. Much (fit is dominated by the 
eastern humps' of the chalky 
Chfltems. Village houses often 
are thatched; they tend to be 




Factfilo on Hertfordshire 

Arro: 632 1 square mil as; population: 988,700; community charge: toweatfla Broxboume) £220; 
highest (In Welwyn and Hatfield) £319, Administration centre: County Hall, Hertford SG13 BDE. 
Sample towns, wtth distance from London, travel ttmoby raftannual rail fores (Bret class ki 
brackets) and house prtce mlhlma (twtppHatf j»y Ha mtoroCountrywide). 1. Two-bedroom 
* errac ®J *■ Three-bedroom semi; 3. Four-bedroom detached; 4. Country house with paddock. 

Bishop's Stanford: 31 miles; 34 mins; £1,728 (£2,592); 11 £58,000; 2. £75,000; 3, £110.000; 4. 
£400,000. J . • 

St Albans: 19 miles; 30 mins; £1.400 (£2,100); 1. £68,000; 2. £85.000; 3. £180,000; 4. £500,000. 
Watford: 16 miles; 16 Jnlns; £1.320 (£1,980); 1. £67,000: 2. £90,000; 3. £150, 00ft 4. £350.000. 
Stevenage: 28 miles; 25 mins; £1,624 (£2.736); 1. £55,000; 2. £69,000; 3. £95,000; 4. £500,000. 


half-timbered, and weather- 
boarding is common. A few are 
built of ?wfcbert.” a mixture of 
chalky marl and straw. Some 
are decorated with pargetting, 
found more commonly across 
in East Anglia. 

The Romans built their 
Verulamium ($t Albans), one 
of their soldiers named Alban 
becoming Britain’s first Chris- 
tian martyr after his execution 
in AD 303; but Hertford, the 
•fine, county town well dear of 
the main roads, was a settle- 
ment long before the Romans 
came. 

Hertfordshire has far more 
large houses than Essex. Moet 
notable is Hatfield House 
which was built in 1608 by Rob- 
ert Cecil, the 1st Earl of Salis- 
bury and secretary of state to 
both Queen Elizabeth I and 
King James L 

The • proximity to London 
and excellent hunting in the 
beech forests meant many 
other Elizabethan and Jaco- 
bean mansions were built; but 
it is the villages that provide 
the county's charm - places 
like Aldhury with its duck 
pond, whipping post and stocks 






: -- v ggs a 




Yours lor Just £295,000 ... a major portion of Ayot House, a Quean Anna property standing In parkland in the Hertfordshire 
village of Ayot St Lawrence where George Bernard Shaw once lived 


(last used to punish a drunken 
villager in 1835). 

Hambro Countrywide, with a 
national total of 484 offices, 
reports a long-awaited buzz of 
activity in the county’s hous- 
ing market, especially among 
first- time buyers ana people 
seeking new homes. Small 
houses cost about the same as 
in 1987. 

Among the larger houses, 
Strutt and Parker reports a 
“patchy" market. Lewis has 
some fine temptations at pres- 


ent but says buyers remain 
extremely nervous. He 
explains: “The county is 
divided into two distinct 
halves, the south being con- 
gested and criss-crossed by 
numerous trunk roads and 
motorways while the north is 
relatively unspoilt, with many 
attractive villages." 

Hertfordshire is one of the 
smallest counties, and also one 
of the most -densely populated, 
but its property values are the 
highest in the country outside 


London. Before the recession 
started to bite. St Albans was 
said to have the most expen- 
sive houses of any town in the 
country except those within 
the M25 London orbital motor- 
way. 

Among the exceptional 
houses on offer from Strutt and 
Parker is The Lordship at S tan- 
don, dating from the mid-16th 
century. 

The house, on a bend of the 
River Rib, was built by Sir 
Ralph Sadlier. who was 


appointed by Queen Elizabeth I 
as custodian of Mary Queen of 
Scots. It was once regarded as 
the social centre of the county. 

Offers of about £995,000 are 
suggested, to include the 
manorial title. 

In Shaw's beloved Ayot St 
Lawrence there is Ayot House, 
a Queen Anne property stand- 
ing in pleasant parkland. The 
house has been divided and the 
major portion is being offered 
by Strutt and Parker for about 
£295.000. 


; TO§fl(SdflB 


W HEN the Royal & 
Ancient Golf Club at St 
Andrews, Scotland, . 
warned some time ago 
of a progressively acute shortage of 
courses in Britain, formers and 
their land agents started to see bun- 
kers by every cowshed. At a time of 
deeply-depressed agricultural land 
values, turning surplus fields into / 
fairways became a pleasant and . 
potentially profitable prospect • 

The majority of Britain’s courses 
were established-before the. Second 
World War and golfers had become . 
concerned about' the shortage of - 
new facilities at a time when televi- 
sion coverage of international tour- 
naments had* boosted the sport:" - 
But formers’ enthusiasm to find 
alternative use for their unproduc- 
tive land, and the conversion of 
more and more armchair goifers to . 
active play, lias led to a heated 
debate on whether there , are now 
too many planning applications for - 
new courses. 

Local planners have, by. and 
large, been . favourable to such .. 
schemes, since they tend to Involve 
little extra building while adding to 


Too many irons in the fire? 

John Brennan looks at the heated debate over mounting applications to build golf courses 


the leisure faHKtfBs of an area. JEn 
practice, as Mark McAndrew of 
estate agent Strutt & Parker says: 
“There have been a lot of sites 
where the owners have consent for 
golf use, . but. a lot wifi, never be 
devtioped as golf courses.” 

Planning consent offers no guar- 
antee of being able to attract mem- 
ber/subscribers to a self-financed 
dub, or of attracting- play-and-pay 
customers on a more open course. 
And, as McAndrew notes: “Finance 
for any leisure scheme is terribly 
difficult to get hold-of now.” But he 
- dismisses suggestions of any wide- 
spread withdrawal of support by 
backers and doubts if he could iden- 
tify as many as 10 finahaally-doubt- 
ful projects among the many dozens 
under way nationally. 

Strutt & Parker, with more than 
lm acres of form and estate land 


under management , is keen to be 

seen as a firm with particular exper- 
tise in golf projects. And anyone 
offering a site for a prospective 
course at an asking price of E3.25m 
can be expected to be optimistic 
about file scope for fresh golf pro- 
jects. McAndrew is no exception. 

He argues that there still is sub- 
stantial interest assuming the prop- 
erty fits tiie bill with a prime, well- 
located site, hi this instance, it is 
the 180-acre Leggatts Park in Hert- 
fordshire, north of London, that has 
been added to SAP’s open-market 
sale list 

Having won planning consent for 
an 18-hole course, and permission to 
convert an existing bi hiding into a 
clubhouse, the f amil y that has 
formed the land since the late 1960s 
had tried to sell the property pri- 
vately. But despite being just two 


miles (3.2 km) from the M25 London 
orbital motorway, and close to the 
dormitory town of Potters Bar, 
there was no interest from offshore 
investors or leisure development 
groups. The foot that the property is 
mature, undulating parkland with a 
good crop of trees still failed to 
draw the offers. Now that Leggatts 
Park is on the open market, S&P 
claims the asking price represents 
“only a limited premium value over 
residential/agricultural levels." 

As a working form alone, it is 
unlikely the property would be 
worth even half its price tag. But 
Leggatts is unusual in having such 
a substantial main bouse (nine bed- 
rooms plus two additional staff 
flats) as well as four other houses, 
two of which have five and six bed- 
rooms. with additional out-build- 
ings. 


Roger Pryor, bead of S&P’s lei- 
sure department, thinks it is “the 
best commercial golf development 
site available at present" How long 
it remains available could depend 
on how avidly prospective buyers 
have read the European-wide sur- 
vey of golf facilities produced by 
Greene, Belfield-Smith, the leisure 
industries arm of Touche Ross, the 
am mintan cy-to manaEPWie nl consul- 
tancy group. 

This 20-country survey, based on 
figures for golf facilities at the 
beginning of 1991, re- affirms and 
extends the projections of the fore- 
casters at the Royal & Ancient It 
expects that the pace of develop- 
ment of European golf schemes will 
overtake that of the United States 
in the near future and that Europe 
overall will become "the most rapid- 
ly-growing golf market” 


The consultants' forecasts, while 
interesting, pale beside the core of 
the survey which is a course-by- 
course. hole-by-hole exposition of 
the state of golf in Europe. The 
most striking fact is that England 
on its own has more than a third of 
all the golf courses in the area 
between Norway and Greece. 

The survey records 1,377 courses 
in England, with a total of 23,081 
holes. Add Scotland's 471 courses 
and 7,247 holes, plus 126 with 1.S5S 
in Wales, and the UK has more than 
half of Europe’s grand total of 3,687 
courses with 59,485 playable holes. 

Self-evidently, golf facilities in the 
less-wealthy areas of southern Italy 
and Greece, rural Portugal, and the 
more northern regions of Norway 
and Sweden are few and far 
between. These golfing fringe areas 
do bring the Euro-averages down. 


Nevertheless, the survey does help 
to discount any concern that the 
TV-inspired upsurge of interest in 
playing the sport would result in a 
mass exodus of golfers to the 
heavily publicised Mediterranean 
courses. 

The level of marketing and pro- 
motion for villas and apartments by 
Spanish and Portuguese golf 
courses belies the comparatively- 
limited golf facilities available in 
those countries. 

Spain, as the survey shows, has 
only 108 courses with 2,777 golf 
holes (fewer than Wales and only 
twice the score-card of Finland). 
Portugal has just 20 courses with 
252 holes. 

The consultants worked out that 
there are 212,000 people for every 
18-hole golf course in Europe. That 
compares with 23,000 a course in 
the US. On the same line of argu- 
ment, if every region of Europe 
became golf-conscious and sought 
to match present US golf facilities, 
an additional 15,000 golf courses 
would need to be completed. Even 
the Royal & Ancient might balk at 
that 
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HERTFORDSHIRE - 
OMWdwji 

,MWi^O&*nCSlyWae«! - 
ATOOl JiB* Qarato London 23 u*n. 

vmwesLBnurrop an ojeoANT 

GEORGIAN MANOKXOCS8 SETTN 



Ragtoo of £414000 
sreciAUsrs wthb sale op village a country booses 
MI CMI m W«**yu. Itatad** ALSsur (ootroarn 


HERTS, Nr. WARE 
GREAT AMWELL 
(By Robert Mylne 01794) 
Imposing 

SBedroomed Georgian 
House, 3 Reception and 
: . Study. 

Self Contained flat. 
Tennis Court. 

Standing in 4 acres of 
landscaped gardens, 
sloping to the 
New. River 

Tel: 0902-465411 


HAEPENXH2N 

A charming PRESTIGE 
HOUSE1N TUDOR 
COTTAGE STYLE inprime 
location of popular town 
north of London. Splendid 
family accommodation . 
including 3 Living rooms, 

. 4 Bedrooms and 
2 BathroomSv phis annex 
and double garage. Many - 
period features, beams, etc. 

- -1/2 acre garden - 
Immaculate . 

Often Invited 
Details: SALVES ENS, 

2 Station Road, Harpenden. 

Tel: 0582 760151 


DO MAIN E DES MAS DE L’ETANG 

^UBH^raAL.L Privileges 

the French 

• /US . Residences 

/fjj Xr f between CANNES 
ujf r and St tropez 

(J7 in a Magnificent Private Park 
Yf Swimming Pool - Tennis courts 
/ . is Hole golf only 2 Kms away. 


■ DOMAINE DES MAS DE L’ETANG 
ST AYGULF 


REQUEST RM FREE INFORMATION i 

ROBERT DALE - PROMOTION IMMOBILIERC BERNARD 
1, petite Place Carnot 
P - 21200 BEAUNE - FRANCE 
Til : 33 - 80J22.86.20 • FAX : 33 - 60.24.79.35 


COUNTRY PROPERTY 


GIDEAPARK 

Conservation Area and Featured in 
"IDO Best Houses" 
Designed by Reginald T. Longd®. 
4 bedraomed detached cottage 
styled house. 2 batii, 1 en suite, 2 
receptions. Breakfast room. Fitted 
kitchen. Study. IMty Room. Large 
Garage. Compact secluded garden. 

Close to golf course. 

£239,000. 

Further details tel: 0833 40919 or 

Mobito: 0831 316248 


CAMBER LEY, SURREY 

draw dct»cfe«l fraily tow- Prime 
read., convenient awtlan. 3 rocrpiftm. 

tooienBKj.S**** 
b*J. bid aura wufa own dfe*»in* room A 

bath red p»i with Aower.WM&h oOgaal 
woodwork. ft**** 1 

WiiwikWiflte.Vtoaiiww*?. 
£2S3pOO fir quick Mk. Tefc 027622727 


SOMERSET. 

owes * A tlna Gokm »_ >*** "rSI 


•UUIHIV N4PI1J r — A.Mhfof 

wflKflBtf ivlfc ****** 




3&UW a* AMO 

WORKING WATERMILL SOME a SET. 
EW&D00 Locking Mr » P"*?** 
pm mop you •<« ** ** 


16th Century 4 bodroomcd 
Farmhouse with tradition*! barns 
convened to five holiday cottages, 
forming courtyard. Standing in 3 
acres of lawn and gardens. 
Commuting Bakewell, Sheffield, 
Chesterfield, Derby. 

Offers on £650,000. Phone 0298 
871283. 

30 acres ad joining land if required. 


COUNTRY 

RENTALS 


STRUTT & 
PARKER 


TO LET 

BIRCH, ESSEX . 

CUdMMr4adb*.»ladt* Tay Write 
Annette* period frrateiM la Aumtag 

v|W Jeottoa. 6bcdn>« 4<ccqv 

a*er* paddock. 

Esther eutHdgi if nqulMd. 

Rcrt £800-850 pen 
ftr itolti ylnwfcUMHaill 
IMAg/qwa/LWP 

VEST GLOUCESTERSHIRE - (MV Chap- 
w on country estate. To I at urjfar- . 

nioMd- 9 pt*'*’ Victoria" D wiar 

2 talha. 8 neepa- Large 
O^Lds £S.fi00 p* PWtoodte « WiCwl- 
a MdrOOrt UrmfttJuaa £LO00 P4i 

oSSJa fl»94> *««« 


PRINCIPAUTY 
OF MONACO 
SUPERB 4 ROOM 
APARTMENT 

For saf&in elegant readentiaJ 
building dose to the sea, 275 
sq.m„ composition: living room, 
3 bedrooms, 2 bathrooms, 
shower-room, guest toilet, fully 
equipped kitchen,with 2 parking 
spaces, ceBair arid LOGGIA 
OPENING ONTO PRIVATE 
GARDEN. 

Fbr further datais please ' 
contact the Exclusive Agent 

A.GJLDJ. 

ERI Residential 
7 and S boulevard des Moutins 
MC 98000 MONACO 
Tei (33) 93.50.66.00 
Fax: (33) 93.50.19.42 


il 


SWITZERLAND 

Safe to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality AFARTMENT/CHALET in: MOWTREUX, VlllARS, 
LES DIABLERETS, LEYSIN, GSTAAD Valey, CRANS-MONTANA, 
VERBIER, etc. from SFr. 200*000. — Cmdk faeflbes. 

_ . 52. rue de Montbffflant - CH-1202 GENEVA 

REV AC S A Tel. 4122/734 15 40 - Fax 734 1220 


COTE D'AZUR 
ALPES MARITIMES & VAR 

300 tearfully icfecteJ VBi» A Ap» rocci tt > 
fta-ofe PtkniESOJDCO ■ OOKUOOt 
SPA itpnumin the Ica&n Ayga* hi ifac 
radon in y«a need not look dfovhete. 

PhoDB offn for snraniqBE nbaUrad 

twahfaodlin- 

WE MAKE DREAMS COMETS UE1 
Td Wl-916 MOO Pn; 07l-»83 0*38 


RETIRE NOW AND ENJOY 3 bad no uM o«ar 
Pollanu Majorca. Pool « o»m wollBuw- 
WN Tel 0828 740*0 


MARBELLA. SPAIN- 200 Mdrcom 4 «ur 
hoiM Supcrt Dosilkon Nau cc- GeM course, 
3 pools, leisure ronvie, 'Jtlera inwlted in 
euoss £8 million. Mlchaal pegj Intaiiw- 
bonai Tal. England 0271 237S75. Fax. 0272 
237566 Weekend: 0272 2*9802. 


EXCLUSIVE 
VILLA DESIGNERS 


We have designed and bultto 
order some or the most 
exclusive customised vDas tor 
our discerning International 
cBenteJe. 

- Prtme plots <d» avdtobte - 
Pl ease ocntactuitora*ee oopy 
oTourporttola 
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607 S nAXAS D& DUCUE - fMBDO BAHOS 
UASKlA-IMIAfiA-mAM 
Tat: <3« OtO A M7« - Ftet (U> (SO A >A7» 


UNIQUE 

MARBELLA 


We specialise in locating wlque 
luxury villas, penthouses and 
country estates lor most 
dbcefrtng buyers. 
So.Tyoixbudgait exceeds BSOOCOO 
for a vOa or country estate or 
S2SOPOO for a penthewse orpiat of 
land, pleate contact us for a tree 
copy of our cotax porttoBa 


4 wm Htovnrr cotmtrANn 


SATE C.2« ROOR. EUOCtAi BULM6 
CC0BAL ROAD. CBBALIAO 
TBL (SO 03 616792 -FAX (3^(60® 167% 


LOVELLS 


rwmrr runssniuu s*<f nn 

Guernsey 

Channel Myth 

Vtesftait In The sale cf property to new 

nddenr h ihh low ck bhnd and offer 
★Free 'Setting fat Guernsey* coiner 
brochure and My fr ustrate d colour 
property hnxfpn 
+Prkei start from OS OfiOO 
CONTACT US HOW TO DISCUSS 
THE ADVANTAGES OF UVfNG IN 
GUSHNSET 

f O BOX SO. 1 1 SMITH STREET. 

ST PFTER PORT. CUEANSTT. 

TaCMSlTSMSS F*jc04S1 7WM. 





IRELAND 

Luxury homes for sale. 
Celebrity Real Estate 
39 Castle St, Dalkey, 
County Dublin. 

TeL 353-1-285 85 85 


Property 
S a air b a n 

HAMLET FOR SALE 

iMtihaa two h(m from Nice. 
togfl yb 170 Bl Asking 

\ wt3Kfoi Rrskr. 

iRn p eit tra in ^ mt l wuil Pflt t Al l 
cah +33 94 04 42 37 « 
Fn+3394P4467S 

COSTA OSl SOL PROTEfmeS. AlartJCHa 
ocacac For i nto rmoi l on and price IM 
Off! 903 3781 anyWraa-Wa hava a lalda 
salacKen <?« hraury raaala vtoas. 


tjr Shields 
Wightman 


GUE RNSEY'S 
LARGEST INDEPENDENT 
ESTATE AGENT 

■ F*e Hounfiwkr Faafito and Odour 
Propeity brochure oo reqace. 

4 SOUT H ESPLANADE, 

ST. PETER PORT. GUERNSEY 
TEL: MSI 7M4AS 
PAX: MSI 7I3SU 


kmWU^:l!V- 


Near Catwrs. deligblfcd well appoiffled 
coamry bouse in 7 hectares paitiaBy 
wooded land (pine, cedar, walaui. tie). 
hUrble flooring, hilly centrally 
healed, modem electric khehen, 

1 ballroom, 

2 shower rooms. Huge utility areas. 
Absolute excellent condhioa ■ watt- 
in, impede and enjoy. Large stone bare 
and many earns. Undervalued at 
FF-2 million (or erjuivateru} 

Cor quick sale. 

Please canna UJC. owner (daytime) 
Fax: (+44) (0)81 991 5001. 
Phone;(+44) (0)81 991 5150 


SPAIN 

COSTA BLANCA, DENIA 

Large oouoiry faeuae C/U. dri beds 3 baths 
biHiird room, pooL Every tsxniry. 5a ttt 
3M acre with palm, orange, lemon and 
almond uses. Very prime with lovely sea 
and tnoonum view*. Ctofe I * htOo gaUl 
£430,000. Optica u> pcr=hi« further 6 
3M im adjciniiig Und with development 
potential. 

Direct dram owner uls 010 34 65 760381 


aatEYA. Baaotlto? nmwM u 

apartment 2 Bedroom, 2 Baft* 
raoiRS. hirgo living-room, lilted kltsttan, 
ate. V)«m ever caunlryaida. taka and Alpa. 
Available tor short lets. EOT per week. 
Write Box A 17*7. Hnandal Times, One 
Southwart Bridgei London SE1 SHL 

CHANNEL OLAftoS - CUCRNSET. SuUUn- 
Ual del ore-war proparry; a Beds. 6TB 
hatha, large Indoer swimming pool, garag- 
ing and ether offices. Registered Nursing 
Home: Idaal as gentleman's roshtonca, 
Median ainic, Sualnm C*n*v «ax Pi*e» 
£1.1 MHUON. DetaiM: Wrtta Bw A17«9, 
KnajvBal Times. One SomnwanL Bridge. 
London SEl SHL 


CAP FERRAT 
TO RENT 

Waterfront 3 bedroomed villa 
with staff accommodation, 
swimming pool and 
mature garden, available 
for summer season. 


U BEAUUEU MMOBUJER 
pS Port da ptanmea 

JCaaF OSSIOBtAUUeUSURUER 
Tal (33) 91 01 » 22 Fax S3 01 33 55 


SELL YOUR HOUSE 


. Through the Weekend . 
I FT Property Pages | 

I To advenise your property in the Saturday property pages, simply I 
complete the coupon below and mum ii to: Dawn Bcdwell, Residential 

I Property Advertisement Department, Financial Times, Number One I 
Southwark Bridge, London SEl 9HL. 


Allow five wards per line (minimum 3 lines) Cost 5-15 word (£35.25), 

20 words (£47.00). 25 words (£58.75). 30 words (£70.50). 35 ward* I 
(£8225), 40 words (£94.00). These nues include VAT. Advertisements ■ 
over 40 words, rales are available on application, please attach copy I 
separately. Lineage: £10 per line + VAT. “ 

Display: £35.00 per see * VaT (Minimum 3cm) Mono I 

£48.00 per see + VAT (Minimum 1 0cm) Rill colour ■ 

Please insert the following copy in the Weekend FT: I 

on Saturday : 1992 ■ 


CRANS-MONTANA 

(SWITZERLAND) 

For sale different projects fan 


awtuBve, next to golf-links (IS botes), 
waoderdii view, red to (he 
surroundings, for site directly from ihc 
constructor apesnaenu from 3 1/2 to 7 
1/2 rooms 

From SFR 350.000.- 
Tek (+41) 2741 46 66 
Fax: (+41) 27 41 95 801 



I wish to pay cheque, value £ 
made payable to Financial Tones Limited. 


I I authorise you to debit from my Visa/Amex/Access account 

(delete as applicable) the sum of £ .... 


Signature 


| Card expiry dale ..-I 

| My card number is □□□□□□□□□□□□□□ I 


MjmviMW 
tor your trto cot . 

CYPRUS Procrarty eraiWBona to Acroj>«pi»» 
Homos. SKkioid H»ll Hotel. WOOO- 
aniOGE. - Wto*n«4*y ta Uareft (6pm to 
1 Com). Mato* H*ad Hotel, NORWICH. -S«- 
urday 2t Uareh. Kevmrartwl Moot Houbb, 
NEWMARKET. - Sumtey 22 Much. DEAL 
HOMES ABROAD EXH^ITTON, EarM Coun. 
London. - 26 to 20 March Worn* Proper- 
4M. P O Bov 381. Paphos. Cyprus. T«l. 
m 241601. Fas. (05) 234717. 

POHTUOAL ALCABVE A hams In me sun by 
a roputebto bulKtor. PwToooa - Rira Doa 
Carres. WOO Lagoa. Tel: (Q8Z) 341035. Fa* 
(082) 3*1285. 


it — ,1, 

AddlCM! 


I Peetcode: . 

I Daytime Tel No; 

1 Weekend FT Property Pages 071-873 3390 | 

I I 
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GARDENING/PERSPECTIVES 


Why I no longer panic about 



After 30 fear-filled years, Robin Lane Fox discovers the truth about a hardier-than-expected family 


T HIS early spring is giving 
us an advance ticket to 
heaven. Crocus Cream 
Beauty has never been bet- 
ter early camellias are in their ele- 
ment; the beads of yellow flower on 
the admirable Stachyurus will reas- 
sure anyone who may be wondering 
why the fT chose it recently as its 
Plant of the Week. 

Admittedly, there has been one 
unwanted takeover moss has over- 
run the gaps which two dry sum- 
mers have caused in the lawn. 
Never mind: in Japan, they grow 
whole gardens of It Meanwhile, my 
eye is fixed at ground level, where 
there is early movement among the 

p rimulas . 

Primulas are not the natural 
blend of gardeners with my dry, 
stony soil. They like Scotland, cool 
conditions and plenty of rain in the 
growing season. However, I have 
been too scared for too long. In 


early spring, all the varieties of 
Primula Margins ta appear to flour- 
ish locally although the soli is not 
exactly wet They are enchanting 
plants whose leaves are fringed at 
the edges and whose flowers are 
usually a shade on the scale from 
liiwr to violet Linda Pope is the 
most famous, but there are a dozen 
others which are every bit as good. 

They seem to grow so easily with- 
out running water or peat I have 
been slow to realise their easy 
nature, but you might be quicker, 
especially If you sent for the reason- 
ably-priced list of them from Potter- 
ton and Martin. Moortown Road, 
Nettleton, Caistor, Uses LN7 EHX 
The company supplies by post but 
likes three first-class stamps for a 
copy of its list 

These easy varieties have only 
just dawned on me, but my most 
acute blindness lies elsewhere: for 
years. I have also thought that all 


auriculas were awkward, too. 1 used 
to believe that they needed damp 
ghnrte and had to be covered with 
glass in winter. This false impres- 
sion derived from my grandmoth- 
er’s garden, which was turned into 
a cold frame in late autumn when 
auriculas were all given sheets of 
gin eg , like an umbrella. 

The impression of difficulty was 


confirmed by exhibitors. They 


would show rare auriculas wit 
flowers ringed in green and black: 
their leaves were dusted with a sil- 
ver film which would never tolerate 
winter outdoors. The art of breeding 
lay in minute details, such as the 
clarity of the edge between the flow- 
er’s centre and its contrasting oater 
rim. One great grower even told me 
that he would never handle his 
plants, except with the brush of 
badger-hair which he used when 
shaving Ms face. 

Nowadays, badgers have to be 



quite differently, but so do 
auriculas, because 1 realise that all 
these rules apply only to one part of 
the family. There are plenty of oth- 
ers which do not need glass hats; 
they do not need shade; they do not 
even need moisture. They seem to 
grow perfectly well in full sun In 
my dry and stony soQ where their 


only shelter is the shade cast by 
other plants. They are thick with 
buds I look back on SO years, 
wasted nnrtpr a misapprehension. 

The next 80 years will not be 

wasted on false economies. It is 
easy armng h to grow ordinary auric- 
njpg from seed or find them in any. 
old nursery. Typically, the flowers 
are a dark maroon, and -have a 
cream ring smudged in their centre. 
The result is not very attractive,, 
although it performs quite well. 
Named forms, however, are a 
different matter. 

Tffifg delphiniums, auriculas are 
one of those families whose selected, 
forms rnnfep the seed-raised variet- 
ies look very inferior. You may 
have to pay up to £3 a plant for the 
best colours, but you can see them 
going through their paces in the 
next month or so and realise that 
you are buying quality. 

The m odem queen of the auricula 


Is Brenda Hyatt, at Bluebell Hill, 
Chatham, Kant she and her daugh- 
ter delig ht the public every year at 
Ch elsea with the finest forms in 
«hwrtp« of green and Mack. These 
varieties will never survive out- 
doors in a garden, but others in the 
Hyatt «aahte are tougher. Alterna- 
tive sources are Field House Nurs- 
eries, T^kfi Road, Gotham, .Notts, 
or Craven’s Nursery, Windsor End. 
Reaconsfleld, Bucks. All three will 
send property-packed plants by 
post, but do please sand mem three 
first h«m stamps if you write to ask 
for a full catalogue. 

Everyone has their favourites, 
but the four which have given me 
most pleasure recently are Blue Vet 
vet, Old Irish Blue, Paradise Yellow 
«»rt old Yellow Dusty Miller. 1 must 
emphasise that I have given them 
all a place in Ml sun, without any 
peat or winter protection. They 
have had a dash of explosive pig 


manure but nothing further. The 
past winter has savaged many of 
the sQver-leaved plants nearby but 
the auriculas are all set up for 
heavy flowering, refuting the old 
jrt«a that they are only fit for cool, 
northern gardens. 

Of course, you can then move up 


and join the experts. Anything 
marked S A nr in the 


i PUmtftnder is 

Jng show auricula which 
must be kept carefully unde: glass 


a cha 


for most of the year. In their way, 
they are wonderful and not really 
'very difficult, so long as they avoid 
rain or direct, continual sun. 

Nonetheless, they are not the 
p rimu las which are now in my day- 
dreams. As my gang of four 
increases; it will be divided, sub-di- 
vided and built up into a continu- 
ous ribbon of flower. Making up for 
the lost years, I aim to end up with 
hardy auriculas edging ent ire flow- 
erbeds in thesun. 


Prepare to do some serious 
weeding and feeding 


I N MY part of West Sussex, which 
has not been notably short of 
water, grass scarcely has stopped 
growing all winter. Indeed, I have 
been mowing it every month since 
November. 

Admittedly, I have no really close- 
mown lawns: much of my grass Is 
under fruit trees or around ornamental 
trees and shrubs. And 1 have rye gnus 
and creeping bent grass, naturally-vig- 
orous species that tend to grow even 
when conditions are adverse. So. I can- 
not complain. 

I imagine, tfawigb , that things are 
very different in some other parts of 
Britain, particularly in the north, and 
that some lawns are going to need nurs- 
ing back into condition. In any case, 
those who want first-class lawns must 
be prepared to do some feeding, and 
probably also some weeding. 

What grass needs now is food con- 
taining a high percentage of nitrogen, 
and all special lawn fertilisers have 
this. People with large gardens may 
deride to save money fay buying a high- 
nitrogen agricultural fertiliser. I use a 
20:10:10 mixture - mntaiiiing nitrogen, 
phosphoric acid and potash in those 
percentages - at about two ounces per 
square yard. 

If growing conditions are good. I can 
see the effect in a deeper green colour 


and increased rate of growth within a 
week or so during April and May. Bnt 


p roprietary lawn fertilisers can differ a 
lot in strong 


i strength and must be used accord- 
ing to label instructions. 

Many gardeners use a wheeled dis- 
tributor for even spreading. But if the 
distributor is adjustable, it might be 
advisable to fill it and wheel it over a 
large sheet of paper - ruled out in 
square yards or square metres - to get 
the rate of distribution just right 


reason for applying the herbicide, wet 
or dry, as a separate operation - 
namely, that you ne ed tre at only th w 
parts of a lawn that are weedy. Apart 
from it obviously being a waste of time 
and money to use weedkillers where 
they are not needed, it also seems rea- 
sonable to avoid unnecessary use of 
anything that is designed to kill thing s , 
however selectively. 

Do not cut lawns too hard early in 
the year. They need timn to build-up 


Spring is in the air and Arthur Hetlyer is 
not ready to let the grass grow tatder his 
feet. He is busy getting his lawn into shape 


It is easy to overlap when wheeling a 
machine over a lawn. This is why I 
prefer a fertiliser that shows up clearly 
on the grass. Double dosing through 
overlapping can cause damage. 

Many manufacturers offer a mixture 
of fertiliser and selective lawn herbi- 
cide, which gets two jobs done at once. 
Personally. I prefer a separate liquid 
herbicide because 1 think this gives bet- 
ter cover, but I do not fed strongly 
about it. 

There is. however, a more compelling 


strength after the winter, and they 
should have enough herbage to make 
good use of the natural food in the soil 
plus any added fertiliser. 

Leaves are the factory of the plant, 
enabling it to produce all the MtnpkT 
organic compounds on which it depends 
for growth, and mowing reduces a 
lawn's ability to do this. Even in high 
summer, usually there is uo point in 
cutting lawns below one inch nniesa 
they are required for games that need a 
true playing surface. But, for the next 


few weeks, lawns deserve extra-gener- 
ous treatment and should be given 
every opportunity to build up strength. 

For much the anna reason, rollers 
should not be used except where they 
are needed to produce a true playing 
surface. They tend to compact toe soil 
on top; tins p rev en t s air from getting to 
-the roots and can cause all sorts of 
trouble, including vnwng grass and let- 
ting moss thrive. There are plenty of 
good, awiffcacting moss killers about; 
but if moss has infested a lscwn seri- 
ously, you might And that, when yon 
have got rid of it, there is little left 
except weeds. 

Moles have been very active in my 
lawns this winter, and I suppose tins 
means there have been plenty of earth- 
worms and leather jackets about This 
is <me of toe penalties of living in the 

country, where it is almost a waste of 
time to try to get rid of tike motes. Even 
if they are trapped or poisoned, the 
lawns are re-populated almost instantly 
from surrounding fields. 

In town gardens, moles rarely are a 
serious problem; if the odd one arrives, 
usually it can be driven out easily by 
li ghting sp ecial mole fusees in the main 
runs. You can find expert professional 
mole trappers in most country areas, 
although my pypflrimrp is that their 
time is occupied pretty folly. 



Plant of the Week 

Erythronmm White Beauty 


The precise origin of this splendid plant Is uncertain but there Is no doubt that it is one 
of the most beautiful of the Trout Lilies which are the North American counterpart of the 
European dog's-tooth Violets. The. white flowers with orange markings at the base of the 
widely reflexed petals are two inches across and the green leaves are handsomely 
marbled. The plant grown strongly and carries Hs flowers well above the leaves, making 
a magnificent display In spring, it succeeds best in light shade where the soil Is.deep 
and rich in humus. The best time to move the bulbs la Immediately after flowering, in 
April or May. lifting and replanting them with plenty, of soil around their roots. AH 


S ET against the snow, toe line 
of red, yellow and orange 
trucks looks more like a 
stranded circus than a con- 
voy of heavy industrial machinery. 
For over a month, these diggers, 
generators and graders have been 
sitting in Choman, an Iraqi village 
on the border with Iran, waiting to 
be sold to Iran. 

The Iranians want to buy them, 
the Kurdish people need the money, 
but toe Kurds living in Choman will 
not let them go. 

The equipment comes from Iraq’s 
}3bn Bekhma hydro-electric dam 
project Over toe past year, the half- 
finished site has been triumphantly 
dismantled by the Kurdish people. 
Fifty miles north of Arbil in north- 
ern Iraq, it was central to Saddam 
Hussein's strategy to control the 
Kurds. 

In feet the valley below toe dam 
was never flooded. Now, the equip- 
ment has been looted and the luxury 
lake -side resort gutted: the project 
Is defunct. Raising funds by selling 
off equipment brought in to destroy 
them is a coup de grace for the 
Kurds, but it is one that is proving 
increasingly controversial. 

Recently, these sales have been a 
vital source of income and food. But 
efforts by Kurdish leaders to prevent 
the loss of construction equipment 
across the border have now brought 
threats from Iran of a food blockade. 

None the less Choman, which was 
one of the 4,000 Kurdish villages 
destroyed by Saddam, is being 
rebuilt. It is without electricity, and 
it wants one of the generators on the 


Despatches 


Kurds struggle to rebuild 


convoy to remain behind. 

The original Bekhma plan was to 
build a hydro-electric dam across the 
Great Zab river. When Saddam came 
to power in 1979, he transformed this 
project into a much more ambitious 
scheme. 

His intention was to disperse one 
of the most politically organised and 
articulate sections of Kurdish soci- 
ety, the Barzani people. Massoud 
Rarwml. 1 carter of one Of the two 
main parties in Kurdistan, the KDP, 
is at the forefront of Kurdish nation- 
alism. 

The expanded Bekhma scheme 
was to have flooded the heavily-cul- 
tivated Barzan valley, destroying the 
livelihood of toe Barzani people. In 
preparation for this, in the mid 
- 1980s, the Iraqi army destroyed 
many villages and the Barzani peo- 
ple fled into exile in Iran. 

The scheme also had the advan- 
tage of dividing Iraqi Kurdistan geo- 
graphically in two - with an 
immense artificial lake — making 
military control of the region earner. 

On the slopes of toe Barzan valley, 
toe Iraqis were building a luxury 
lake-side resort with boating marina, 
shopping complex, hotel, gym, hospi- 
tal, mosque and hundreds of holiday 


chalets. Here, rich Arab Iraqis were 
to come and spend their leisure time. 
It was only half-complete when Iraq 
invaded Kuwait in August 1990, at 
which point the 4,000 Turkish and 
Yugoslav workers fled and work on 
toe dam ceased. 

Bitterness at this violation of the 
beautiful valley contributed to the 
site's destruction. The bungalows 
now shelter hundreds of Barzani 


once had running water, electricity, 
air-conditioning and television, is 
cold, heated by just one small paraf- 
fin burner. However rudimentary it 
is, this accommodation now affezsa 
solution to one of Iraqi Kurdistan's 
most pressing problems: the home- 
lessness of displaced people. 

The equipment, on the other hand. 
Is creating problems. Local Kurdish 
people and toe Front (an alliance of 


Harriet Martin examines some conflicting 
moralities in the efforts made to revive an 
Iraqi village destroyed by Saddam Hussein 


families which, after months or even 
years of . exile, have returned to 
rebuild the homes Saddam 
destroyed. 

When Kawa’s village was razed 
seven years ago, he and his family - 
wife, three children, Ms mother, two 
sisters and a brother - walked more 
than 100 miles across the border into 
Iran, where they lived in a refugee 
camp. 

They returned in November. Their 
temporary home at Bekhma, which 


eight reformist groups led by the 
FUK and the KDP, the two dominant 
political parties) are having to face 
some difficult moral issues over its 
sale. 

The convoy sits in Choman, 
waiting for derisions to be made. 
“It’s been like this for weeks now," 
says a French doctor who is working 
in the area. “Local people have 
threatened to set light to the convoy 
if attempts are made to move it” 

Efforts are being made to defuse 


the situation. Local Kurdish 
neers are trying to bring in a i 
generator; even the intended Iranian 
buyer has been to Choman to tty to 
sort out the dispute. Some Kurds feel 
that the Iraqi equipment which was 
brought in to destroy their towns 
and villages should now be used to 
rebuild them. 1 “I don’t understand 
why we are selling it,” said one aid 
worker, “when it is exactly what we 
need for the reconstruction pro- 
gramme."’ 

In contrast to the well-publicised 
short-term UN programme intended 
to take people through toe cold win- 
ter, Kurdish development organisa- 
tions have been rebuilding houses, 
hospitals and schools. In Arbil, there 
are workshops turning out ISO 
school desks a day. Everywhere, you 
see people on the roofs of houses 
using heavy rollers to flatten the 
recently-laid mud roofs. . 

Underlying all this activity, 
though. Is an uncertain future, in a 
few months, the Kurdish people 
could once more be exposed to the 
brutality of Saddam. The sfa-monto 
extension of the Memorandum of 
Understanding with Baghdad has 
committed the allies to providing air 
cover until the aid of June. The UN, 


02 } tiie other hmu fa-intent on puB- 
ing out at the end of ApriL Then the 
weather will be getting wanner, and 
thousands of Kurds are expected to 
return from exile in Iran. It is rduo- . 
tant to be drawn into tills new phase 
of reconstruction, : which would : 
require a level of commitment to the 
Kurds that would g o far beyond. 
h e lping them survive, a single- win- 
ter. • ’ ' 

Once the Kurdish people are left 
without allied protection, it is impor- 
tant that the Iraqi government 
equipment should be seen to have 
been. “looted” rather than semi-ap- 
propriated by the Front, which could 
then be held responsible fin its dis- 
appearance. Whether it fa or not, no . 
one seems to know. 

However, ridding Kurdistan of 
equipment brought in to destroy it is . 
centraT to toe sales. Furthermore, 
the remaining equipment increases 
the ease with which Saddam could 
one day resume Ms analangbt onthe 

Kurdish people. 

In Choman. a few men, some with 
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guns flung over their, shoulders, are 


lgingaround the vehicles. Noth- 
ing seems to be happening. 

Leaning against one of the trucks, 
& young man with eyes like jewels 
smiles at me. I ask Mm what the 
problem is with the convoy. Passion- 
ately, he explains: “There are no 
arguments between Kurds, it is Sad- 
dam who has turned ns against one 
another. We are not really divided., 
(toe day you wifi come back and this 
place will be beautiful. The hma will 
be made of gold; the trees will have 
golden leaves.” 
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Perpetual Calendar dock, made by David Poole 


T HE OLD dock on toe 
mantlepiece is the 
still centre of a house- 
hold, measuring a 
family’s mining s and goings 
from generation to generation. 
It fa a potent symbol of conti- 
nuity, a thing of beauty, a mar- 
vel of precision. But even 
clocks grow old. and antiques 
are in limited supply. Who 
today fa producing toe sort of 
docks that oar great-grand- 
children will revere? 

David Poole, of Holmfirth in 
the West Riding of Yorkshire, 
is one of the few craftsmen 
whose name can be summoned 
up to answer that question. It 
fa always unnerving to meet 
perfectionists; doubly unnerv- 
ing to meet a perfectionist in 
horology. David Poole fa a 
neat, precise, extremely mod- 
est man; there Is nothing 
intimidating about him. Bnt 
the marriage of precision with 
the objective of measuring 
time fa bound to disturb any- 
one prone to idleness, or mor- 
tality, or simple Imperfections. 

Last year the Worshipful 
Company of Clockmakers set 
up a competition for the design 
and execution of a Perpetual 


Calendar Clock; the winning 
entry now stands in David 
Poole’s living-room. For as 
fang as yon live, tins dock can 
teU you in which second of 
which minute of which hour of 
which day - and date - of 
which month yon are living in. 

The movement of the dock 
fa similar to that of the regula- 
tors once used by watchmakers 
to ensure precise adjustment of 
their watches. Such regulators 
never carried perpetual calen- 
dar mechanisms, for fear of 
compromising accuracy. 

But toe perpetual, calendar 
mechanism in David Poole's 
dock fa driven by a separate 
falling weight which facuftates 
date changes (indnding toe 
accommodation of leap years) 
with minimal variation in the 
dock's timekeeping. Tim dura- 
tion of the clock fa (me month; 
the weight for. the *nfenrt«r 
mechanism requires raising 
once a year. This fa an inno- 
vative clock, it fa also a mar- 
vellously well-made pi ece of 
fumitnre. 

Apart from the engraving of 
the numerals and dates, every- 
thing about the dock bespeaks 
the skill of one man. David 


Poole produces all his own 
components, down " to toe 
smallest screw or pinion. “You 
actually make year own 
screws?” asks the bumbling 
DIY dabbler. “Of coarse, ** he 
replies. This self-sufficient per- 
fectionism incinriBfr a c a tho l ic 
range of skills: design, engi- 
neering. metalworking and 
cabinet-making. 

David Poote teaches a 
of days each week at 
School of Horology in. south 
Manchester; he spends most of 
Ms horological time repairing 
antique clocks. So ..creating 
tomorrow's antiques fa very 
much a hobby-horse, pursued 
out of personal absorption. Tho 
prize- winning perpetual calen- 
dar clock took "18 months 'to 
conceive and construct Mrs 
Poole rolls her eyes when you 
ask her how much she saw of 
her. hnchanri during that time. 

It fa reminiscent of Matthew 
Boulton, favourite 18th century 
clockmaker of Sir Nicholas 
Goodison* the distinguished 
antiquarian horotogist and far 
mer chairman of the' London 
stock exchange. Boulton’s mas- 
terpiece was a “sidereal” or 
star-oriented clock, now cele- 


brated by the Birmingham City 
Museum. Bnt no one would 
boy it when it was mado — 
and Boulton gioomfly recorded 
that he .would be mare success- 
ful tf he “had made the docks 
play Jins upon-bells and a 
dancing hear keeping time.” 

Likewise, David Poole would 
probably make, much' more 
money if he created', clocks 
which squirted electronic ndn- 
< nets on the hour.. But he fa 
hopeful that, the quality of his 
work will win Mm the cammfa- 
rtons he need* to design and 
manufacture his own clocks, 
thereby relieving him of the 
cams at repairing antiques. 

In early April he joins ' a 
quintet of 'independent British 
clockmakers in their first 
appearance at the European 
Watch,. Clock and . Jewellery 
Fair in Basel. Making docks 
fair posterity fa all very well - 
but it is the present which 
either endows or cheats poster- 

fty. 

David Poole. GrutLBHL Rams- 
den House, BrotonhUI Lane, 
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A.C. Grayling admires the intelligence, 
generosity and wit of Bertrand Russell 


T IS characteristic of Bertrand 
Russell that when in 1895 he won 
his Prize Fellowship at Trinity Col- 
lege, Cambridge, be donated his 
stipend to the newly-founded London 
School of Economics. His instinctive 
generosity did not only express itself in 
financial terms; to almost everyone he 
knew he was generous in many intellec- 
tual arid emotional ways. His letters 
testify luminously to this trait, as they : 
testify also to his scintillating intelli- 
gence and delightful wit All these fac- 
ets of Russell are present to us in these 
letters, each of them serving as a 
record, preserved firtypically sharp; 
lucid prose, of the freshly-minted 
responses of a brilliant yet extraordi- 
narily humane mind 
Nicholas Griffin tells us' that there 1 


the selected "Letters of " 

BERTRAND RUSSELL: VOLJ, . 
1884-1914 

♦ edited by Nicholas Griffin 

Alien Lane The Penguin Press £25*640pagcs 


are nearly 50,000 letters in -the Russell 
archive. For this volume, the first of 
two, he has chosen 240, all but one 
previously unpublished. They cover 
Russell's first four decades, taking us to' 
the event which impelled him into Ms 
controversial public career: the out- ' 
break of the First World-War. The proj- , 
ected second- volume, «tiP in prepara- 
tion, covers the remaining six decades 
of Russell’s life,' throughout which he 
was prominent on the international 
stage as social reformer, peace cam- 
paigner and philosophical gadfly sting- 
ing the body politic. 

Griffin’s achievement In this first vut . 
ume is a splendid augury for its succes- 
sor. He has in effect given us a new 
biography of Russell, skflMty weaving 
the letters into ah explanatory narra- 
* tive of notes and commentary. It is 
notable that most of RosseD’s letters 
are to women. Indeed to the sinall 
group of women who were most impor- 
tant to him in this-perlod: his grand- 
mother. who brought him up; Alys - 
Pearsall Smith, his first wife; and Lady 
Ottoline Morrell, with whom Russell ' 
had a love-affair which liberated him 
from the sexual and social poverties of 


his earlier life, ' ; 

To these women Russell wrote inti- 
mately, of Ms feelings, hopes, work, 

: friends- and conversations. He wrote 
almost, daily, anti at length, in charac- . 
teristicaHy fluent style, bo that the 
letters constitute a remarkable diary, 
comparable in its . autobiographical and 
. liferary value to Pepys or to Rousseau’s 
memoirs, and even more gripping than, 
the epistolary fictions of Richardson 
because they convey the genuine per- 
sonal testimony of a great and passion- 
ate mind. Only to these women aid Rus- 
sell write, so folly; to mate friends 'Ms 
letters give less of his Inward mind and 
there fo re more that is fniPwen Haf 

The', volume begins with Russell’s' 
boyhood letters to his grandmother, 
widow of the reforming Prime 
Lord John RnsselL She brought up the 
orphaned Russell at Pembroke Lodge in 
Richmond Park in an atmosphere of 
priggsh austerity. Hunger for affection 
re m ained, Russell later said, one of the 
permanent compulsions of .his life. 
Tutors, and nannies fostered Ms preco- - 
clous talents, and at 19 he went up at 
Cambridge to ’read mathematics and 
-then philosophy, becoming a'Prize. Fel- 
low of Trinity at the age of 23. . 

While still an mukugraduate Russell 
fell in love with a Quaker five years Ms 
senior, Alys Pearsall Smith. Soon after 
graduating, and ^gainst his family’s 
determined opposition, they married, so 
beginning a period of happiness in 
which Russell produced his. greatest 
work in logic mid philosophy. This was 
not at Afys’s ezpenser the letters show 
that Russell was a “new man” a cen- - 
tury before the expression was 
invented, for he and Alys devised a - 
“complicated mutual-adjustment sys- 
tem” of marriage which reflected their 
opposition to traditional views about 
women’s roles. Both ware ardent femi- 
nists, and even as Russell was w riti ng 
(with AN. Whitehead) Ms great three- 
volume treatise on the logical founda- 
tions of mathematics, the Pnndpia 
Mathematical, he stood several times for . 
Parliament as a w oman ’s suffrage can- 
didate Later; with Ottoline Morrell, he 
experienced again the fruitful ecstasy of 
love which, paradoxical as it seems, 
inspired some of his best technical 
work. 

Russell never believed in academic 
exclusiveness, and to any interested 


correspondent he enjoyed giving 
Mcentfy mthy accounts of his work. As 
a result the volume describes Russell’s 
philosophical progress from student to 
Internationally famous savant in a 
series of brilliant vignettes drawn by 
Russell himself. But even in these 
letters the discussion ranges widely, 
touching with equal ease on history or 
politics, music or personal matters. 
Concerning these last, Russell was an 
indefatigable correspondent, entirely 
unpretentious and full of affection. 

The Russell one meets in these pages 
is enormously likeable and admirable. 


Griffin's choice of letters portrays 
something very different from a Mr 
Apollinax ravishing maidens. It baa 
become fashionable, even among 
philosophers, to undervalue Russell's 
contributions; but both in technical 
philosophy, where his Influence so 
pervades that citation of his works is no 
longer necessary, and in the social 
revolution which freed 20th-century 
minds from Victorian fetters, Russell is 
a central figure. He merits celebration, 
and this volume marvellously 
demonstrates why. 


When anti-semitism ruled in Italy 


* 


ft 


T hough the Jewish. 

population of Italy 
before the Second 
World War . was 
numerically small (approxi- 
mately 47,000 in a countryof 45 
millian), it was: disproportion- 
ately important in Italian life, 
not only - as might have been 
expected - in commercial life, 
but also in the world? of cul- 
ture and politics. There were 
Jewish members of Parliament, 
Jewish mayors, Jewish cabinet 
members; there had even been 
a Jewish prime minister. There 
were Jewish musicians, artists, 
scientists, and a whole array of 
brilliant writers, from Italo 
Svevo in the early years of the 
century to the young Alberto 
Moravia. 

Since ancient Roman times 
the Italian peninsula had 
served as a place of refuge for 
Jews, though there were alter- 
nating periods of repression 
and tolerance, until fi nall y - 
with the unification of the 
country in 1870 - the last tra- 
ditional restrictions were abol- 
ished, the gates of the last 
ghettos were torn down, and a 
period of what promised unlim- 
ited opportunity for assimila- 
tion began. The coming of Fas- 
cism in 1922 seemed, at first, to 


effect m changes in the situa- 
tion. Indeed, much of the solid, : 
■ conservative Jewish bourgeoi- 
sie joined the Fascist Party, 
and was welcomed into it like 
many Rattans, the Jewish lead- 
ers applauded what looked like 
a new national stability, and If 
this came at the price of a cer- 
tain amount of bombast and 
regimentation, it was worth it, 
as the nation gained self-re- 
spect and convincingly 
assumed , the guise of a world- 
power. 

Even In those early years, of 
course, there were. Italians, 
including a number of Jews, 
who distmtedMussdhni’s hol- 
low rhetoric, who Suffered at 
the suppression of freedoms, 
and were aghast at the real 
lawlessness as the murder of 
the Socialist p wrHawigntairian 
Giacomo Matteotti made dear 
— concealed behind Fascism's 
jerry-built facade. After Hit- 
ler's rise to power, Mussolini at 
first distanced Mxnsplf from his 
German epigone, especially, 
from his anti-Semitism But a 
few years later, when political 
expediency demanded it, Mus- 
solini fell in line .and promul- 
gated the “racial laws” of 1938. 
For many Jewish anti fascists, 
this was a signal, and a num- 


ber of them began leaving the 
country. 

Those who could not leave 
soon adapted to the anti -Jew- 
ish restrictions, which in the 
beginning were generally 
applied without great vigour. 
But then came the Allied inva- 
sion, the collapse of the Italian 
government, the German occu- 
pation of the country (except 
for the South, now in Allied 
hands); and at a certain point. 


BENEVOLENCE AND 
BETRAYAL: FIVE 
ITALIAN JEWISH 
FAMILIES UNDER 
FASCISM 

by Alexander Stille 

Jonathan Cape £20. 36S pages 


the round-ups, the nnn« mur- 
ders began. 

Jews and many Italian nOD- 
Jews lived in a world of hunger 
and delation. Partisan resis- 
tance grew stronger, as 
die-hard Fascists regrouped 
around the resuscitated Musso- 
lini; soon Northern Italy was 
angageri in w hqt amormteri to a 
sanguinary civil war. This 
cruel period of Italy's history is 
not well known outside the 


country, and even Italians pre- 
fer not to think about it It has 
served novelists - like Elsa 
Morante, for her epic novel 
History, and Giorgio Bassani, 
for Ms poetic, but harrowing 
stories of Ferrara - more than 
it has served historians. 

Now the young American 
writer Alexander Stille has 
revisited that time and its mor- 
tal problems with the investi- 
gative eye of a skilled reporter, 
but also with the compassion 
: and sense of the individual 
more characteristic of the 
writer of narrative. On the 
most immediate level, Stille 
tells stories: the lives of five 
Jewish families, some of whom 
survived, some of whom suc- 
cumbed. All are Jewish, but 
some are more Jewish than 
others; and all are Jewish in 
different ways. 

To begin with, the privileged 
life of the rich Ovazza family of 
Turin is in dramatic contrast 
with the close-to-tbe-bone exis- 
tence of the poor Inhabitants of 
Rome’s ghetto, while the glam- 
orous Genoese playboy-aviator 
Massimo TegUo, not a very 
observant Jew, as the Nazi and 
Fascist anti-semitic activity 
worsened found himself elbow 
to elbow first with the saintly 


rabbi Riocardo Pacific!, then 
with a young priest - another 
unlikely Scarlet Pimpernel - 
Don Francesco Repetto, 
involved in rescuing Jews and 
smuggling them into Switzer- 
land. 

Stille tells these and other 
stories almost without editori- 
alising. The events - and, 
where possible, the survivors 
- speak for themselves. And 
the result is a vivid, eloquent 
page of history: not just Jew- 
ish, not just Italian, but 
human. The individuals 
emerge, often heroically; but 
the context is also clearly, pres- 
ented. No mean task, for 
boundaries are blurred: there 
were good Fascists, there were 
bad Jews, some Germans were 
more understanding than oth- 
ers. 

Though half a century has 
passed since the mass-deporta- 
tions from Italy, the subject is 
still sadly timely, as racism 
and anti-semitism seem resur- 
gent. A new generation has to 
learn the lessons that cost its 
parents and grandparents so 
much. S tale ’s a dmira ble study 
can provide a vital - and irre- 
sistibly readable - text. 

William Weaver 


Fiction 

A dubious victory and kinky sex 


TM CRACE’S first two 
novels, Continents and 
The Gift of Stones, were 
triumphant leaps ofliter- 

imaginatio n. Utterly COm- 
ng fables set in other 
Is, other times. Though 
bird novel displays much 
le skill of his previous 
, feis time the magic is 
gely lacking- Arcadia teDs 
tory of Victor, an SO-year- 
nUlionaire who, haunted 
lemories of his impover- 
1 youth, decides to clear 
iis unnam ed city’s market 
let in order to build a mod- 
hopping mall as a monu- 
-to his long-dead mother, 
is, he is opposed by Rook, 
nbittered former employ® 6 
becomes an agitator on 
If -of the city's threatened 
eteers. Their conflict cu- 
ts in a New Year’s Eve 
agrarian that leaves one 
and.the other grasping a 
ms victory. 

hough it starts strongly. 
1m soon organises rtsejf 
! such conventional Un» 
erupt city versus Meansea 
try, vain wealth versus 
We industry - that u 
tually loses its power. 
‘ is too intent on mytn* 
og here, forgetting that a 


e must grow out of a story 
ier than be imposed upon 
Sis diffuse, ornate style 
Is to obscure Ms drama and 
£n out his characters. The 
ion dealing with Victor’s 
ihood, spent publicly suck- 
at his beggar mother’s 
St until the age of six, is 
inai and affecting, though 
elderly Victor is aothing 
e than a papery old cipher, 
dering his penthouse at 
it, dreaming rather dubi- 
v of innocence. Likewise 
l Rook, who starts out as 
Intriguing social climber 
ends up a problematic ava- 
And the calamitous ending 
is more a product of an 
lorial scheme than, any 
mal combustion. 

Lcholson Baker's much-., 
sd vox involves a single 
rersation on an adult , chat 
between a couple who end 
baring their Innermost fan-, 
s and secrets in a pas de 
■ of mutual arousal. Jim is 
j!ated by the mechanics of 
lie masturbation, while 
u has fantasies about being 
iced by a squad of house 
tors. Linked only by satel- 
tbey verbally probe their 
toward mutual dim a x . 
iker has hit upon a very 
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contemporary notion - the 
complicity of sex and telecom- 
munications — and brings to 
bear upon It. his much-cele- 
brated power of minute obser- 
vation. But where this style 
served him well in his earlier 
work wramt mng a lunch break 
or. baby care, ft seems dis- 
tinctly undernourished tack- 
ling the big theme of sexual 
Imagination- The only thing we 
ever know about Jim and Abby 
are the few fantasies they 
choose to share. This might 


have worked as a short story 
or even the first- chapt er of a 
novel, but as it is Vox is like 
overhearing a conversation 
between strangers one has no 
hope of encountering again. 
Despite moments of prurient 
interest, it remains a slight lit- 
erary exercise. 

Kinky sex Is also a theme in 
D.J. Taylor's Real - Life , the 
story of Martin Benson, a 
young pornographer who 
retreats from Soho to Norwich 
after a decade spent writing 
such films as “Schoolgirl 
Lust”. Unfortunately, real life 
in the provinces proves just as 
trying as make-believe in Soho, 
with dumpy girlfriend Suzy 
and dubious mate Fat Eric 
making demands our hero just 
cannot meet. To complicate 
matters further, Martin’s pruri- 
ent past comes back to haunt 
him in the form of plain brown 
envelopes filled with some very 
disturbing photos that start 
dropping through his letter 
box. 

Taylor’s novel is engaging 
and believable, though not 
quite as funny and racy as you 
might expect, given the subject 
matter. He has a strong sense 
of character and builds his sto- 
ry's momentum nicely, though 


attempts at Martin Amis-like 
humour are undercut by stiffly 
ornate prose and a too-conven- 
tional imagination. A good 
read, but Taylor will do better 
when he tackles a subject more 
conducive to his temperament 
Korzeniowski is a literary 
detective novel which exam- 
ines the events surrounding 
the composition of Joseph Con- 
rad’s short story The Secret 
Sharer. First-time novelist 
James Lansbury blends sup- 
posedly eyewitness accounts 
and literary criticism to see if 
in 1884 Conrad, then a young 
captain by the name of Korzen- 
iowski, actually did, like the 
story's narrator, spirit away a 
fugitive seaman wanted for 
murder. Although individual 
parts of the book are well done, 
especially a Freudian essay 
and the testimony of an old sea 
dog who Haims Conrad and his 
sharer were homosexual lov- 
ers, Lansbury fails to shape his 
material into a compelling nar- 
rative. Devoted fans of Conrad 
and practitioners of textual 
analysis may find much of 
interest here, though the gen- 
eral reader will be rather less 
satisfied. 

Stephen Anudon 


China trapped in a 
maze of tyranny 

Derek Davies on the plight of the Chinese citizen 


O NE OF the most 
heart-rending of the 
television images 
broadcast from China 
during the post-Tienanmen 
crack-down of 1989 was that erf 
a student being bussed away 
from an abortive demonstra- 
tion in Shanghai. Leaning from 
the bus window and speaking 
to camera in English he 
mourned: “China is a hopeless 
country." 

A great Chinese weight of 
tyranny, of pressures from his- 
tory, society and culture, and 
of repeatedly shattered hopes 
and illusions, squeezed out this 
unpatriotic verdict on his 
fatherland. It is one largely 
shared by the two authors of 
these books: one a "foreign 
devil" professor of Chinese at 
Australia's National University 
at Canberra, the other a Chi- 
nese child of Mao Zedong’s 
blood-stained revolution, now 
in exile in Britain. 

Jenner's book is an admira- 
ble attempt to map the Chinese 
psyche in a series of chapters 
discussing the various burdens 
that a Chinese acquires at 
birth under whose weight he 
must grunt and sweat through 
his or her weary life, and the 
man-made partitions which 
shut off horizons. 

The burdens of the past are 
heavy, symbolised by the 
emperor figure, and all the 
authoritarianism and central- 
ism that system of government 
entails. The occasional impe- 
rial progress to parts of the 
kingdom failed to allow the 
real world to penetrate the 
mare of courtyards, gateways, 
silk curtains, kowtows, corrupt 
mandarins and conspiring 
eunuchs which separated the 
man in the fields from the 
dragon throne. 

It was a pattern of rule to 
which China's last-but-one 
emperor, Mao himself, 
reverted. He spent his last 
years immured in a suite of 
rooms in the Forbidden City. 
mostly In bed reading the clas- 
sics mid taking food only from 
a favoured maid servant. Jen- 
ner argues that Deng Xiaoping 
has become the latest in the 
line, once boasting that he 
works only a quarter of an 
hour per day. 

The family; the neighbour- 
hood committee; the commu- 
nity; the legal and security 
systems; the bureaucracy; the 
Party; the Emperor: the con- 
centric circles ring every Chi- 
nese citizen and never widen. 
The social limits have then- 
physical equivalents: the inter- 
locking rooms and courtyards 
of the Chinese home; the sur- 
rounding walls repeated in 
macrocosm in the fortifications 
around towns and cities and 
around northern China itself: 
50,000 kilometres of wall to 
keep the barbarians out and 
the Chinese in. Even in death, 
an official lay nested within six 
or eight coffins, boxes within 
boxes. 

Jenner’s weakest chapter 
seeks to dose off the optimists’ 
hopes for ways out of the past. 
The “plastic" version of neo- 
Confucianism he rightly char- 


acterises as a self-rationalisa- 
tion for “elected dictatorships" 
like Singapore, but he neglects 
to discuss the very real advan- 
tages of non-confrontational 
consensus politics compared 
with the diverse wastefulness 
of Western democracies. Simi- 
larly. he discounts East Asia's 
genius fur capitalistic growth 
and its burgeoning in South 
China. Economic success he 
largely ascribes to inherited 
colonial experiences (but wbat 
of Thailand?). Neither does be 
give democracy much chance: 
“Authoritarian values . . . can- 
not accommodate the existence 
of rival (views). The state is 
absolutist" 

Such arguments ignore the 
fact that economic successes in 
East Asia’s “Confucian" states 
have created middle classes 
(and their university-educated 
offspring) that are effectively 
demanding an eve r-gr eater say 
In the government. They 
ignore the openings to the out- 
side world inherent in growth 
(trade, foreign investment, 


THE TYRANNY OF 
HISTORY: THE ROOTS 
OF CHINA’S CRISIS 
by W.J.F.Jenner 

Allen Lone The Penguin Press 
£/S.99. 24S pages 

WILD SWANS: THREE 
DAUGHTERS OF 
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by Jung Chang 
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technology transfers and so 
on). Jenner should attend a 
few opposition party election 
meetings in Taiwan and mar- 
vel how brightly the lamps of 
democracy, anti-corruption and 
human rights bum after a cen- 
tury of Japanese occupation 
and Kuomintang oppression. 
The societies wMch are emerg- 
ing have much in common 
with modem Western societies 
(something Singapore's neo- 
Confucian apologists find unac- 
ceptable). 

Jenner does not write like an 
academic - a great compli- 
ment in my book. Unclogged 
by footnotes, the chapter-es- 
says swing along with the con- 
vincing verve of a good leader- 
writer, with an eye for the tell- 
ing phrase. “This book deals 
briefly with vast issues too 
urgent to be left till they can 
be viewed with the wisdom of 
hindsight”, he opens, while 
denying any claims to original- 
ity. 

Jenner stretches a polemical 
canvas on a socio-political 
framework, but it is Jung 
Chang who paints the darkly 
epic picture. Her book is on a 
Victorian scale covering the 
gamut of Chinese society, vast 
areas of China itself and span- 
ning three generations: her 
grandmother, mother and her- 
self and spanning the 20th cen- 
tury. Her grandmother, com- 
plete with bound feet, becomes 
the concubine of a pre-revolu- 
tionary warlord (the story of 
women in China plumbs fresh 


depths of oppression and 
humiliation). Her mother flees 
to Manchuria, suffering Japa- 
nese occupation and becoming 
an anti-Ruomintang agent for 
the Communist armies, marry- 
ing a prim, idealistic guerrilla 
lighter. Their patriotism is 
rewarded with good jobs once 
Mao's forces triumph. 

Too soon, however, the dark, 
destructive forces of Mao and 
palace politics turn revolution- 
ary hope into cynicism. The 
family survives the Korean 
War the idiocies of the Great 
Leap Forward; the bitter years 
of famine; the neurosis of the 
Cultural Revolution; the Mao- 
ist Purges: but all bring appall- 
ing suffering to the patriotic 
pair and their children. 
Through long separations, 
terms in jail, exiles in the 
countryside, denunciation as 
class enemies and KMT agents, 
ill health, random violence and 
bitter betrayals, the early real 
and idealism are gradually 
leached out. Finally, just 
before his death and stul under 
false suspicion, the father 
admits; “If I die like this, don't 
believe in the Communist 
Party any more.” 

Jung Chang herself has her 
first contacts with foreigners 
and with English literature. 
Finally she glimpses Mao’s feet 
of clay and asks herself yet 
again: “If this is paradise, what 
then is hell?" 

The tragic story of the three 
true daughters of China is told 
with what rings out as abso- 
lute honesty, with that mixture 
of intelligence and naivety 
which is truly Chinese. The 
book is a huge tour de force, 
the inside story of what was 
really going on while the out- 
side world peered fitfully in, 
only guessing at the damage 
the lmbecilic Mao was causing 
his country. 

Jung Chang escapes to 
England, rejoices In Deng 
Xiaoping's reforms, and is cast 
down by Tienanmea, although 
she claims that China has 
become altogether a different 
place since she left in 1978 and 
that the once all-pervasive fear 
has diminished. But the happy 
escape to the west of Jung 
Chang and her three brothers 
lights no way out of the maze 
for the rest of the one billion 
Chinese. 

Black though the prospects 
may seem from both these 
admirable books, China’s 
neighbours do offer glimpses of 
light at the end of a tong, dark 
tunnel. In the last month, Deng 
Xiaoping has performed the 
latest metamorphosis in his 
survivalist career, denouncing 
the inflexibility of the very 
hard-liners he promoted to the 
highest office after Tienanmen, 
and giving his personal bless- 
ing u> the almost unrestrained 
economic warlordism which is 
transforming whole tracts of 
South China There is no rea- 
son ic oelieve that, if “bour- 
eois capitalism” is allowed to 
lossom. it should not bring to 
China the material and social 
benefits it is bringing to other, 
once poverty-stricken, coun- 
tries of the region. 


Trouble with the system 


I N THE old Soviet Union 
there used to be a joke: 
’The past is unpredict- 
able”. Mikhail Gorbachev 
then declared it was time to fill 
in the blank spots of history. In 
theory, this should have 
opened the way to meaningful 
prediction of the future. So it is 
ironic, note the authors of 
After Communism, that, despite 
this filling ’ in of the past, today 
the future seems all but impos- 
sible to predict. 

Still, they chance their arm 
in this book, as journalists 
should. Here they focus on the 
uncertainties in the former 
Soviet Union, the population 
explosion around the southern 
Mediterranean, and the pros- 
pects for Germany. Predictions 
are always liable be to be 
turned on their heads. Some 
are a Mt obvious. “The conser- 
vatives are stunned for the 
moment, but have not disap- 
peared from the political scene. 
They may eventually become 
part of an authoritarian, xeno- 
phobic Slavic movement for 
the resurgence of an all power- 
ful Russia.” Other predictions 
are too elliptical to grasp. “One 
fine day the world wakes up to 
find a nationalistic Russia 
transformed into a dictatorship 
with a binding grip on other 
Slavic lands and Kazakhstan. 
Is this the resurgence of Com- 
munism? Not at all. Of a form 
of Czarism? Most certainly." 

This sort of thing is both 
stimulating and confusing. 
Full of many such revealing 
judgments, the book should be 
accompanied by a bottle of 
good claret, bottled a year or 
two before the Soviet coup, so 
as to give an historic balance. 
One of the people who stood 
against the coup, shoulder to 
shoulder with Boris Yeltsin, 
was Anatoly Sobchak. The 
Mayor of St Petersburg now 
presents his own story in For 
A New Russia. 

First of all. Mr Sobchack 
writes (though his translator is 


not given a credit) very well 
indeed, and a lot better than 
Yeltsin or Gorbachev. This Is 
indeed a major factor in lend- 
ing credence to his view of 
things. He remarks that people 
in civilised contries as a rule 
have little interest is politics: 
will they spend days and 
nights in front of their TV sets 
watching live reports of legisla- 
tive debates? Of course not, 
says Sobchak - there are 
things which are much more 
interesting to this blessed citi- 
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zen, such as business, culture 
or sport It is good to hear that 
sort of tiring from a Russian 
(or any) politician. 

In fact his whole account of 
the last three years is refresh- 
ing because It is written from a 
personal point of view which, 
In the accuracy of its observa- 
tions and its humour, carries 
the ring of conviction rather 
than self-justification. It is also 
generous. The courts were not 
manned by dishonest or merce- 
nary people, Sobchak claims. 
The majority of their personnel 
were honest and decent people. 
“But the system as a whole, 
the entire mechanism of law 
enforcement agencies ... has 
led to a perversion of the law 
and erosion of human rights 
for all - the accused, the 
investigators, and the judges 
themselves.” 

Making the point about the 
degradation of society another 
way, he quotes a Russian Joke 


about the plumber called to fix 
a leak. “Thank you very much 
for coming . . . There’s a real 
deluge in the kitchen every 
night." 'I see,” responds the 
plumber, “the system has to be 
changed." “Will it cost much?’’ 
asks the anxious tenant “Who 
said anything about money? I 
said the whole system has to be 
changed” . Sobchak is not harsh 
on Gorbachev and certainly 
does not condemn him either 
as a traitorous General-Secre- 
tary or a radical dictator. He 
believes anyone would have to 
be either a zealot or a madman 
to retain faith in communist 
ideal;, winch, all over the 
world, nave led to such inhu- 
man regimes. He judges the 
former leader as a statesman 
to whom both politics and ide- 
ology are simply means. 

“When you start seeing only 
what’s wrong," a theatre pro- 
ducer told him, “take a pill and 
go to bed " Sobchak remains 
very much awake. He believes 
in a Russia populated by pros- 
perous. proptizv-owning demo- 
crats wh: choose to belong to a 
confederaiiGL of self-governing 
republics. The wiiy question is 
how to get there. His account 
of A New Russia suggests that 
if he were running for office 
here in Britain Mr Sobchak 
would be elected by a land- 
slide. Fortunate the country 
that can produce such men in 
such hard times. 


David Sportier 
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Lively mind behind an easel 



HE AUSTRIAN-born 
painter Oskar 
Kokoschka, a selec- 

tion of whose letters 

is now published la English 
translation, lived in Britain 
from 1938 until 1953. He had 
friends who helped him settle 
In a country where his work 
was little known at that time 
ana. If known, not particularly 
well liked. 

Kokoschka grew up in 
Vienna, during the last era of 
Franz Joseph's Austro-Hungar- 
ian Empire. His father, who 
had once owned a jewellery 
business, was reduced to mak- 
ing a precarious livelihood as a 
commercial traveller. Yet the 
boy was able to develop bis 
creative gifts within the educa- 
tional system and enrol at the 
School of Arts and Crafts. 
After a period as a young blood 
in Viennese cafe society, he 
moved to Prague where he met 
his wife Olda. His Czech visa 
saved him in the UK from 
inter oment on the Isle oE Man 
when war broke out. 

Thanks to his friend Edward 
Beddington-Behrens. 
Kokoschka was given a studio 
in Park Lane - then deserted 
because of the blitz - and he 
began to earn enough from 
painting to rent a flat in Swiss 
Cottage. Eventually he moved 
out of London to Polperro and 
then to the Highlands of Scot- 
land. 

Yet whatever the circum- 
stances he retained, as this 
book shows, a remarkable vig- 


OSKAR KOKOSCHKA 
LETTERS 1905-1976 
selected by Olda 
Kokoschka and Alfred 
Marnaa 

Thame* & Hudson £24.95, 320 
pages 


our of min d. Long letters writ* 
ten to his friends when the war 
was over deplore the post-war 
carve-up of Europe, its Ideolo- 
gies and its idols. "Picasso" he 
writes “dresses beautiful win- 
dows giving onto a future para- 
dise as only a window-dresser 
can." By contrast Kokoschka 
turned to Hades for a subject 
and worked on a vast Ruben- 
sian triptych embracing Perse- 
phone, Prometheus and the 
Apocalypse, designed for the 
ceiling of a bouse in Exhibition 
Road. Kensington- The owner, 
Count Antoine Seilern, 
bequeathed this stupendous 
work to the Courtauid Insti- 
tute, where it is currently on 
show in Somerset House. 

In 1953 Kokoschka and Olda 
became residents in Ville- 
neuve, Switzerland, and in 1980 
aged 93 he died there. In his 
vigorous old age Kokoschka 
remained restlessly eager for 
new experience. He travelled 
widely in Europe and made 
regular visits to Salzburg 
where he designed sets for Fur- 
twangler’s Magic Flute and 
presided over his own Summer 
School in painting. 


"Don't weaken even by bale 
Life is so unfathomable that 
we have to survive the test 
with patience, like Job." he 
wrote to the conductor who 

was now terminally ill. 
Kokoschka recalled the time 
when, as a dragoon in the 
Imperial Austrian Army on the 
battlefield of Galicia in 1915, he 
had his lung pierced by a bayo- 
net. “Only ray dying horse, 
kicking me in its death throes 
from time to time, woke me 
from a lethargy that could 
have ended in my death." 

A celebratory sense of resur- 
rection, which may be traced 
back to this Dosteovsky-like 
episode, is the distinguishing 
feature of Kokoschka's 
vibrantly alive paintings. 
There is an urgency in all his 
work that was mirrored in his 
life. It is as marked in his pan- 
oramic cityscapes as it is in his 
portraits of world statesmen or 
of society women like Nancy 
Cunard or his friend Kathleen. 
Countess of Drogheda. These 
portraits, of which he did a 
great many, show the painter's 
depth of insight into the sit- 
ter’s nature. 

Kokoschka's early paintings 
revealed a debt to Van Gogh 
while his mature work was fre- 
quently compared with El 
Greco. In the reference books 
he is always classified as an 
Expressionist Fie became irri- 
tated by these labellings and 
claimed that if it was to be 
pinned down in this way, his 
work enshrined the spirit of 


Baroque, its dramatic sense, its 
continuity with the spirit of 
mediaeval Europe. 

The early letters were writ- 
ten at a turbulent time of cul- 
tural life in Vienna when many 
young artists were kicking 
against the by now restrictive 
Secession. This mood echoes 
through letters to men who 
were powerful in forming taste 
and values during the pre-An- 
schluss period - the architect 
Adolf Loos, the editors Karl 
Kraus and Herwarth Walden. 
But Kokoschka was more inter- 
ested then in women than in 
art-politics. There are many 
passionate love-letters, highly 
possessive in tone, to Alma 
Mahler, widow of the com- 
poser, who turned him down 
for the architect Walter Gro- 
pius. 

In the absence of a full biog- 
raphy the book is welcome for 
the Intimate picture it gives of 
Kokoschka’s ceaseless questing 
and questioning; his lifelong 
interest in, for example, a uni- 
versal think er like Comenius. 
The translation from the often 
idiomatic German by Mary 
Whittall is good; the editing 
rather minimal, involving the 
reader in a lot of tiresome 
back-tracking to find out who 
everyone is. There is surpris- 
ingly little about individual 
paintings. When he wrote a let- 
ter. as he frequently did, 
Kokoschka looked beyond the 
easel to the world. 


Anthony Curtis 
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S UZE Gablik's new book 
is a passionate plea for 
making modern art rele- 
vant to the way we live. 
The appeal is timely, since 
most modern art this century, 
in its high-minded and 
high-handed way, has done its 
best to alienate its audience. 
An example Is the sculptor 
Richard Serra. who in 1981 
erected his monumental steel 
structure Tilted Arc in the mid- 
dle of downtown Manhattan. 
Suddenly confronted by a 120ft 
long. 12ft high. 73 ton leaning 
curve of welded steel, local 
workers objected. After three 
days of public hearings and a 
1300-signature petition. Tilted 
Arc was removed. “What the 
Tilted Arc controversy forces 
us to consider," Gablik says, 
“is whether art that is based 
on notions of pure freedom and 
radical autonomy - without 
regard For the relations we 
have to other people, the com- 


High on concept, low on meaning 


munity, or any other consider- 
ation except the pursuit of art 
- can contribute to a sense of 
the common good” 

Gablik endorses the view 
that much modern art mirrors 
the meaninglessness of society, 
its addictive consumption and 
its lack of any “great integrat- 
ing vision". Drawing on femi- 
nist theory, environmentalism 
and “new age" rethinking 
about the myths and symbols 
underpinning our spiritual life, 
she proposes a new agenda for 
art with an updated version of 
Vasari's Lives to match. There 
is Fern Shaffer, for instance, 
who, like an ancient shaman, 
performs solstice rituals to re- 
acquaint his audience with the 
rhythms of the universe; the 
Scottish artist Andy Goldswor- 
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thy, who makes sculptures 
with what he finds - leaves, 
flowers, snow - which melt or 
blow away within a day (a suc- 
cess in Japan, where he says it 
is in the nature of the Japanese 
□at to question the value of 
something which is not going 
to last); Dominique Mazeud, 


whose art consists of clearing 
debris from the Rio Grande 
River and Beth Sartz. whose 
sound-and-vision work, Gablik 
says, had the effect of making 
many people “even lay down in 
front of the paintings to 
receive healing”. 

You are bound not to agree 
with aQ that Gablik says. Her 
bias against Industrialisation 
can be seen as Luddite, even 
inhuman. Her language (cos- 
mic energy flows, soul-con- 
sciousness) can seem a mys- 
tery. Her enthusiasm for 
conceptual art, like her atti- 
cism of modernism, is perhaps 
too obviously written from 
within the American art tradi- 
tion. Surely representational 
art. a still-life by Chardin or a 
landscape by Cezanne, can 


seem as ecologically sound and 
as wedded to the values of 
trust and compassion, as- her 
other examples? 

Herein lies the crux, for Gab- 
lik is woefully thin on how a 
work of art communicates its 
meaning. A Henry Moore 
sculpture can move many peo- 
ple without their claiming to 
understand it; many of the 
works Gablik admires makes 
sense only when they are 
accompanied by a full-length 
manifesto. Is that art or agit- 
prop? Gablik makes a good 
case for re-appreciating art as 
artisanship (Morris and Ruakin 
would approve), bat where 
does “useful" art end. in rede- 
signing New York City's dust- 
carts or performing a counsel- 
ling service fbr the Sanitation 


Department's employees? . 
Trough combining sense with 
nonsense,- Gablik goes a long 
way to revitalising the voice of 
art within the conversation of 
mankind. This is more than 
can be said of high priests of 
modernism such as Andy War- 
hoi, who preached only fash- 
ionable ennui, or indeed of 
John Passmore, Professor of 
the History of Ideas at Can- 
berra University. Like an over- 
educated schoolboy, Passmore 
spends 292 pages poking fun at 
high-faintin' notions of serious 
art. Clive James, an equally 
sceptical but far funnier antip- 
odean, would have kicked the 
subject into touch in five min- 
utes. Passmore, though, is that 
other familiar phenomenon, a 
Great Australian Windbag and,, 
to Judge from this laboured 
piece of waggery, a' pretty sett- 
conceited one at that 


Mark Archer 


A poet of 



J AMES THOMSON earned 
immense feme in the 
18th century as a result 
of his poem The Seasons, 
work foil of landscape 

acninHim nmri nrilie-raUEW 
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. speculation about the. natural 
sciences, topography, and 
h uman history; be is now 
relatively neglected. The 
success of The Seasons 
.stemmed to a large degree 
from its role In contributing 
towards the fashion for 
se nsibilit y — the cultivation 
of reflective, tranquil 
s en ti m ent rather man unruly 
passion. This “sentiment al" ~ 
style has often provoked great 
irritation; Horace Walpole 
wittily pyptpins his preference 
for more full-blooded poetry 
"by the. malicious analogy; *T . 
had rather be put into the 
roundhouse for a 
wrong-headed .quarrel, than 
sup quietly at eight o'clock 
with my grandmother." 

In the tight of Thomson's 
Uterazy reputation, James. 
Sambrook’s account of his life . 
and character makes amusing 
reading. Sambrook emphasises 
the contrast between the poet's 
literary idealisatio ns of woman 
andhisribaldry.ln 
conversations with men. When 
the poet apparently fells in 
love for the first time, in his 
forties, the biography neatly 
juxtaposes his letters and 
poems to the adored . 
‘'Amanda", expressing "the 
utmost Ardor, the most perfect 
Esteem, and inexpressible 
Tenderness”, with a 
contemporary description of 
a mfidmspute between them: 
"She pulled off his wig and 
threw it on fife ground, and 
he threw a glass of pouch at- 
her." 

Sambrook also cites 
accounts of Thomson's 
excesses in food and drink, 
his “neglige , nce over money”, 
and above all his slothflilness; 
his poem The Castle of 
Indolence was written in a 
spirit of ironic self-reproach. 
Mahy anecdotes stress his 
languorous hahibc he was once 
reportedly .feeeri lounging 
round Lord Burlington’s . 
garden, with his hands in Ids 
waistcoat pockets, biting off 
the sunny sides of the " - 
peaches”: An acquaintance. 


in the afternoon, asked the 
reason why: “Mon", replied 
he. “I bad no motive to rise." 

The side of Thomson which 
the biography portrays most 
fully is his role as a participant 
in London literary life: in 1725 
the poet, in his mid- twenties, 
left his natiye Scotland for the 
opportunities and- diversions 
of the capital. For a while, he 
took a job as a tutor “a low - 

tacv you know not so suitable 
to my temper". By cultivating 
rich andmfluential patrons, 
he managed to go on the Grand 
Tour as travelling companion 
to a young aristocrat, and later 
gained two useful sinecures. 

In noting Thomson’s 
alliances with various Whig 
patrons, Sambrook offers an 
account of the poet's role as 


JAMES THOMSON 
1700-1748: A LIFE 
by James Sambrook 

Clarendon Press. Oxford £40, 332 
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a public man, actively involved 
in political machination. 

Oddly, however, the 
examination of political 
themes in Thomson's poetry 
is usually restricted either to 
the poet’s allusions to the 
current situation, or to his 
patriotic vision of Britain as 
a of liberty and industry. 
(Thomson's masque Alfred, 

■ written in collaboration with 
his fellow-Scotsman David 
Mallet, contains the song “Rule 
Britannia”.) The biography 
offers none of the more 
ambitious analysis of 
Thomson's view of British 
society, and of the role of the 
wise and virtuous statesman, 
which is found in the writings 
of critics such as John BarrelL 


I 


Nonetheless, this study of 
Thomson is a work of 
distinguished scholarship, 
produced in the face of a lack 
of detailed information about 
the the poet’s life. Its main 
drawback is a tendency t 

towards understatement; a 
more ebullient biographer is 
needed in order to convince 
a wider readership of the 
interest of Thomson's poetry. 


Chloe Chard 
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Too beautiful to be fashionable? 
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*A Woman Soaring* by Van don Eackhodt (1621-1874) at the Pierpont 


Library 


W HILE MOST peo- 
ple know Rem- 
brandt's drawings 
- a . huge number 
survive - similar works on 
paper by Ms fellow Dutch art-, 
ists of the 17th cehtury are 
altogether less familiar. This is 
in contrast to Italian and 
French painters' - from Ranh-.' 
ael, Michelangelo or . Gu«clno , 
to Claude. Poussin or Watteau 
- whose graphic work has 
always been prized and appre- 
ciated. But who can recall see: 
mg studies in pen or chalks by 
Hals, Steen, Cuyp, Ruisdael, 
Vermeer or any of the other 
great names which' constitute 
the pantheon of Dutch art of 
the Golden Age ? ‘ ■ 

Yet, as a beautiful exhibition 
i - Seventeenth-Century Dutch 
* Drazomgs from the Abrams Col- 
lection - now at the Pierpont 
Morgan Library, New Tork 
(and already seen at the Rjjks- 
museum and the Albertina in 
Vienna) makes clear, drawing 
was just as prevalent in Dutch 
art as it was French and Ital- 
ian and the results were fre- 
quently as ravishing. From the 
end of the 16th century, Dutch 
artists adopted the Ita lian 
renaissance practice of m a kin g 
preliminary drawings from life 
- for both figures and land- 
scapes - as a means of achiev- 
ing more naturalistic effects in 
compositions that were in fact 
products of the imagination. 

In the- case of both portrair 
. ture and flower-painting. 

• where reality was of the 
essence, it goes without saying 
that drawing also played a 
vital role. Contrary to one’s 
initial impression, therefore, a 
substantial legacy of Dutch 
graphics from the 17th century 
exists and, generally speaking; 
the range of subject-matter is 
more varied than what one 
finds within the classical con- 
fines of French or Italian art of 
the same period. 

For over 30 years a Boston 
lawyer and his wife, George 
and Maida Abrams, have been 
buying Dutch drawings of the 
I7th century and in doing so 
they have assembled a collec- 
tion of the -very highest quality 
and! distinction. It is a very per- 
sonal collection with a strong 
emphasis on landscape. An 
early influence on the couple 
was the great Harvard teacher 
and connoisse ur of old master 
drawings, Paid Sachs, who told 
them, on seeing their early 
acquisitions, that they were 
“people" gar opposed to “land- 
scape" cofieetore. As a result 
they consciously sought out 
landscapes to correct their nat- 
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ural inclination towards, figure 
studies so that for example, of 
the three sheets by-Rembrandt 
in the exhibition two are of 
landscapes; both date from 
about . 1652 and both were 
bou^tattiteChatswortirsale 
in 1967. . - - . : 

. - Sachs’s a dmo nition may be 
file raison d’etre for several of 
the ojfrer. interesting; sheets, in 
the collection. A wonderful 
wash sketch of a castle on a 
cliff with the blasted trunk of a 
tree in the foreground is sur- 
prisingly said to be -by Rem- 
brandt’s pupil,' Nicolaes Maes; 
alternatively, the catalogue 
. suggests it could be by another 
pupil, Samuel van fioogstra- 
nen.-The problem is that nei- 
ther artist is really known as a 
landscape painter so' that the 
attribution of the work 
remains tentative. Another 
Rembrandt pupil who' Is more 
faMHar as a figure painter Is 


Homan Potterton 
admires the Abrams 
collection, currently 
in New York 


Jan Llevens; yet he is repre- 
sented in the Abrams collec- 
tion by two pen and ink 
studies of landscape. The artist 
Abraham Furnerius is not 
exactly a household name; but 
he was a pupil of the great 
master - himself and was 
described by a. contemporary 
as “very clever. in his land- 
scapes". Typically, the 
Abramses have sough tout an 
ay ample of his work. . 

Hendryik Avercainp, the 
deaf-mute painter of winter 
scenes, was a prolific draughts- 
man and notable . among his 
oeuvre are a number of fully- 
finished watercolours which 
the artist, unusually for his 
lime, produced (and : sold) as 
autonomous works of art -Two 
of these - a view with a river 
and a mote typical scene on 
the ice - are among the high- 
lights of the Abrams collection. 
Not surprisingly, the pioneer 
masters . of the naturalistic 
landscape - Claes Visscher, 
Cornells Vroom, and Esaias 
and Jan van de-Velde are also 
represented; and from later 
decades there are examples by 
well-known names - van 
Goyen, Jacob van Ruisdael and 
Nicolaes Berchem. . 

Among the figure studies are 
a number of very beautiful 
drawings ranging from quite 
Mannerist (and Italianate) 
studies by such artists as Bloe- 
maert, Wttewael and Golhdue 
to raucous low-life scenes by 
Adriaen and Isack van Ostade, 
Cornells Bega and Dusart The 
most surprising of the figure 
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drawings are, however. a group 
of large black and white chalk 
drawings on blue' paper. Two of 
these are by Jacob Backer, two 
by Govaert Flinck, and another 
by Lambert Doomer - all art- 
iste who worked in the immedi- 
ate circle of Rembrandt Aca- 
demic in style, the drawings 
represent a particular tradition 
that seems alien to Dutch art 
and indeed, as the catalogue 
points out, ’ they owe their 
inspiration to the great Flem- 
ish artists, Rubens and Van 
Dyck. Other large-scale figure 
drawings - by, for example, 
Berchem and Adriaen van de 
Velde - also display a use of 
chalk that is more Italianate 
than Dutch. 

The fact that there are gaps 
in .the Abrams collection is wit- 
ness more to the very personal 
nature of the selection than to 
any oversight. There is for 
example no drawing by Cuyp, 
none by Jan Both, hardly any 
Italianate landscape drawings 
(a major genre), and not a sin- 
gle study of shipping by Wil- 
lem van de Velde or indeed any 
other master of seascape. Nor 
are there any drawings by the 
Dutch Caravaggisti such as 
Honthorst or Stomer. Lacking 
too are any drawings of archi- 
tecture by a master such as 
Saenredam, who was a prolific 
draughtsman, while Emanuel 
de Witte, who is known for his 
paintings of church interiors, 
is represented by a very curi- 
ous chalk drawing of a nude- 
Medusa. This is part of a very 
rare album of drawings by a 
number of different artists that 
was bought from an English 
private collection as recently 
as 1967. 

No exhibition of Dutch art 
would be complete without 
some representation of flower 
painting and In Ibis respect the 
Abrams collection is no excep- 
tion: the watercolours on vel- 
lum of tulips by Jacob Marrel 
are simply sumptuous. 


William Packer breathes a sigh of relief not to be confronted with conceptual art 


A fter what seems 
like weeks on end of 
turning a sceptical 
eye on what passes 
for the most significant of Brit- 
ish art of our time in the opin- 
ion of our more cm courant 
dealers, collectors and institu- 
tional curators, it comes as 
some considerable relief -to 
turn again to some proper 
painting. No matter-fhat none 
of it is self-consciously 
avant-garde, or that none of 
the artists concerned is likely 
to see the right side of 45 
again: the young, like the poor, 
are always with us. 

Jennifer Durrant is the one 
abstract painter among them, 
whose latest canvases now fill 
the Concourse Gallery at the 
Barbican (level 5: until March 
25). She works habitually on 
the largest practical scale for a 
studio painter, 9 feet by 10 or 
so. Tbe imagery in the work is 
unspecific but nevertheless 
richly associative. If anything, 
it proposes a cosmic space, her 
bright, ambiguous elements 
wheeling and turning like 
planets in their pictorial firma- 
ment. Yet it swings bade from 
the most expansive space that 
the imagination can compre- 
hend to the smallest, to those 
no less limitless inner and 
secret spaces of biology under 
the microscope. 

The imagery, formal ele- 
ments of active colour disposed 
in mutual relation across a col- 
our field or ground, is rich in 
organic association, redolent of 
seeds and pods and urgent, 
microscopic, seminal activity. 
The canvases are beautifully 
sustained, the paint thin and 
translucent. The surface is con- 


O NE consolation for 
being a reluctant 
urban-dweller is the 
BBC’s superb early 
morning forming programmes. 
Nothing brings home more 
sharply the convulsions now 
taking place in the British 
countryside - or the reasons 
why, apart from doctors, form- 
ers have the highest rate of 
suicide. And yet, it seems there 
is extraordinarily little aware- 
ness among the folk who this 
Easter will be unl oadin g the 
organic Brie and Frascati out- 
side a thousand rented cot- 
tages, that what happens to 
British forming will vitally 
affect the countryside we 
urbanites currently enjoy. 

Anyone seriously, interested 
in the countryside will doubt- 
less know, if only by reputa- 
tion, the Museum of English 
Rural life at Reading, on tbe 
edge of the University campus 
in a dreadful 1960s prefab. 
Started in 1951, the museum 
houses a large collection (only 
a small part is on show) illus- 
trating the changing face of 
forming and rural industries 
between, roughly, 1850 and 
I960. However, this permanent 
exhibition of “rescue objects' 1 
is only the tip of the haystack: 
it is but one part of the unique 
resources offered by Reading 
University's Institute of Agri- 
cultural History. 

First, however, the museum 
(0734-318660). These days, the 
countryside is well stocked 
with rural museums dedicated 
to the bygone skills and folk- 
customs of Thomas Hardy's 
England, etc. etc. aThe Read- 
ing Museum is fairly old-fash- 
ioned and strictly educational, 
not Bank Holiday fore for chil- 
dren. In the words of its Direc- 
tor, Dr Ted Collins, “There are 
no chaps leaping about in 
smocks here” - and besides, it 
is shut on public holidays. 

This is a museum chronicl- 
ing change in the countryside, 
not nostalgia, and above all, 
tbe interface between industry 
and forming. In that respect, it 
forms a remarkably good coun- 
terpart to Hardy’s novels. In 
Tess of the DurberviUes, written 
in the great agricultural 
depression of the 1880s. Har- 
dy’s observes the reaper-ami- 
binder, harvesting “with the 
gentle ticking of grasshoppers 


stantly flickering and alive, 
often physically interrupted by 
the overlaying of canvas upon 
canvas, edges and interstices 
catching the light with the 
irregular ran of pigment 

Miss Durrant in mid career 
is as riistingnfcheri a pain ter as 
any in her generation. Yet her 
work is too seldom seen, for it, 
like so much else, no longer 
fits the orthodoxies of curato- 
rial interest. It is too instinc- 
tive, perhaps, too conspicuous 
in its lack of any conceptual 
programme or rationale, 
harder to talk or write about 
than simply to see. It has no 
politics, no fish in a tank to 
relieve imagination of particu- 
lar responsibility. It is, per- 
haps, too beautiful. 

Mutatis mutandis, as much 
may be said of Dick Lee, whose 
latest work is now on show at 
Cadogan Contemporary (108 
Draycott Avenue SW3, until 
March 28). He Is a painter of 
the landscape, the domestic 
agricultural landscape of Suf- 
folk and Normandy, and also of 
the studio and domestic inte- 
rior with its natural informal 
clutter of still life. Whatever 
at nearly 70, he is as good a 
painter as any we now have. 

His handling is deceptively 
casual, the paint indulged in 
the easy touch and sweep of 
the hand, loose and free. But 
the ease is deceptive, the rig- 
our of the construction and the 
consistent articulation of the 
pictorial space ever apparent. 
All is looked at long and hard, 
the form described, the space 
understood and registered with 
an admirable simplicity. This 
is old-fashioned painting of the 
Modem British School, in the 


knowledge of Sickert and Cam- 
den Town seen through a filter 
of French experience and sensi- 
bility, and as thoroughly con- 
temporary as could be. 

The other exhibitions I can 
do little more than recom- 
mend.. Susan Pye's first solo 
show, long overdue, is at the 
Pike Gallery, a new gallery in 
Wandsworth (145 St John's Hill 
SWllt until March 29). She is 
something of an expressionist, 
her table-top still-lifes, land- 
scapes of a sort, teasing their 
way towards abstraction, but 
never quite. The smaller work 
tends towards the decorative 


and exuberant, the larger 
remaining tbe more austere in 
feeling, more thoroughly 
worked and impressive. 

I have yet to see the shows 
of Maggi H ambling, at Bernard 
Jacobson (14a Clifford Street 
Wl. until April 4), and Harry 
Holland, at Jill George (38 Lex- 
ington Street Wl, until April 
3),. but I shall most certainly do 
so. Beyond curiosity as to 
detail, I have no fear in recom- 
mending them, for I know the 
work well in both cases. I have 
already seen In the studio 
much of the Jemma series of 
monotypes, of the female nude, 


that Maggi Hamblin g is show- 
ing; as with Zen calligraphy, 
with the monotype there is no 
going back, and these images 
are as remarkable for their 
commitment as for their spir- 
ited accomplishment. And by 
the form book. Harry Holland's 
odd and ambiguous metaphysi- 
cal still-lifes should be as beau- 
tiful as anything currently on 
show in London. 

Will the guardians of our 
national collections feel it 
worth their while to get along 
to see them, or the works of 
any other of today's artists? 



- 1 : 





’Early Summer, Ingleville’ by Dick Lee, currently showing at the Cadogan Contemporary Gallery 


Convulsions in the 
countryside 

Patricia Morison visits the Museum of Rural Life 


making love"; this refers to a 
revolutionary innovation 
which, as I now know, was the 
invention of Cyrus H. 
McCormick of Virginia in 1831, 
and popularised here by the 
Great Exhibition 20 years later. 

School history books tend to 
overlook one salient foot the 
“dark Satanic Mills” had as 
much impact on rural life in 
the 19th century as they did on 
urban society. Men like Robert 
Ransome of Ipswich, whose 
business developed out of 
patenting cold cast iron 
ploughshares, or Robert Boby 
of Bury St Edmunds who 
Invented the Boby corn screen, 
were as significant in their 
impact, not just here but over- 
seas, as ever Robert Arkwright 
with his spinning jenny. 

Of course, in these days of 
the computerised milking par- 
lour, photographs of any pre- 
war farming activity are bound 
to strike a nostalgic chord. I 
was fascinated to find that 
benighted formers in Kent still 
used ox-teams In 1910, much 
like their ancestors in the 
Domesday Book. The Ran- 
some's Hall part of tbe 
museum houses a selection of 
fine wagons including the 
quaintly-named Hermaphrodite 
of “Maphrodite”, a cross 
between a wagon and a cart 
There is also a collection of 
beautifully crafted model 
ploughs and a mass of curious 
objects for making besoms, 
chair-bodging, dairying, and 
such beastly operations as 
bloodletting horses (a fleam- 
stick) and cutting off lambs’ 

fails 

A small section portrays the 
Changing image of the farmer 
in society. It does not, alas, 
take the story as for as today's 
barley barons in their Range 
Rovers, doomed as they may be 
to become the museum exhib- 
its of tomorrow. But it is 
piquant to read the laments of 


observers like Richard Jeffries 
in the 1880s on the gentrifi ca- 
tion of Farmer Giles and, espe- 
cially. of his womenfolk. “The 
daughter is pale and interest- 
ing and interprets Beethoven, 
and paints the old mill, while a 
skilled person hired at a high 
price rules in the dairy.” 
Newly pallid misses of that 
type were what Angel Clare 
rejected in favour of poor, rosy- 
cheeked Tess. 

So much for the museum, 
then, a good morning’s outing. 
The Institute of Agricultural 
History is a for more notable 
beast. Essentially, it is an 
extraordinarily rich archive - 
over 30.000 books and periodi- 
cals, company records, govern- 
ment bumph on forming, old 
films, union archives, and over 
one million photographs - 
charting every aspect of the 
history and development of the 
countryside from the late 19th 
century to the present day. 


Most of the material is British, 
but not all. and many of tbe 
company archives chart the 
rise and fall of British agricul- 
tural engineering exports over- 
seas. 

The photographic archive is 
wonderful. Carefully indexed, 
it allows you to check what 
steam lawnmowers looked like, 
and inspect the designs for 
electricity pylons and village 
streetlighting considered in the 
1930s (the Council for the Pres- 
ervation of Rural England has 
deposited its archives here). 
Collectors of vintage farm 
machinery often consult the 
the Institute because crammed 
onto its shelves are longhand 
ledgers of engineering firms 
dating back to early last cen- 
tury. 

People looking to set up "tra- 
ditional* 1 rural industries, 
researchers working on histori- 
cal ecology, landscapists, histo- 
rians of food, hunting, cos- 


Synchronised sin 
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R EN CAMPBELL’S 
directorial debut was 
organising the shal- 
low end for the Sum- 
mer Water Show at Bourne- 
mouth. Campbell has swum a 
long way since then, and with 
Pigspurt at the Riverside Stu- 
dios presents not so much syn- 
chronised swimming as syn- 
chronised sinning. For those 
prepared to take the plunge, 
this is vastly enjoyable. 

Campbell's tense anarchy 
has enlivened The Hitchhiker’s 
Guide to the Galaxy, the 22 
hour Warp at the ICA, and cre- 
ated a lugubrious Gonzalo in 
Derek Jarman's Tempest If 
Pigspurt is not tbe most acces- 
sible Campbell, at least his 
crazed invention, disregard of 
convention, and superb control 


Radio 


Evolutionary monkey business 
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are fully available in this cha- 
otic one man show. 

Campbell spurns plot, opts 
for coincidences which take 
one from an archeological dig 
in Oman via Hebrew football 
commentary in Munich to Pid- 
gin translations of Ken Dodd in 
the Solomon Islands. He has 
the extraordinary gift of insin- 
uating insanity everywhere. 
What starts as a paean to the 
stock "Third Act Inspector" in 
detective dramas broadens into 
a portrait of the Bishop of Col- 
chester overcome by guffaws of 
laughter in the stalls, squeez- 
ing Cub Scouts like bellows in 
his merriment. 

After the break. Campbell 
finds that his nose resembles a 
woman to Man Ray position 
(without the cello holes); the 
show’s second half is a quest 
for tbe perfect match, turning 
a bare possibility into a naked 
fact by photographing nude 
women. Meanwhile - incom- 
prehensibly - the right half of 
Campbell's face becomes Elsie 
the housewife, the left half a 


tume. and agrarian political 
discontent, have access to 
invaluable material through 
the Institute's computerised 
data base. In theory, you could 
use deposits of old MAFF farm 
management surveys to check 
the profit sheet of any farm in 
the land: unfortunately, these 
records are classified secret 
Dr Collins also points to the 
hitherto unexploited potential 
of the Institute as a source of 
information for the develop- 
ment of alternative technology. 
He would like to see more 
Third World governments 
funding research into pre-trac- 
torisation techniques. How- 
ever. the premises of the Insti- 
tute are absurdly small for its 
collection and the archives. let 
alone the activities of its staff 
and the public. An appeal has 
now been launched by the Uni- 
versity of Reading to make of 
the Museum and the Institute 
a new entity, the Rural History 
Centre and is looking to raise 
£3.5m for a new building. The 
Centre will link up with Read- 
ing University’s strength in in 
all aspects of agriculture, food 
production, and the environ- 
ment at large and could play a 
really significant part in help- 
ing the general public reach a 
more informed, less sentimen- 
tal understanding of the coun- 
tryside and its inhabitants. 





Ken Campbell In ‘Pigspurt’ 

randy squire straight from 
Smollett; this turn of events 
ushers in transvestism and a 
strange party at La Mai Jr esse. 

Further explanation beggars 
belief. Campbell is perplexing, 
infuriating and refreshing; 
sometimes hilarious, often 
scatological, and always mad. 
Perhaps it is no accident that 
he went to school in Barking. 

Andrew St George 


T HE BUDGET and the 
rest were all on Radio 
4, bat this is not the 
place to discuss these 
things - especially after some 
parliamentary wit observed 
that this was not a Budget for 
Britain but for Sam Brittan. 

After its four debates, Radio 
4 adorned Sunday evening this 
week with The Great Monkey 
Trial, almost as much a debate 
as a play. It is an expert adap- 
tation by Peter Goodcihild of 
the, transcripts of the trial of 
schoolmaster John Scopes in 
Tennessee in 1925. The charge 
was that, contrary to Tennes- 
see law, he taught that man 
was not created as described in 
Genesis, but descended from 
creatures of a lower order. The 
prosecution was led by the bib- 
lical orator, Williams Jennings 
Bryan; the defence, by the emi- 
nent lawyer Clarence Darrow. 
an agnostic, who appeared on 
principle, without payment 
At the dhnax of the trial, 
Darrow had Bryan in the box 
as a witness. Did he believe the 
story of Jonah and the whale? 
.that Joshua. stopped the sun 


for three days? that all living 
things were destroyed in the 
flood? that there were morning 
and evening in the first three 
days of the creation, when the 
sun was not made until the 
fourth day? "God could have 
taken care of It,” was a typical 
Bryan reply. So could the State 
of Tennessee; such matters 
were ruled irrelevant, and after 
a nine-minute deliberation the 
jury found Scopes guilty. He 
was fined $100 - and Bryan 
died a few days later. 

The production was recorded 
in the Warner Brothers studios 
in Hollywood, under Susan 
Loewenberg and the BBC's 
Martin Jenkins. The playing 
was first-rate, with Edward 
Asner as the assured Bryan, 
Charles Doming the attacking 
Darrow, the lively presentation 
by Tyne Daly, whom we know 
from Cagney and Lacey. There 
wasn't a dull moment in the 
whole two hours. 

The Food Programme last 
week, fronted by the imperish- 
able Derek Cooper (Radio 4, 
Friday), was disguised as a 
sports feature. First the com- 


petition for the 1992 Croque 
d’or, reported as if a Rugby 
match (Thanet the winner). 
Next, sports medicine, starting 
with, of all things, racing driv- 
ers, for whom an extra pound 
may cost a second, and then 
Olympic archers, who care 
less. Other sports, other diets: 
a gill cox needing hurriedly to 
reduce from 51 kilogrammes to 
45 was on 1800 calories a day. 
whereas a cyclist in the Tour 
de France might need 10,000. 
Frank Dick, of the British Ath- 
letic Team, spoke dubiously of 
inftisions of items like vitamin 
Bl2, “prescribed" by locker* 
room chat The ethos of sport, 
he thought, was being dam- 
aged by such matters as 
retarded growth, and the rules 
might well be rewritten. 

All Radio 4 this week, for 1 
couldn't find what I was after, 
FEM FM, the first all-girl sta- 
tion, when I looked for it. 
Thursday’s The Neva Recruit is 
& series dealing with newcom- 
ers to various professions. Last 
week, air hostesses; this week, 
in a similar style, prostitutes. 
Mostly we heard talk between 


a 60-year-old veteran and a 
newcomer, Vanessa. Vanessa 
needed advice about condoms 
from her older colleague; after 
all, as she said, "I've got to be 
clean for my baby." They 
thought little of the punters, 
and Vanessa had to tough at 
bondage (they said “bandage" ). 
It was “like a hobby", only 
done when broke. 1 heard no 
judgment, one way or the 
other. 

Also on Thursday, Butterflies 
Don’t Count, a play by Wally 
K.Daly about a priest who 
hears a confession of murder, 
which of course he may not 
tell anyone else. The murder is 
contrasted with a child’s kill- 
ing a butterfly, which he is 
told need not be confessed as a 
sin. There is much talk 
between priests; there is some 
over-writing that Daly must 
have retained from Ills science- 
fiction days; and I found it 
hard to keep up with events. 
Perhaps it will all be made 
clear in the sequel next Thurs- 
day, Broken Butterfly. 
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Krista Stadler and Josef Biious in *A Streetcar Named Desire’ 

‘Death’ and 
‘Desire’ 

East Berlin is gripped by US 
drama , says Jackie Wullschlager 


I N BERLIN last week, the 
lyrics “I want to live in 
America" surged out on 
to the dimly lit Fried- 
richstrasse in the east as the 
Metropol. a 1960s- style music 
hall, celebrated the hundredth 
performance of a West Side 
Story which opened within 
weeks of the Berlin Wall's col- 
lapse. Up the road, the sold-out 

premiere of Arthur Miller’s 
Death of a Salesman at another 
former eastern playhouse, the 
Maxim Gorki Theater, demon- 
strated the serious side of a 
passion that is now gripping 
German-speaking theatres: a 
love-affair with modem Ameri- 
can drama, and especially with 
the kind of mid-century Ameri- 
can play in whose post-war 
concerns so many contempo- 
rary German dilemmas are 
finding a voice and a symhoL 
Salesman, cannonaded as 
communist propaganda when 
it appeared on Broadway in 
1949, is of course the perfect 
play for the old east Germany. 
The sense of a threatening new 
order; the salesman left 
behind, forced to admit that 
his life has been run by dreams 
and lies; his awakening sense 
that the capitalist spirit be had 
so fervently embraced is now- 
pinching him where it hurts; 
the fear that failure means no 
longer belonging to society: 
Willy Loman’s crisis rings true 
not for Honecker’s Germany 
but for the former eastern 
states today. 

The Maxim Gorki production 
has almost the vigour of a new 
play, the sense of rediscovery 
enhanced by a fresh and sensi- 
tive translation from Volker 
Schlomdorff, who filmed the 
play in 1963, and by one of the 
most intently involved audi- 
ences I have seen. The piece 
comes with programme notes 
from ex-DDR dramatist Heiner 
Muller - that capitalism’s 
only enemy is now itself, that 
Germans cannot distinguish 
between advertisement and 
reality, and this is the core of 
Klaus Manchen's interpreta- 
tion of Willy. From his first 
moment on stage, back to the 
audience, large suitcase droop- 
ing from each hand. Manchen 
expresses the world-weariness 
not just of 30 years on the 
road, but of a man caught in a 
lifelong web of deceit and 
self-justification. 

Manchen is big, fat and 
impeccably dressed; the desper- 
ation for approval, the dinging 
to his pinstripes and hat as tal- 
ismans of the right way to be, 
is the more poignant and vul- 
nerable in so imposing a man. 
We never learn the contents of 
his suitcase, but Manchen 
begins at once selling himself 
- to his wife, his children. He 


can neither give up nor live up 
to his image of successful 
salesman, and the conflict iso- 
lates him . He looks wildly 
round the stage, the audience, 
to be met by blank incompre- 
hension at the intensity of his 
fantasy. His voice, veering 
from soft fatigue to raw shriek, 
suggests a potential heart 
attack victim; the face gets 
greyer and wan. he visibly ages 
during the performance. 

Director Siegfried Buhr 
packs in psychologically acute 
support - Gotz Schubert as 
Biff and Tho mas Ruhmann as 
Happy fight convincingly In 
their thirties the battles that 
should have happened in ado- 
lescence, as Biff finally grasps 

- but never lets the father-son 
relationship deflect the tragic 
impulse that propels the piece. 
Other roles are played with 
Brechtian dramatic economy 

- explorer-brother Ben (Gottfr- 
ied Richter), for instance, is 
crystal clear as a glamorous 
symbol to Willy but shows no 
emotions himspif 

Staging echoes the theme of 
masks and dreams. Huge cubes 
and rectangles form the tower 


blocks hemming in the Loman 
apartment; slits between the 
granite let in views of an infi- 
nite cityscape. Contemporary 
action takes place mostly in 
shadowy comers or doorways; 
scenes reenacting Willy's mem- 
ories are by contrast bathed in 
spotlight, his boasting playful- 
ness with his boys a theatrical 
performance, the glow fading 
as he crumbles back to his true 
insecurity. Stars pop up like 
jewels on the big black shapes, 
hinting at romance, at the 
grandiose idea of commercial 
heroism - suicide for the 
insurance premium, the ulti- 
mate self-sell - which we 
know will kill Willy. 

Following the Berlin version, 
another Salesman opens in 
Hamburg’s main theatre this 
week. Miller's View from the 
Bridge opens In Dusseldorf, 
Edward Albee has just premi- 
ered in Cologne, while in 
Vienna I caught A Streetcar 
Named Desire, the new produc- 
tion in one of the most ambi- 
tious American ventures, the 
Volkstheater’s Tennessee Wil- 
liams cycle. The play, written 
two years before Miller’s. 


works through sentimental 
romance the same theme of 
social alienation. 

Viennese theatre has a spe- 
cial quality of encapsulating 
the mood and setting of a piece 
at a mesmeric, almost suffocat- 
ing pitch; this marks both clas- 
sic and modern works at the 
Burgt heater as well as the ligh- 
ter Volkstbeater, and is per- 
haps a reflection of the muse- 
um-like claustrophobia of the 
city itself. With Williams such 
an approach cannot be bet- 
tered; few dramatists delineate 
their own world more pre- 
cisely, and the Volks theater's 
evocation of his vulgar-lush 
southern town is worth seeing 
for the set alone. 

The “raffish charm” Wil- 
liams demanded is all here. 
The New Orleans corner house, 
weathered grey, with white 
frame, rickety stairs, orna- 
mented gable; the palm tree 
leaning against a telegraph 
pole; trains shuttling through; 
Jim Beam and Shell in neon, 
spin on a revolving platform. 
Inside is the shabby Kowalski 
house; outside a half- moon 
dance floor with a blues pia- 
nist Beyond, the sky turns tur- 
quoise. pink, bloodshot; jazz 
rhy thms come and go; sirens 
wail: a rainbow arches over- 
head; director Horst Ruprecht’s 
backcloth of beauty, cruelty, 
u gliness is never s till. 

Ruprecbt extends raffish 
charm to character too. Every- 
one is a shade too nice: we 
need more meance from Josef 
Biious as the brutish Pole 
Kowalski, and a more hard- 
ened neurosis from Kirsta 
Stadler as his genteel sis- 
ter-in-law Blanche. This checks 
Williams' highly strung 
extremes - in the key fight 
between the sensitive 
(Blanche) and the materialist 
(Stanley), there is some sympa- 
thy for tiie latter, though there 
is DO risk Of r unning out of it 
for the former, who can be a 
tiresomely self-indulgent prima 
donna. 

Ms Stadler instead gives 
Blanche initial control and 
some humour, and excellently 
conveys the desperation of the 
fallen woman straining after 
innocence which later turns to 
insanity. A refrain, introduced 
by a tinkling glockenspiel and 
ending with a gunshot recurs 
each time her memories are 
danced out on the crescent 
platform, and enhances the 
sense of obsession. The tender- 
ness of the portrayal suffuses 
the theatre - Just too sweetly. 
It is hard not to compare the 
smouldering beast Marlon 
Brando in deadly conflict with 
wistful fluttering Vivien Leigh, 
in the film version; here the 
tension is many volts lower. 



Enjoy an 'a la carte’ bridge weekend 
in the magnificent setting of 
Lake Geneva 


You are invited to an exclusive weekend for 
FT readers to spend a few days in April above 
Lake Geneva, and enjoy bridge in the company of 
the Financial Times Bridge correspondent, E.P.C. 
Cotter. 

We shall stay at the 5 star Le Mirador at Mt 
Pelerin near Vevey over the weekend of 25th/26th 
April. The hotel offers luxurious accommodation, 
superb cuisine, outstanding recreational facilities 
and spectacular views. Bridge will be arranged 
each afternoon and evening by Clair Sexton, who 
will also pair single readers and those with non- 
bridge playing partners as required. Pat Cotter will 
be on hand to help improve your game. 

FT readers may stay at Le Mirador for as 
long as they wish, at the special demi-pension 
terms we have negotiated. We have arranged with 
Swissair that you may choose to fly from 
whichever airport in Europe suits you and on 
whichever day*. For London Heathrow departures 
for three nights in Switzerland, the inclusive price, 
with car hire from Geneva airport for four days, is 
just £475. 

To reserve your places now for London 
departures, simply enclose your cheque with the 
completed coupon opposite. For details of other 
’£ la carte’ departures or dates (to include this 
weekend) or if you wish to make your own travel 


Sritsotr DaBj FSghlt Brtahrav - Geneva 



Depart HtaShium 

Arrin Geneva 

SR839 

OS 00 

1030 

SRS31 

09 33 

12 30 

SR833 

1505 

17 35 

SR837 

20 00 

23 30 


Depart Geneva 

Arrirt Heathrow 

SR830 

08 20 

09 00 

SRS32 

13 40 

14 13 

SR836 

1835 

19 13 

SRS33 

2005 

20 43 


* Tickets are subject » ivaibbilrty. Invitation closes Mi April 1992 
Price quoted a per penoo. lake view reams with bathroom, etc. breakfasts aod full 
choice hn a la care menu for three darners, use of leisure facilities, and all bridge 
arrangements. Car hire for single guests is based ob share of Here Fiord Fiesta. Not 
inctodedanr ngmance or Bausfen. 

Addresses supplied by readers in response 10 lhas invitation win be mined by the 
financial Tunes, which is re g i stered trader the Data Protection Act 1984. 

Fismtial Tones. Number One. Souhwaii Bridge. Laaloa.SE I 9HL 


i TO: NIGEL PULLMAN, FINANCIAL TIMES, NUMBER ONE, 
j SOUTHWARK BRIDGE. LONDON. SE1 9HL 
; Fax; 071 873 3064 
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! enclose a cheque for £ 


Please tick box for option required 

, (£475 per person) 

made payable to ihe Financial Tunes. Please do not staple cheques. 
Ii is regretted that credit cards cannot be accepted. Cosing date 8th 
April 1992. 

Ftighi details 

Out Date Flight SR 

Return Date Flight SR 

Initials and name of second passenger 

□ Please send me details and prices of the '& la carte' Swiss 
weekend. 

1 am interested in flying from (city) 


TITLE 


INITIAL. 


SURNAME 


ADDRESS 


i 

j POSTCODE 


arrangements please tick the appropriate box. 
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W ITH THIS produc- 
tion of The 
Recndting Officer, 
the National thea- 
tre has completed a 180 degrees 
turn. George Farquhar’s play 
was the first restoration com- 
edy to be staged by the 
National Theatre Company 
when it was in its infancy at 
the' Old Vic in 1963. The pro- 
duction then was directed by. 

W illiam fin skill and had more 

titan a handful of stars in the 
cast: Laurence Olivier, Robert 
Stephens. Colin Blakely. Mas 
Adrian and Maggie Smith 
among them. 

The G as kill approach drew 
heavily on an adaptation of the 
play by Bertholt Brecht, Pau- 
ken und Trompeten, which 
emphasised the horrors of war. 
imperialism, the exploitation of 
the working class and every- 
thing else that you might 
expect to go with a title like 
The Recruiting Officer. 

The new production, directed 
by Nicholas Hytner, puts 
Brecht firmly behind it. The 
setting, the style, the tone are 
all positively bucolic There is 

Malcolm 

Rutherford reviews 
Farquhar’ s play at 
the National 

hardly a hint of war in the 
background, any class exploita- 
tion is most gently done and 
scarcely a blow is struck in 
anger. Almost the only 
moment of shock comes when 
an officer reaches for his sword 
on being alarmed by the 
mooing of a cow. 

1 suppose that I am too much 
of an innate Brechtian wholly 
to welcome such a total rever- 
sal and admit to some surprise 
that it ah/wiid come from the 
National Theatre. Neverthe- 
less, there is some justification 
for this kinder, gentler 
approach in the original text 
Writing at the beginning of 
the 18th century, Farquhar was 
plainly influenced up to the 
hilt by Shakespeare and Ben 
Jonson. The Recndting Officer 
has parts of Henry IV and 
Much Ado About Nothing writ- 
ten all over it. Jonson's influ- 
ence is most apparent in the 
fortune-telling scene, which 
could have come from The 
Alchemist. 

The striking fact, however, is 
that Farquhar drew only on 
the romantic side of his fore- 
bears. There , is a lot about 
recruitment and war in Henry 
IV anrij a military man him , 
self, Farquhar (dearly bor 
rowed from it For the Glou- 
cestershire of Henry IV, Part 2 , 
he substitutes Shropshire 
which is not so very different 
But the characters that he 
picks up are the Shallows and 
the Silences, not the Pistols. 
There is more than a bonch of 
Falstaff in his Captain Brazen, 
but it is Falstaff the lovable, 
not Falstaff the coward and 
cynic. 

As for Ben Jonson, Farquhar 
has embroidered on his theme 
of the gullibility of human 
nature, yet none of his dupes 


Alastfttr Muir 


Alex Jennings in as Captain Plume in *1118 Recruiting Officer* at (he Olivier Theatre 


are villains. In the world of 
this Recruiting Officer, every- 
one is ultimately well-inten- 
tioned at heart it Is a pastoral 
society where sheep may safely 
graze, as indeed in Ashley Mar- 
tin-Da vis’s setting they do, 
alternating with the cows and 
the pigs. 

Such .an -interpretation^ 
which may be literally correct, 
has its limi tations 'as drama; 
The first half of the production 
seems at times painfully slow 
and even after the interval, 
when the threads are put 
together,: you sense a contra- 
diction between recruiting for 
war and the idyllic setting in 


which it takes place. 

Still, the play has some indi- 
vidual virtues. There is a won- 
derful, twist at the end when 
Captain Brazen, . who has 
seemed a , bit of a name-drop- 
per, turns out genuinely to 
know some of the people being 
mt >ntinri ff| Falstaff he 

ends onanqteof triumph. Ear- 
quhar’s writing, , almost 
entirely, in prose, is consis- 
tently direct and witty: be was . 
Irish by birth. And this being 
the Nation^ Theatre, the act- 
ing is uniformly excellent. ~ 

Desmond Barrit plays Bra: 
zen as a huge, cumbersome, 
yet endearing figure. Alex Jen- 


ningsis an aesthetic as well as 
athletic Captain Plume, and 
SaDy Dexter's Syliva is even 
better when she is dressed as a 
man. 

For the record, the piece has £ 
a number of firsts behind it. It 
may have been the first play 
staged in North America - in 
New York in 1732. It was cer- 
tainly the first in Australia 
where it was performed by a 
group of convicts in 1789. One 
suspects that they gave it 
slightly more edge than Hyt- 
her. This production is spon- 
sored by the private contribu- 
tors to the Royal National 
Theatre. 


Horne displays 
her vocal skill 


M arilyn hobne, 
in the sunset years 
of her career, 
maint a in s a formi- 
dable armoury of vocal skills. 
Just how formidable was 
underlined after the final Item 
of Wednesday’s Covent Garden 
song recital, an admirably full 
(and now even rather unfash- 
ionable) two-hours’ worth 
which had been sung, the 
singer revealed, with a chest- 
cold so bad she had been on 
the point of cancelling her Lon- 
don visit 

Up to that moment one’s 
evaluation was that Miss 
Horne had spent two hours giv- 
ing a perfectly astonishing 
demonstration of how to make 
the most of little. The formerly 
extensive and voluptuously 
ample instrument seemed itself 
only in the lowest ranges, and 
ventures above had been care- 
fully restricted (a single top G 
being the climax of the first 
half), yet by means of technical 
skill and communicative 
address in exactly judged com- 
bination she drew an exhilarat- 
ing effect from every song she 
sang. 

Even before the start Miss 
Home and her excellent 
pianist Martin Katz had earned 
one’s approval by choosing a 
genuinely interesting and 
varied programme: Rossini, 
Vivaldi, Pauline Viardot and 
William Bolcom were its 
composers. Rossini opened and 
closed the proceedings; this is 
his anniversary year, and Miss 
Horne is of coarse one of the 
most celebrated of living 


Chess No 924: 1 N5g3 (threat 2 
Qd7) Bc6 2 Qe5, or c4 2 bxc4, or 
Rxffi 2 Rd2. Traps are 1 Nd4? 
Bxf6 Or X NgT? Bb7 or 1 NxgS? 
c4 or 1 Rc4? axbl 


Rossinians, but in both groups 
it was the quietly reflective 
songs that best showed her 
considerable powers of 
characterisation, colour and 
shading: a short setting from 
Dante of the Francesca da 
Rimini tale," an extraordinary 
elegy on one note entitled 
“Adleux h la vie”. 

This ringer has- often seemed 
to me, indeed, a performer 
with two distinct and 
sometimes . unreconciled 
personalities. The first is that 
of a serious and even rather 
restrained artist, skilful in the 
many languages ' rite sings (in j 
the fascinating group of I 
Schumann-like Lieder by j 
Pauline Viardot, her utterance I 
of German was beautifully ' 
weighted); the : second, \ 
thrower-out of florid test 
scales, turns and shakes in 1 
abundance and thunderer of 
trombone chest notes, is a 
sock-it-to-’em vulgarian. - 

On this occasion, health 
constraints were posing 
constant obstacles in the way 
of the latter Marilyn Home - 
the single exercise In vocal 
■bravura, “Saiga i'irato nanbo" 
from Vivaldi's Orlando fiaioso, 
proved impressive but by no 
means , the tour de- force of 
former years. And perhaps for 
this reason there seemed a far 
less stark dichotomy in the 
singer’s artistic styles and 
ambitions. She remains a 
wonderfully frank, forceful 
humorist in a selection from 
Bolcom’s easily . lyrical and 
well-turned I Will Breathe, a. 
Mountain cycle (1990), her 
varieties of native- American' 
inflection, from the openly, 
raucous to the quietly rueful 
with a hundred stages in 
between, were a jay to hear. - 

Max Loppert 



.RAISING THE 
DARD 
OLFING 
TCEIXENCE 

A4aiton Golf C1& are pleased to announce the 
. hunch of a, brochure describing their exciting new 
dewtopmerit 

■ The proposed development wiH consist of 45 
hote-a chaHerjgng' par 72, 6.100 metre 18 hole 
courec ; a demanding 9 hole course: a more lenient 9; 

and a beginners 9. afl served ly a new dubhouse. 

The principle. behind Malton is that by providing a 
'choke of courses, each with a different character and 
degree of dfficulty, men and women at every level 
can enjoy a round of golf. 

Situated some 8 mte South West of Cambridge, 
In peaceful countryside adjacent to the river Cam, 
access-to. Malton is exceBent, with. the Mil and 
Alfl'i) dose by. and the- M25 around half an hour's 
drive-awty. 

■ ' Defa ?" hjres wi» be issued at a starting price of 
£4JQ1 A financing scheme is hoped to be available 
shortfy.tebject to status. 

. far your brochure, please send the coupon to: 

C,Ub ’ Ma,ton Lane 
rteldreth, Royston, Herts SG 8 6PE 
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TELEVISION 


CHESS 


Ojxm «nhrarahy..7J* New*. 7M- Crystal 

■ .sbbbt * 

12.10 WtahM. 

12 . 1 S Grandstand. Introduced by Bob 
Wilson. 12^0FoofoalI Review. 
Action from the Fa and Scottish ■' - 
Copxjiiaitefflna&. IZXIce 
Hockey front Durham: Durham 
- Waapa v Humberside Seahawfcs. 

1-00 News. UK Boxing from Italy: 

. Herol Graham v Sumbu Kalara- 
"bay In the European Middle* 
weight title fight Commentary by 
. Harry Carpenter. I#) Racing: 
flevlew. of** Cheltenham Feed- : ‘ 

wai. aoe sadmiriton: nnala of the 
All England Championship from *. 
.. .... WOmbtay Arena. 2K6 Rugby 
' League: Live coverage of the 
Challenge Cup semi-final 
between Costtoford and Hull from 
Haadlngtey. 3.45 Football Half 
-Times. 3J55 Rugby League; Con- 

Hnued. 4.36 Final Score. Tlmo8 : . 

• may vary. ••••-' . . r - ' 


wj lObOO 

(■ 10.20 


Regional Newe and Sport - I 
Stay ToQoedt 

Big Break. Snooker stars Tony 
Knowles, Neat Fouhte and David 
Taylor play against the dock. 
NoeFa House Party. 

FBiw Innerapeoe. Dennis Quaid - 
stars as a miniaturised test pitot - 
injected Into a tinild eupe i ma rket 
assistant With Martin Short, Meg 
Ryan amt Kevin McCarthy (10S7); 
Moon and Son. When a popular : 
doctor is suspected of theft and' 
murder. Trevor tries a little Ori- 
ental sorcery: Starring Milllcent 
Martin with John Michle and Ian 
.Radford. 

News arid Sport Weedier. 

Thafs Lite! Discovers a housing 
estate which is as confusing aa 
the Hampton Court Mare ami 
looks at the. Jet Set and asks 
‘.Have people abandoned their - 
underwear?".- ... 

WdnlgM Caller. Killian tries to 
help former anti-Vietnam war 
disc jockey Greg Ryder regain 
his confidence. 

Film; Moving. A family man Is 
forced to uproot from peaceful 
suburbia and.mova to a new town 
with a crazy population. Wild 
comedy, starring Richard Pryor 
and Beverly Todd wtth Dave - 
Thomas (1888). 

Weather. 


BBC1 


843 Open University. 840 Plsydays. 8.10 News. 
8.15 -Looking lor God - Through Prayer. 1QJW ‘ 
See. Hurt 1040 Deutach 0MMtt.*18JS Adrice 
Shop Extra! 1140 Business Matters. 1128 Work ' 
is a Four-Letter Word. - 


8480pm Unhandy. 

MO MatabtteraL (English 'subtitles). 

3*40 Look, Stranger . Desmond Hawk- 
Hie looks at Dorset and the life of 
.' Tees of theCUrbervlllea. 

4*00 FHk Away Alf Boats. Jaff Chan- 
dler stare In this drama about the 
‘ adyantures of a small transport 
. boat crew during foe Pacific war. 

- . . . Also featuring George Nader, 
v Julie Adams and Lax Bark- 

. IfOUi AgMiL Selection of high- 

, ' fights from last week's editions of 
JMtUto Show. 

840 Newe snd Sport; Weather. . .. 

OJBO .TWMagle Art of Jan Svanfcme- . 

; for. Second programme catarat- 

- Ing tfw work of the controversial , 
■ ' ..Czech animator considerable 

darkly .humorous approach to life 
•r ' and polftfce,. ah' approach which 
led to his being banned from fllm- 
. making for eight years by, the •- 
' Czech authorities: 

- 7M Fine Cut In Black end WNtaL 

■ Do cument ary by Russ. Karel- - 

- - . exploring racial aegregatlonlri 

. ^pra-War American cinemas. . 

OjOV Ftth: The Slcfllan. Premiere. . 

- - Christopher Lambert stare In this 

- epic adventure baaed on the life 

- - .Jot a;natorlous folk hero who took 

on the Church and the Mafia in 
• - •' . ah attempt to promote Sicily’s 
withdrawal from Italy. Also 
•• -appearing are Terence Stamp, . 

- i Joss Acfttand and John Turturro. 

- Directed by Michael Cimlno 

• (1987)... 

31*00 Gutter Legende: Rock *it* RoB . 
WgM. Third concert from the 
Seville Expo- brings together 
. some of the survivors of the rock 
-' 'n' roll circus who perform das- . - 
sic songs and also a tew sur- 
prises including Joe Cocker with - 
. 'Unchain my Heart*, jack Brnce 
; with ‘White Room' and Bob Dylan 
V and Keith Richard's version of. 

• ' 'Skae, Rattle and Rolt*. 


SATURDAY 


AM TV -am. Ml Motorroouth. 11M Zorra. 
liOBThe iTV Chart Show. 

1*00 TIN News; Weather. • 

14W LWTNawr. Weather. 

- 1.10 Saint and Greavste. Ian and 

* Jimmy preview tomorrow’s live 
TV clash between Manchester 
- - City and Southampton. - 
U8 The Day. 

XM Escape from Alcatraz H. The 
world's premier triathletes 
assemble to test their skills, sta- 

- mlna and courage and attempt to 

- - escape from Alcatraz- 

. 2LSS International Athletics *92. Great 

Britain v USA. from the Interna- 
tional Conference centre in Bir- 
mingham. 

44S Results Service. 

8*00 fTN News; Weather; 

- .0*00 LWT News; Weather. 

B»13 10 Sharp! With Pat Sharp, who is 
joined by Airhead with their new 
single and Michelle Gayle, who 

plays Htffile in Easterners. 

SM Beywotch. 

6M Family Fortunes. . 

840 Murder, She Wrote. 

7*48 Store hi Their Eyas. With Leslie 
Growth er. 

8.1 B The Brian Conley Show. Brian 
becomes a backing singer tor 
Three Degrees star guest Sheila 
. Ferguson. 

848 fTN News; W rattier. 

9*00 Weather. 

. BlOS The Other Side of Paradise. 

Believing Marta Is dead, Chris 
' asks Aieena to return to London 
with him. But Mans kidnaps 
Aieena and takes her to the Japa- 
nese. Concluding episode, star- 
ring Jason Cannery. 

10*08 Aspel and Company. Singer 

Annie Lennox Is among Michael's 
guests. She talks of the launch of 
her solo career, and sings her 
' latest single. Also appearing. Will 
Carling and Ruby Wax. 

10*80 Metro. Peter Casaon, the man 

who put hypnotism on the map, Is 
back In a London theatre to per- 
form a show where the audience 
becomes the stars. 

11.28 Tour of Duty. Taylor Is angry 

- when he is not promoted and a 
lass qualified white soldier is. 

12-28 Get Stuffed. 

12*28 WCW Pro Wrestling. 

120 New Music; fTN News Headlines. 
228 Bhongra Best 
220 American Cofleg* Football. Hall 
. . - of Fame Bowl. 

320 -h 

" 4.18 The HB Man and Her. 


SUNDAY 


Bazaar. 

CouMryFHe. 


Mews; On the Record. Jonathan . . 
Dlmbieby interviews the Conser- 
. vative, Labour and Liberal Demo- 
crat campaign managers — Chris 
: Patten. John Cunningham and .• 
Dea Wilson. 

DatEndHi. 

Fttm: Kung Fu. Adventure, star- 
ring Davtd Carradlno (TVM1972). 
GoMHocke amt the Throe Beam. 

B Rebeck. Julian Pottifor presents 
the monthly right to reply pro- : . 
gramme, looking at Play It Safe. 
The C to thea Show. Jeff Banks 
visits Milan* 

Antiques Roadshow. In the last of 
the series, Hugh Scully and the 
experts visit Rochdale. 

Play ft Sate. 


Village Praise* " 

■toy to December. 

Lovojoy. 

So Haunt Me. The strain of hav- 
ing a resident Jewish ghost to the 
homo is proving too much lor 
Pet*. 

Screaming. The story of the dev- 
astating offset one man has upon 
three women. New Carla Lane 
comedy, starring Penelope Wilton, 
and Gwen Taylor. 

News and Weather. 

Mastermind. 

Heart of the Matter. Now 
Germany is united, the Investiga- 
tions Into its Communist past are 
opening old wounds. The search 
- for collaborators has begun. Is 
this athirst for Justice or 
revenge? 

The Vote Race. John Rentoul 
reports on how the parties will 
sell themselves for the forthcom- 
ing campaign and Investigates 
the hidden strategies of- the cam- 
paign managers. 

The Shadow. Industrial designer 
Sean Blair vis its Munich where 
he attempts to discover the 
secrets erf German Industrial 
design. ' 

The Sky at (tight Patrick Moore 
talks to Professor I wan Williams 
about the world of asteroids. 
Mahsbharat. (English subtitles). 
Weather. 

Close. 


84S Open University. 1240 Around Westmin- 
ster. 

1220 Film: Nickelodeon. Comedy, 
starring Ryan O'Neal and Burt 
Reynolds with Tatum O'Neal and 
Stella Stevens (1976). 

228 Discovering Menorca. ‘ 

' 22 O tMovann a D’Arco. Verdi's opera, 
based on the story of Joan of Arc. 
Directed by German film-maker 
Wtarnaf. Herzog, with Susan Durai •' 

- in the title role. Performance te . 

- conducted by- Riccardo ChaWy. 

4M Rugby. Special. Gloucester v-Not*-** 

thampton. In a top of Diviaibn 
One battle. Presented by Chris 1 
Rea. • ■ - 

8LOO Hw Real McCoy. 

8*38 The Money Programme. Would . 
independence forScotiand hurt 
business and the economy? Rory 
. . QeHan-Jones investigates how 
. much North Sea oil Scotland 
• would be entitled to if it won 
Independence. Scottish ocono- 
m|at Professor Dpvfd Bell of Stir- 
ling University says his country 
could survive on its own, but • - 
might be dangerously dependent 
~ on North'Sea olL The programme ■ 

. talks to' leading business figures 
on both sides of the Indepen- 
dence debate and also provides a 
guide. to.the battle of statistics 
which this parties are going to be 
' trading during the carifoaign.- 
7.18 The Natural World. Exploring the 
remote Interior of New Guinea. 

• ; from vest tropical rainfore st s to 
snow-capped scenery. 

BM Follow the Money. Can the bad 
Image of high street banks be 
- Improved? They are supposed to 
be helpful, but people often 
describe them as bullying, pomp- 
ous and greedy. Follow the 
Money examinee the unique fee- 
’ tures of British banking, compar- - 
tog it with the American system, 
where banking Is organised to 
benefit everybody. Last In series. 

. MB The British Academy Awards. 

Clive Anderson and Emma Freud 
host ttwannuaJ celebration of the 
TV and film, industry's backstage 
•• talents: From. the Theatre Royal. 
Bristol. 

10*08 Screen Two: Ufe. Rim based on 
Bruce Chatwin’s celebrated 
novel. Starring Armin Mueller- . 

. Stahl and Brenda Fricker. 

1120 Tin M achin e: Live (at The Docks, 
Hamburg). 

1220 Del It Raptdo. 

1.10 Close. . .. 


BM TV -am. us Disney's DTV Romancin’. 
1028 The Lktisst Hobo. 1048 UnX TIM MadV- 
-tadons f2M VtWons. Do Cbrtstisn and Moslem 
groups have any Influence on the way people 
vote? MPs David Allan, Clare Short and 
Andrew McKay offer their views. Phis, how will 
. Scottish ctHHCbee be able to help victims of the 
Raysnscraio steal mill closure? 

1220 pm LWT News Weekend. 1255 
LWT Weather. 

1410 DN News; Weather. 

1.10 Walden. Brian Walden Interviews 
Alex Salmond, leader of the Scot- 
tish National Party, In the first of 
— -~r- -^f6ur election specials in the '■ 
run-up to. April 9; The Day. . 

: - 220 Sharpes Ftmdayl 

220 Dinosaurs. 

320 The Match. Manchester City, v 
Southampton, live from Maine 
Road. • 

820 The World’s Greatest Stunts Uvoi 

8*00 Hannah HaoxwsU - Innocent 

Abroad. Hannah crosses into Italy 
to sample the delights of Rome 
and Florence - In a downpour. 
She meets people who Jive off the 
land as she once did, and has an 
argument about animal rights in 
Siena. 

820 ITN Nows; Weather. 

028 LWT Newe; Weather. 

820 A p pesL Claire Rayner appeals on 
behalf of SANDS (Stillbirth and 
Neo-NalaJ Death Society). 

828 Itighway. Sir Harry visits Christ- 
church Cathedral, Dublin, as the 
Irish prepare for St Patrick’s Day. 

. 7.18 You’ve Been Framed] 

728 Forever Groan. After the Incident 
with the wild boar. Hilly is tempo- 
rarily homeless, so she arid her 
animals move Into the Boults' 
house. Starring Pauline Collins 
and John AWerton. 

828 MafgraL Last In series. 

920 ITN News; Weather. 

104)0 LWT Weather. 

104)8 Special Inquiry. As election fever 
takes hold, Donald MacCormlck 
presents a studio debate on the 
likely outcome on April 9. With a 
nationwide poll revealing that 
many people are still floating 
voters’, campaign chiefs from the 
main parties say how they hope 
to win the votes of the 'don't 
knows'. 

11.10 The Chieftains and Guartv. 

12.18 Cue the Musk. 

1.18 Extreme Ea s t . 

128 The ITV Chart Show. 

228 Film: Good Against EvH(i97T). 

420 Pick of (he Week. 

44M) Out of Umfis. 

84)8 Soap. 


RADIO 


CHANNEL4 


BM Early Morning, mo Listening Eye. iom 

Our Olympics. 1030 Film;. Music Hath Charms. 

1148 Every Dog’s Guide to Complete Home 

Safety. 12M Get Smart tSM pm The Beverly 

Hillbillies. 

120 Film: Out of the Clouds. Starring 
Anthony Steel and Robert Beatty 
(1865). . 

223 Racing from (Atoxeter. Introduced 
by Brough Scott. Including the 
2.30 Tattereolls Mares Only Nov- 
ices Chase Final (Ltd H'cap), 3.00 
The Tote Novices Chase Final 
(H'cap), 3.35 Anaells National 
(H'cap Chase), 4.10 Smurfit 
Paperboard Hurdle and the 4.40 
MEB Handicap Hurdle. 

84)8 Brooksid*. 

820 Right to Reply. Why was BBC's 
Panorama programme about the 
recession pulled only three days 
before transmission waa due? 
Plus, a discussion on the fairness 
of 0891 information lines. 

74)0 A Weak In Politics. Fifty voters ’ 
from two marginal constituencies 
take part In a live studio debate 
with leading politicians from the 
three main parties: David Mellor 
- (Conservative). Bryan Gould 
(Labour) and Simon Hughes (Lib- 
eral Democrat). Each member of 
the studio audience will be a 
potential "don't know - . Each poli- 
tician will answer voters' ques- 
tions and try to persuade them 
why he should have their vote. 

820 TV Heaven: IntroducBan. Frank 
Muir presents memorable shows 
from 1978. 

828 Edward and Mrs Simpson. Dra- 
matisation of the events leading 
to King Edward Vlll's abdication. 
Edward Pox, Cynthia Harris and 
Peggy Ashcroft star. 

920 The South Bank Show. Ken Dodd 
talks to Malvyn Bragg in the man- 
ager's office of the Palace Thea- 
tre. Manchester, where he 
financed and produced his own 
variety show. 

10.10 Rumpota of ttte Bailey. 

1120 Catch Five - Joseph Heller and 
Rembrandt. Joseph Heller exam- 
ines Rembrandt's Self Portrait 
with a Stick. 

1128 Court TV: America on Trial. A 

mother and father argue before a 
Florida judge over custody of 
their son. 

1228 Rhw Bullets or Ballots. Starring 
Edward G Robinson and Joan 
Blondell. Part of the Public Ene- 
mies season (1938). 

128 The Word. 

228 Close. 


CHANNEL4 


8M Early Morning. 025 The Sword of Tlpu 

Sultan. (English subtitles). 10.00 Dispatchaa. 

1849 Dermis. 1140 D'Art 1140 Flipper. 1240 

Uttle House on the Pralrto. 

120 Voyage to the Bottom of the Sea. 

128 Fflm: Diane. On the eve of his 
wedding to on Italian princess, a 
king's son falls in love with a 
glamorous French countess. Star- 
ring Lana Turner and Roger 
Moore (1955). 

’44M) Big World A nima tors. 

428 Citizen 2000* Following the lives 
and development of 20 children 
over a period of 18 years. All 
bom in Britain, they come from a 
wide range of social, economic 
and ethnic backgrounds- 

428 News. 

64)0 The Sun and the Serpent. A jour- 
ney of detection by Hamish Miller 
and Paul Broadhuret to locate the 
lines of Earth energy, known as 
the Michael Current 

820 Star Chamber. Gillian Shepherd 
MP fields questions both taxing 
and trivial. 

820 Press Gang. 

820 The Wonder Years. 

74K) Fragile Earth: The Secret City. 
Examining the former Soviet 
Union'B first nuclear bomb fac- 
tory. In a remote area is a city 
which officially doesn't exist For 
the first time, doctors and scien- 
tists, forced until now to work in 
secrecy, share their knowledge of 
the moot radioactive place on 
Earth. 

820 Return of the Musk Ox. 

820 Childhood. Between the ages of 
six months and three years, there 
is almost daily evidence of rapid 
development in a child's brain 
and body. This programme 
shows how critical the Interac- 
tions between child and parents 
are In fuelling the process. 

920 Bunting Books. Reviews of Dirk 
Bogarde's Jericho; City Ablaze 
by Martin Uoyd-Elliot; and Mari- 
lyn F rench'a new book. The War 
Against Women. 

104)0 Fflm: Two-Way Stretch. Classic 
prison comedy. Three convicts 
break out of prison to rob a 
maharajah. Peter Sellers stare 
with Lionel Jeffries (1960). 

11*40 Big World Animators. 

1220 FI tin: The Night of St Lawrence. 
Fact-based drama, about the 
threatened destruction of an Ital- 
ian town by Nazi soldiers. Star- 
ring Margarita Lozano. 

(1981). (English subtitles). 

24)0 Close. 


REGIONS 


rrv RETOOK* AS LONDON KXC8PT AT THE 

FOUjOWINQ THUSk 

ANOUAi 

1140 The Munsurg Today. 145 Angfla News. 
145 Heavens Above. 545 Anglia Nows and 
Sport 5.15 Cartoon Tima. 1050 up Bis Junction. 
11*45 One to One. 

BORDER] 

145 Border News. 1 43 My Secret Identity. 545 
Bonier News. 5.15 Cartoon Time. IOM The 
Granada Match. 11*95 Men. 

C8HTRAU 

11.30 Tin Munsters Today. 145 Central News 
149 The Spectacular World of Guinness 
Records. 543 Central News 8.15 Central Sports 
Special — Goals Extra. (L2S Family Fortunes. 
643 Baywatcb. 1040 Brarmlgan. 

CHANMBU 

1140 Superman. 145 Diary Dates. 145 The 
Ultra Sail Grand Prix. 845 Channel News. 5.10 
Puffin's P lattice. 5.15 Cartoon. 1040 Tonight hi 
Comedy. 

ORAMPUUb 

1140 Dinosaurs. 149 Grampian Headlines 145 
Abalri 943 Grampian Headlines 5.10 Cr Iome- 
ga n. 5.15 Culrm Cloinne. 1040 Matlock. 1140 
America's Fantastic Architecture. 

QMHUUi 

11.30 CtiHdren'a Island. 1-05 Granada News 
145 Cartoon Time. 2.03 Rock Sport. 5.05 Gran- 
ada News 3.10 Granada Goals Extra. 1040 The 
Granada Match. 1145 Men. 

KTVt 

1140 Superman. 145 HTV News. 146 Soccer in 
the Seventies. 545 HTV West News and Sport 
1040 The Qadd Gang Live. 

HTV Wales as HTV exoepts 

1.05 HTV News. 545 HTV Wales News and 

Sport 540 Pepe Le Pew. 

SCOTTISH! 

1140 NS. 1.05 Scotland Today. 145 The Spec- 
tacular World of Guinness Records. 445 Scot- 
sport Results. 549 Scotland Today 5.15 Cartoon 
Time. 1040 The Young Riders. 1145 In the 
Heat of the Night. 

TSWl 

1140 The South West Week. 145 TSW News. 
145 Pepplno. 545 TSW News. 5.15 Gus Honey- 
bun'a Cannon Time. 10M Highway to Heaven. 
11*45 Men. 

TVS! 

1140 Superman. 145 TVS Nevis. 145 The Ultra 
Sail Grand Prtx. 545 TVS News. 5.15 Cartoon. 
1040 Tonight In Comedy. 

TYNK TSBSs 

1140 My Secret Identity. 1145 Mr Megoo. 145 
Regional News. 146 The Spectacular World of 
Guinness Records. 4*95 Results Service. 545 
Northern Life Sport Special. 5.15 Cartoon Time. 
1040 League Football. 1145 Man. 

ULsmti 

1140 Dinosaurs. 145 Ulster News time 145 Sat* 
urday Sport 240 The Spectacular World of 
Guinness Records. S45 Ulster Newstime. 5.10 
Saturday Sports Results 540 Cartoon. SM 
Uteter Newstbne 11-45 Men. 

YtMKSHIRKi 

1140 My Secret Identity. 143 Soccer In the 
Seventies. 545 Calendar News. 1040 Your 
Match. 1140 Fear In tee Night. (1972} 

84C WSlea aa Channel 4 excepto- 
940 Jelfln. 1040 Pro-Celebrity Goff. 1140 D’Art. 
1140 Flipper. 12M Get Smart 7M Newyddlon 
Nos Sadwm. 7.15 Nos Sadwm. 045 Y Fllltlr 
Sgwar. 046 Toeyn Tytnor. 940 Evening Shade. 
10 l 20 Ride the High Country. (1962) 


EVERY strong grandmaster 
hopes for an invitation to the 
elite tournaments where Kas- 
parov and Karpov take on their 
closest rivals. Tilburg in 
Netherlands. Reggio Emilia in 
Italy and now Linares in Spain 
have all had average ratings 
above 2,650 and are the three 
strongest events since official 
categories began 20 years ago. 

Alexei Shlrov, 19, Latvia’s 
world no 7. has declared his 
ambition to challenge Kaspa- 
rov and meets the champion at 
the next elite contest at Dort- 
mund in April Meanwhile Shi- 
rov has won all his German 
league games by brilliant 
attacks. His laconic comment 
at move 14 below was *1 try to 
mate him" (A Shlrov, White; J 
Smejkal, Black; Grunfeld 
Defence; Bundesliga 1992). 

1 d4 Nf6 2 c4 g6 3 Nc3 d5 4 
cxdB Nxdfi 5 e4 Nxc3 6 bxc3 
Bg7 7 Bb5+. A surprise devia- 
tion from Shirov's speciality 7 

Bc4- c6 8 Ba4 0-0 9 Ne2 e67 
This advance weakens the 
BITs defences. A critical line is 
9 . . . c5 when if 10 Ba3 cxd4 11 
CSd4 Qa5+ 12 Kfl b5 13 Bb3 
Qxa3 14 Bd5 Nc6 15 Bxc6 Rb8 
and Black has the edge. 

12 Bb3 Nbs 13 f4l Treating 

the solid Grunfeld like an old- 
style King's Gambit, White 
offers three pawns. exd4 14 f5! 
gx£5 15 Ng3 dxes? Shocked by 


White’s cavalier approach, 
Black was already down to 10 
min utes for 24 moves. Here 
15 . . . Qh4! is unclear. 

16 Qh5 Nc4 17 Badl QM+ 
18 Khl Qb5 19 Nrf5 BxfS 20 
RxfS Ne5 21 Bxf7+ Nxf7 22 
Qxf7+ Resigns. Black’s ram- 
shackle defence has simply lost 
his queen. 

CHESS Mo 914 

BLACK 


•m 

< 1 F 4 % 

^9^: S: 

a b e d e I g h 

WHITE 

White mates In two moves, 
against any defence(by V 
Udartsev, 1979). Two movers 
are sometimes easy, but 75 per 
cent of finalis ts in a British 
Solving Championship got this 
wrong in the seven minutes 
allowed. Can you do better? 

Solution Page XXT7 

Leonard Barden 
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ITV RUIOM AS LONDON KXC9PT AT THB 

FOLLOWING TIMKS*- 

AMOUAt 

945 TIM Parent Trap til. 1245 Goals Galore. 

1245 Anglia News. 240 The Spectacular World 
of Guinness Records. 245 Highway to Heaven. 
540 Regent’s Part BAS Anglia News. 

BOMOHb 

1240 Conference Report 1245 Border News. 
2.00 The History of Steam. 240 Bullseye. 540 
Scotsport 645 Border Nows. 1048 Magnum. 
1145 Prisoner Call Block H. 
enmtALr 

945 The Parent Trap IIL 1240 Gardening Time. 
240 Lacy and the Mississippi Queen. 540 
Dinosaurs. BA5 Central News. 1045 Magnum. 
1145 Dangerous Women. 

CHANMUj 

948 The Parent Trap III. 1240 Reflections. 

1246 Lee Francois Clwz-Vous. 1240 Tele-Jor- 
naL 240 Climb to Kilimanjaro. 240 Cartoon 
Time. 54 o Tell the Truth. 949 Channel New a. 
10.35 Kojak. 

GRAMPIAN! 

946 The Parent Trap HI. 1045 Pick a Number. 
11.15 Sunday Service. 1146 Link. 1240 Confer- 
ence Report 2M Triumph of the Nomads. SM 
Hard Tims on Planet Earth. 440 Country Mat- 
tare. 440 Bullseye. SM Scotsport 645 Gramp- 
ian Headlines. 1045 Prise nor Cell Block H. 
1145 Country In Concert 

GRANADA! 

1245 Granada This Week. 1246 Granada News 
240 Hannah Hauxwell - Innocent Abroad. 240 
Cartoon Time. 245 BuHseya. 540 Coronation 
Street 845 Granada News 1046 Magnum. 
1140 Prisoner Ceil Block H. 

HTV: 

946 The Parent Trap III. 1240 Farming Wales. 
1248 HTV Newa. 200 HTV Newsweek. 240 
Planning the Small Garden. 940 From tee 
Brink. 646 HTV News. 

SCOTTISH! 

94S The Parent Trap III. 1045 Gkrn Michael's 
Cartoon Cavalcade. 11.16 Link. 1140 Sunday 
Sendee. 1240 Conference Report 1245 Scot 
land Today 2M Coming of Age. 240 Cartoon. 
240 The Trouble with Harry. 440 Buffaeye. 5.00 
Scotsport. 845 Scotland Today 1045 Watch the 
Birdie - Scenes hom an English Calendar. 
1145 Taxi. 

TSWl 

945 The Parent Trap III. 1240 TSW Farming 
Week. 1245 TSW News. 2M OR the Hook! 240 
Qua Honey bun' 8 Magic Birthdays 340 In Their 
Element. 540 Village Green. 845 TSW News. 
1145 Kojak. 

TVSl 

045 The Parent Trap III. 1240 TVS News. 1243 
Agenda. 240 Climb to Kilimanjaro. 240 Car- 
toon. Time. 540 Tell the Truth. 646 TVS Newa. 
1045 Kojak. 

TYNE TUB* 

045 The Parent Trap III. 1245 The Intruders. 
1245 Regional News. 240 Around the World 
with Peter Ustinov. 240 Dinosaurs. 240 The 
Back Page. 540 Bullseye. 845 Regional News. 
1045 Video Arts Interprom. 1148 Prisoner Cell 
Block H. 

ULSTER! 

1240 Gardening Time. 1245 Ulster Newa 2.00 
Hannan Hauxwell - Innocent Abroad. 240 
Fanning Ulster. 240 Bullseye. 540 Coronation 
street 845 Ulster Newatlme. 10.00 Ulster 
Newstime. 1048 The Low and Harry McGraw. 
1143 Ulster Newatlme. 


SATURDAY 


SUNDAY 


BBC RADIO 2 

740 Don MacLean. 046 John 
Sachs- 1 T -00 wired tar 
Sound: The Cliff Richard 
Story. 12.00 The Vintage 
Yeara. 12.01 Desmond 
Carrington. 2.00 Benny 
Green. 340 Alan Dell: 

4.00 Victor Sytveatar 
Orchestra. 4.S0 Sing 
Something Simple, s.oo 
Charlie Cheater. 7.00 
WGhBRj Baker. 040 Sunday 
Half-Hour. 940 Alan Kahn. 
IBM Am Programme. 12M 
Gyle* Brandreth. 1.00 
Andrew Lana. *.00 Steve 
Madden. 

BBC RADIO 3- 

845 Weather. 

7M Morning Concert. 

640 Newfl. . 

048 A Land with Music. 

9.15 MaurMo Polthil. 

10.15 Music- waeWy- 

1140 From the Pronw W. 
1248 Peter Maxwell Davte*. 
12A8 Replay. 

140 News- 

145 Your Concert Choice. 
248 Felicity Lott. 

446 Poet Of the Month. 

4.16 Ulster Orchestra. 

5.15 Listening To. 

640 Towards the 

Millennium. 

740 BSC Scottish Symphony 
Orchestra. 

740 Sunday Pbqr- 

aeothoven and 

Schoenberg. 

10.16 Bareftai Conducts. 

1145 Bernard D'Ascoll. 

1248 New*. 

1243 Close. 


■BC RADIO 4 

MO News Briefing. 

6.10 Prelude. 

BM Morning Haa Broken. . 
-740 News. - 

7.10 Sunday Papera. 

7.15 On Your Farm. . 

7A0 Sunday. 

440 News. ■ 

8.10 Sunday Papera. 

040 Jonathan Millar. ' 

940 News. 

9.10 Sunday Papera. 

2. 15 Letter from America. - 
8M Momtng Service. 

10.15 The Arohera. 

11.13 News Stand . . . 
1148 Pick of the Week. 

12.15 Desert bland Discs. 
TAG The World This 
Weekend. 

148 Shipping Forecast - 
240 Gardeners’ OosStiOfl 
Tima. 

240 Globe Theatre . 

240 The Radio Programme. 
448 Analysis- 
4*47 Missions ImproOabte. 
340 Down Your Way. 

S^e Lines of 
Communication. 

840 New* 

8.U Feedback. 
SAOEunophfla. 

740 Africa: Deadline for the 
Dark Continent. 

740 Bookshelf. - 
tiJDOPuntora. 

&40 Reading Aloud. 

BM The Natural Watery 

Programme. 

IBM News.. 

m.15 PaeHn on Sundays. 

1140 to CommHtae. 

1T40 Seeds of Faith. 

12M Newa. 


1243 Shipping Forecast 
12AC(FM) Ckws. 

12A4 (UN) Aa World Service.. 


BBC RADIO 8 

aoONewsdeek. 

BM Meridian Reports. 

740 News and 24 Hours. 

740 Sunday Edition. . 

84b Johnnie Walker. . . 
.1040 Education Matters. 

. 1140 Learn to Earn. . 

' 1140 Up end Away. . 

1243 Ring a Winner. 

1*48 Open University: .Open 
Forum. 

-240 And Now Read On. 

240 They Think IfrAfl Over. 
340 Football Extra- 
540 Sport" a Bulletin. 

8.15 Bob Hatton Rattle. - 
845 Mission investigates, 
840 Jamas and rfia Giant ' 
Peach. ■ 

740 Sports Bulletin. 

740 Open University. 

10.16 Across the Una. 

1240 Close. 

WORLD SBWKS 

‘ BBC for Europe can be 
I9UUIH m wmni -coropv 
an He Jura Ware W UfZ 
(4B3oO et The fodowtog tbnee 

-ran*- 

8.00 News; News . About 
Britain. «-15 Letter From 
Amertea. 8M Lsndrea Matin. 
740 Newadesk.. 740 From 
* Our Own CorraapondenL 
.7*80 Write On. 840 News; 
Worth of Faith. .8.15 Moelc 
Whh. Matthew. 840 News: 
Business Review. 
e.15 Short Story: Payday. 


940 Folk In Britain. 9.48 
Sports Round-up. 1040 Newa 
Summary; Science Jn Action. 
1040 In Prolae d God. 11-00 
Newadesk. 1140 Londres 
Midi. HAS MKmgamagazln. 
12M Play of the Weak; Lost 
For Words. 

140 Newshour. 240 Newa 
Summary. 241 it’s Your 
World With Eastern 
European Leaders. 3.00 
News. 8. IS Concert Hail. AM 
News; Newa About Britain. 

4.15 BBC English. AM NOWS 
In German. 4A0 German 
Features. 

1. 00 News and Business 
Review. 5-15 Club 648. 540 
Londres Solr. 8.18 BBC 
Engllall. 8.29 Newa 
Summary. News In Gorman. 
9*40 German Features. 744 
News In German. 840 Newa 
and Business Review. 

8.15 Londree Demlere. 840 
Europe Tonight. 040 
Newshour. 10M News. 10.15 
Meridian. 10.45 Sports 
Roundup. 11.00 Newa; 
Business Review. 11.15 
Music With Matthew. 1240 
Nawsdeak. 

um In Praise of God 140 
News Summary. 141 Classic 
Concerts. 1.45 

Masterslngera. 2.00 

Newedsak. 240 Composer of 
the Month: Richard Strauss. 
340 News; Words of Faith. 
349 Words of Faith. 3.15 
. Sports Roundup. 3.30 
Anything Goes. AM News. 

4.15 Lent Observed. 440 The 
Week Ahead; Travel. 


BBC RADIO 2 

B40 Barbara Sturgeon. AOS 
Brian Matthew. 1040 Anne 
Robinson. 12.00 Gyles 
Brandreth. 1.00 Educating 
Archie. 140 The News 
Huddllnes. 2.00 Ronnie 
Hilton. 340 Steve Race. 

ADO Bob Slnfleid. 5.00 
Cinema 2. 540 Singers at 
the Movies. 640 Things are 
Swinging] 740 On the Air. 
740 Marvin H ami I sc h in 
Cancan. 940 Easy Does It 
1040 The Arts Programme 
1245 Judy Garland. 1245 
Night Ride. AM Barbara 
Sturgeon. 


BBC RADIO 3 

| 055 Weather and News 
Headlines. 

7M Morning Concert, 

840 Newa. 

845 Scarlatti. Schumann and 
Debussy. 

940 Saturday Review. 

1248 Words, 

140 News. 

1M Garrick Ohiawn. 

245 Rafael Kubelik. 

440 Clara Schumann, 

AM Jazz Record Requests. 

| 115 Third Opinion. 

840 Live frixn tea Met Don 
Carlo. 

1045 Tuning Up. 

1148 Triple Concerto. 


12M Newa. 
1245 Close. 


BBC RADIO 4 
640 News. 

110 Farming week. 

340 Prayer for the Day. 
7M Today. 

BM News. 

945 Sport on 4. 

040 Breakaway. 

10M Loose Ends. 

114* The Week In 
Westminster. 

1140 Europhlle. 

1248 Money Box. 

1245 The News Quiz. 
140 Newa. 

1.10 Any Questions? 

145 Shipping Forecast 
200 Any Answers? 

240 Saturday Playhouse. 
AM Age to Aga. 

100 Costing the Earth. 
948 Fourth Column. 

848 Shipping Forecast 
640 News. 

645 Week Ending. 

840 Stop tea week. 

740 Kaleidoscope. 

7M Classic Serial. 

840 Conversation Piece. 
040 Music in Mind. 

940 Ten to Ten. 

1040 News. 

1115 Open Mind. 

1045 Travel* write Mrs T. 
1140 Richard Baker 


Compares Notes. 
1140 Lip Service. 
1240 Newa. 


BBC RADIO 8 

940 World Service. 

840 Saturday Edition. 
9M On Your Marks. 
12.00 Sport on 4 plus i. 
1240 Sportseall. 

140 Sport On 1 
100 Sports Report 
648 Danny Baker at 
Sfx-Q-Six. 

740 L8 Top. 

9M Afro pop Worldwide. 
10M Cricket World Cup. 


WORLD SERVICE 
BBC for Europe can be 
re cei ved In Western Europe 
on Medium Wave 048 kHZ 
(483m) attbe following times 

BM Nows; Nows About 
Britain. B.15 The World 
Today. 840 Londres Matin. 
7.00 Newadesk. 740 People 
and Politics. 8.00 News; 
Words ol Faith. 115 A Jolly 
Good Show. 9.00 News; 
Business Report; Woridhrief. 
940 Personal View. 

946 Sports Roundup. IBM 
News Summary; Jazz Now 
And Then. 10.15 Letter From 
America. 1040 Waveguide. 
10.40 Book Choice. 10*45 


1 REMEMBER writing in my 
Tackle Bridge This Way that 
the weak player’s overbids at 
the two-level kept the good 
player in smoked salmon and 
silk shirts for at least a quarter 
of a century. Here is a hand 
from a high class duplicate 
pairs competition which shows 
that this bidding fault still per- 
sists even among players who 
should know better 
N 

* 10 9 8 5 

V J 10 6 3 

♦ 62 

♦ Q53 

W E 

♦ A Q74 463 

♦ Q2 f AK98S 

♦ J 8 3 ♦ Q 10 

4 AKJ8 4 10 642 

S 

♦ K J2 

V 74 

♦ AK9 7 5 4 

♦ 97 

Sitting in the West seat, I was 
dealer and opened the bidding 
with one chib. North passed, 
my favourite partner, Lewis 
Ellison, replied with one heart 
and South over-called with two 
diamonds. I doubled. What, 
you say, with only three 
trumps? 1 would have preferred 
four, but I have had many suc- 


cesses with three trumps to the 
knave. Besides, these puff- 
pastry doubles can be taken 
out by one's partner, if his 
hand is unsuitable. But with 
two honours East was happy to 
pass. 

Against the doubled contract 
I led the heart queen, and con- 
tinued with the two to dum- 
my’s 10 and East's king. East 
ted the spade six - an essen- 
tial switch - I cashed queen 
and ace, and my partner ruffed 
the next spade. He returned 
the dub two - this showed me 
that it was safe to cash king 
and ace - and I switched back 
to my last spade. East ruffed 
with the diamond queen. South 
overruffed, but the uppercut 
hid given me two more tricks 
In trumps. That was four down 
vulnerable - a penalty of 1.100 
points, which was a nice top. 
Excellent defence by my part- 
ner, and I did not do too badly. 

E PC Cotter 

■ E.P.C Cotter will host a 
bridge weekend for FT readers 
on Tjfce Geneva over the week- 
end of April 25 and 26. For 
details, see advertisement on 
opposite page. 


CROSSWORD 


No. 7,798 Set by DINMUTZ 

A prize erf a classic FeUkan Sonveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday March 25, marked Crossword 7.798 on 
the envelope, to the Financial Times. Number One Southwark 
Bridge, London SEl 9HL. Solution on Saturday March 28. 



From The Weeklies. 11.00 
Newadesk. 

1140 Londres Midi. 11.45 
Mlnagsmagazin. 1240 News: 
News About Britain. 12.15 
Multltradc 3. 12.45 Sports 
Roundup. 140 Newshour. 

2.00 Club 648. 2.15 Personal 

Vlow. 240 Sports world. 

3.00 News; Sportaworld 
continued. 4M News; News 
about Britain. 4.15 BBC 
English. 4.30 News in 
Garntan. 4.40 German 
Features. 

5.00 News Summary; 
Sportsworld: Final results. 
540 Londrea Solr. 6.14 BBC 
Engllali. 6.29 News 
Summary. 8.30 Heule 
Afctuell. 7.00 German 
Features. 7.54 News in 
German. 

940 News; Book Choice. 8.16 
Londres Dernlere. 8.30 
Europe This weekend. OM 
Newshour. 10.00 News. 10.15 
Meridian, 10.45 Sports 
Roundup. 1140 Newa; Words 
ol Faith; Book Choice. 11.15 
A Jolly Good Show. 

1200 Newadesk. 1240 Play 
Ot The Week: Lost For 
Words. 240 Newadesk. 240 
Talk About the W earner. 3.00 
News; Words Of Faith. 215 
Sports Roundup. 

3.30 From Our Own 
Correspondent 3.50 Write 
On. 440 News 4.16 Oratory. 
440 Business Review; 
Travel. 4*45 News and press 
review In Garmon. 


ACROSS 

1 Queen, perhaps, to deal with 
racing programme (4-4) 

5 Where, In Gloucestershire. 
Tudors were overthrown (B) 

0 A knock with a garden-tool 
leaves red skin, we are told (8) 

10 Wrap giving quarter heat, pos- 
sibly? (6) 

12 Graduated sovereign (5) 

13 Feel blue? Try to come out of 
IU 19) 

14 Increment for a riser (4-2) 

16 Rough rhyme ot tee Dorcas? 
ff) 

19 Tricky lo prove, the more com- 
plex It is (7) 

21 Not settled, like 12? (fi) 

23 Swimmer guided by George?, 
(84) 

25 Neat look of a daisy (2-3) 

28 Dined at pub? That's natural 
(8) 

27 Group In concert (8) 

28 Magazine shows deficit within 
limits of guaranty (6) 

20 Announcer with llnea about 
carrying arms (8) 


DOWN 

1 If race Is abandoned, take i 
four-wheeled carriage (6) 

2 A Bronid rising end so forth, 
taking in the baggage (8) 

3 Something held in Oxford com- 
panion to music (5) 

4 Highest position ol showy vio- 
llnlsl? (7) 

6 Moving south? No. we have a 
terraced dwelling here (4-S) 

7 Go one better in picnic? (5) 

8 Low quality of crafty head (8) 

11 This dialect sound an impedi- 
ment? (4) 

15 Patriot is suffering mumps (9) 

17 Home o( the native? (8-3) 

18 Sunday absolutely fine for 
playing the violin! (8) 

20 Post for mother - one 
approaching fifty (4) 


21 Send crazy - leaving bracket 
behind, we hear? (7) 

22 Cure for rapid eye move- 
ments? Dye. surprisingly! (8) 

24 Slow and fast time in opening 
of Oberon (5) 

25 Last character in love game 
gone wrong |5) 

Solution to puzzle No.7,797 


□DQBQCH3 U13UUUCJL] 
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Solution and winners of 
Puzzle No.7,786 


aaUDQQDQ BQQ0O0 

□ 0 0 13 0 0 13 CJ 
0E3Q0H QI1EDDQD0D 

□ □ Q OH 0 O Q 
U0LOUU0OBE GOODO 

a □ □ u 0 0 a 

UHHU0U □□□□□□(? 

a D LI U H O 

jaUUEQM LJQOBWIJ 
II 0 0 O □ LJ □ 
□□□□□ U00U0DDUU 

□ ii □ ii □ u a o 
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uuiaononn 
ucfjnuu i fuoucjuuij 


Mrs N. Noble, Bodmin, Corn- 
wall; B.S. Crowther, Stockport. 
Lancs; S. Dunning, Blanefield, 
Glasgow; Mrs R. Harvey, Elie 
Leven, Fife; Barbara Herold, 
Sedlescom.be, E. Sussex; O.J. 
Saint Auckland. New Zealand. 
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I T IS a busy morning on what 
used to be Tito street. 
Although they have not 
changed the road signs yet. 
Ljubljana's main boulevard is now 
called Slovenska cesta, after the 
Slovene people who have always 
used it - even when this was offi- 
cially part of Yugoslavia and not 
the capital of the Independent 
republic of Slovenia. 

But for some Slovenes, loth as 
they would be to admit it, times 
were better under Tito. 

In Number 35, Slovenska cesta, 
for example - part of a blockish 
grey office building of early Com- 
munist vintage - the Ljubljana 
tourist office Is scraping along. This 
is not high season, but the woman 
behind the counter is wandering if 
there will be a high season worth 
the name this year. "Maybe April" 
she says with a raised eyebrow. 
"Maybe Americans." 

Americans - that is, those 
Americans who cancel visits to 


S EVERAL THOUSAND neo- 
Nazis. from Germany. Aus- 
tria and further afield, were 
descending on Passau today 
for the annual convention in the 
town's Nibelung Hall of the far- 
right Deutsche Volksunian. 

Passau is a beautiful place, situ- 
ated on Bavaria's eastern border at 
the point where the Inn and Danube 
rivers meet. These visitors, how- 
ever, are not here for the beer. They 
have come to whip up persecution 
of Germany's foreign workers and 
refugees, to give sieg-heil salutes 
and to demand racial purity in a 
reunited fatherland. 

Their choice of Passau, a placid, 
bourgeois. Catholic and conserva- 
tive community with a tradition of 
anti-Semitism, is not accidental 
Adolf Hitler loved the place. He 
was bom 30km away at Braiwau on 
the Austrian bank of the Inn. He 
lived in Passau as a s mall child 
(and narrowly escaped drowning). 
His first serious backer was the 
local brewing magnate. The bishop, 
too. welcomed him , hanging the 
Nazi banner in the cathedraL Hein- 
rich Himmler lived here; his father 
taught at the high school. Adolf 
Eichmann and Ernst Kaltenb runner 
came here to organise the 
Anschluss. 

There were three concentration 
camps in the town. In the last hours 
of the war, some 5,000 slave work- 
ers, mainly Russian, Polish and 
Czech prisoners producing V-2 rock- 
ets deep inside the cliff on the Dan- 
■ ube's northern bank, were marched 
out to slaughter: their genitals were 
shot or sliced off and then they 
were buried alive. 

All this. Passau forgot 
Then, nearly 40 years later, an 
innocent schoolgirl from a well-con- 
nected family started asking ques- 
tions. 

Anna Elisabeth Rosmus is an 
unlikely-looking Nemesis. She is 
short and plump, with a round face, 
small hands and tumbling blonde 
hair. This is the girl who sin- 
gle-handed. and ignoring threats to 
her life, exploded the post-war con- 
spiracy of silence that had allowed 
prominent Passau Nazis to disguise 
themselves as former resistance 
men and remain community lead- 
ers. 

Rosmus forced her fellow-citizens 
to confront their own ugly past - 
in the process Germans call, with 
understandable awkwardness, Ver- 
gangenheitsbew&ltigung. 

I picked my way past roller 
skates and children's bicycles scat- 
tered outside a bungalow on the 
edge of the town. I found Anja (as 
she Is usually called) wearing a pair 
of fake-fur tiger slippers. There 
were tigers on the wall, too, along 
with prizes awarded for her books 
and articles. 

“I love tigers," she said. "They 
have strength and energy, but con- 
tained. Like a cat" 

Are neo-Nazis really such a 
threat? I asked. They are few in 
□umber, mostly young and ill-edu- 
cated. "We had the same question 
in the Twenties," she replied. 
"Everybody here said it was crazy 
to think about these people. We 
have a saying: if a dog is barking be 
cannot bite. These people are inter- 
ested in making trouble and a few 
are serious criminals. 

"But the main problem is those 
who listen to them, not real fascists 
but the conservative and silent 
majority - people who are little bit 
lazy, who don't use their intelli- 
gence. It is so easy to say: If there 
is only one solution, let's adopt it!' 

But the neo-Nazis have no politi- 
cal power. 1 objected. 

"Not for the moment In '25 and 
'26, the Nazis had no political 
power." 

But wouldn't there have to be a 
very serious economic collapse in 
Germany for these people to win 


Dispatches 

Slovenia’s capital new slogan 


“OH HELL!" I said. The rain was 
horizontal wire. The boat dipped in 
the steep waves whipped up across 
the loch by a September storm. 
Mackay tugged at his oars. Sud- 
denly, after four hours of fruitless 
flogging with my rod, I was into a 
fine sea trout It leapt gleaming into 
the air. The line went slack. 1 had 
lost it. I was 16 years old and the 
saddest youth on earth. I had 
known heaven and hell In 30 sec- 
onds. Mackay made no comment 
but as we trudged back through the 
driving mist to the House three 
miles away he told me a story. I 
wish I could reproduce the rolling 
“rs" and Highland lilt 

“There was this fine gentleman, 
lad, who loved his fishing. Spent all 
his spare cash and some more; 
trout, salmon, pike, bass, sharks. A 
famous angler he was. Not that his 
wife or his bairns saw much of him. 
But his picture was in all the sport- 
ing papers. And then he died. Died 
with a rod in his hand and a trout 
on the line. 

"Well, lad, he arrived on the 
Other Side and was greeted by a 
Shining One who welcomed him 
warmly. Shook his band too. ‘Ah, 
Mr Johnson, we've been expecting 
you. What'd you like to he doing 
then?' “What? Can I choose? 1 "Well, 
of course you can. That is what this 
place is for.’ 

“So naturally our Mr Johnson 


Europe at the slightest whiff of 
trouble anywhere from Iceland to 
the Urals - are probably the last 
tourists who will want to mingle 
with the locals on Slovenska cesta. 

As a member of artificially stable 
Communist Yugoslavia, Slovenia 

benefited from being part of one of 
the old eastern bloc’s most popular 
holiday destinations. But now, if 
potential tourists know where Slo- 
venia is. they also know that it bor- 
ders Croatia and far most outsiders 
Croatia stands for civil war. 

Never mind that the battle for 
Slovenia lasted only 10 days last 
summer, and ended with the com- 
plete withdrawal of Yugoslav 
forces. Slovenia and Croatia have 


been linked in newspaper headlines 
for too long far the country to shake 
off the stigma of being a war-zone. 

War-zone this Is not On the roads 
north-west from Ljubljana towards 
the border with Austria, the pictur- 
esque lakeside town of Bled, and 
Slovenia's best skiing, each bridge 
sprouts a duster of heavy concrete 
pyramid-shaped tank-traps. They 
are the only reminder that less than 
a year ago Slovenia was fighting for 
independence. 

Elsewhere, it is the trappings of 
independence which are more 
noticeable. 

Start the Slovene publicity 
machine and it Is difficult to shut it 
off. Slovenia already has a slogan - 


“A new state on the sunny side of 
the AIM" - a promotional emblem 
(a small green leaf), and more and 
glossier brochures than many bet- 
ter-established states. 

Since recognition of Slovenia In 
January. Ljubljana airport has 
reopened, the smart national air- 
line, Adrla - which lost part of its 
modern fleet to enemy attacks on 
the airport - has restarted direct 
flights, and the first British package 
tour since independence has been 
welcomed back to the country, a 
sure sign of returning international 
confidence. 

But progress Is likely to be slow. 
In Ljubjlana - unlike Salzburg, 
which It most resembles - or Paris, 


there are few off-season foreign visi- 
tors on weekend breaks. There are 
no takers for the shiny new Slovene 
souvenirs sold on the triple-bridge 
which crosses the Ijubljanlca river 
into the old town. Behind the smart 
pastel facades, the cafes, galleries 
and boutiques which hug the castle 
lull on the other side of the river 
are almost deserted and the 
cashiers in the banks still seem sur- 
prised to have to deal with foreign- 
ers wanting -to exchange their 
D-Marks far new Slovene tolars. 

And even when the information 
ministry’s enthusiastically peddled 
message gets through to the outside 
world, there are doubts about die 
effect it will have. Jure Zerovec 


Private View/Christian Tyler 


The girl who would 
not forget Hitler 





Anja Rosmus with her home town cathedral of Passad In the background 


power? 

“1 don't think it has to be a real 
economic disaster, 1 think it would 
be enough if people have the 
impression of a serious problem." 

A third of workers in the former 
GDR were going to lose their jobs, 
she said. They were in the same 
situation as in the Twenties. Many 
West Germans were afraid of unem- 
ployment, too. 

Rosmus accuses the media of 
creating the impression that foreign 
workers and refugees are taking all 
the spare Jobs and houses. The poli- 
ticians were veering to the right in 
order to win the growing racist 
vote. And the Bavarian government 
was hypocritical it was recruiting 
Poles tor cheap farm labour but try- 
ing to keep quiet about their pres- 
ence. 

I asked her whether the German 
constitution should be changed to 
mak e it easier to identify bona fide 
refugees. Wasn't it dangerous for 
any society to admit a sudden wave 
of outsiders? 

“I see this problem, but I don’t 
think it should be solved by giving 
away the constitution. The problem 
could easily be managed if the time 
between arrival and the asylum 
hearing was shortened." (At present 
it can take two or three years.) 

Twelve years ago. at the age of 20, 
Anja became the town's golden girl 
when she won a national essay 


prize on the subject of freedom in 
Europe. The bishop, a friend of the 
family, brought her flowers and the 
mayor gave her a silver medal The 
following year she came third. This 
time the subject was "My home 
town, 1933-39." 

Researching her second essay, 
she found the leaders of her com- 
munity curiously forgetfuL What 
they said did not accord with scraps 
she had heard at the family dinner 


spat on and attacked in the street 
She was under guard in hospital for 
the birth of her second daughter, 
Salome, following a death threat A 
restaurant in Munich where she 
had spoken was smashed to bits - 
the gang got the wrong date. 
Insults, of which "Jewish whore” 
was the least were left on her tele- 
phone. Her letters were mysteri- 
ously Intercepted. She was 
suspended from the university for 


'If I had been 20 years older I would 
not have done it. For the first few 
years it was a terrible experience 9 


table. But by now she was married 
to Manfred, her high school teacher, 
and they had a daughter, Nadine. 
She had no reason to persist 
Yet she did persist She contacted 
Jewish survivors (though not Jew- 
ish herself), so adding emotional 
engagement to Intellectual curios- 
ity. She started a book, sued the 
municipality for access to the files, 
was sued in turn, and began to 
nmrmsk some pillars of the Passau 


four years. 

Things have abated far Passau’s 
avenging angel but she still gets 
th reatening rails and she dare not 
go out alone at night 

Rosmus had explained why Pas- 
sau, because of its isolation and 
Catholic reverence for authority, 
was so vulnerable to Nazi xenopho- 
bia and remained so ambivalent 
about Hitler's defeat But I still did 
not understand why she had done 


establishment. Word spread, and * it So I took her to dinner, accompa- 


Michael Verhoeven, a film-maker 
from Munich, transferred her story 
to rall iilnid. 

Her marriage broke up. She was 


Died by Salome, now 7, who fall 
asleep over a pizza in her Shrove 
Tuesday carnival, outfit The pair 
were delivered and collected by 


Anja’s fast-driving mother. 

Why were you different? I asked. 
You grew up here, too. 

“Well it’s a good question^ In my 
youth I wasn’t different from the 
rest There’s one little reason: my 
father (a teacher and magistrate) is 
a refugee from Silesia and even 
though he’s quite well known here 
and in the Bavarian ministries, he 
is never regarded as one of us. He is 
respected, but he is a guest. I 
noticed this.- 

"He is the most typical -German 
employee. He strictly fulfils 
whatever he is ordered to do. He Is 
an extremely correct person. From 
him I learned a strict feeling for 
justice. 

"On the other hand, there is the 
whole family of my mother. They 
were extremely active in the 
Catholic church. They are religious 
not out of tradition, but because 
they believe in Christian ethics." 
She described how her mother and 
his brother (now a monsignor) as 
teenagers in 1943 went from house 
to house with a petition against, the 
deportation of an outspoken priest 

"So from this side I have the 
feeling you have to support 
anybody who needs it Even if I am 
not at all rehgipus anymore, the 
ethics I accept.” 

You must be more than a bit 
obstinate, I said. 

"Even as a little child I made 


Heaven and Hell 


The fishing was diabolical 

Hugh Dickinson, Dean of Salisbury Cathedral, concludes the series 


asked if he could fish. Indeed he 
could. Finest salmon river you've 
ever seen. Finest tackle. Finest 
weather. Water just right More flies 
than you'll see in your Natural His- 
tory Museum. So he set up his rod, 
our Mr Johnson, and started to fish. 
And first cast - wham into a 101b 
salmon. In 20 minutes it was in the 
net and on the bank. What a river. 
And would you believe it. next cast 
just the same. And the next. Come 
noon he'd ten great salmon salmon, 
as like as peas in a pod. all lined up 
on the bank. 

“So our Mr Johnson, he's mighty 
pleased with himself now isn't he? 
Itis been a good morning. Time for a 
dram and his sandwiches maybe. So 
he starts back up the bank to the 
fishing lodge. On the way he meets 
the Shining One. ‘Now,' says the 
Heavenly Being, 'Where d’you think 
you’re off?’ 

"‘Well,’ says our Mr Johnson, 
pleased as pleased can be, tad a 
wonderful morning. Ten 30lb 
salmon. What d'you think of that? 


Thought I’d knock off for a bite of 
lunch and a drink. Don’t want to 
spoil it, eh. by overdoing it.’ 

“'Sorry about that,’ says the 
Angel 'but I’m afraid you can't stop. 
You just get back over that river 
and carry on catching salmon. For 
ever and ever. Where do you think 
you are - in Heaven? 1 " 

The trouble is, it does not add up. 
Heaven and Hell have inbuilt Illogi- 
calities. Here and now we get 
glimpses of both. "Hell Is other peo- 
ple," says Camus. "Heaven is other 
people," say 1 1 spent some time the 


1 do not know If it really did per- 
suade the Wiltshire yokels of the 
14th century to mend their ways. 
F rankl y I rather doubt it I certainly 
do not want to join the queue of 
po-faced bishops and skinny noble 
ladies being welcomed Into Heaven 
by a supercilious St Peter. 

The gory activities on the Hell- 
side of the arch are much more 


Interesting. The Devils are the only 
people hugely enjoying themselves, 
stoking eternal fires with terrified 
humanity. Hell is dearly Heaven to 
then. But an eternity of sado-mas- 
ochism Is hardly my recipe for a 
believable heaven or belL We do 
such things better on earth. 

"Pate de foie gras to the sound of 
trumpets, " decided Sidney Smith. 
But pity the poor geese. It must 
have been hell for them. And who 
pays the trumpeters? 

Hell, like fictional villains, is 
easier to to imagine; after all we see 
it nightly on our television screens. 
But Heaven? I knew an elderly Irish 
aristocrat who was convinced that 
Heaven was an endless vista of 
parkland sculpted by an angelic 
Brown) with woods and hiiia 
embowering white PaDadian halls. 
Didn’t Jesus say, "In my Father's 
house are many mansions?” - 
"Angel! Fancy seeing you here. Isn’t 
Hejust a heavenly Host" But who 
cooks the meals and dead-heads the 
rases? I forgot They never wither 


do they? 

The Heaven we paint is a kaleido- 
scope of "high", experiences which 
cannot possibly co-exist In this thna 
space sequence. But are they frag- 
ments of light from-other realm of 
being where time runs every which- 
way and space curls in upon itself 
like some cosmic mizmaze? Or just 
sparks from the bonfire of our own 
humanity? Mondays, Wednesdays 
and Fridays I think they -are just 
our own sparklers we have lit to 
keep the night at bay. Tuesdays, 
Thursdays and Saturdays I think 
they are the eternal stars. And Sun- 
days? Where does He come into It 
If at all? 

Well if He exists He must be All- 
Holy, All-loving and All-Wise. And 
that means that at some time - 
Beyond Time - he just has to do 
some totally mind-boggling work'd 
New Creation that so ravishes the : 
human heart that every human, 
being who has ever lived, whatever 
horrors and torment they endured 
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wonders whether coachloads of 
Ajngriratu; will really want to add 
tiny Ljubljana to .their list of ten 
European capital cities to see in as 
many days. 

In the dimly-lit bar of the Hotel 
Turist - 260 beds, perhaps a dozen 
guests, no tourists - the barman 
and a handful of businessmen, 
mostly Slovenes, are watching in 
silence a television report about the 
first foreign airline, Swissair, to fly 
into Ljubljana airport since before 
last July's war. . 

For a moment. Ljubljana’ s ve ry 

inaccessibility — only two flights a 
week from London and Paris 
instead of 20, and a blissful dearth 
of coach parties - seems enticing. 
On the aircraft out two days later, 
the Slovene in the seat-next to me 
suggests, tongue in cheek, a new 
slogan for her ca p ital: Salzburg 
without the tourists- It could be a 
short-lived attraction. 

Andrew Hill \ 


difficulties in the school I was; a 
good pupil but. if. there was 
something against justice in the 
rifigg i stood up and complained. So, 
since my earliest childhood I stood 
up, a bit like my. mother did." 

Her marriage folded because her 
husband came from a conservative- 
family. They were small farmers, 
she raid, who had borrowed, money 
from a Jew and. were absolved the 
debt by one of Hitler’s edicts- - 

So your husband disagreed with 
what you were doing? ' . 

"Yes, extremely. How could you 
dig up these things? How could you 
be friends with the Jews?. When a 
survivor came to the house he left, 
He could not act^pt a . JeW in his 
house. And 1 could not accept his 
keeping silence.". .. y : ' : 

You most admit, looking at it 
from his point of view, that it was 
very difficult : • : -/ ' ' • . 

“Yes, yes. It was for both sides. I 



Michael 

Thompson-Noel 

WHAT. A WEEK 
this has been, a 
week whose like we 
- will not see again 
for. . . . several 
weeks.. The Budget 

■ The calling of a UK 
election. The three- 
_ day National Hunt 

racing festival at Cheltenham Plus 
small er shocks and horrors. 

- ; No wonder that 1 survived the 
week only by placing myself in the 
care of GBEENGOD-YL the super- 
computer program owned by one of 
my closest friends, Jack Hutbrodke, 
Europe's richest bookmaker. 

Jack was away this week. He is 
negotiating for the contract to run 
state lotteries in Piedmont, Lom- 
bardy and Emilia Romagna. But 
when Jack is away I am more than 
welcome to seek counselling from 
GREENGOD-VL who lives in Jack’s 
house In Mayfair. 

Tuesday was appalling. I shook 
and quivered with the pressure of it 
aH-so just before raring started 1 
rang GREENGOD -VT on my mobile 
phone. GREEN GOD- VI was built in 
North Korea. He was fabulously 
expensive. Only three peoplehave , 
ar-rAgg to him in any shape or form. : 

“HJ Mike”, he said. “I suppose 
you're ringing to say you’ve bet an 
unwise amount on the horses at 
Cheltenham and do I know how to 


think .my point of: view is. the ri ght Cheltenham and do 1 
one. But I accept it- was a- problem get you off the hook, 
for me. a problem for Mm:" “Yes and yes", I sa 


Do you.ha.ve a feeling of pride in 
what you do? - 

"No, not at all" ‘ . 

. Perhaps you enjoy the attention? 
“No. No. That is a hit strange. It 
is also a consequence of my father's 
education." . . - 1- 
. Don't you wonder, if you are not 
yourself a bit crazy to spend so 
much of ,your >Hfe and energy on 
this thing?. 

“No. Because, the more I am 
working the more I meet survivors; 
and this, is the reason for me to go 
on. These are victims, suffering 
victims; people: from former times 
but still suffering now in our day. 
And the next generation has.it, too. 
When our parente and families are 
destroyed, weare not compl ete 
. “Really, justice^ personal freedom 
are the centre of my identity. I love 
these : more than this broken 
marriage." 

Perhaps you are too intolerant, I 
said. Passau may be particularly 
bad, but all over Germany there are 
mfllinns fif people' who were Nazi 
sympathisers. 

“Yes, -sure. But I don’t have 
problems with these ordinary 
people.” 

who are your targets then? 

“I am interested in the real guilty 
person, a .manwho had power and 
who abused this power, who is 
personally responsible for 
thousands and thousands of 
murdered people. We have such a 
person living here - in my 
neighbourhood.” (She mentioned a 
name). 

As the olid Nazis die out, Anja 
Rosmus is craning to the end of a 
phase. She wants to complete her 
degree in sociology, do a doctorate 
at Passau University (if they will 
accept her) then teach and research 
on race discrimination and 
xenophobia. . . 

Tasked her what she would do if 
she had to switch careers entirely. 
“Be a journalist!” she said, without 
hesitation. 

"H I had been 20 years older I | 
would hot have done it For the first 
few years : it was a terrible 
experience. I didn't know what was 
to come, but I would not have done 
different even if I did. If others 
spoke out, 1 wouldn’t have to." 

It takes a particular Wmj 0 f 
selfish courage to practise Anja 
Rosmus's brand of altinhsm. Even if 
she herself has become used to the 
isolation and the threats, her career 
has upset the lives of her parents 
and children. 

Yet if in a democratic age citizens 
will not speak out for fear their own 
flesh and. blood will suffer, who will 
speak when tyranny takes over? 
There are no more concentration 
camps in Passau to frighten 
dissenters like Rosmus. But then 
there were none in the:. Twenties, 
either. 



for this!" 

Now that I cannot lttin gf™. But 
then, I teU myself and half brifave 

it u I bad been around lObn years 
ago and soma passing angel had 
pointed to the incandescent fires of 
Alpha Orion and staid: “One day 
that is going to be cheetahs and 

parakeets and Milton and Bach and 

Gary Linaeker - not to mention 
Marilyn Monroe" - I. would have 
taken a whopping bet against it - 
H. on*. of tSJ, He can 
““J® what can He not tuhVp 
out of this Heaven? I witTbet oh.it 
And HeR? That is the place for peo- 


wUl be able to say; "It was worth tt pie whojjrefer; things as they br* 


“You're an idiot, Mike. I’ve told 
you repeatedly not to bet on Chel- 
tenham. I suppose you’ve done a 
Heinz?" 

“Yes”, I said. A Heinz is six selec- 
tions in 57 different bets, none of 
them singles - just one of the 
nasty ways grubby bookies rob 
punters. “Tve backed Halkopous, 
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- — & 
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Young Pokey, Granville Again, 
Trapper John, Paco's Boy and 
Macarthur." 

“You’re mad." . 

“I know I am, GREENGOD. What 
makes it worse is that Tve just read 
the crime figures. The country’s 
awash in crime.” 

“So why should you worry? I 
know from police records that 
you’ve never been robbed, beaten, 
wounded, burgled, raped, kidnapped 
or defrauded.” 

"That's exactly why I’m worried. 
According to the law of av — " 

“ — Forget the law of averages. 
One day, it’s true, the law of aver- 
ages is going to sneak up behind 
you. M ichael, and bite your neck, 
bat in the meantime you have far 
more pressing problems. How much 
have you bet on Cheltenham? 

"I dare not say." a 

"I can easily find out While Jack ^ 
is away I am under instruction to 
spread dismay and consternation 
among his rivals. I can read all 
their records in a fraction of a sec- 
ond. Tve sent Ladbroke a virusand 
put a spell on Coral" 

“How will that help me?” - 
Til think about it, Michael Don’t 
ring me tonight Fll be analysing 
the Budget. Don't ring me on 
Wednesday. Tve got an assignment 
from the White House: how to save 
George Bush. So zing me on Thurs- 
day, after racing’s finished." 

The week was a nightmare. 

On Tuesday I lost all 57 units. On 
Wednesday I financed another 
Heinz, and lost 42 units. On Thurs- 
day I lost all 57 again. Total loss: 

156 units. Disaster faced me; I was 
halfway down queer street possibly -ft 
three-quarters. So I dialled GREEN- 
GOD-VL 

. “It’s me”, I said. 

"Of course”, said GREENGOD-VL 
Tve been watching your sorry 
progress. these past three days. You 
haven’t got a due. Your analysis 
was badly flawed and your betting 
strategy exobiologic. (He meant 
unearthly; he often speaks like 
that). 

“But don’t worry, Michael I have 
-cooked up a scheme to save your 
skin. Because I can penetrate the 
computer records of all bookmaking 
finnSjI. have . established accounts 
in your name at Ladbroke 's, Coral’s, 
Hill’s and the Tote. 

“You are £3,064.59 in credit at 
Ladbrokei £17.552.07 at Coral. 
ELL897.55 at Hill and £32^246.98 at 
the Tote. That totals £64,761.09, 
which I plan to launder through the 
commodity markets in the next 23 
hours. 

'*J*‘ a * take it to approxi- 
mately £155,500. This weekend, I 
1“ yoor new 

betting accounts for your personal i 
use^and reinvest the surplus. on 
Labour to win the election. Your 
worries are over." 

oJLfSL 1 ? 8p ^, fo r a moment 
was badly wrong. 
GREENGOD ”, I said finally. “I 

5, grateful towhat 

you have done, but rd better come 

Wlfll y°a tonight, 
fume Beethoven] 
stuff like 

toflt, probably play some Scrabble, 

*L de S on * anything triv. 
tel, ..the origin of the universe the 

SSXi °* 5.'j5 laa sex - something 
restful, so that you can recover 

with Hill and £32J2^ 

S a v “ £6 4>761.19, not 
You are lflp out” 
GREENGOD-VI was speechless. 


) 
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